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World -News 


Business Summary 


EC considers Mexico 
moves to show privatises 
displeasure telephone 
with Romania company 


Tte Romanian parliament is 
expected to swear in Ion Iliescu 
as President today while in 
Luxembourg EC foreign minis- 
ters review what action they 
might take to show displeasure 
over the Romanian Govern- 
ment's crackdown on protest- 
ers last week. Page 20 

IRA suspect charged 

BU suspect Donna Maguire 
was charged at Tumhout, Bel- 
gium, with carrying a false 
passport, use of a false name 
and criminal association, after 
being found with two men fir- 
ing guns in a Belgian wood. 

One of her companions, cap- 
tured by Dutch police, was 
awaiting extradition back to 
Belgium, while a hunt contin- 
ued for the other. 

Pravda warning 

The editor-in-chief of Pravda, 
the Communist Party daily, 
has warned that the party 
which has ruled the Soviet 
Union for 72 years must either 
reform itself at a crucial con- 
gress next month or risk 
extinction. Page 2 

Ceasefire broken 

Tamil separatist guerrillas and 
guvemment troops clashed 
in north -erst Sri Lanka, break- 
ing a fragile day-old ceasefire, 
security sources said. 

Election violations 

The second round of Bulgaria's 
first multi-party election in 
more than 40 years was marred 
by violations and several cases 
of overt intimidation, foreign 
observers reported. Picture, 
Page 2 

Accord stalled 

The tenacious tactics of the 
or.iy Aboriginal member of 
the Manitoba legislature have 
succeeded in stalling approval 
of Canada's Meecb Lake consti- 
111 : Sorail package, while 
unleashing the most vigorous 
protests in years by the native 
community against political 
discrimination. Page 4 

debate banned 

President Daniel arap Moi of 
Kenya ordered an end to a 
throe- month debate on the 
merits of a multi-party democ- 
racy, saying the country was 
irmly behind him and the sole 
legal party, Kanu. Page 3 

Vietnam tightens net 

Vietnam, tightening its secu- 
rity net against what it calls 
an imperialist threat, has dis- 
cr>\ ered 30 local companies 
operating illegal joint ventures 
with foreign companies and 
200 foreigners entering the 
country illegally. Page 3 

Israeli oil 

A US-based company said it 
had found oil off the Israeli 
coast but halted test produc- 
tion for technical reasons. 

Soviet prison riot 

About 1,000 inmates barricaded 
themselves into a riot-torn 
Ukrainian prison and took up 
positions on the roof after 
police began trying to evacuate 
the mutineers. 

Policemen killed 

Gunmen killed four black 
policemen in South Africa as 
blacks commemorated a 1976 
aati-apartheid uprising in Sow- 
eto in which police killed more 
than tjflo people. 

Kuwaiti strike 

Hundreds of Kuwaiti oil work- 
ers. in rare industrial action 
in the Culf Arab region, ore 
to strike indefinitely if the 
state oil company does not 
answer union demands. 

Ecuadorean poll 

E>:uadort;ins voted in mid- terra 
congressional elections expec- 
ted to result in a setback for 
President Rodrigo Borja. 

Oman-Bulgaria links 

Bulgaria ami the Gulf sultan- 
•ate of Oman are to establish 
diplomatic relations. 


The Mexican Government is 
offering 20.4 per cent of its 
majority holding in Telefonos 
de Mexico in the first stage 
of a major privatisation exer- 
cise, the Ministry of Finance 
has announced. Page 23 

EUROPEAN Monetary System: 
The Spanish peseta and Italian 
lire were the firmest currencies 
within the EMS last week as 
they strengthened, particularly 
against the French franc. The 
franc could re main towards 
the bottom of the grid as long 
as a rise in French interest 
rates is thought to be unlikely. 
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The chart shoes the constraints 
on EMS exchange rates. The 
upper grid, based on the sys- 
tem's weakest currency, defines 
the cross- rates from which only 
the peseta may move by more 
than 2 \ 4 percent The lower 
chan gives currencies’ diver- 
gence from the central rate 
against the European Currency 
Unit (Ecu), itself derived from 
a basket of currencies. 

BANCO de BRASIL is funding 
363m complementary jeredit 
to allow completion of first 
stage of Peru’s Chnvlmochic 
irrigation project. Page 6 

MOSCOW NARODNY Bank, 
Soviet-owned British bank, 
has received a capital injection 
from its Soviet shareholders. 
Page 23 

SPAIN is dismayed by West 
German Bundesbank proposals 
to create a “two-speed" process 
towards European Monetary 
Union. Page 2 

CS HOLDING, Swiss financial 
holding company whose sub- 
sidiaries include Credit Suisse 
and CS First Boston, is raising 
$1.5bn through a group of 
international banks. Page 22 

AVONDALE INDUSTRIES. 

New Orleans-based ship 
builder, prepares offer to build 
Phoenix World City, a 250.000- 
ton cruise liner. Page 6 

BELL ATLANTIC and US 
West, US telecommunications 
companies, will modernise 
Czechoslovakia’s phone sys- 
tem. Page 6 

SKETCHLEY, UK dry cleaning 
and industrial services group, 
is to announce "rescue" rights 
issue. Page 8 

FIRST CHICAGO is to launch 
Slbn of credit card-backed 
bonds in the US and interna- 
tional markets. Page 23 

SOVIET UNION economic 
reform programme will domi- 
nate agenda for summit of the 
seven leading industrialised 
countries in Houston, Texas. 
Page 20 

EASTMAN KODAK and Inter- 
national Business Machines 
are forming an "alliance*' to 
develop a new generation of 
computer systems newspapers 
and magazines. Page 23 

NMB SEMICONDUCTOR of 
Japan and Ramtron of the US 
have formed an independent 
joint venture company to 
desigu and develop high den- 
sity memory' chips. Page 6 


Fina nce chief says extra DM5bn a month needed to pay wages: 30% of companies may fail 

E Berlin details credit needs after union 


By David Goodhart and Leslie Cofit! in East Berlin 


EAST GERMAN comp anies 
will require between DM5bn 
($2JSbn) and DM6bn a month 
in new credits after monetary 
union with West Germany on 
July l merely to pay wages, 
according to Mr Wolfgang Zeis- 
sig, head Of financial p lanning 
in the East German Finance 
Ministry. 

Mr Zeissig said in an inter- 
view that an international con- 
sortium of more than 30 hanVs 
was on the point of signing a 
lending declaration with the 
Treuhandanstalt, the East Ger- 
man trust agency, which owns 
most of industry, to help over- 
come industry's short term 
liquidity crisis. 

The Finance Ministry official 
said that up to one third of all 
East German companies will 
be dependent on credit to pay 
most of the wages bill for at 
least three months after mone- 
tary union. 

Many companies in the con- 
sumer goods sector, whose 
goods have been rejected by 
Bast Ger man wholesalers, are 


caught in a serious liquidity 
squeeze and are preparing for 
extensive shutdowns and 
unemployment. Some are 
already paying wages out of 
credit. 

"Many companies are unable 
to -pay tbeir wage bills this 
month and are being pressed 
by the banks to repay their 
loans.” Mr Hans Neumann, 
another official in the East 
German Finance Ministry said. 

Mr Zeissig said the trust 
agency, which is charged with 
overseeing privatisation of 
industry, will act as the guar- 
antor for loans made by the 
consortia and, in conjunction 
with the East German econom- 
ics Ministry, will check all 
companies' credit applications 
to ensure credit is channelled 
only to companies with real 
survival prospects. Between 20 
and 30 per cent of all compa- 
nies are expected to collapse 
after monetary union. 

The liquidity loans from the 
banking consortium come on 
top of credit of DM7bn this 


year and DMIObn next year 
that the West German Govern- 
ment has committed the trust 
to raise to help companies with 
new investment The trust is 
likely to be divided into 
between 5 and 8 departments 
to deal with the credit and 
investment needs of different 
industrial sectors. 

The consortium consists 
mainly of West German banks 
but also includes financial 
institutions from France and 
the US. Mr Zeissig said that the 
West German Bundesbank had 
been encouraging West Ger- 
man commercial banks to join 
the consortium. 

He also emphasised that not- 
withstanding the short term 
liquidity problem of East Ger- 
man industry the real debt 
problem of the corporate sector 
“is around the West European 
average in relation to assets.” 

After July l the total debt of 
East German companies, con- 
verted at two East German 
Marks to one Deutschemark, 
will be about DM120bn. But 


there is continuing pressure 
for complete debt forgiveness 
in some sectors, despite opposi- 
tion from Bonn. 

Mr Zeissig revealed that spe- 
cial consideration was being 
given to companies that have 
recently taken on large credit 
commitments as a result of re- 
equipping with expensive 
Western investment goods. 
"We might consider a more 
favourable debt conversion of 
four to one for companies in 
this position.” he said. 

He specified heavy invest- 
ment by East Germany’s chem- 
icals, energy and electronics 
industries, and added that over 
3 million pieces of Western 
machinery have been acquired 
in recent years. Mr Wolfgang 
Pobl, East German Economics 
Minister, has also raised the 
possibility of debt forgiveness 
for the chemicals and energy 
sectors. On the East German 
public sector deficit for this 
year, he said he was confident 
of sticking close to DM15.5bn 
for the first half of the year. 



West German Chancellor Helmut Kohl in East Berlin as 
politicians from both sides of the border commemorated a 
“Day of German Unity' 


Lithuania considers Moscow offer 


By Leyla Boulton in Moscow 

THE REBELLIOUS Lithuanian 
parliament will tomorrow con- 
sider whether to suspend its 
independence declaration in 
return for formal secession 
talks with Moscow and the 
protable ending of a harsh eco- 
nomic blockade. 

The Lithuanian President, 
Vytautas Landsbergis, said 
yesterday that the parliament 
would start discussing an offer 
he brought tack from Moscow, 
but that he did not expect a 
quick decision. He did not 
know whether deputies would 
accept the compromise put to 
him last week by Mr Mikhail 
Gorbachev, the Soviet Presi- 
dent 

"This is a serious offer. . . 
but it would be dangerous to 
rush into a decision,” he said 


in a telephone interview. Mr 
Aigis Cekuolis, a C ommunis t 
deputy and newspaper editor, 
sain "only a gipsy lady” could 
tell whether parliament would 
accept a deal with a Kremlin. 

However, he said that most 
of his compatriots were still 
suspicious of Moscow. 

“The new people at the 
Kremlin are saying they’re not 
Stalinists. That's very nice but 
they're the same people who 
sent paratroopers to our city 
and imposed an economic 
blockade,” he said. 

The Lithuanian Government 
ha« proposed that parliament 
should declare "a temporary 
moratorium” of the March 11 
declaration for the duration of 
secession talks. 

The moratorium would end 


immediately if negotiations 
were broken off. it said in a 
statement issued on Saturday. 
It also dem anded an immediate 
end to Moscow's economic 
sanctions. 

Two months ago today, 
Moscow cut off crude oil sup- 
plies to Lithuania's only refi- 
nery, and slashed daily gas 
deliveries by 80 per cent in an 
attempt to force the breakaway 
republic into an unconditional 
surrender. 

The blockade has brought 
Lith uanian industry almost to 
a standstill and has put 40,000 
people out of work. 

“We have been without hot 
water and heating for a long 
time,” said President Landsber- 
gis. avpiaininp why his voice 
was heavy with a tad cold. 


Mr Gorbachev made his offer 
to Lithuania on the «snm» day 
he outlined his vision of a 
future Soviet confederation of 
sovereign states, with individu- 
ally tailored ties with the cen- 
tre. 

Pressure from his arch-rival, 
Mr Boris Yeltsin, the newly- 
elected Russian president who 
threatened to set up direct 
trade and co-operation links 
with Lithuania, alm ost cer- 
tainly helped Mr Gorbachev to 
work hard for a solution. 

Lithuania in turn has been 
pressed towards compromise 
after discovering, to its dismay, 
that western democracies were 
unwilling to offer it concrete 
help, either by recognising Its 
independence or giving it alter- 
native energy supplies. 


Timetable of Lithuania's independence struggle 


MARCH 11: New Lithuanian parliament 
declares re s t or a tion of independence, lost 
in 1940 when Soviet Union absorbed Lith- 
uania as part of deal with Hitler. Vote 
carried by 124 votes to none, with six 
abstentions. 

MARCH 15: Congress of People’s Depu- 
ties. the Soviet Union’s supreme constitu- 
tional authority, declares Lithuanian res- 
olution invalid and says it is still bound 
by Soviet constitution. 

MARCH 29: US President George Bush 
appeals to President Gorbachev for peace- 
ful solution to Lithuanian crisis. Without 


recognising Lithuanian independence, he 
states US support for Lithuanians* right 
to self-determination. 

MARCH 81: President Gorbachev warns of 
tough consequences if Lithuania does not 
recant independence. Soviet troops occupy 
the offices of Lithuania's chief public 
prosecutor. 

APRIL 18-19: Moscow cuts off oil to Lith- 
uania's only refinery, followed by an 80 
per cent reduction in the republic’s gas 
supplies. According to the President the 
republic can “hold out 100 years without 
gas or olL” 


JUNE 12: Mr Gorbachev, in first hint of 
compromise, says Lithuania needs to sus- 
pend independence declaration only for 
duration of negotiations. Meets President 
Vytautas Landsbergis who returns to Vil- 
nius to put offer to parliament 

JUNE 13: Soviet Prime Minister Nikolia 
Ryzhkov says Moscow is prepared to ease 
its economic blockade on Lithuania. 

JUNE 16: Lithuanian government pro- 
poses that parliament declare “temporary 
moratorium” on independence act for 
duration of negotiations with Moscow. 


Conference will seek 
cut in use of CFCs 

By David Thomas, Resources Editor, in London 


NEW controls on industrial 
substances that destroy the 
Earth’s ozone layer are almost 
certain to he agreed at a con- 
ference of representatives from 
more than 100 countries which 
begins on Wednesday in Lon- 
don. 

On the eve of the conference, 
the US has dropped its opposi- 
tion to the setting-up of an 
international fund to help 
developing nations reduce 
their use of chemicals damag- 
ing to the ozone layer, which 
acts as a barrier to harmful 
radiation from the sun. 

The US is likely to contrib- 
ute between S20m and S25m to 
a fund of at least 8100m which 
will provide financial assis- 
tance over three years, could 
grow to more, than S200ra if 
developing countries are 
brought into the agreement. 

The conference has been 
called to strengthen the exist- 
ing international agreement on 
ozone-depleting substances, 
known as the Montreal Proto- 
col The biggest uncertainty at 
the conference will be whether 
the main developing countries 
will agree to join the 56 other 
countries that have already 
signed the protocoL 

The protocol commits partic- 
ipating countries to cutting 
consumption of chlorofinoro- 
carbons (CFCs). widely used in 
refrigerators, industrial 


cleaning and aerosols, to 50 per 
cent of 1986 levels by 1998. 

It also commits countries to 
stabilise the use of halons, 
used in firefighting, at 1986 lev- 
els by 1992. 

The European Community 
will press at the London con- 
ference for a revised agreement 
which could: 

• Phase out all CFC use, 
preferably by 1997, or by 2000 
at the latest. 

• Phase out use of halons 
by the end of the century, with 
limited exceptions for essential 
uses. 

• Introduce new controls on 
methylchloroform, used as an 
industrial solvent. The EC 
wants a 50 per cent cut in its 
use by 2000. 

• Introduce new controls on 
carbon tetrachloride, another 
ozone-depleting solvent. The 
EC wants its use to end by 
2000. 

Environmental organisations 
are already condemning the 
likely agreements as inade- 
quate. In a report to be pub- 
lished today, Greenpeace 
attacked the international com- 
munity for failing to scrap 
CFCs faster and for not includ- 
ing CFC substitutes in the 
likely new agreement 

The Failure of the Montreal 
Protocol. Greenpeace. 30-31 
Islington Green. London N1 
SXE- £1 plus 50p p&p 


Deadline for public sector cuts 
is acid test for Collor de Mello 


By Christina Lamb in Rio de Janeiro 


BRAZIL’S President Fernandez 
Collor de Mello today faces his 
biggest challenge since taking 
office three months ago. as he 
confronts the deadline for his 
proposed sacking of 360,000 
members of the country's pow- 
erful bureaucracy. 

The flismisgals will drag h™ 
into a quagmire of legal and 
constitutional restrictions and 
will force a head-on collision 
with business and old-style pol- 
iticians, who use the bureau- 
cracy as a network to secure 
jobs and contracts. 

So far 10.000 job cuts have 
been announced In the minis- 
tries and 13,000 at Petrobras, 
the state oil corporation, where 
a strike is now under way. 

Ministers have already 
admitted that the number 
sacked is more likely to be 
120,000 than the 360.000 ini- 
tially promised, but the move 
is integral to the success of 
Brazil’s radical economic 
adjustment programme, 
announced by President Collor 
within hours of his inaugura- 
tion. 


President Collor pledged to 
stem inflation, which had hit a 
monthly rate of 73 per cent, 
and to turn the fiscal deficit of 
8 per cent of gross national 
prodact into a surplus of 2 per 
cent through measures that 
included a wage and price mor- 
atorium, a freeze on 80 per cent 
of savings, cuts in government 
spending and the opening of 
trade barriers. 

However much of the money 
frozen is already in circulation. 
Monthly inflation has once 
more reached double figures, 
and plans to sell off one state 
industry a month have been 
delayed. 

Although the difficulties 
have been related more toim- 
plementatlon than to strategy, 
inevitable comparisons are 
being drawn with three previ- 
ous plans In the last four 
years, all of which failed. 

Mr Roberto Teixeira de 
Costa, a leading economist, 
said: “So far there has been 
more rhetoric than results. 
Rightly or wrongly, people are 
looking at public sector cuts as 


a test of President Conor's 
commitment" 

The administration hopes to 
save at least 1 per cent of the 
country’s gross national prod- 
uct by firing personnel from 
the 1.6m strong federal payroll 
Although wasteful public 
spending is a favourite bobby 
horse of Mr Collor, many doubt 
whether he rein maintain this 
stance with congressional elec- 
tions approaching in October. 

If Mr Collor tries to force the 
dis miss als through by decree 
be is likely to fall foul of the 
constitution, which guarantees 
life tenure to those public ser- 
vants with five years of ser- 
vice. Moreover, the very 
bureaucracy he is trying to cut 
Is charged with implementing 
the plan and thus is in the 
perfect position to sabotage it 

Mr Robert Macedo, head of 
economics at Sao Paulo Uni- 
versity, believes that Presjdent 
Collor is becoming the victim 
of his own deadline. “President 
Collor is a rich kid who always 
had his own way and had no 
Continued on Page 20 
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THE MONDAY INTERVIEW 

Nissan chairman Taka* 
shi Ishihara is in no 
doubt about what ties 
at the root of US-Japa- 
nese trade tensions; 
Japan makes goods 
the world wants, and 
the US does not 
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Corporate Finance 

The wave of acquisitions in 
the US and the UK peaked 
in the last 18 months of the 
1980s, leaving the 
corporate finance Industry 
in a state of flux. 


■ TODAY: 

Corporate Finance: see panel. 
Belgium: A new sense of 

stability. 

■ TUESDAY: 

European R nance end % 
Investment: West Germany. 

■ WEDNESDAY 

Staffordshire: fresh attractions 
for investors. 

■ FRIDAY 

International Courier and 
Express Services: companies 
Jostle for position. 
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James Capel 
UK Performance 


THE B UCKFAST HONE Y BEE 
Arguably the world's finest bee. it 
was bred at Buck/aii Abbey by ’ 
Brother Adam OBE, who began hi< 
work on bees in 1976. It it a reliable, 
industrious worker, highly resistant to disease 
and a prolific producer of out standingly 
delicious honey. 


James Capri’s three UK funds work 
hard to achieve successful investment 
returns for your money over the 
long term. 

The James Cape! Capital FunJ 
is designed to give you long-term 
capital growth, primarily from UK 
companies with above-average growth 
prospects. 

The James Capel Income Fund 
invests in UK companies and aims 
to give a yield of around 25% higher 



chan that of the 
FT-A All-Share 

Index. And the 9 James Capel 
UK Index Fund * is designed 
to mirror the performance of the 
FT-A All -Share index. 

The choice is yours. To find our 
more about how to achieve growrh 
of capital or income with less risk 
please contact your professional adviser 
or return the completed coupon or 

FREEPHONE 0800 289 505. 


r~ 


Ti^^igh^rcw^rdJ^r thejight risk 


lo: James Capel Unit Trust Management Limited, FREEPOST, London EC2B 2TB. Please send me 
more information on rhe James Capel Funds investing in the UK. No stamp required. 
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fin A NCI A {. TI M i:s MONDAY JCNIf 18 1990 


NOTICE OF REDEMPTION 

mortgage FUNDING CORPORATION NO. 3 PIjC 

Class C-l Mortgage Backed Floating Rate Notes 
Due October 2023 

NOTICE J5 HEREBY GIVEN to Bankers Trustee Company Limited ( the ‘‘Trontee”) and to the . 
holders of the Class C- 1 Mortgage Backed Floating Rale Notes Due October 2023 ( the “Class C-l 7 
r( 0t ? 1 0* Mortgage FundingCorporation No. 3 PLC I the “Issuer"' I that, pursuant to the Trust 
Deed dated 21st October, 1*®8 ( the “Trust Deed" I, between the Issuer and the Trustee, and the 
Agency Agreement dated 2 1st October. 1^88 (the “Agency Agreement"), between the Issuer and 
Morgan Guaranty Trust Company of New York i the “Principal Paying Agent”) and others, the 
Issuer has determined that in accordance with the Redemption provisions set out in the Terms 

and r 1 w r*i r ■ •_ .i. . . . r nn aiivi a^v\ . -n l 


in tas of £(00,000 for redemption on the Redemption Dale at a redemption price (the "Redemption 
Price") equal to their principal amount! together with accrued Interest thereon are « follows: 

OUTSTANDING CLASS C-l NOTES OF £100.000 EACH BEARING 
THE DISTINCTIVE SERIAL NUMBERS SET OUT BELOV 


18 

97 

ISO 

249 

3SS 

399 

Bearer Noted 

463 537 601 

659 

730 

841 

894 

995 

1142 

3-1 

131 

181 

272 

3S7 

405 

494 

557 

616 

67S 

744 

844 

910 

1016 

nsa 

dfl 

133 

182 

287 

363 

407 

496 

578 

622 

676 

757 

851 

937 

1046 

2164 

54 

140 

214 

328 

366 

416 

507 

598 

624 

686 

761 

8S2 

941 

1054 

1175 

79 

145 

234 

332 

367 

436 

515 

599 

836 

710 

785 

875 

943 

2089 

U73 

92 

166 

246 

346 

378 

456 

527 

600 

651 

723 

612 

890 

953 

1093 

1182 


The Class C-l Notes may be surrendered for redemption at the specified office of any of the 
Paying Agents, which are as fbllows; 


Moixan Guaranty Trust Company 
ofNew York 
P0 Box 161 
1 Angel Court 
London EC2R 7AE 

Union de Banquet Suisses 
(Luxembourg) SA. 

36-38 Grand-rue 
L-2011 Luxembourg 


Morgan Guaranty Trust Company 
ofNew York 
Avenue de s Arts 35 
B-1040 Brussels, Belgium 

Morgan Guaranty Trust Company 
ofNew York ' 

30 West Broadwav 

New York, New York 10015 

Attn: Corporate Trust Administration 


In respect of Bearer Class C- 1 Notes, the Redemption Price will be paid upon presentation and 
surrender, on or after the Redemption Date, of such Notes together with ail uomatured coupons 
and talons appertaining thereto, such payment will be made (i ) in sterling at the specified office 


maintained by the payee with, a Town Clearing branch of a bank in London- On or after the 
Redemption Date interest shall cease to accrue on the Class C-l Notes which are the subject 
of this Notice of Redemption. 


Dated: June 18. 1990 


MORTGAGE FUNDING CORPORATION NO. 3 PLC 

By: MORGAN GUARANTY TRUST COMPANY 
OF new YORK, as Principal Paying Agent 


NOTICE 


Withholding of 20% of gross redemption proceeds of any payment made within the United 
States is required by the Interest and Dividend Tax Compliance Act of 1983 unless the paying 
agency has the correct taxpayer identification number (social security or employer identification 
number) or exemption certificate of the Payee. Please furnish a properly completed Form W-9 
or exemption certificate or equivalent if presenting your Class C-l Notes to the paying agency's 
New York Office. 


May 31, 1990 


Kanematsu USA Inc. 


has acquired 

Diemakers, Inc. 


The International Harvest Group, 

atOelawam.lM. 

30 Broad Street • New Yfark. NY 10004 
(212) 400-1100 

IHG acted as financial advisor to fCnnamaou USA he and aaa Btad in Hie 
negofiadona.lHGBapnva>i i ivu « « i iiarab»nfcspecWfcSnBtnc oipu » « > a anance»nd 
crossbofder uMaory wrrfcas. 


Italian International Bank Pic 

US$45,000,000 

Subordinated Floating Rate Notes due 1996 

In accordance with the provisions of the Notes, 
notice is hereby given that for the six month interest Period 
from June 18. 1990 to December 18, 1990 
the Notes will carry an Interest Rate of 8*t% per annum 
and the Coupon Amount per US $ 10,000 will be US $ 43526 

The Agent Bank 

KREDIETBANK 

S A. LUXEMBOURGEOISE 


COMPAQME M 8AMT QOBAM 
PUBLIC COMPANY WITH A CAPITAL 


"LES imostS" is, iwnoa (f Alaaca - 

aMoa coumnoc 

MS. KAWTEHflE & MMUH 
HIRES PAKT1CMTTC CT 1.000 ECU 
EACH 


Tha Ordinary Oonaral Maattag of tha 
hoMan of Utraa partclpaOfs Aprs 1904 
Of ECU 1,000 oaefi bauad by Compao- 
Mo SaJnt-Gotooln bald on May 3a 1000 
appointed as rapraaamaHvaa el tha 
Uaaa* In acoordanca vrttft Km cteuses 
of Bw law no 8M3I dated July 24. 


- Uadam HOUiER LAROUSSE 

Marl a-Lou Isa living In VtROFLAV 
(78220) la rue Hlppolyte Man 

- Madam NQRMAND Afina 

Hvlng in PAWS (73004) 21, rue Safnta 
Crab da la Brew nner te 


- M a da m ctea fl a LECUEHCO Paacate 
living In PARIS (75013) 12, rue Robert 
Fluary 

- Madamoteafia COHEN Nadtafis 
living In PARIS (73005) SB. rue 
BantKfiiet 

TMa notMcaden la pubUahsd In acoor- 
danos with the artfcte No 218 of me 
■secret Nn 67-236 doted March 23, 1007. 


INTERNATIONAL NEWS 

Pravda editor warns Party of ‘extinction’ 


By Leyla Boulton in Moscow 

THE editor-in-chief of Pravda, the 
Communist Party daily, has warned 
that the party which has ruled the 
Soviet Union for 72 years must either 
reform itself at its crucial congress next 
month or risk extinction, 

"Either the party changes and 
becomes a new party with democratic 
principles or it will lose all authority in 
society," Mr Ivan Frolov, a dose ally of 
Soviet President Mikhail Gorbachev, 
told the Financial Times. 

Mr Frolov, a member of the party's 
policy-making central committee, said 
it was too early to tell if the party 
would split, as many predict: “Perhaps 
there will just be a splintering." 

But the 60-year-old former academic 


also said that a conservative rump 
could not survive if democratic forces 
left the party. "Intellectuals, peasants, 
workers would not support it... I 
myself would have nothing to do with 
such people." 

The warning came as radicals and 
conservatives stepped up preparations 
to get their way at the 28th congress of 
the party of Lenin and Stalin- 

Supporters of the radical Democratic 
Platform (DP) held a weekend congress 
in Moscow's October Cinema to con- 
sider tactics for moving towards a 
social democratic type of parly. 

The DP, which wants folly demo- 
cratic decision-making and an end to a 
ban on factions within the party, last 


night threatened to form a breakaway 
group if their demands were not met. 

Tomorrow, conservatives get their 
chance to rally, when Mr Gorbachev 
opens the founding congress of the 
country's first Russian Communist 
Party. Although DP supporters and 
other Russian members of the CPSl. 
will attend the week-long meeting tm 
new party is widely seen as a focus for 
har dliner s such as Mr Boris Gidaspov, 
the Leningrad Communist party boss. 

Mr Gidaspov, a fierce critic of the 
Soviet leader, told Pravda on Saturday 
that the new party should umie “all 
honest, thoughtful Communists faithful 
to the Ideals of October". 

Mr Gorbachev gave the new party the 


ereer. light a week ago. but only under 
duress, as part of a bid to steer a middJe 
course between his conservative and 
radical cnucs. The concept of a purelv 
Russian Communist Party had been 
resisted by Soviet leaders, starting with 
Lenin, who have argued it would rave 
too much influence £o the Russian Fed- 
eration. the Union's largest republic. 

Mr Frolov, disclosing that Mr Gorba- 
chev planned a big speech at the Hus- 
sian part)' meeting, said it was too early 
;o tell whether the party would be a 
bastion of conservatism. 

"We hope it will be a force of consoli- 
dation but only this week's meeting wiU 
tell whether it is a force of consolida- 
tion. or of dismemberment.'' he said. 
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Bundesbank Emu proposal upsets Madrid 
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Bulgarian Prime Minister 
Andrei Loukanov votes In 
Sofia in the second round of 
Bulgaria’s first multi-party 
election in more than four 
decades. Polling was marred 
by violations and several cases 
of overt intimidation, foreign 
observers reported yesterday. 
Renter reports from Sofia. 

Observer teams monitoring 
the vote in 81 constituencies 
where run-off elections were 
being held reported incidents 
indicating a pattern of intimi- 
dation in several districts. 

Among irregularities noted 
were the presence of uni- 
formed officers and local may- 
ors canvassing outside polling 
stations and failure to observe 
secrecy in some booths. 

The voting is for a new 400- 
seat National Assembly. In the 
first round, the former com- 
munists, now the Bulgarian 
Socialist Party, wot a majority 
over the Union of Democratic 
Forces (DDF) alliance. 


By Peter Bruce in Madrid 

SPANISH Government and 
central bank officials are react- 
ing with dismay to proposals 
last week by the West German 
Bundesbank to create a “two 
speed" process towards Euro- 
pean monetary union, with 
Bonn, Paris and the Benelux 
capitals firing their exchange 
rates soon and weaker Commu- 
nity economies being invited to 
join later. 

A senior Finance Ministry 
official has called the proposal 
“extremely worrying" and the 
governor of the Bank of Spain, 
Mr Mariano Rubio, has warned 
that a two-speed union could 
have "serious consequences” 
for the smooth functioning of 
the community 

Mr Karl Otto P6hL president 
of the Bundesbank, made the 
suggestion last Monday after 
briefing EC Finance Ministers 


in Luxembourg on prepara- 
tions for the creation of a Euro- 
pean Central Bank. IBs French 
counterpart Mr Jacques de 
Larosiere, later enthusiasti- 
cally supported Mr Pohl. 

Mr Rubio told the Financial 
Times the proposals were “pre- 
mature". EC governments had 
already agreed on a broad 
timetable for implementing the 
recommendations of the Defers 
committee on monetary union 
in three phases - starting this 
July with the lifting of controls 
on capital movement by some 
governments - and he 
believed the process should be 
adhered to. 

“This is a very delicate mat- 
ter," he said, “and could have 
serious consequences for the 
functioning of the Community. 
Given that monetary union is 
the most important political 


project in the Community, it 
should be left up to govern- 
ments." 

Although both Mr Poh* and 
Mr de Larosiere appeared to 
suggest that Italy, which 
recently narrowed the band 
within which the lira fluctu- 
ates in the European Monetary 
System from 6 per cent to 2.25 
per cent, might also become a 
starter member of a system of 
fixed exchange rates, he clearly 
excluded Spain and Britain, 
which has yet to join the 
exchange rate mechanism of 
the EMS. The peseta has been 
in the ERM for a year. 

Under a dual-speed union, 
the C ommuni ty's high-inflation 
countries would be invited to 
join the others when they had 
achieved sufficient conver- 
gence with them and were less 
likely to need to manipulate 


exchange rates. 

Britain opposes the propos- 
als and the Bank of Italy 
reacted coolly to them late last 
week. Mr Pierre Beregovoy, toe 
French Finance Minister, has 
also criticised Mr Pbhl's pro- 
posals. 

Mr Rubio said it was impos- 
sible to tell what state the dif- 
ferent EMS economies would 
be- in in four years, when the 
final phase of the Delors pro- 
cess might be reached. It was 
too early to decide now which 
countries would join, or 
remain out of, a monetary 
union. 

Although Spain is still 
grappling with annualised 
inflation of 6.8 per cent, he said 
he had no doubt that the coun- 
try could drop the rate of price 
rises by 3 points and match 
current inflation in France. 


Spanish income tax reform to boost saving 


THE SPANISH Government 
plans steep cuts in capital 
gains tax, from 56 per cent to 
35 per cent, as part of a sweep- 
ing income tax reform 
designed to stimulate savings 
and to cut the fiscal burden on 
wage earners, Peter Brace 
writes. 

A white paper published at 
the weekend also proposes an 
increase from 2 per cent to 5 
per cent in allowances on 
income, a cut of between one 
and five points in the top mar- 
ginal rate of income tax of 56 
per cent, a lowering of the min- 
imum marginal rate from 25 
per cent to 20 per cent, and the 
non-payment of any tax for 


some 2m people earning under 
Ptalm (£5,600) a year. 

The white paper will go to 
parliament, where the govern- 
ing Socialists have a working 
majority, after the summer 
break. Mr Carlos Solchaga, the 
Finance Minister, said the 
essentially populist measures 
would leave 90 per cent of 
wage earners paying less tax. 

The Government though, is 
likely to makp up any shortfall 
in tax revenues by raising indi- 
rect taxes and by reducing cor- 
porate tax deductions. It plans 
to phase in a new tax system 
for entrepreneurs and profes- 
sionals from next year. 

By cutting ca pital gains tax 


to the corporate tax rate of 35 
per cent, Mr Solchaga clearly 
hopes to stop wealthier Span- 
iards converting themselves 
into companies to escape high 
personal taxes. The proposals 
will free property bought 
before 1978 from capital gains 
tax, and make only property 
bought and held since for less 
than a year liable to tbe full 35 
per cent. 

Mr Solchaga. who is propos- 
ing the creation of a special 
police force to fight widespread 
tax fraud, also wants portfolio 
investments by nan-residents 
to be tax-free, so that foreign 
capital continues to be 
attracted. Although the white 


paper suggests raising divi- 
dend taxes for residents from 
10 per cent to 15 per cent, it 
commits the Government to 
easing tax on more simple 
forms or savings. 

Although many senior 
Finance Ministry officials, 
including Mr Solchaga, are 
openly sceptical about the 
effects that tax cuts can have 
on savings, public opinion has 
more or less forced them to 
experiment. The proposals are 
at least likely to ease tensions 
between the Government and 
trade unions, who insist that 
wage earners have not bene- 
fited enough from the coun- 
try's recent economic growth. 


Army inertia blamed for Romania turmoil 

Bucharest’s leaders have become hostages to violent forces, writes Judy Dempsey i 


T HE Romanian govern- 
ment says it called out 
the miners last week 
because it ooold not rely on the 
army to quash “fascist forces' 1 
which had attempted to take 
over the country. 

But the government has 
again failed to spell out who 
was behind the planned coup 
d’dtat, nor did it apologise for 
the wave of terror which swept 
through the capital for three 
days leaving behind an atmo- 
sphere of intimidation and 
destruction. 

In an uncompromising com- 
munique issued at the week- 
end, the government, which is 
dominated by the National Sal- 
vation Front, said it was forced 
to call out “the citizens to elim- 
inate the forces of destruc- 
tion." 

But the communique will do 
little to reassure tbe opposition 
parties that President Ion 
Iliescu and Mr Petre Roman, 
the Prime Minister, are com- 
mitted to creating a tolerant 
climate for democracy. 

The headquarters of the 
National Liberal Party and 
Peasants Party are in tatters. 
The miners destroyed all their 
computers, phones and fax 
machines. The filing cabinets, 
desks and bookshelves were 
smashed. 

The sequence of events, 
which started early last 
Wednesday, confirm the fears 
of the opposition that the coun- 


try's three main forces - the 
Front, the army and the secu- 
rity forces — have no idea how 
to build a democracy. 

The Front, which won a 
landslide victory in the elec- 
tions, is a heterogeneous party 
but dominated by former com- 
munists. 

Snce January, it has swung 
between tolerating an opposi- 
tion and resorting to mob rule, 
trends which reflect the 
Front's own weakness and dis- 
unity in trying to create genu- 
ine democratic institutions. 

This was particularly evi- 
dent last Friday when miners 
tried to evict the Group for 
Social Dialogue, a small, inde- 
pendent movement oT intellec- 
tuals, from its headquarters. 

For hours, Mr Gabrile 
Andreescu, one of the leaders 
of the Group, negotiated with 
Mr Roman, Mr Andre Ploscu, 
the liberal-minded Minister of 
Culture, and the Ministry of 
Defence which during the day 
had sent the army to take over 
the building. 

“We received contradictory 
statements,” said Mrs Vera 
Campeanu, a prominent mem- 
ber of the Group. “Maybe there 
is a split between Iliescu and 
Roman about how far an oppo- 
sition should be tolerated." 

But of more concern are the 
many questions intellectuals 
are now asking about why the 
police and army allowed the 
mobs to take over Bucharest 


For instance, why did the 
police and army literally stand 
idly by on Wednesday evening 
when demonstrators set fire to 
Hip police headquarters? 

And why, as tbe demonstra- 
tions continued, did the army 
itself not intervene? This 
would have ruled out tbe need 
for the mobs, who imposed 
their own law and order. 

The government communi- 
que places tbe blame on “hesi- 
tant units in the army" as well 
as the lack of co-ordination 
between tbe police and the 
army in taking decisive action. 

T he army hesitated 
because it is divided 
between those (mostly 
yoong) officers who do not 
want anything to do with poli- 
tics and those who see it as 
their doty to defend the state. 

Those divisions go back to 
February, when a group of 
young officers set up the Com- 
mittee for the Democratisation 
of the Army, aimed at ousting 
officers who had served under 
the Ceaugescu regime and 
intiv yiiipiwg reforms. 

The Front met the young 
officers* demands by sacking 
the Defence Minister and by 
demoting 5,000 officers of the 
“old guard". 

But once the Front saw that 
the loyalty of the army was in 
question last week, it re-inte- 
grated the officers, and - more 
significantly - President 


Iliescu outlawed the Commit- 
tee. This does not bode well for 
tbe future stability and unity 
in the army. 

The hesitation by the army 
partly explains why Mr Iliescu 
called in the “people” to defend 
the state against “a fascist 
coup d'etat". 

But by mobilising the miners 
(just as in January and Febru- 
ary) Mr Iliescu unleashed the 
old Ceaosescu forces on whom 
he remains dependent. 

The miners are based in the 
Jid Valley where, in 1977. thou- 
sands or miners went on strike. 
Ceausescu himself flew down 
to talk to them, but the miners 
stoned his helicopter. The 
authorities met the miners' 
demands for better pay; but 
soon afterwards, the strike 
leaders disappeared. More 
important, many Securitate 
(secret police) were then sent 
to work in the mines to moni- 
tor any unrest 

Intellectuals now say that 
these Sec u ri ta te ouicia 1 s 
directed the miners to the 
headquarters of the Liberal 
and Peasants parties, to the 
television, and to the newspa- 
per offices of Romania Libera, 
an open critic of the Front. 

But in singling out for attack 
all the opposition groups who 
have no connection with the 
so-called “fascist coup' 1 , the 
Front exposed its own vulnera- 
bility. If it lost control over the 
miners to the security forces. 


then it will continue to remain - 
dependent on the old Securi-, ■ 
tate machine. =; 

In a country dominated by 
lies and rumour, seeking 
truth to tbe Front's real integer 
lions will remain elusive.- . V 

But judging from statements; 
by Mr fliescu and Mr Rmnsn.- 1 - 
both of whom show ttot'ftse 
slightest shame or ree*fc ! 3ftjr f 
the violence, the Fronts'%m- V 
pathies were with the ttkohs'- 
and against the opposition?;. - .■& 
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Air Canada to Bomb 

At a time 

that will suit you to a 

Let our choice of 5 varieties of tea help you get the feel for your trip to India. 4 relaxing flights a week. 
And everyone arrives In time to get a good nights sleep. Ask your Travel Agent or phone 081-759 2636 
from London, or 0800 18 13 13 from elsewhere in the UK. a 
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INTERNATIONAL NEWS 


France prepares to reassess cosy links with Africa 

Iao Davidson examines the unsettled political and economic backdrop to this week’s critical summit 



T HE Franco-African sum- 
mit meeting this week 
is taking place at a 
moment' of growing political 
and economic crisis for a num- 
ber of the African participants, 
and at -a critical juncture in 

France’s Afrfcan policy. 

The Ivory Coast and Gabon 
are only the most recent coun- 
tries In Africa to have been 
shakes by large demonstra- 
tions of political protest: in the 
Ivory Coast by -disaffected mili- 
tary conscripts, in Gabon by 
opposition groups. 

But many other African 
countries are also in deep eco- 
nomic and political trouble. 
With only two days left before 
the opening of the summit, the 
French authorities are still not 
sure just how many of the 
heads of state will feel It is safe 
to leavB their capitals. 

The summit, at the resort of 
La Baule on the French Atlan- 
tic coast, may also mark a 
turning point in France's pol- 
icy towards Africa. 

The disturbances in Ivory 
Coast and Gabon have released 
a rising tide of disapproval in 
the French press of the balance 
sheet of French policy in 
Africa. In particular, French 
press criticism blames France 


tor having knowingly connived 
at the perpetuation. In its for- 
mer colonies, of regimes which 
are corrupt, autocratic and 
incompetent 

The barrage of criticism has 
made the French Government 
ultra-sensitive in rejecting- 
accusations that it Is engaged 
in propping up repressive 
regimes in Africa. When Presi- 
dent Felix Houphouet-Boigny 
of Ivory Coast reacted to his 
domestic political troubles by 
calling on France to implement 
their bilateral defence pact, the 
French Government sent a sin- 
gle colonel on a reconnaissance 
visit. 

In response to the protest 
demonstrations in Port-Gentil, 
France sent 200 soldiers to 
Gabon; but the Government 
went out of its way to make 
clear that their job was to pro- 
tect or evacuate French citi- 
zens, not to keep order or pro- 
tect the Gabonese Government 

In response to the sharp 
deterioration in the economies 
of many African countries. 
President Francois Mitterrand 
is expected this week to outline 
new proposals for easing the 
debt problems of middle-in- 
come countries. At the same 
time, however, he is likely to 


distance himself from the 
disastrous image of many Afri- 
can leaders, by lecturing his 
African visitors at length on 
the importance of pluralistic 
democracy and human rights. 

- Under the pressure of the 
street, Ivory Coast, Gabon and 
Benin have reluctantly con- 
ceded the principle of g^ndon- 
ing one-party role. But Presi- 
dent Houphouet-Boigny baa 
been in power for 30 years. 
President Omar Bongo of 
Gabon for 23 years, and Presi- 
dent Mathteu Edrekou of Benin 
tor 17 years. 

O ther countries like 
Mali, Niger and Camer- 
oon are one-party states 
still, while Zaire's President 
Mobutu, notorious for corrup- 
tion and repression, has been 
in power for 25 years. 

Local press criticism of the 
French Government's Africa 
policies cMmaxed most spectao- 
ularly in a recent attack on the 
personal role of Mr Jean-Chris- 
tophe Mitterrand, son of the 
president and his personal rep- 
resentative In the handling of 
France's African policy. 

Under the Fifth Republic, 
France’s policy on Africa has 
always been a special preserve 


of the EUysfie Palace. In Gen- 
eral de Gaulle's time the func- 
tions of Africa supremo and 
intelligence overlord were 
notoriously combined in the 
hands of Mr Jacques Foccard, 
Eminence grise at the ElyaSe 
Palace. But even the French 
press has. been caustic at the 
monarchical Implications of 
entrusting such a portfolio erf 
state to a man whose only 
obvious quality Is that he is 
the son of the president 

Last week the news maga- 
zine L'Evenement du Jeudi lost : 
the law-suit brought by Mr 
Jean-Christophe Mitterrand - 
known throughout Africa as. 
“PapaMaDit” or "Daddy-Said" 
— for its inqimwHnnM fHnf big 
rale in African affairs had not 
been either clean or competent. 

But the more general point 
in the. magazine’s article, head- 
lined Africa: the Bankruptcy of 
French Policy, is that France 
has for too long been too 
closely and too uncritically 
identified with regimes which 
do not deserve such support. 
This has been a common 
theme of the current chorus of 
French press criticism. 

In theory France’s ex-colo- 
nies have been independent for 
exactly 80 years. In practice. 


successive French govern- 
ments have appeared to con- 
duct their relations with their 
ex-colonies on the cosy princi- 
ples of closed markets, govern- 
ment influence, and secret 

dmla 

I n this conspiratorial rela- 
tionship, both sides have 
paid too much for too lit- 
tle; the French have provided 
too much aid, which has been 
misused or corruptly diverted; 
the ex-colonies have paid too 
much for French exports and 
French arms contracts. 
Centre-piece of this cosy 
relationship is the franc zone, 
in which France guarantees a 
fixed exchange rate of 60 Afri- 
can CFA francs for one French 
franc in hard currency. The 
idealism of such a scheme is 
that it assumes a common 
approach to legality and eco- 
nomic self-discipline in all the 
beneficiary countries. 

In conditions of wholesale 
economic decline, such an 
assumption is manifestly 
unjustified. Instead, the system 
merely encourages the illegal 
export of capital by corrupt 
political leaders. 

Earlier this year Prime Min- 
ister Michel Rocard took the 


audacious step of commission- 
ing a special report on French 
development policy. The 
report, by Mr Stephane Hesse], 
a highly respected professional 
in the field, has still not been 
published. 

But newspaper articles and 
interviews have made clear 
that he has argued for a 
clean-up of French policy, with 
more emphasis on democracy 
and the rights of man. Word of 
this report has evidently 
shaken the dovecots in some 
African capitals. 

Mr Michel AuriUac, Develop- 
ment Minister in the 1986-88 
government of Mr Jacques Chi- 
rac, is unrepentant of France’s 
commitment to Africa. 

He believes that Africa, left 
to itself, faces economic 
despair, with the prospect of 
anarchy or mass emigration. 
Europe has therefore no option 
but to help. 

He may be right. For the 
moment, however, France 
seems to be stranded between 
the expensive and ineffective 
quasi-colonialist policy of the 
past, and a new anns-length, 
politically-enlightened develop- 
ment policy which might have 
a chance of enduring in the 
fixture. 
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Algeria’s neighbours worry about Islamic militants 
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By Francta GhilAs in Algiers 

THE VICTORY of the Islamic 
Salvation Front (FIS) In 
Algeria's local elections last 
week was unwelcome news for 
Tunisia's President, Mr Zime 
El Abldiue Ben Ali, and King 
Hassan of Morocco. 

Their apprehensions about 
the future course of domestic 
polities in North Africa’s larg- 
est country are shared in Paris, 
Rome and Madrid. 

France has several million 
immigrants of North African 
origin - over half from 
, Algeria - while Italy and 
'Spain have to contend with 
growing pressure of illegal 
immigrants from southern 
Mediterranean shores. 

Whatever the future holds 
for 23m Algerians - and the 
more educated women are 
deeply unhappy about the poll 
result after verbal and physical 
violence on the part of Islamic 
militants - the June 13 elec- 
tion mar ks a date in the his- 
tory of the Maghreb. 

For the first Hmp since 


Algeria. Morocco and Tunisia 
gained independence between 
1956 and 1962, elections in. 
which voters had a real and 
free choice have taken place. 

For President Chadli Bend- 
jedld's neighbours, the fact 
that the party which has held a 
monopoly of power in Algeria, 
since 1962, the Front de Libera- 
tion National, has accepted the 
verdict of the polls and surren- 
dered control of a majority of 
provincial towns and councils 
to the FIS will increase the 
pressure for fairer and freer 
elections. 

The Tunisian leader faces a 
riiip.mma He came to power in 
November 1987 because the 
increasingly dictatorial and 
erratic behaviour of his ageing 
predecessor, Mr Habib Bour- 
guiba, had led to daily street 
battles in Tonis. 

Although he has breathed 
fresh air into Tunisian politics 
and promoted a more liberal 
iwmnmli; policy, Mr Ben Ah is 
adamant in his refusal to grant 


legal recognition to the En 
Nahda (The Awakening) funda- 
mentalist movement 

The movement polled a quar- 
ter of the vote in many towns 
where it presented indepen- 
dent candioates in last year's 
general election. 

But Mr Ben Ah is withhold- 
ing legal recognition on the 
grounds that no party must be 
beholden to a religion or a 
region in the country. He 
argues that moves towards 
greater democracy must come 
step by step and be accompan- 
ied by a higher standard of liv- 
ing and education. 

Yet his advisers could spare 
the president the spectacle of 
local elections, as took place 
eight days ago, which are boy- 
cotted by all opposition parties 
and in which the ruling party 
wins virtually all the seats. 

The leader of the Tunisian 
fundamentalists, Mr Rachid 
Ghannouchi, undoubtedly 
draws comfort from the Alge- 
rian elections and no doubt 


he hide his Hmi>. 

Reforming the T unisian 
economy is slow and painful, 
even though the country is bet- 
ter managed than Morocco and 
Algeria. But reforms are not 
helped by the net outflow of 
hard , currency which results 
from debt repayment and 
Europe’s tight -purse strings. 
Nor can Mr Ben Ali or his 
neighbours - hope to And jobs 
for the growing numbers enter- 
ing the labour market. 

King Hassan of Morocco 
faces a dilemma of a different 
nature. So far, the fact that he 
is the scion of a three-centu- 
ries-old dynasty and pro- 
claimed as a descendant of the 
prophet Mohammed haB 
allowed him - with the help of 
a ruthlessly efficient security 
force - to control the manifes- 
tations and spread of radical 
Tafamip ideas. 

He has bemi helped by the 
fact that Morocco, luce Tunisia, 
retained its identity and the 
physical fabric of its old cities 


intact daring French colonial 
rule. Much of Algerian society 
was destroyed during the 50 
years it took the French army 
to conquer the country after 
and a gain during the inde- 
pendence struggle between 
1954 and 1962. 

In Morocco, however, class 
differences remain stark and 
could spell trouble. 

Furthermore, the king can 
expect little sympathy from 
FIS leaders, were they to gain 
control of the Algerian govern- 
ment or presidency, for the 
links he retains with Israeli 
leaders. 

The next few months will be 
uncomfortable for Algeria's 
neighbours - In the Maghreb 
and in Europe. The country Is 
entering uncharted waters. 

Whatever happens, whether 
farther gains by the fundamen- 
talists or a reaction against 
them, Algeria’s neighbours can 
derive little mnanlatltin from 
their inability to influence the 
outcome. 


Italy acts 
on illegal 
immigrants 

By John Wyfes in Rome 

TEDS Italian Government Is to 
introduce visa requirements 
from July 1 for visitors from 
the Maghreb countries and 
from Turkey in an attempt to 
damp down on illegal immi- 
gration. 

The move is part of Italy's 
first broadly-based approach 

to manag in g Immigran t flows 

in the wake of rising public 
concern at the estimated 
900,000 non-European Commu- 
nity citizens thought 
to be temporarily or 
permanently resident in the 
country. 

Rome has also been under 
pressure from its EC partners 
to tighten its border controls if 
It wishes to be part of an 
agreement by the Benelux 
countries, France and West 
Granny to abolish all bonier 
restrictions between them. 


NEWS IN BRIEF 


IMF urges austerity 
to cut Greek deficit 

THE International Monetary Fund has called for stricter 
measures to trim Greece's record public sector deficit to manage- 
able proportions over the next three years, Kerin Hope writes 
from Athens. 

A supplementary IMF report on the Greek economy, which 
took into account a recent freeze on wage increases, a rise in 
value added tax and price increases for transport, utilities and 
luxury goods, was made public at the weekend. 

The report said the conservative government's economic poli- 
cies "constitute important progress in the direction of fiscal 
rehabilitation” but noted that spending cuts were "relatively 
mild" and would be hard to carry out 
“Further fiscal reform will have to place emphasis on reducing 
spending, widening the tax base and curbing tax evasion," the 
report said. 

Yugoslav production declines 

Yugoslavia reported a record 15.6 per cent drop in industrial 
production In May, only two weeks before a second economic 
reform package Is to be announced, writes Laura Silver In Bel- 
grade. 

An overall 10 per cent drop was recorded for the first five 
months of this year, compared with the same period last year. 
The second stage of economic reform will be aimed at stimulating 
investment by lifting the freeze on wages and prices in effect 
since last December. 

The disappointing industrial production result tarnishes an 
otherwise successful economic reform programme which has 
reduced inflation, built up reserves, and introduced the convert- 
ibility of the dinar, which is tied to the D-Mark. 

Shell In Venezuela talks 

The Venezuelan Government is holding negotiations with Royal 
Dutch/Shell on a $3bn (£L77bn) joint venture project to exploit 
natural gas fields in Venezuela. President Carlos Andres Perez 
has announced, Joseph Mann in Caracas writes. 

The project envisions the development of large underwater gas 
fields lying off Venezuela's eastern coast, as well as construction 
of a 45km pipeline, a gas liquefaction plant and other facilities. 
Venezuelan oil industry planners expect to sell the gas. In the 
form of liquefied natural gas, to clients in the US. 

Guyana devalues by 26% 

Guyana has devalued its currency by 26 per cent and will deregu- 
late parts of the state-run economy to meet conditions for loans 
from the International Monetary Fund and other multilateral 
institutions, writes Canute James from Kingston. 

Mr Carl Greenidge, the Finance Minister, said the new rate for 
the Guyana dollar would be 45 to the US dollar. This Is the second 
change in parity in the past 14 months. In April last year the 
currency was devalued by 70 per cent. 

Vietnam cracks down on collaboration 

Vietnam, tightening its security net against what it calls an 
imperialist threat, has discovered 30 local companies operating 
illegal joint ventures with foreign companies and 200 
foreigners entering the country illegally, Reuter reports from 
Bangkok. 

Moi ends multi-party debate 

President Daniel arap Moi of Kenya has ordered an end to a 
three-month debate on the merits of a multi-party democracy, 
aaying the country was firmly behind him and the sole legal 
party, Kanu, writes Julian Ozanne in Nairobi. 
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Companies with subsidiaries around the world 
often incur hefty expenses for the periodic settlement of 
intercompany receivables and payables. And are exposed 
to foreign exchange movements. 

Which is why the ABN has a netting program 
that does much more than merely cancel out credit and 
debit items against each other. And in this the ABN 
is unique. 


Our Netting Systran provides all of a company's 
operating units with up-to-date information on their own 
and each other’s liquidity positions. By simulating future 
exchange rates, losses on exchange can be managed by 
means of internal futures contracts. 

Furthermore, the ABN also ensures that all settle- 

ments are executed simultaneously. And this occurs without 
loss of exchange or interest 


The ABN is capable of offering an advanced Netting 
Program thanks toitsnetwoik ofahnost 1,000 offices spread 
over more than 45 countries. 

Through the branches, ABN obtains relevant finan- 
cial information from around the world and maintains 
excellent relationships with the central banks. Both are 
essential and indispensable tools for the effective operation 
of ABN Netting. 


This then is the firm foundation on which the ABN 
builds strong relationships with a great number of inter- 
national enterprises. Because a bank that knows the world, 
automatically becomes known throughout the world. 




AWORLD OF UNDERSTANDING. 


MHHAIN. BELQUM BM20. BRITISH WEST MIMES, CANADA. CHANNEL SUNOS, DEJOUBK. ECUADOR. FRANCE. GERMANY GORM-TOR. GREAT BfflWN, GREECC H0NC NOW. INDIA, INDONESIA, IRELAND. ITALY, JAPAN, KENYA, KOREA, LEBANON, UECHTEMSTEW, LUXEMBOURG, MALAYSIA MOROCCO, NETHERLANDS, ICTHHRLANOS 
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By David Thomas in Dublin 

EAST European countries, 
including the Soviet Union, 
will participate in the Euro- 
pean Environment Agency, the 
body being established by the 
European Community in the 
face of the environmental con- 
cern sweeping the continent. 

This decision - which will 
result in the first formal Soviet 
participation in an EC institu- 
tion - was one of the few tan- 
gible outcomes of a day-long 
conference between EC envi- 
ronment ministers and their 
east European counterparts 
this weekend in Dublin. 

But the ministers unani- 
mously hailed the Dublin con- 
ference, the first of its kind, for 
allowing western Europe a 
direct account of the east Euro- 
pean environmental disaster. 
“Brutally frank" (Mr David 
Trippier, UK Environment 
Minister} and “far beyond our 
expectations" (Mr Carlo Hipa 
di Meana, EC Environment 
Commissioner) were just two 
comments on the reports made 
by East European ministers. 

O Life expectancy in Czecho- 
slovakia is four to five years 
lower than in western Europe, 
and in places 10 years lower, 
thanks to industrial pollution, 
Mr Josef Vavrousek, the Czech 
minister said. Some 70 per cent 
of the country’s trees are 
affected by pollution, while 
only about a third of its sewer- 
age is adequately treated. 

O Large quantities of toxic 
waste have been poured 
untreated into about 15,000 
waste dumps, many or them 
illegal, said Mr Carl Steinberg, 
the East German minister. 
Some 55 per cent of East Ger- 
man forests are damaged and 
more than 40 per cent of waste 
water is untreated. 

G “The most polluted part of 
Europe." was how Mr Bronis- 
law Kaminski, the Polish min- 
ister, described the industrial 
belt of Silesia. About three- 
quarters of Polish forests are 
threatened by acid rain, while 
a third of Polish rivers are 
unfit for any use. 

Cynics might dismiss this 
catalogue of woe as an east 
European attempt to extract 
clean-up aid from the west. Yet 
the east European ministers, 
many previously green activ- 


ists in their country's dissident 
movements, did not come to 
Dublin with a begging bowL 
“It's very useful to have some 
financial assistance, but we 
can’t rely on this. We have to 
solve our problems ourselves." 
said Mr Vavrousek. 

The Polish minister 
explained that Poland had so 
far received about S25m 
i £14. 8m) In environmental aid 
under the EC's Phare Pro- 
gramme, but Mr Kaminski 
reckoned that about $20bn was 
needed to restructure the Pol- 
ish economy in a more envi- 
ronmentally benign way. 

Instead of cash, the east 
Europeans asked for help with 
training, information and tech- 
nology. “We are just starting to 
build up an environmental pro- 
tection system," explained the 
Czech minister. 

Unking east Europe into the 
new European Environment 
Agency - which is likely to be 
In Copenhagen or Madrid - 
will help to upgrade environ- 
mental data in the region. The 
EC is also planning to spread 
environmental training and 
technology by spreading the 1 
Phare programme to Bulgaria, 
Czechoslovakia, East Germany, 
Yugoslavia and Romania (if 
democratic reforms continue in 
the latter). 

The Commission will also 
publish a code of conduct on 
environmental standards in 
plants built by west European 
companies in the east, includ- 
ing the Soviet Union, thereby 
ensuring that the west does 
not take advantage of eastern 
Europe's primitive environ- 
mental regulations. 

But the ministers from the 
newly liberalising eastern bloc 
stressed that the really big 
environmental improvements 
will come from shifting their 
economies away from the Stal- 
inist obsession with energy-in- 
tensive heavy Industry. 

Mr Kaminski said Poland 
needed to close about 100 pol- 
luting enterprises and appealed 
for western help in privatising 
the country's energy industry. 
Mr Steinberg explained that 
East Germany planned to cut 
its energy consumption by at 
least 15 per cent a year oveT 
the next 10 years. 


US changes 
position on 
fund to cut 
use of CFCs 

By Peter Riddell 

THE Bush administration has 
changed policy and dropped Its 
opposition to a new interna- 
tional rand to help developing 
nations reduce their use of 
chemicals which erode the 
ozone layer above the earth 
and allow through more dam- 
aging radiation from the sun. 

I The CS is likely to contrib- 
ute between $20m and $25m to 
a fund of at least SlOQm 
(£5 9m), though if China and 
India participate the fund 
could grow to more than 
S200m. 

The US decision was made 
on the eve of this week’s Lon- 
don conference which is expec- 
ted to reach agreement on the 
creation of the fond to assist 
in the phasing out of snch 
chemicals, cMoroflnorocar- 
bons (CFCs). 

The policy reversal followed 
intense lobbying by foreign 
governments, including a let- 
ter to President George Bosh 
urging reconsideration from 
Airs Margaret Thatcher, by US 
companies fearing retaliation 
by countries participating in 
the fnnd, and by American 
environmentalists, including 
Mr William Reilly, the head of 
the administration’s Environ- 
mental Protection Agency. 

Until now the administra- 
tion has opposed setting up a 
new fond rather than provid- 
ing the same amount of aid 
through the existing resources 
of multilateral institutions 
such as the World Bank. 

The creation of the fund, to 
be run by the World Bank, has 
been regarded as vital if China 
and India are to be won round 
to backing a treaty requiring a 
big reduction, and ultimate 
elimination, of CFCs. This is 
essential If action to preserve 
the ozone layer Is to be effec- 
tive. The US and most other 
countries now support a total 
phasing out of CFCS by the 
year 2000. 

In announcing the shift in 
position, the White House said 
It would back the fund only on 
the condition it was not a pre- 
cedent and in view of the 
“unique circumstances" that 
make it necessary. 

The House of Representa- 
tives has already authorised 
(30m to help developing conn- 
tries protect the ozone layer. 


INTERNATIONAL NEWS 


Baker the deal-maker leans on Shamir 


The US Secretary of State is a manager after George 


THERE was nothing 
spontaneous or accidental 
about last week’s outburst of 
frustration by Mr James Baker, 
the US Secretary of State, 
against the new Shamir Gov- 
ernment's preconditions for 
Middle East peace talks - 
“when you’re serious about 
peace, call us." 

It was a carefully calculated 
move designed to put pressure 
on Israel. Not only did the 
remarks underline the gap 
between the US and Israeli 
leaderships, but they also high- 
lighted Mr Baker's style of 
diplomacy. 

He is, above all, a deal-maker 
- described by supporters and 
critics alike as a superb politi- 
cal tactician, an ultra -pragma- 
tist. a brilliant handler of Con- 
gress and the press. The New 
Yorker recently quoted him as 
saying “I’m more interested in 
the game than in philosophy." 

Mr Baker fits perfectly into 
the managerial pattern set by 
President George Bush, his 
close friend of 32 years, whom 
be has described as being like 
an older brother. Their focus Is 
on problem-solving, epitomised 
by Mr Bush's personal, “dial-a- 
friend" approach wRh its suc- 
cession of telephone calls to 
other world leaders. 

In his 18 months in office Mr 
Baker has visited 31 countries, 
seeing Air Eduard Shevard- 
nadze, his Soviet opposite num- 
ber, almost monthly since last 
summer. Contacts with Mr 
Hans-Dietrich Genscher, the 
West German foreign minister, 
have been even more frequent 

The Baker/Genscher axis has 



Baker: dose friend of Bosh for 
32 years 

become increasingly important 
as the German question has 
moved to the centre oE the 
political stage. It first devel- 
oped last April and May when 
the US was faced with a split 
in Nato over the modernisation 
of short-range nuclear weapons 
based primarily in West Ger- 
many. In the manoeuvring 
before the Nato summit in 
Brussels in May 1989, Mr Baker 
and Mr Genscher began to 
appreciate each other as fellow 
deal-makers. 

The relationship - matched 
by the one between Mr Bush 
and Chancellor Helmut Kohl - 
was crucial In the creation last 
February of the “2 plus 4" talks 
over the external aspects of 


German unification. By bring- 
ing both the Germanys and the 
four wartime allies (the US, the 
Soviet Union. Britain and 
France) together, it not only 
helped to prevent the isolation 
of Moscow but also stopped, 
serious divisions in the west. 

After an initial wary period. 
Mr Baker led the administra- 
tion push last September and 
October to reach closer rela- 
tions with the Soviet Union, to 
seek wbat he has called 
"points of mutual advantage" 
- in particular, to tie down a 
wide range of arms control 
agreements. Mr Bush and Mr 
Baker have seen Mr Mikhail 
Gorbachev - in Mrs Margaret 
Thatcher's phrase - as some- 
one they can do business with. 

This has led to a style of 
negotiations whereby, before 
each meeting, Mr Baker's 
advisers - notably Mr Robert 
Zoellick and Air Dennis Ross - 
prepare proposals. Most 
recently, there was the nine- 
point plan of reassurance to 
the Soviet Union that a unified 
Germany within Nato would 
not threaten its interests. 

This deal-making approach 
has obvious advantages at a 
time of rapid change, notably 
flexibility. The dose Washing- 
ton /Bonn axis has scored a 
clear success so far in prevent- 
ing German unification from 
causing big divisions within 
Europe. 

But there are disadvantages. 
The concentration on particu- 
lar partners in deals can leave 
other allies feeling left out. 

Moreover, it is not only con- 
servative Republicans who feel 


Bush’s heart, writes Peter Riddell 


Israeli officials insisted 
yesterday that a new right- 
wing government would 
work for Middle East peace 
but declined to say what 
alternatives it would offer to 
a US proposal for talks with 
Palestinians in Cairo. Reuter 
reports from Cairo. 

Cabinet min isters said the 
government had not dis- 
cussed new steps to quell a 
30-month-old Palestinian 
uprising in the occupied 
West Bank and Gaza Strep. 

Cabinet Secretary Eli- 
yakixn Rubinstein denied 
that he had rejected James 
Baker’s formula for the 
Cairo talks. 

The officials played down 
a US proposal for the talks 
on preparing Israeli-spon- 
sored Palestinian elections 
in the occupied territories. 


that Mr Bush and Mf Baker 
are pinning US policy too 
much on Mr Gorbachev, and 
that the administration has 
slipped up in privately bad- 
mouthing Mr Boris Yeltsin. 

Mr Baker may nave travelled 
widely but he tends to concen- 
trate on pressing problems 
(Germany and the Soviet 
Union now, or central America 
in the first half of ias: year), 
leaving other issues to one 
side. For instance, his own 
staff concede that insufficient 
attention has been paid to 
strengthening US links with 
Pacific Rim countries. 

Mr Baker visited Australia 
last year to back the Asia 
Pacific Economic Co-operation 


initiative, but there has been 
little high-level political fol- 
low -up. Mr Baker's meeting 
last Friday in Saa Francisco 
with -Vr Taro Nakayama. the 
Japanese Foreign Minister, 
•vas unusual and reflected the 
seriousness of the stale-mate fo 
current trade talks. 

While Mr Baker has not vis. 
ited the Middie East, apart 
from a brief stopover in Oman, 
be has spent ■"« lot of time on 
the telephone, and in meetings 
in the US. with twth Israeli and 
Arab leader.* Uis evident frus- 
tration with, the new govern- 
ment m Israel reflects a feel- 
Log. fully shared by Mr Bush. 
that Mr Shamir is not a man 
with whom they cut do busi- 
ness. The president, in particu- 
lar, believes that Mr Shamir is 
devious and has misled him 
about settlements m the wcu* 
pied territories. 

The Bush administration, 
which has faced considerable 
criticism over its i&-month dia- 
logue with the Palestine Liber- 
ation Organisation, is also furl- 
ous that the PLO's leadership 
has no-: done more to condemn 
and discipline the perpetratora 
of die abortive terrorist attack 
on an Israeli bench two weeks 
ago. 

Nevertheless, die US is not 
abiaut to walk away from the 
issue. Mr Baker s remarks 
ware carefully calculated to 
attract attention, to jolt both 
sides He may feel annoyed, 
but he knows that the US, as 
the surviving superpower, is 
inescapably involved in the 
Middle East, as in the world's 
other problem areas. 


Native Canadians stall approval of Meech Lake deal 


THE tenacious tactics of the only 
aboriginal member of the Manitoba leg- 
islature have succeeded in stalling 
approval of Canada’s Meech Lake con- 
stitutional package, while unleashing 
the most vigorous protests in years by 
the native community against political 
discrimination. Bernard Simon writes 
from Toronto. 

Mr Elfiah Harper, a former Cree 
Indian chief from northern Manitoba, 
has raised one procedural objection 
after another over the past week to 
prevent the Manitoba government from 
starting public hearings on the Meech 
Lake accord. 

The hearings were promised 10 days 
ago to assuage public opinion after pro- 
vincial premier Mr Gary Filmon backed 
away from his earlier opposition to 


Meech Lake and pledged to push for 
ratification ahead of the June 23 dead- 
line. 

Mr Harper's protests have brought to 
the surface a deep resentment among 
leaders of Canada's 500,000 Indians and 
Inuit (Eskimos) at their exclusion from 
the constitutional reform process. 

The protest has also given a useful 
stick to Canada’s opposition parties - 
divided among themselves on Meech 
Lake - with which to beat prime min- 
ister Brian Mulroney over his strategy 
of waiting until the 11th hour to negoti- 
ate a way out of the constitutional 
impasse. 

The rotunda of the Manitoba legisla- 
ture in Winnipeg was taken over last 
week by several hundred native protest- 
ers singing and dancing to the hot of 


tom-toms. In a further effort to stymie 
the public hearings, about 1,500 natives 
have asked to present evidence. Aborig- 
inal leaders in other parts of Canada 
have endorsed Mr Harper’s stand. 

The natives' chief objection is Meech 
Lake's recognition of the “distinct" 
identity of Quebec and the accord’s 
description of the “fundamental char- 
acter" of Canada in terms of French 
and English-speaking people, without 
any nod towards the country's earliest 
inhabitants. 

Four constitutional conferences since 
1982 have foiled to resolve the griev- 
ances of the Indian and Inuit communi- 
ties, notably their demand for a greater 
degree of self-government. However, an 
agreement reached in Ottawa 10 days 
ago provides for further conferences to 


be held at least once every three years 
until these issues are settled. 

As a result of Mr Harper’s stalling 
tactics, the Manitoba public hearings 
are not expected to start until Wednes- 
day. only three days short of the dead- 
line for all 10 provinces to ratify Meech 
Lake. 

The only other legislature yet to put 
its stamp on the accord. Newfoundland, 
is due to vote on either Thursday or 
Friday. Members of the province's 
House of Assembly have been freed 
from party discipline for the vote. The 
result is uncertain, but recent polls 
indicate that, despite misgivings on the 
contents of the accord, most New- 
foundlanders favour passing it rather 
than risk encouraging a breakaway by 
Quebec. 




Bekoteknik of Turkey ! After years of 
research, BEKOTEKNIK has combined 
technique in electronics with aesthetics. 

TV sets employing this combined perfection 
are already in homes throughout Great Britain, 


Holland, West Germany, Switzerland and Greece. 

With Turkey at your doorstep, why not get 
acquainted with BEKOTEKNIK? Save both 
time and shipping costs by dealing with The 
new European in Europe' 



Bekoteknik 


The now generation of electronics 
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Well for a start, we’ve just added two new top-end mainframes 
to the growing list of advantages from Hitachi Data Systems. 

The new EX models 310 and 420 bring as much as a 70% 
increase in the performance range over our current top model, 
the EX100. They’re a natural extension to the already broad 
EX line, designed for easy upgradability in step with the 
growth of your business. 

Many of our customers weren’t entirely surprised. One year 
ago, when we became Hitachi Data Systems, we committed 
to maintain our record for superior reliability while building 
additional advantages into our product lines. Most people 
just didn’t expect such a big advantage. 

This last year we also introduced two top-end intermediate- 
range computers to increase our customers’ growth alter- 
natives and performance options. We added significant 


improvements to our direct access storage systems, even 
though they were already recognized as the world’s most 
reliable. Our parent company, Hitachi, Ltd., committed 
$2.8 billion to R&D, mostly computer-related, and reinvested 
all of our earnings into growing our business. 

The results of our commitment so far? We gained more than 
200 new customers, increased our worldwide staff by 15% and 
enjoyed a revenue increase of 30%. 

And we’re still gaining speed. Because when it comes to 
commitment, we have to do more than just prove it We have 
to improve it 


Hitachi Data Systems, John Busch House, 277 London Road, 
Isleworth TW7 5AX, England. Tel 44-81 568 8855. 



Hitachi Data Systems 
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When his ship was 
torpedoed... 
so was his fixture 
peace of mind 


Jfei M 


Leading Seaman R tH n served 

right through the war. He was torpedoed in 
the Afternic and suffered from exposure. He 
served m Landing craft, and his home 
received 3 (Srefl frit from a bomtj white he 
was there on leave 

in 1946 his mind could late no more, and 
he spent the next 25 years in and out ot 
mental hospitals He now lives with us. 

Sailors, Solders and Airmen stiff risk 
menial breakdown in serving their country. 

However brave they may be, the strains a/e 
sometimes unbearable. 

We care tor these gallant men and women. : 
ai home and in hospital. 

We run our own Convalescent Homes, and a Veterans' Home tor lhe ageing wamora wtw 
are no longer able to look after themselves. Wfe also assist people SkeR tH .. .nat 

Pensions Tribunals, ensuring that Ihey receive all that is then - due. 

These men and women have sacrificed their minds in service. 

To help them, we must nave hinds. Please send a donation and, 
perhaps, remember us with a legacy The debt is owed by ai of us. 




“They've given more than they co uW- 

p/ease give as mueft as you can" ^ 
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BASE LENDING RATES 
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ABM Bant—, 

15 

Cntts&CQ 

15 

Morttero Bart Ltd 15 

Mam & Company— 

15 

Cyprus PopdarBk 

15 

Nyfaedit Mortage Bank. 15'z 

AIM Trait Bart 

15 

DantarBartPLC- 

15 

PnntotialBakPLC 15 

Allied Irldi Bank 

15 

Dntot Lwrie.... 

15 

R. Raphael & Sous 15 

0 HtwyAiBtacte — 

15 

Equatorial Bait pk 

15 

Rtnbsrghe G'ranue — 15*2 

Asocijta Cap Cara..... 

U'z 

EntaTnalLld 

15*2 

RojalBkofScoUaod 15 

4 BiCMmfcnlBai*... 


Financial &£cn. Bart.. 

15 

Royal Trust Bank 15 

Bart of Baoda — 

IS 

flnt National Bart Ptc. 

lily 

8 Smith & Wilton Sec.. 15 

Banco Bflteo Vizcaya .. 

15 

8 Robert Fining & Co. ... 

15 

Standard Qarttnd..— . 15 

Bart Credit A Cacm.-. 

15 

Robert Frasr&PbH.- 

15* 

7SB 15 

BartofCjpriE- 

15 

Girobank 

15 

UnQnnkpic 15 


Ba* of Ireland ... 

Bait of India 

Bo* of Scotland 

Basque Edge lid 

Barden Bank 

BadmnrkBartPLC... 
Brit Bk of Mid East ...... 

• Browaiplsr 

ClBartHedfrtml....- 
OOortetnRBark — 

ChitortHA 

City Ahrduats Bank.... 

CfinfedalrBa*.. 

Comm.Bk.li.Ea5l ... 

CMperatiwBart — 


15 HFCBankpfc 15 

15 OHamtafiBaRk 15 

15 Hanpaire Tret Pic .,... 15*1 
15 Notable & Gen In Bnk. 15 

15 • MSioul 515 

15 CHoare&CQ 15 


15 Hondkmu&Sioogl)..... 15 

15 • Leopold Josetilifi Sons.. 15 

15 Lloyds Bart 15 

15 McOoneil Douglas Brt 15 

15 Hegkiaj Baik Ltd 15 

15 Midland Bok 15 

15 MwLBankng 15 

=16 Hal Bfc. of Knott 15 

HatWestmrester 15 


Unttid Mlarabi Baole — 15 
UnltyTrast Bank Pic 15 

Western Tmt. 15 

Weinac Bart Carp. 15 

WrrtenarLaidlair 15b 

YoriGhireBak... — _ 15 


• Members of British Merchant 
Banking & Securities Houses 
Association. s Deposit iow 59% 
Snewisr 85%. Top Tkr-£5O,0QO + 
instant axes 13.7% 4 Mortgage base 
rate. I Denari depict 9%. Mortgage 
152%-15 l95% 


Bank ol Tokyo (Curacao) 
Holding N.V. 


FHF 400.000.000 
Guaranteed Floating Raw 
Notes duo 1BTC 

For Ota interoat Psriod from 16th 
June 1980 to 17th September 1980 
each note will bear Inter eat at a 
rate calculated pursuant to Condt- 
lion V (cl ot the Notea. equal to 
9.B9‘*lpor annum. 

The Coupon Amount shall be FRF 
2S&24 for each Note ol FRF 10.000 
nominal amount and FRF 2.S8Z3B 
lor each Note ol FRF 100 .000 nomi- 
nal amount 

The Interest Payment Data with 
reaped to such Coupon Amount 
shall be 17th September. 1990 
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INTERNATIONAL NEWS 


US yard 
sets sights 
on cruise 
ship order 


By Roderick Oram 
in New York 


AVONDALE Industries, a New 
Orleans-based skip builder, is 
to prepare a firm offer to con- 
struct the Phoenix World City, 
a 250,000-ton cruise liner 
which would be the largest 
passenger ship in the world. 

If Avondale constructs the 
ship at Its yard np the Missis- 
sippi River from New Orleans, 
It will be the first large pas- 
senger vessel built In the US 
for more than 30 years. Like 
the handful of other US yards 
remaining, it relies heavily on 
work for the US Navy. 

Avondale’s proposal to bid 
reflects new-found competi- 
tiveness, witb the help of 
recent Japanese advice, and 
shows how busy foreign yards 
are with a surge in orders 
after a decade-long decline. 

The anno on cement opened 
the latest chapter In the saga 
of the proposed $lbn (£590m) 
ship, which Mr Knut Blaster, 
the Norwegian cruise ship 
magnate, has tried for more 
than five years to get off the 
drawing board. 

In July 1988 a consortium of 
tour West German yards beat 
Japanese competitors to sign a 
letter of agreement to build 
the ship for World City Corpo- 
ration, the subsidiary Mr K1 os- 
ier set np for the project. 

The agreement foundered. 

“With the uptick in the Ger- 
man and Far East shipbuilding 
mjiritptg, it has become diffi- 
cult to get those yards to 
respond with a firm bid in a 
reasonable time,” said Mr 
John Rogers, chief executive of 
World City. 

”Our intention is to work 
with and encourage Avondale 
to bring in a low-cost bid.” 

World City will compensate 
Avondale for some of its bid 
preparation costs but the lat- 
ter might face competition 
from foreign yards for the con- 
struction contract 

The US company, small by 
world standards, reported net 
profits of $l.8m last year. 


Gorbachev to 
visit Japan 


MR Mikhail Gorbachev, the 
Soviet leader, will visit Japan 
for the first time early next 
year, Mr Toahiki Kaifo, the 
Japanese Prime Minister 
announced yesterday, Stefan 
Wagstyl writes from Tokyo. 

Mr Haifa told a conference 
of the rating Liberal Demo- 
cratic Party that he had 
received a letter confirming 
the visit from Mr Gorbachev. 

The visit will raise hopes In 
Japan that the Soviet leader 
may settle the dispute over 
four islands north of Japan 
which the Soviet Union seized 
in the last days of the Second 
World War and which Japan 
insists should be returned. The 
issue has poisoned relations 
between the two countries 
since 1945. 

However, a senior Gorba- 
chev aide said territorial prob- 
lems Inside the Soviet Union 
might make it impossible for 
the issue to be discussed. 


Brazil backs Peru export project 


By Sally Bowen in Lima 


BANCO de Brasil is funding a 
$63m < £37.27 m) complementary 
credit to allow completion of 
the first stage of Peru’s ambi- 
tious Chavimochic irrigation 
project 

According to a senior man- 
ager at Norberto Odebrecht, 
tbe Brazilian company respon- 
sible far tbe bulk of the site’s 
engineering, the “political deci- 
sion’’ bas been taken to top up 
$l57.5m already lent by Banco 
de BrasiL 

The additional funds will 
build two more agri-industrial 
plants to process asparagus 
and tomato paste for export to 
Japan and the North American 
markets, as well as a small 
hydro-electric power station to 
guarantee energy supply to the 
industries. 

The Chavimochic project, 
which will eventually cost 
$1.2 bn, takes its name from the 
four valleys of Chao. Viru. 


Moche and Chicama on the 
central coast about 300 miles 
north of the capitaL The plan 
is to incorporate 43.000 hect- 
ares of presently uncultivated 
land for export-oriented agri- 
cultural use. 

The project, favoured by out- 
going President Alau Garcia 
and largely funded by tbe 
cash-starved Peruvian Trea- 
sury, has suffered a series of 
financ ing setbacks, although 
the bulk of tbe biggest irriga- 
tion c hann els and tunnels are 
ready to operate later this 
year. 

The first tomato processing 
plant will begin production in 
November. 

Mitsubishi, Sumitomo and 
Chori. Japanese trading com- 
panies, have said they would 
purchase all the tomato paste 
produced. Odebrecbt managers 
believe the first processing 
plant alone should earn Peru 


S20m a year in exports, and the 
next two another S45m. 

Mr Alberto Fujimori, Peru's 
president elect, has already 
committed himself to continu- 
ing the Chavimochic project. 
His ability to survive the first 
few months of certain eco- 
nomic crisis after he takes over 
on July 28 will depend in part 
on achieving a rapid increase 
in Peruvian exports, hard hit 
by present government 
exchange rate policies. 

Mr Fujimori also announced 
within days of his June 10 elec- 
toral victory over Mr Mario 
Vargas LI os a, a free-marfcet 
champion, that his Govern- 
ment would put development 
rights to the huge C-amisea gas 
field up for international ten- 
der. The field bas recoverable 
reserves estimated at lO.SOObn 
cu ft. doubling Peru's present 
total energy reserves. 

Royal Dutch Shell had spent 


$200m on exploration and test 
drilling at two Cara -sea sites in 
Peru's central jungle before the 
state company Petropcru ter- 
minated their contract in late 
1988. The company says it is 
keen to put together a consor- 
tium to raise the $1.3bn needed 
to construct the world s high- 
est pipeline. This unprece- 
dented engineering feat - run- 
rung a double pipeline for gas 
and liquid hydrocarbons over 
the Andes - would take five 
vears. 

Meanwhile. Shell is advising 
Mr Fujimori’s improvised team 
on current mining and energy 
legislation in nearby Latin 
American countries. 

Mr Fujimori seems to accept 
the pressing need for changes 
in Peru’s legislation governing 
foreign investment, and sev- 
eral international companies 
are cautiously optimistic over 
the possibilities. 


Czechs pick 
partners to 
modernise 
telecoms 


By Roderick Oram 


THE Czech Government has 
chosen Bell Atlantic and US 
West, two US telecommunica- 
tions companies, to partner n 
in establishing a cellular tele- 
phone service and modernising 
the country's existing phone 
system. 

’ The two US groups will form 
a joint venture with the Cacti 
Ministry of Posts and Telecom- 
municaiions and wtii take a 
combined IP per cent interest. 

Construction of the csdtafer 
system is scheduled to begin in 
this year's third quarter, with 
service starting in the middle 
of next year 

US West is already working 
on a cellular network tor Htui 


| gary. Mr Steven Andrews, pres- 


Semiconductor venture tosses down gauntlet 


By Louise Kehoe in San Francisco 


TWO INDUSTRY mavericks - 
one Japanese, the other Ameri- 
can - have farmed an indepen- 
dent joint venture to design 
and develop high-density mem- 
ory chips, including a next- 
generation 16 -megabit dynamic 
random access memory 
(D-Ram). 

The venture between NMB 
Semiconductor of Japan and 
Ramtron of the US rep- 
resents a unique international 
challenge to established indus- 
try leaders. 


Ramtron, based in Colorado 
Springs, is a subsidiary of an 
Australian holding company. 
Ramtron has designed two gen- 
erations of commercially suc- 
cessful memory chips for 
NMBS. 

The six-year-old company 
aims soon, however, to make 
its own mark in the semicon- 
ductor market with a new type 
of memory chip called a ferro- 
electric random access memory 
(F-Ram) chip which it claims 
will have significant advan- 


tages over today's memory 
chip technology. 

NMBS, majority-owned by 
Minebea, the Japanese ball- 
bearing manufacturer, has 
quickly established an interna- 
tional reputation for its highly 
automated memory chip manu- 
facturing technology. 

In January NMBS signed an 
agreement with Intel, one of 
the leading US semiconductor 
manufacturers, giving Intel 
exclusive rights to market 
NMBS's total production out- 


put world w ide. 

The joint venture company, 
which has yet to be named, 
will serve as' a research, design 
and development resource for 
both Ramtron and NMBS. 
NMBS will own 55 per ceni and 
Ram t ran the remainder. 

The new company, head- 
quartered in Colorado Springs, 
is due to begin operations on 
July 1. 

The company will at first 
employ 25 staff, all former 
NMBS and Ramtron personnel. 


! idem of the company's Interna- 
tional arm, said that the 
systems in the two countries, 
would give "us a firm base 
from which to build a wlrdea 
network serving eastern Euro- 
pean customers.'' 

Typical of the inadequate 
phone systems in eastern 

Europe, Czechoslovakia's car 
rent network has only 23m 
lines for 15.5m people. 

The Czech deal was the sec 
ond foreign contract Bell 
Atlantic has landed in a matter 
of days last week, the New 
Zealand Government chose ii 
and its partner. Ameritech. 
another US regional phone 
company, to buy New Zealand 
Telecoms from it. 


European chip makers limber up for battle 

Sales are strong but bigger market share is proving elusive, writes Michael Skapinker 


G eneva was a city of 
peace. Mr Philippe 
Geyres, bead of strate- 
gic planning at SGS-Thomson 
(ST), tbe Italian-French semi- 
conductor company, told an 
industry conference there ear- 
lier this month. He. however, 
was there to speak about war 
- war against the Japanese in 
microchips. 

Europe bad "the muscle to 
fight it out even in the bloodi- 
est of battlefields and win 
against even the most deter- 
mined samurai.” he said. 
Europe was ready to fight a 
clean war. It was op to Japan 
to avoid "nuclear weapons like 
dumping and chemical bombs 
like trade barriers." 

Although many European 
semiconductor executives 
wince at Mr Geyres' bellicose 
rhetoric, they share his fight- 
ing spirit — and his insistence 
that Europe’s technological 
survival hinges on the fate of 
their companies. 

However, their eagerness to 
wrap themselves in the Euro- 
pean flag raises a series of 
questions. Who really repre- 
sents the European semicon- 
ductor industry; all the compa- 
nies which manufacture chips 
in Europe and employ Euro- 
pean Community nationals, or 
the handful which happen to 
be European-owned? 

Equally, does it make sense 
for heavily-subsidised research 
programmes, notably tbe S4bn 


(£L36bn) Joint European Sub- 
micron Silicon initiative 
( Jessi). to be limited to compa- 
nies headquartered in Europe? 
And what purpose has been 
served by the extensive EC 
trade protection granted to 
Europe's semiconductor 
"champions”? 

After years of languishing in 
the doldrums, Europe's chip 
market is suddenly booming. 
Last year it grew by 22 per 
cent, foster than the US or 
Japan, according to the Data- 
quest consultancy which 
organised tbe Geneva confer- 
ence. 

But although sales by the 
three largest European-owned 
chipmakers - Philips of The 
Netherlands, Siemens of West 
Germany and ffT - have per- 
formed strongly, they still 
account for a mere 27 per cent 
of the European market 

Furthermore, the three com- 
panies have made precious lit- 
tle money from the business, 
and certainly not enough to 
fund the investments needed to 
stay competitive. The state- 
owned ST barely broke even 
last year after previously mak- 
ing losses. Philips, the only 
European-owned semiconduc- 
tor company in the world's top 
10, has recently lost so much 
money on chipmaking that 
some analysts doubt it can 
stay in the business. 

The companies, however, 
insist semiconductors are of 


such industrial importance 
that unless Europe retains its 
capacity in advanced chip tech- 
nology the entire European 
electronics sector will shrivel 
away. 

Europe has two leading con- 
sumer electronics groups in 
Philips and Thomson of 
France, and is also strong in 
teleco mmunic ations. However, 
it Is weak in computing, which 



THE EUROPEAN 
MARKET 


accounts for 45.5 per cent of 
semiconductor purchases 
worldwide. 

Of Europe's computer manu- 
facturers only two, ICL of the 
UK and Olivetti of Italy, are 
profitable. Nixdorf of West Ger- 
many has been taken over by 
Siemens after making large 
losses. Norsk Data of Norway 
is in the red and Groupe Bull 



The ever-growing number of air 
passengers puts more and more 
aircraft in the sky. 

In fact the Civil Aviation 
Authority’s controllers at the London 
Air Traffic Control Centre handle well 
over a million flights a year. 

It’s a job that calls for skill and 
judgement. And a lot of information. 
That’s where the computers come in. 
Not that they manage the air traffic - 
that’s the job of the controllers. But 
computers rapidly and reliably 
process, store and present the 
information controllers need to do 
their job even better. 

That’s why the Civil Aviation 
Authority has just installed a new £22 
million computer system at the 
London Centre. It’s more efficient, 
more reliable, more flexible and has 
greater capacity than the old one. 
What’s more we brought it into service 
on cost and slightly ahead of schedule. 

This is a good omen for the rest of 
our £600 million investment 
programme. For that's what we're 
planning to spend on new air traffic 
control equipment and systems during 
the 1990s. 

We’re already assisting the present 
generation of air travellers - and now 
we’re ready for the next. 


L 
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of France made a net loss last 
year. 

Furthermore, most of these 
companies pay little more than 
lip service to the importance of 
maintaining a European-owned 
chip industry. 

Mr Sadru Nanji. components 
purchasing manager at ICL. 
says he is more interested in 
high-quality, low-cost products 
delivered on time than in the 
nationality of the company 
which made them. 

The European -owned com- 
puter companies objected to an 
agreement reached earlier this 
year between the European 
Commission and U Japanese 
chip manufacturers, establish- 
ing a floor price for dynamic 
random access memories 
(D-Rams). They also resent the 
14 per cent EC tariff on 
imported semiconductors, a 
form of protection not enjoyed, 
they point out, by chip compa- 
nies in the US and Japan. 

Ironically, this protection 
may well hurt European-owned 
chipmakers more than it helps 
them. Fear of trade barriers 
around the European market 
has prompted a flood of US and 
Japanese investment in large- 
scale local production facili- 
ties. 

Mr Bipin Parmar. director of 
European components at Data- 
quest, says the foreign inves- 
tors would have come to 
Europe anyway and that their 
prime motivation is to improve 
service to local customers. But 
whatever the reason, no one 
doubts the new plants wtii 
make the going even harder for 
the European-owned manufac- 
turers. 

In addition to companies like 
Motorola, which has a well 
established European presence, 
Fujitsu Ls to establish a new 
plant in Britain. Hitachi and 
Mitsubishi in West Germany, 
Texas Instruments in Italy, and 
Intel in Ireland. 

Many of the foreign-owned 
companies insist they are just 
as European as Philips, Sie- 
mens or SGS-Thomson. 

Mr Barry Waite, British-horn 
general manager of Motorola's 
European semiconductor 
group, says: “We design our 
products here, we build our 
products here. Of our top man- 
agement team, only one is US- 
born. 

“The manager of our Scot- 
tish facility was born in Edin- 
burgh. The managers of our 
Toulouse and Bordeaux facili- 
ties were bom in France. Our 
four design managers in 
Europe were bora in Germany, 
Switzerland, the UK and 
France" 

Mr Parmar expects the new 
plants to result in Europe sup- 
plying 80 per cent of Its semi- 
conductor needs by 1994, com- 
pared to 56 per cent today. 
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UNEMPLOYMENT 


W. Germ any 000s 

uso£* 

% 

UK 000s 
% 


Japan 000s 
% 

France 000s 
% 


May 80 

Apr 90 

Mar 90 

1.823 

1.915 

2.013 

7.0 

7.3 

7.7 

6.853 

6.770 

6,495 

5.3 

5.-* 

5.2 

1.578 
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5.7 
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1.410 

1,410 
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2.2 

2.3 
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Italy 000 b 
% 
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Mar 90 
3.960 
11.1 
3S6 
7.8 


Feb 90 
3.960 
11.1 
399 
8.1 


Jan 90 
3.S2S 
11.0 
414 
8.3 


Mar 84 
1952 
11.0 
421 
96 
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With foreign investment 
leading to greater European 
self-sufficiency, the case for 
restricting Jessi membership 
to European- owned companies 
looks less tenable. 

Mr Raimondo Paietto, Jessi's 
president, says future partici- 
pation by European-based US 
and Japanese companies is not 
out of the question. “Jess; is 
funded by European compa- 
nies. governments and the EC. 
But it’s not a fortress. If for- 
eign companies make a strong 
commitment to research in 
Europe, have their factories in 
Europe and if those factories 
face the same conditions that 
European companies face, l 
think it would be right for the 
Jessi board to consider allow- 
ing those companies to partici- 
pate,” he says. 

Privately, however, Jessi 
officials make it clear that only 
International Business 
Machines of the US currently 
meets Mr Paletto’s require- 
ments. 

The Jessi board has already 
asked IBM to submit proposals 
for its participation. The exclu 
slon of European-owned com- 
panies from Serna tech, a paral- 
lel US industry project, and 
from Japanese research pro- 
grammes. is likely to be used 
as a pretext to prevent other 
foreign companies from paztbd 
paring in Jessi. 

But European-owned chip- 
makers' desire to keep Jessi to 
themselves has not stopped 
them forging alliances with 
their US and Japanese competi- 
tors . 
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S iemens bas chosen IBM 
as its partner for research 
into 64-megabit D-Rams 
which are expected to be avail- 
able in the mid-1990s. Previ- 
ously, Siemens turned to 
Toshiba or Japan to help it 
develop l-megahit D-Rams. 

Mr Parmar points out that 
such alliances are increasingly 
becoming a worldwide trend, 
as companies seek to share 
costs and gain access to sew 
semiconductor technology. 
Texas Instruments, for exam- 
ple. has joined forces, with 
Hitachi, Intel with Matsushita 
and Motorola witb Ttxddba 
Nevertheless, some of the 
Europeans appear to hope that 
the foreigners might not come 
to Europe after all. 

Mr Albert Maringer, director 
of strategic planning at Sie- 
mens Semiconductor, says Jap 
anese companies should recon- 
sider their plans. They have 
over-optimistic expectations of 
the single European market, he 
says. The market is not going 
to grow as quickly as some of 
them think. 

Whether the Japanese manu- 
facturers take Mr Manager's 
advice remains to be seen. 
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Company p^ 

(ALANCESHEPr 


£ million 
1989 


Notes 


Fixed assets 
Tangible asst 
Investments 


r^rv. 


Debtors 

Cash at bank and in 


Current liabilities 

Creditors: amoutrtstallingdue 

within one year 

Nelc ur«ntassets/(iiabi.itie3). 

Total assets less current Habilit 
Creditors: amounts falling due 

after one year 

provisions tor liabilities 
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Capital and reserves 
Called up share capital- 

Profit and loss account 


,roved W fits Board March 1990 


XYZ Company p lc 

BALANCE SHEET 


£ million 
1989 


Notes 


Fixed assets 
Tangible assets 
investments ■ • 


it bank and in 


Current liabilities 

cre ^ :am o-n«fi.Uin a due 
within one year. 

Total assets less current Babifiti®® 

««ints tailing due 


for liabilities 


e capital- 
account 


Approved W me Board March 


Two identical balance sheets from two 
apparently identical companies, both facing the 
same business and financial risks. 

Exposures due to volatile interest rates, fluctua- 
tions in currency exchange rates and rapid changes 
in the prices of key commodities such as oil or metals. 

But while Company ABC has a comprehensive 
risk management policy, Company XYZ does not. 

So ABC has regular cashflow forecasts of key 
exposures and can turn its risks into competitive 
advantages. 

While XYZ simply relies on accounting data and 
keeps its fingers crossed. 


As a result, they have misunderstood their 
exposures, going from one exposed position to another. 

Which may explain why XYZ is about to go 
out of business. 

A fate our Risk Management Advisory Service 
could have helped them avoid. 

We offer a totally objective in-depth analysis 
of your exposures, showing how they arise from 
your business and how they could affect your 
financial results. 

We'll identify exposures you perhaps never 
realised existed and show you how to keep a sharp eye 
on them. We’ll train you in cost-effective hedging 


techniques and we'll explain how to track their 
performance. 

And, of course, we can help you implement our 
recommendations. 

All thanks to our worldwide experience as 
inventors of Risk Management tools and products. 

Not to mention our comprehensive knowledge 
of local markets gained from our global network, and 
our substantial daily dealings in forwards, futures, 
options and swaps. 

So call us now for more information. 

And make sure that if any company in the 
marketplace is going to collapse, it isn’t yours. 


Lomkm toma. i Robert Cohen lO^l) 7?o 5W6, Emile Farhi 72* 5150 or Andrew Thompson 726 7201 
&> Chjsi investment Bank Limited. Wuolgate House. Coleman Street, London EC2P 2HD. 
j nil .. n ^T n) I W jnd The International Stock Exchange 
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FerrierLullin & Cte SA 

Bank, established in 1795 - Geneva 

Two Centuries of private banking 


& r 


Key Data 

In SFr. m 

Net Revenues 

Cash Flow 

Net Income 

Dividends 

Total Assets 

Capital and Reserves 

Staff 


1988 

1989 

% Change 

67.3 

75.6 

12 

21.4 

24.8 

16 

15.4 

17.5 

14 

6.0 

7.2 

20 

350.0 

376.6 

8 

S7.7 

97.7 

11 

254 

246 

-3 



UK NEWS 


Troubled Sketchley will 
announce rights issue 


Tii 

'1 


T he operations conduct- 
ed by our bank in 
1989 were satisfactory, as 
regards our own results as 
well as growth in client 
assets and management 
performance, 
fhe 16% rise in cash flow 


has enabled us to further 
boost provisions, 
together with capital and 
reserves, while increasing 
our dividend which has 
been raised from SFr. 20 
to SFr. 24 per share. 


Geneva -Luxembu rg- Bahamas 
Grand Cayman-Hong Kong 



By Nikki Tall 

Institutional shareholders are 
understood to have demanded 
sweeping changes among the 
Advisers of Sketchley, the dry 
cleaning and industrial ser- 
vices eroup, in return for sup- 
portin^a “rescue" rights issua 
The call for cash will be 
announced today with the com- 
pany’s results for the year to 
end-March. which are expected 
to show a significant pre-tax 
loss, probably in the order of 
£2m to £3m. 

This is in sharp contrast to 
the profit of about £6m which 
Sketchley forecast in March, 
when it was on the receiving 
end of a hostile bid from God- 
frey Davis, the car dealing and 
laundry concern. 

That forecast itself compared 
poorly with a E17.3m profit 
reported for the previous year, 
and caused Godfrey Davis to 
abandon its offer. 

Sketchley later faced a sec- 
ond hostile offer, from Com- 
pass, the contract catering and 
services group. This was also 
defeated after Sketchley 
announced a change of man- 
agement and the bidder 
declined to raise its initial 
terms. . 

Last month, the dry cleaning 
group jettisoned three more 
directors, warned that 1989/90 
figures would fall “materially 
short" of the £6m forecast, and 



John Richardson 


said that the final dividend 
was in doubt. 

The new management team, 
headed by Mr John Richard- 
son, a former managing direc- 
tor of Bond Corporation (UK) 
and chief executive of Hutchi- 
son Whampoa in Hong Kong, 
has been visiting Sketchle/s 
institutional investors. 

The investors are believed to 
have pressed for the depar- 
tures of all those connected 
with the earlier profit forecast, 
which is already the subject of 
a Takeover Panel inquiry. 

N.M. Rothschild, the mer- 
chant bank, is understood to 


have tendered its resignation 
reluctantly, and is being 
replaced by Samuel Montagu. 
Hoare Govett. Sketchley 's 
stockbroker, is handing over to 
Panxnure Gordon- 

Mr John Gillum, the former 
merchant banker who was a 
non-executive director when 
the forecast was made but 
stepped up to become chair- 
man when the former manage- 
ment departed. Is also likely to 
depart at some stage, possibly 
at the next annual general 
meeting. Mr Gillum could not 
be reached for comment yester- 
day* 

According to one source, the 
mmpany has also been in dis- 
cussions with its bankers and a 
rights issue was required to 
shore up the deteriorating bal- 
ance sheet Gearing at the 1989 
year-end already stood at 
around US per cent 

The rights issue is likely to 
be made at a deep discount to 
Sketchley's share price, with 
no underwriting required. 

The sequence of bad news 
has caused Sketchley’s share 
price to slump badly. 

By the dose on Friday, the 
shares were trading at 203 p, 
down 15p, compared with the 
initial 365p value of the God- 
frey Davis cash-and-shares 

offer and the 269p-a-share all- 
paper hid from Compass. 


What you 
get out 


of an 

electronic 
organiser 
depends 
on how 
much you 


in. 


The Sharp IQ,leads the field in electronic 
organisers. A compact way to store and 
retrieve information, it provides you with 
complete time and information management 
at the touch of a button. 

iv 

Available $$> or I Q = 7200 

£ " 1 ■ % . 

(64k), its inbuijijpe^#^^ 6 calendar, 

electronic worldwide 

clock and al a r ^^p^^^^^ >IUM!Ctc 

Of course it has its imitators. Some 
limited by their capabilities. Others 
restricted by their memory. Many requiring 
computer literacy. Most of them vulnerable 

to obsolescence. 

But what keeps the Sharp 
apart is its IC card technology: 
a simple system of integrated 
circuit software cards which give 
the IQ, infinite expandability. Ail 
operated quickly and easily through the IQ> 
keyboard or an integral touch-sensitive pad. 

IC cards available include Time Expense , 
Thesaurus, 8 Language Translator, English/French, 
English/German and English/Spanish Dictionaries, 
Spreadsheet, Basic, Scientific Basic, 32k and 64k 
RAM memories. 

With more IC cards in the pipeline, the 
Sharp IQ,continues to be the simplest yet most 
versatile electronic organiser on the market. 
In fact, you could say its continued success 
is clearly on the cards. «SI 

Available through all leading High Street stores and office equipment suppliers. 


mm 



Half of London’s 
biggest building 
projects face delay 

By Andrew Taylor, Construction Correspondent 

the state cf the building indus- 
try We find it hard to believe 
that such a situation would 
have been allowed to develop if 
similar work were being under- 
taken for the parliaments of 
other European countries'' 
Johnson Jackson Jeff said 
reasons for delays vary from 
changes in tenants require- 
ments. to management and 
design failure. 

It savs: “Over optimism 
about what can be achieved 
has created a cycle of prob- 
lems. Design teams arc so busy 
that tenders go out without 
adequate information. Manage- 
ment contractors pass the 
problems down the sub-coa- 
trading ladder so that greater 
strain is placed on the 
resources of smaller compa- 
nies. " 

The number of claims for 
damages by developers and 
contractors for delays and cost 
overrun is currently rising by 
at between 10 per cent to 20 per 
cent a vear according to Mr 
Jonathan Rosshandler. a part- 
ner at solicitors Nabarro 
Nathanswn. 

Some contractors say. how- 
ever. that developers are delay- 
ing taking control of buildings 
while problems are put right 
Thev say small snags which 
would" have been ignored when 
property prices wore rising are 
now being used as an excuse to 
delay payments for work done. 


ALMOST half of London s 
biggest construction projects 
are seriouslv delayed, some by 
as much two years, according 
to a survey conducted by John- 
son Jackson Jeff project con- 
sultants. . . „ 

The survey earned out on 
behalf of New Builder maga- 
zine showed that 42 out o. 
more than 90 central London 
office schemes of more than 
100.000 sq ft are running late. 

These include new headquar- 
ters for Nomura, the Japanese 
securities house, in the City of 
London which the consultants 
say is r unning 24 months late: 
the second phase or Victoria 
Plaza above Victoria station, 
and parts of the Broadgate and 
Canary Wharf office schemes. 

Other jobs currently running 
late but not in the survey 
include: the construction of 
two new grandstands at Lords 
cricket ground and new head- 
quarters for the BBC on the 
site of the former White City- 
sports stadium in West London 
which is also over budget 

Offices being built for British 
MPs at Westminster are run- 
ning almost 12 months behind 
schedule. A report by a parlia- 
mentary select committee has 
blamed the contractors and the 
Property Services Agency, the 
government body that man- 
ages construction of public 
buildings, for the delays. 

It said: "We regard the whole 
saga as a sorry commentary on 


FINANCIAL TIMES 

PUBLISHED IN LONDON • FRANKFURT • NEW YORK 

SS^SSffSSBSSiSSSStSSS 


INTERNATIONAL & BRITISH EDITORIAL. 
ADVERTISEMENT & CIRCULATION OFFICES 



EdMortolAdnarualno and C/rru/4- 
Hod H MVIOM 472. 1017 CA AlTdWrdanr 
ToMc M8Z7 Fax: 235KH Edlwnkt T«i. (02W 
j/6796 Advwrtsing A Clrculkt/on Tel. 40001 

Centra BuHdlng. ■ **• "*• 
how* Floor 518/5 PlonnehB HoaU. Bmflfcoti 
KfiOO Tel: 2S3 5144. 251 2273. 251 2415 Fan 

Btantogham: Editorial and Advertising 

House? Geo/ga Hoad. Edgboston, BlmMngham 

Fox: IBV455 006a Tal: 021-454 <002- 
Boon: Editorial HauuaUM 2-10. 

11/104, D-6300 Bonn TeMf.BW® 54* Tal. 

oaoi-zi oo ». 

Bristol: Etttto rta/, Mmrtimlng and Circulation 
Merchant* Mouro. Waown® Rood. an** BSi 
4RW. Til: 0072 282565 

Editorial. Advarttatoo and Circut a- 

Rua Oucata 28 Hnrtogoxtraat B-1000 Brux- 
■uaa. Editorial Tata*. 03083. Tal: 02-512 9037 
Adrardalng and Circulation Telex: 6*218 Tal 

£2raa Z «Mae Editorial EdMcM SoOco Ptto 7. 
No. 74 AvanMa Corrlenftn 456. Congo 1066. 
Bueno* Anns. Tetax. c/o Rautara (London 74 
146). Tel: 01 394 7696. __ 

Cairo: Editorial Hal 41. » Gahalaya SlroaL 
Zamatak Cairo Tel: 341 8548/341 8549 Tale*. 
94189 


QMHgada. 1100 OK Copenhagen. Denmark 

T|f in 134441, 

DnUhc Editorial 20 UppefMoirUMl Suoel. 
Dublin 2. Tat 0001-762 071. Fax 0001-762 125. 
UlrtanK Editorial and Advertising 37 

Qoorga StroaL Edinburgh EH2 WN. Taloa: 
73484. Tat 031-228 4139. „ , 

mount Editorial. Aduortlung and Circula- 
tion QotoBanalraaaa 54. D-8000 Frartdurwwii 
Main I. Editorial TalaK 4X8082. TpMI09-75!WO. 
MvorfMng and CfrcmatwnTalax: 416183 Tat: 
088-75980. 

hMU Editorial Salle da Presae Not. Palais 
das Nation*. CH-1211 Osnaaa 
TaM 022)733 7082. Tala*: 27T80. Fax: 1022) 
1 537062. A drorv e tna and Circulation rue du 
Candrtof 15, CM- 1201 Geneve Tal: 1022) 
7311804. Tat 22989. „ _ 

Hoag Kang: Editorial. 17a Shun Ho Tower. 
24-30 lea House Street Central Hong Konj i . 
Tal-544S 3311 8 6-845 3312 Telex. 87940 
FKHKO Fa/c 6B88 4224. AdTOtUilng 802 Far 
East Exchange Building. 8 Wyndham Street. 
Hong Kong. Tale*: 80418 Wadco. Tal. 
6-28*64313. 


Jamatanr. Eddonal c/o Cmrnrwrm it PfaMj 
Other,. PO Ho. 63 Baa Ag-on 37 m*t 
Street. Jorurolem 94MI T*. M 4J ™ 
Johanaaalwrg: Ed.tanal 4P1 Floor POT^* 
Man's 65 Ekill Street. Johanneemiru 200' 
iSSrAm Tel. 011 23-4423 and «»> 
23-3151 ... 

beotfa: AdveHlBlng Permanent H011M.TM 
HMdrow. Load* LSI BOF Tal 
lieboB. Editorial Hue do '•nor 31-33. 1700 
Lisbon TolOt. 12533 Tat 019600 284 
Madrid: Editorial A „ a nld » _ Oene r^ P etor’ 
32.1J Pi ana . UoscrKho N. Madrid *8020- -•! 
552 61W and SSS 7582 Fa. 5WBOT4 Artw- 
•tama and Circulation Serrano 58. 3*Wi Mad- 
rid Tal. 577 09 09 Fax 577 68 >3 
Manchester. Eddor.a / dtfvarlrsing an d CUT* 
Ian on Aleiendra Bxlldlnga. QuMaHWl. 
Manchwer M? M.F Telex: 8066U. Tel- 

081-834 9381 . . 

Hoxiro Cttjr fdrtona/ aparianinnto 301. hinr 
lotale* No 12. Colanla pomneo, Mexico D» 

1 1560 Tal 545 36« 

Milan : Editorial Piazza Ccn/W 2. >« 

1)2706 1887781 075 

Mew 0e»* Cddonai 23 Molcnn Mor» CTWr- 
Jjry spurt. New Demi 1 10021 Tel. 501430816404 
TafcW 3151 624 - . 

New T«»k Editorial. Adrartirng tordOtoala- 
t Ion East 80lh Street. New Verb I0(CZ 
r/«/ Tala*. 66390 Tel .W12-7STM0 
AdvortiAing and G irculaoon TMK *•* 

0212-752 

Emtto Editorial. Advertising 
Canira d'Affalras La Louvre. '68 
RWOII. 75044 Pari* Cede* 01. Teles MOOM 
Editorial T«H 01033- 1-4297 OXAI&T/tL Adrarba- 
Ing T *1.01 033- 1 -4297 0801/2 Clrculrtooa Tal. 
01033-1-4297 0620/0823/0630 

mo da Janeiro: Editorial AronjdaRlo Bronco 
45. Sain 2001-2003. Cowro CEP aOMOfBO M 
Janeiro HP. Telex. 213 3583. Tot 0214B3 8845 
Rome: Editorial. Via della Mercade 55. Rama- 
Tatar. 810032 Tel: 04678 3314 
Stockholm: Editorial c/o SvunsM 
RaoiainbnvaBan 7. S-Sfockhoiin. 

Tel 0&-50 60 W ^ ^ „ 

Srtmr- Editorial Level 49. MIC CimW- 
tin Place. Sydntn. NSW 2000. TMJW KOO 
Totox. 23690 ATTN. FT. Fajr22T 8220. ATTN 

Tokyo: Editorial Bto Floor. Mkon Krtp* 
bun Building. 1-9-5 Otmwachi. C hlyod a-*“. 
Tokyo. Fax: 245 0385 TM. 03-2*1 2W9«» 
Advartiilng KosMuia Budding. I-J: 1 ® 
kanda. Chryoda-Hu. Tokyo. Te4«c J27104. T#r 

03-295 4050 M 

WaaMngtoa: Editorial 1225 El"8i»d 
Sulla 810. Washington DC 2 0C0S. u.»". 
Tel: (202) 289 5474. Telex 440M4/904W1 ™* 
289 5457. 


For FT Cityline Directory. FT-SE 100 Index and MF 
Access phone 0898 123456; Stock Market Report, 0898 
123001; UK Company News, 0898 123002; sterling rates, 
0898 123004. Calls charged at 38p per minute, peak a 
standard and 25p per minute, cheap rate 

1 .11 ■■■■" n N nil*-* kd *w pwelenw'a cu-nxi wner and teMeka-a eouwa a) i 


FRANCE 

The Financial Times proposes 10 publish ibii 4 iir*e> on- 
2Mh Jane 1990 

For a Tull editorial synopsis ami jdveiuemcnl ilriaiK. plcaie aSflUCt 

Patrieifl SarMge 
on 071-873 3426 
or 

Benjamin Hughes 
Financial Times (France) Lid 
Centre d" AfTuirei 
Le Louvre 
168 rae de Rivoli 
F-75044 Paris. Cedes 01. France 
TeiuO l J4297062) 

Tciex:220044 
FaxT 01 >4397069 


FINANCIAL TIMES 

Cu« 0 >l s lunun NiniMHi 









Luxury cars will whisk you along the motorway in 
perfect comfort. Sports saloons will cling to the most 
challenging bends. 

But ask one to perform like the other and you’ll 
inevitably end up with a compromise. 

It’s a trap Citroen have cleverly avoided 

The Citroen XM succeeds where others have failed 
because it doesn’t try to tackle both tasks at once. 

CITROEN XM® 


With the most advanced suspension system of any 
production car in the world, the XM chooses between 
ride comfort and roadholding in response to the demands 
of your driving. 

At the heart of the system, a computer is kept infor- 
med of your intentions by strategically placed sensors. 

Should you decide to take a leisurely drive along the 
Ml, the computer will relax the suspension accordingly. 

But take a sharp bend, or put your foot down and, 
for once, the phrase ‘flat out? means exactly that 


In just 0.05 seconds, the suspension is stiffened, 
minimising roll and giving the XM the tenacious grip and 
sure-footed handling you would only expect to find in 
the fastest sports saloons. 

Return to a straight road and the 
system switches back imperceptibly, to a 

ride of unparalleled comfort v— — * ■ » — 

It’s a simple solution to what appeared to be an 
insoluble problem. One that will be apprecia ed by 
every level-headed motorist 


THE CITROEN XU RANGE SPANS S MODELS PROM THE XM 3.0 CARS (C14SB31 UP TO THE XU VS SEI £20,3201 AU NON-DIESEL MODELS RUN ON UFUAOED PETROL. WITH CATALYTIC CONVERTERS STANDARD ON ALL VS* AND OPTIONAL ON 2 LITRE INJECTION MODELS, 
rrootn AT TIME OF GOING TO PRESS AND INCLUDE CAR TAX AND VAT - NUUBER PLATES AND DELIVERY EXTRA. FOR TAX FREE EXPO RESALES CALL CfTROEN BERKELEY SQUARE ON 071- BM 8618. FOR FURTHER INFORMATION AND THE NAME AND ADDRESS OF YOUR NEAREST CITROEN DEALER WRITE TO DEPT. FTCM4. 
PUCES QUOTED CONH6C1 « CITROEN IK UUITED. FREEPOST. LONDON N4 IBR OR FREEPHONE 0600 2*5*85 CAR OF THE TEAR SPONSORED BY STERN. L'EQUIPE, AM. SUNDAY EXPRESS MAGAZINE. VI BHjLOARE. AUTOPISTA AND AUTO VIS*. 
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UK NEWS 


Kinnock seeks to 


reassure voters 


Controversy 
after police 


Thames cable car link propose* 


NEWS iN BRIEF 


By Richard Tomkins, Transport Correspondent 


over tax levels 


and soccer 
fans clash 


By Michael Cassell, Political Correspondent 


By John Wyles in Cagliari 
and Alan Cane in London 


MS NEIL KINNOCK. the 
Labour leader, is tonight 
expected to reassure middle-in- 
come earners that they will be 
no worse off under a Labour 
government 

Mr Kinnock. who will be giv- 
ing his first full television 
interview since the launch last 
month of Labour's new policy 
document, will pledge that 
there will be no increase in 
income tax for a large majority 
of taxpayers while there will 
be cuts for the least well off. 

The party leadership says its 
own research suggests that 
plans for a series of tax bands 
stretching from below 20 per 
cent to 50 per cent are winning 
electoral approval, but Labour 
acknowledges that it has a big 
fight on its bands over taxa- 
tion and economic issues. 

A senior Labour strategist 
said last night: “Although the 
evidence suggests the voters 
support our plans to move 
towards a system oF fairer tax- 
ation. the message that the 
vast majority of people will 
pay no more tax will have to 
be consistently reinforced." 

Mr Kinnock has called a spe- 
cial two-day session of the 
shadow cabinet for the end of 


July which will prepare the 
party for the possibility of a 
general election campaign next 
year. The party leader believes 
that, in spite of the Govern- 
ment's present troubles, Mrs 
Thatcher might be tempted to 
call an election If the economic 
environment permits. i 

A summer campaign led by ! 
shadow cabinet members is i 
being planned for the run-up to 
the autumn annual conference, 
which the leadership intends 
to conduct on the basis that it 
might be the last before the 
election. 

Leading figures in the party 
will concentrate on the issues 
they see as the basic agenda 
for the election contest, includ- 
ing the quality of life, the envi- 
ronment and the management 
of the economy. 

Last week the shadow cabi- 
net received a preliminary 
report on voters' reactions to 
the recent policy launch. Opin- 
ion polls suggest that the over- 
all message has been favoura- 
bly received and that there is 
particular satisfaction that the 
party appears to have 
unproved its image on issues 
such as defence and the trade 
unions. 


Labour plans assault on 
government defence plan 


By Michael Cassell 


LABOUR will today use a 
Commons debate on defence to 
allege that the Government's 
current review of British 
defence requirements is in dis- 
array. 

The two-day debate on 
defence estimates comes as 
ministers and officials press 
ahead with an internal review 
of defence spending in the 
wake of political changes in 
eastern Europe and the Soviet 
Union. 

Reports of a rift between Mr 
Tom King, the Defence Secre- 
tary, and Mr Alan Clark, the 
Minister for Defence Procure- 
ment. over the fixture shape of 
Britain’s defences have been 
officially denied. 

The opposition nevertheless 


plans to accuse defence minis- 
ters today of being divided on 
strategy and of undermining 
the morale of service chiefs. 

Labour intends to push the 
Government into spelling out | 
its latest thinking on the i 
potential for defence cuts and 
to establish whether views on 1 
the issue vary. 

Mr Martin O'Neill, Labour's 
defence spokesman, claimed 
there was “deep frustration 
and anxiety” within the armed 
forces about the present, 
low-key review of British 
defence requirements. 

He said evidence of the pres- 
ent “shambles" could be seen 
in last month's decision to 
freeze temporarily all defence 
procurement 


MR COLIN M07NIHAN. 
Minister for Sport, and leaders 
of the England Football Sup- 
porters Association (FSA) were 
at odds yesterday over the wis- 
dom of Italian policing tactics 
during violent clashes with 
English fans before the 
England-Netherlands World 
Cup soccer match cm Saturday 
night 

Police waded into English 
supporters with flailing batons 
and tear gas after blocking 
and breaking up a inarch on 
the SanfElia stadium by well 
over a thousand fans. Many 
fans suffered cuts and bruis- 
ing, five were arrested and one 
remained in hospital yesterday 
with a broken leg. 

Mr Moynihan said yester- 
day: “The orchestrated inci- 
dent before the match was a 
shocking reflection that a 
mindless minority of thngs 
can bring English football into 
International disrepute.* 1 

He said he was grateful to 
the police for their “swift, 
tough and derisive action”. 

There were no Incidents 
after the game due, Mr Moyni- 
han claimed, to British pres- 
sure on the Italian authorities 
to provide adequate numbers 
of coaches to take spectators 
away from the stadium. 

Bnt Mr Steven Beanchampe, 
FSA World Cup coordinator, 
said yesterday: “Mr Moyni- 
han’s statement smacks of a 
repeat of his ill considered i 
responses to the trouble In , 
West Germany, when he made 1 
no attempt to find out what 
really happened. 

“Police launched a violent 
attack on England supporters, 
which helped contribute to 
making the problem worse.” 

In the subsequent melee, 
about 500 fans were chased 
into a petrol station forecourt 
and many were beaten with 
truncheons. They included Mr 
John Tnmmon, a member of 
the FSA executive, who suf- 
fered heavy bruising. 

Mr T nmm on said the police 
aggression against innocent 
fans was creating such resent- 
ment that “it is storing up 
problems for the mainland”, 
where the England team will 
play if It qualifies after facing 
Egypt on Thursday. 


A PRIVATE-SECTOR con- 
sortium has drawn up plans to 
build a Swiss -style cable car 
link in London to carry passen- 
gers across (be Thames into 
Docklands. 

If the scheme goes ahead, it 
will give central London its 
first completely new fixed link 
over the river since Tower 
Bridge opened in 1894. 

The £30m system, called Sky 
Shuttle, has been proposed by 
a consortium led by Acer, the 
engineering consulting group 
that designed the Humber 
Bridge and two bridges over 
the Bosporus at Istanbul 

It would consist of a steel 
suspension bridge across the 
Thames carrying cable cars 
between the British Rail sta- 
tions at North Woolwich on 
the north bank and Woolwich 
Arsenal to the south. 

Based on Swiss technology, 
each shuttle would consist of a 
number of carriages suspended 
from an overhead track and 
hauled by steel cable. 

Passengers would pay 50p 
for the journey of three quar- 
ters of a mile between the two 
shuttle interchanges. These 
would be Immediately above 
the railway platforms. 

Docklands is badly served by 
river crossings. Other than two 
tunnels for road traffic, the 
only links up-river from Tower 
Bridge are the Woolwich Ferry 
and the foot tunnels at Wool- 
wich and Greenwich. 

North Woolwich station Is in 
the Royal Docks area next to 
London City Airport and is the 
terminus of the North London 
railway line. 

Acer believes the Sky Shut- 
tle's planned three-minute 
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An artists' impression of the 


crossing time would make it an 
a ttr active way of penetrating 
Docklands for passengers 
arriving at Woolwich Arsenal 
on the railway line from Lon- 
don Bridge to North Kent 

The consortium acknowl- 
edges that the case for the link, 
which it hopes to open in 1993, 
will be partly undermined by 
competing Docklands links 
such as the Jubilee Ling exten- 
sion, planned for the late 1990s. 

None the less it believes that 


Sky Shuttle and (inset) Its 

five years of rapid traffic 
growth, followed by a flatten- 
ing out after 1998, will leave 
investors with a rate of return 
of at least 15 per cent over a 
10-year payback period. 

in addition to Acer, the conr 
sortium comprises Hambros 
Bank; the Swiss cable car man- 
ufacturer Math Streiff; the 
Swiss monorail specialist Aero- 
metro; and Mr Peter Harrison, 
the engineer who conceived 
the shuttle. 


proposed location 


Two hurdles have to be 
cleared before the scheme can 
proceed. The necessary finance 
has to be raised through a com- 
bination of debt and equity, 
and a private bill enabling the 
construction has to be steered 
through Parliament. The group 
said it was already talking to 
potential sponsors, and initial 
support had been indicated by 
the London Docklands Devel- 
opment Corporation. British 
Rail and London Transport. 


Merseyside order trend still positive 


By Ian Hamilton Fazey, Northern Correspondent 


ECONOMIC slowdown appears 
to be only just beginning to 
catch up with Merseyside, 
illustrating con tinuing buoy- 
ancy and confidence among 
industry and commerce in the 
north of England. 

The latest quarterly survey 
of the Merseyside Chamber of 
Commerce and Industry shows 
a declining but still positive 
trend in both domestic and 
export orders and deliveries to 
the end of March. 

More companies neverthe- 
less managed to record rising 
sales than declining ones, with 


the bulk holding steady. 
Trends analysis suggests that 
domestic buoyancy peaked 
during the second and third 
quarters of last year, while 
export orders and deliveries 
did so in the fourth quarter. 
However, export markets are 
still stronger than at any other 
time last year. 

Together with the north-east, 
Merseyside has one of two 
weakest northern sub-regional 
economies because of its nar- 
row industrial base. 

Cash flow was one of only 
two Merseyside trends that 


turned negative, with 25 per 
cent of companies reporting a 
worsening as against 21 per 
cent that saw an improvement. 
However, tbe bulk still find 
cash flow satisfactory. 

Caution, rather than lack of 
confidence, seems to be the 
mood over investment Only 15 
per cent have revised plans for 
new machinery and plant 
downwards and 14 per cent for 
buildings. On the other hand. 
69 per cent and 74 per cent are 
sticking to budgeted invest- 
ment There was a weakening 
in confidence over future turn- 


over and profitability, but the 
trends remained positive. 

The labour market is getting 
tighter, with a net gain in jobs 
among only 2 per cent of com- 
panies in the first quarter. A 
decline is forecast - Involving 
a net 3 per cent of companies 
- in the current quarter. 

With labour shortages affect- 
ing only managerial, white-col- 
lar. professional and skilled 
jobs, that means few prospects 
for Merseyside's large pool of 
unskilled jobless, which com- 
prise the bulk of its 19 per cent 
male unemployment rate. 


Advertising gloom 

THE ADVERTISING industry 
is set for years of sluggish 
growth in which advertisers 
may be reluctant to Invest In 
innovative campaigns, accord- 
ing to a survey or art directors 
in leading London agencies, 
writes Alice Raws thorn. 

Tbe survey by the Design & 
Art Directors Association, sug 
gests that financial pressure 
may make companies cautious 
about creative content. 

In recent months the adver- 
tising industry has suffered a 
significant slowdown in expen- 
diture. Most respondents to the 
D&AD surrey - which used 
Gallup, the market research 
company, to canvass the views 
of lOO agency creative directors 
- expected the slowdown to 
continue. Nearly three quar- 
ters believed creative stan- 
dards would be threatened ic 
the early 1990s. 

The respondents expressed 
concern about the advertising 
industry's public image. Most 
suspected that the public did 
not think of advertising as 
“hard work”. 
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Bank staff 
cuts expected 


London equities trader 
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TTiis conference will examine the North Sea and the oil and gas development opportunities. 

It will also take account of the new technologies that are continuously being developed to make 
offshore operations safer and easier as well as emphasise the environmental responsibilities of 
North Sea offshore campaigners. 


Speakers include: 


The Rf Hon Peter Morrison, mp 

Minister of State for Energy, UK 


Dr Harold Hughes, obe 

UK Offshore Operators Association Limited 


Mr David Harding, obe 

BP Exploration 


Mr John E d 9 Ancona 

Department of Energy 


Mr Robert E McKee 

Conoco (UK) Limited 


Mr Jack Gregory 

British Gas pic 


Dr Hans Jergen Rasmusen 

Dansk Olie og Natungas A/S 


MrNJvan Dijk 

Nederiandse Aardoiie Maatschappij BV (NAM) 


Mr Norman C Chambers 

Rockwater 


Mr Ed Blair 

Hamilton Brothers Oil and Gas Limited 


Miss Tone Skogen 

Royal Ministry of Petroleum and Energy, Norway 


Mr Drs Stan Dessens 

Ministry of Economic Affairs, The Netherlands 


Professor Clifford S Johnston 

Institute of Offshore Engineering (IOE) 


Dr Jim Vfialker 

The Royal Bank of Scotland Group pic 


MORE City redundancies are 
expected this week after the 
acquisition announced earlier 
this month of Scandinavian 
Bank by one of its sharehold- 
ers, Skandlnaviska Enskilda 
Ban ken. 

The acquisition of Scandina- 
vian Bank is expected to result 
in radical slimming down of its 
current workforce. As many as 
two thirds of Scandinavian's 
400 staff at its headquarters 
office may leave in the 
shake-up, according to bank- 
ers. 

SE Banken did not comment 
on the reports. SE Banken, 
which previously owned 21.7 
per cent of Scandinavian, 
bought out the other four 
shareholders for £152. 7m. 

About two years ago, Scandi- 
navian changed its corporate 
strategy, allowing it to concen- 
trate more on merchant bank- 
ing activities. 

That move, while supported 
by the other four shareholders 
- Norway's Den norske Bank, 
Union Bank of Finland, Den- 
mark’s Unibank and Iceland’s 
lands banki Islands - did not 
please SE Banken, which was 
aiming to build Up a rirnflar 
business itself in London, in 
part through its Enskilda Secu- 
rities subsidiary. 

Tbe purchase thus removes 
an important competitor for SE 
Banken in merchant banking. 
It also obtains Scandinavian’s 
Swiss private bank subsidiary, 
which It has long sought. 

SE Banken is said to be 
interested in Scandinavian’s 
treasury and corporate finance 
divisions, but less so in more 
traditional banking businesses 
where some of the redundan- 
cies are expected. 


COUNTY Nat West WoodMac. 
the equities arm of County 
NatWest, the investment bank, 
| is resuming equities trading 
for institutions in Edinburgh, 
il years after it moved all trad- 
ing to London. 

Tbe move reflects the feet 
that with the introduction of 
screen- based trading on the 
London Stock Exchange, equi- 
ties traders can operate any- 
where telecommunications are 
adequate. 

It also means that County 
NatWest WoodMac can serve 
its Scottish institutional clients 
on their awn doorstep. 

The bulk of County NatWest 
WoodMac’s trading operation 
will remain in London but a 
small number of equities sales 
staff and one equities trader 
will operate from Edinburgh 
from the beginning of next 
month. 

“It means that we can get 
closer to clients such as the 
Scottish life assurance compa- 
nies and fond managers who 
may wish to deal through peo- 
ple they can meet in person, ” 
said a County NatWest Wood- 


Mac executive. “Operating 
costs here are lower and the 
quality of life superior.” 

Although Scottish institu- 
tions have investment portfo- 
lios worth about £80bn, until 
recently there was no purely 
Institutional stockbroker in 
Edinburgh or Glasgow to ser- 
vice them. 

Last autumn Roderick Suth- 
erland & Partners was set up 
in Edinburgh to deal with 
institutional clients. 

County NatWest WoodMac 
traces its origins to the Edin- 
burgh stockbrokers Wood 
Mackenzie which entered the 
London securities trading mar- 
ket in 1973 and moved all trad- 
ing to London in 1979. In 1988 
Wood Mackenzie’s institutional 
stockbroking business, then 
part of Hill Samuel, was sold 
by its parent TSB Group to 
County NatWest 

The Edinburgh office con- 
tains about a quarter of 
County NatWest WoodMac ’s 
research staff and carries out 
other back-office functions, 
although settlement is central- 
ised in London. 


Steel output levels 

THE DECLINE in steel produc- 
tion which set in during the 
second half of last year may 
have bottomed out. according 
to official estimates, writes 
Charles Lead be a ter. Industrial 
Editor. 

Seasonally adjusted steei 
output rose marginally in May 
to about 355,700 tonnes from 
35-1,800 tonnes in April, accord 
ing to figures from British 
Steel and the British Indepen- 
dent Steel Producers Associa- 
tion. British Steel believes steel 
production has ptateaued 
about 15 per cent down on the 
peak or between 380, 0C0 and 
400,000 tonnes reached in the 
early months of 19®. 


Spending slowdown 

SPENDING in shops is likely 
to slow sharply In the 1990s. 
according to forecasts pub- 
lished today by the Manchester 
Business School and Cam- 
bridge Econometrics, writes 
Maggie tirry. Whereas total 
retail spending rose by 43 per 
cent during the 1980s, the rise 
will be only 24 per cent in the 
1990s, the report says. 

The UK Retail Sector. Cam- 
bridge Econometrics. 21 St 
Andrew's Street . Cambridge 
CB2 3AX £395. 


Shopping challenge 


Net inflow at National Savings 


NATIONAL Savings attracted 
a net £70.8m in savings last 
month, the second successive 
month that savings have 
exceeded withdrawals, writes 
David Waller. 

Although a net £169.6m was 
withdrawn from fixed-interest 
National Savings certificates, 
that was more than balanced 
by an inflow of funds into 
schemes paying interest gross. 

Most popular were income 
bonds and the Investment 
account, which attracted a net 
inflow of £134m and £81. 9m 


respectively, reflecting tbe 
introduction of independent 
taxation for married women as 
from the beginning of April. 

In the first two months of 
the financial year, there has 
been a net addition to National 
Savings funds of £151 ,2m, tak- 
ing the total to £35.5bn. 

That was down from tbe 
£3&8bn total at tbe end of May 
1989, but the pick-up in savings 
over the last two months 
reverses a trend whereby there 
was a net outflow of funds for 
18 successive months. 


JOHN LEWIS PARTNERSHIP, 
the store group, and Slough 
Estates, the property devel- 
oper, are to challenge Welwyn 
Hatfield District Council in the 
High Court, writes Maggie 
Urry. They contest the coun- 
cil’s decision to allow a shop- 
ping centre developer to 
change its mix of tenants. 

The centre is being built 
above the Al road in Hertford- 
shire, near Welwyn Garden 
City. The developer is Carroll 
Group, a large, privately 
owned property company. 
Originally the centre, due to 
open next year, was given 
planning permission on the 
basis of a “tenant mix agree- 
ment” concentrating on “lei- 
sure-oriented shopping.” 

However, the developer has 
brought in some fashion and 
general retailers as tenants. 
The council gave C-arroll per- 
mission to change tbe tenant 
mix agreement in February. 


Mr Gareth Lewis- Davies 

County NatWfest WoodMac 


Mr William J Cairns 

International Council on Oil and the Environment 
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ARGUMENTS over full UK 
membership of the European 
Monetary System are about to 
be overtaken by European 
moves towards monetary 

union, according to two newly 
published papers torn research 
bodies of opposing political 
persuasions. 

One is published by tbe new 
left-of-centre Institute for Pub- 
lic Policy Research, the other 
by the Adam Smith Institute, 
whose advocacy of tree-market 
policies has been highly influ- 
ential in the past decade. 

Mr Nicholas Gibb, writing in 
the ASL paper, says the EMS 
Is no panacea” for the UK’s 
economic ills and will not pro- 


vide a defence against infla- 
tion. 

He says the EMS will not 
provide exchange-rate stability, 
and points out that there were 
10 realignments between 1979 
and 19SS. The persistence of 
realignments trill mean con- 
tinuing uncertainty for busi- 
ness. 

“Those who argue for the 
case for membership of the 
ERM on the basis of the advan- 
tages of stable exchange rates 
are in fact arguing for EMU 
(European monetary union),” 
he says, urging that the issue 
of monetary union be debated 
before Britain's entry into the 
exchange-rate mechanisms of 


the EMS rather than after. 

The IPPR says in its study 
that the nest of the EC is rap- 
idly moving towards EMU 
leaving Britain out. 

The paper Is written by Mr 
Gavyn Davies of Goldman 
Sachs, Mr David Currie of the 
London Business School, Mr 
Neil MacKiunnon of Yamaichi 
International, and Ms Irene 
Brunskill of the IPPR. They 
urge the Government to com- 
mit itself to union so that 
Britain’s legitimate concerns 
about the pace of change can 
be effectively stated at the 
mtergovernment conference 
due to be held in December 

The authors advocate: 


® Joining the ERM as soon as 
possible; 

® Accepting full EMU; 

® Proposing an extension of 
{stage 2 as envisaged in the 
Delors Plan, to provide a 
breathing space; 

• A rapid build-up in the EC's 
resources for regional assis- 
tance: 

• Specific criteria to be me* 
before moving from stage 2 to 
full EMU; 

© More autonomy for the 
Bank of England. 

Bucking The Market. AS?, 
PO Box London SWIP 3W 
£9; EMU - The Issues. IPPR, & 
Buckingham Cats London 
SWi. £10. 
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WELLCOME. the UK 
pharmaceuticals company, has 
received provisional clearance 
from -I European Commission 
committee for wider use of its 
Retrovir AIDS treatment, 
writes Peter Marsh. 

The recommendation has 
come from the commission's 
Committee for Proprietary 
Medicinal Products. It is a 3rst 
step in the effort by Wellcome 
to market the product in the 
European Community for peo- 
ple who have the human 
immunodeficiency virus (HIV) 
which causes AIDS but who 
have not progressed to full 
signs »if the disease. 

Earlier this vear Wellcome 
implied to individual EC coun- 
tries for permission to sell the 
drug, the only medication 
licensed to treat AIDS, for the 
wider use. The committee 
decided to consider the applica- 
tions centrally. 
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Jaguar are used to making history. But yesterday, at Le Mans 
we saw former glories relived in spectacular style. 

Winner of the classic 24 hour 
endurance race was the mighty Jaguar 

XJR 12*. Echoing a string of victories 
in the 50’s and our most recent success in 1988, the V12 
powered Jaguar once again proved its inherent engineering 

•RESULT SUBJECT TO OFFICIAL CONFIRMATION. 



quality, reliability and performance. 

And that same 12 cylinder engine powers the 
Jaguar V12 and Daimler Double Six 
saloons together with the XJS V12 Coupe 
and Convertible. 

However; in this context it performs 
rather more unobtrusively. JAGUAR 



JAGUAR CARS LTD. COVENTRY. ENGLAND 
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80.000 people around 
the world. 

Annual sales of 
£5 billion. 

GEC ALSTHOM is a 
world leader in energy 
and transportation. 

GEC ALSTHOM is 
constantly harnessing 
nature’s power to 
achieve breakthroughs 
that push back 
technological barriers: 
-the TGV holds the 
world rail speed record, 
-the most powerful 
steam turbine, 


extensive nuclear 
power program; 

-the highest electric 
voltages harnessed, 
-the world's largest 
cruise ship, the 
Sovereign of the Seas. 
Shortening distances, 
harnessing energy, 
bringing continents 


closer. 


GEC ALSTHOM’s fields 
of activity include: 
Power generation, 
transmission and 
distribution. 

Transport and 
shipbuilding. Fluid 
control. Robotics and 
new materials. 

With technological 
achievements second 
to none and respect for 
the environment a 
prime consideration, 
GEC ALSTHOM wants 
to make an even greater 
contribution to 









No One Knows How Long 


The World’s Been Going Round, 


But Everyone Knows 


Who Helps It Move Forward 


satisfying two 
fundamental human 
needs: energy and 
transport. 


GEC ALSTHOM 
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UK NEWS 


I|litish Coal loss 
fir last year may 
£500m 



By Mauric* Samuelson 

BSTHSB COAL, due to be 
privatised if the Conservatives 
win the next general election, 
is expected nejct month to dis- 
close a loss of about £500m for 
the 1969-90 financial year. 

That would be double the 
loss of the previous financial 


However, a reconstruction of 
the- industry's finances is 
expected to return the corpora- 
tion to a modest profit in its 
current financial year. 

The -promise of a financi al 
reconstruction was extracted 
from ihe; Government earlier 
fins year by Sir Robert Has- 
lam, the British Coal chair- 
man. It will rid British Coal of 
more than £6bn of accumu- 
lated debts and liabilities. 

-Sir Robert, who was created 
a Life Peer in the Queen’s 
Birthday Honours, has a con- 
tract that is due to expire at 
the end of the year, and the 
Department of Energy is 
believed to be looking for a 
successor who would prepare 
the coal industry for privatisa- 
tion. 

One possible successor is Mr 
David Kendall, a former Brit- 
ish Petroleum executive 
appointed as British Coal’s 
joint deputy chairman by Mr 
Cecil Parkinson, the former 
Energy Secretary. Mr Kendall's 
contract ends on the same day 
as Sr Robert's. However, he 
has said little in public and it 
is not known whether he 
would like to stay on. 


There are also ambitious 
insiders on the corporation's 
board, led by Mr John Nor- 
thard, the other deputy chair- 
roan; Mr Malcolm Edwards, 
commercial director; and Mr 
Ken Moses, technical director, 
one of whom could become 
chief executive were the Gov- 
ernment to replace Sir Robert 
With a part-time pHntrmqr, 

Since Sir Robert took over 
four years ago from Sir Ian 
MacGregor, productivity has 
more than doubled after the 
closure of more than too pits 
and modernisation and reor- 
ganisation of the remainder. 

Last year’s losses reflect not 
only increased interest charges 
but also disappointing output 

levels caused by poor morale 
a mong ^nunm-s^a nd sectors of 

The miners* morale has not 
been helped by the growing 
environmentalist bias against 
coal or by threats from priva- 
tised power station operators 
to nse more imported coal and 
natural gas as soon as the pres- 
ent three-year contract s come 
to an end. 

It hag also been 
by the continuing loss of min- 
ing jobs, highlighted by last 
week’s forecast by Sir Robert 
of another 7,500 redundancies 
in the next 15 months That 
would reduce the w o rkforce to 
about 50,000, nearly a quarter 
of the size when Sir Robert 
became ^airman. 


MoD acts to stimulate 
power supply competition 

By Maurice Samuelson 


THE MINISTRY of Defence has 
switched suppliers of electric- 
ity for many of its premises in 
a government effort to test and 
stimulate electricity competi- 
tion. 

Southern Electric has 
acquired the supply rights to 
seven RAF establishments, 
including four in East Anglia 
previously served by Eastern 
Electric, two in the area of the 
Midlands Electricity Board and 
one in the Manweb (Mersey- 
side and North Wales) area. 

However, Southern Electric 


has also lost four other RAF 
bases to East Midlands Elec- 
tric. 

Competition is mounting 
among the 12 electricity distri- 
bution companies in England 


and Wales which next month 
will announce their last full 
year’s finanrial results before 
being floated on the Stock 
Exchange. They will present a 
show of solidarity in the face of 
mounting competition for large 
portions of their business from 
the big two generators. 
National Power and PowerGen. 


King Kong’s shadow looms over Rainham 

David Churchill looks at the battle to stop a £2bn theme park on a Thames-side wildlife site 

T 


ECHNICAL hitches may 
have meant that King 
Kong failed to frighten 
many of the Hollywood stars at 
file grand op ening this month 
of the Universal film studios 
and theme park in Orlando, 
Florida. But the prospect of the 
SOfb-tall replica gorilla’s next 
appearance being on a derelict 
wildlife site east of London is 
causing considerable concern 
among British wildlife enthusi- 
asts and conservationists. 

Universal’s proposed build- 
ing of studios and a theme 
patit on 1,600 acres of marsh- 
land at Rainham In the T^nHr^ p 
Borough of Havering at a cost 
of at least £2bn has united con- 
servationists as never before. 

The threat to birds, plants, 
insects and other wildlife that 
have found a home on the 
marshes is such that various 
pressure groups have sunk 
their traditional rivalries to 
combine against the threat 
posed by the development 
Even a £16m package to pro- 
tect the environment offered 
by MCA, the US entertain- 
ments group which is spear- 
beading the project has failed 
to impress conservationist crit- 
ics Of the wham a 
Yet the wildlife of the marsh- 
land on tiie Thames, officially 
designated a site of special sci- 
entific interest, may yet be 
saved from the invasion of up 
to 5m tourists a year anxious 
to catch a glimp se of EastEn- 
ders stars or experience the 

Ignrthrpmke tide. 

The decision on whether to 
site the studios and theme 
park at Rainham is expected to 
be token within the next few 
weeks. MCA, imbued with the 
success of opening the Florida 
studios to complement its 
flTfgHng Universal Studios in 


Los Angeles, is believed to be 
anxious to get on with the 
European project as quickly as 
possible. 

It has already lost out to the 
Walt Disney Company in Flo 
rida, which opened a film stu- 
dios and theme park last year, 
giving it a crucial marketing 
edge on the Universal studios 
in Florida. Disney, moreover, 
ha* also announced pi aT| * for a 
similar venture at Euro Dis- 
neyland to be built three years 
after the theme park opens in 
1992. 

MCA can still get in ahead of 
arch-rival Disney if work starts 
soon on the Rainham project, 
due for completion in 1994. It 
can certainly beat the proposed 
Disney /MGM Studios if it 
decides to build the studios 
outside Paris rather than out- 
side London. 

That is because the Paris site 
is technically much easier to 
develop since there are no 
important conservation objec- 
tions nor any suggestion of 
radioactive material on site, as 
has been claimed at Rainham. 
Friends of the Earth believes 
that some waste radioactive 
material may have got on to 
the Rainham marshes, possibly 
when in-fill material was used 
to shore up sea defences in the 
late 1960s. 

Even if the amount of radio- 
active material jjz insignificant, 
as claimed by the building con- 
sortium, British Urban Devel- 
opment, which would arfrwny 
build the studios for MCA, it 
will stffl take longer to develop 
the site than originally 
planned. 

JEf the Paris site is chosen, 
then MCA would expect to 
open the studios ana theme 
park in 1993 - a year ahead of 
the Rainham target date and 



Disney's Mickey Mouse: the grin widens at the thought of 
difficulties facing rival Universal studios at Ra i nh a m 


two years ahead of Disney. 

it is not just the lure of beat- 
ing Disney that makes Paris so 
attractive to MCA. The French 
Government been keen to 
add the Universal Studios 
attraction to the Euro Disney- 
land complex and so create the 
leading leisure development 
area In Western Europe for at 
least the next generation. 

Its approach has been typi- 
cally pragmatic, cutting 
through the red tape that bag 
dogged the Rainham develop- 
ment so far. “Certainly the 
French planning process is 


simpler,” a dmi ts Mr Anthony 
Young, president of MCA 
Enterprises International. 

The French have sought to 
attract MCA with a hard offer 
of £250m in incentives and ben- 
efits to site the studios outside 
Paris. From MCA's headquar- 
ters on the west coast of Amer- 
ica, such a firm commitment 
looks attractive, especially 
since it would neatly resolve 
the vocal lobbying by British 
conservationists. 

MCA is not alone In its deci- 
sion-making process. “The 
commercial viability of the 


project is finely balanced 
between the two sites and it 
will ultimately depend on 
which government offers the 
best incentives." says Mr Ter- 
ence North, director of leisure 
developments for the Rank 
Organisation. 

Rank, currently in the mid- 
dle of a £537m takeover battle 
for Mecca Leisure, UwlcwH up 
with MCA last year when it 
took a half stake in the $600m 
Florida studios. Although 
Rank has made no formal com- 
mitment so far to the European 
studios, it is almost certain to 
take a significant stake in the 
project. Not only does it have 
the funds available from a 
rights issue earlier this year, 
but it also has considerable 
technical expertise in the film 
and leisure industries' which it 
believes can add to the proj- 
ect’s success. 

Rank clearly would prefer 
the studios to be built in 
Britain, not only because it 
believes Its expertise would be 
most useful at Rainham but 
also because it suspects that 
admissions would be higher. 

The theory is that most visi- 
tors to Euro Disneyland would 
be day trippers from the catch- 
ment areas in France, West 
Germany, the Netherlands and 
the UK. If so, then it will prove 
harder to attract those tourists 
to stay an extra day or so to 
catch the Universal Studios 
experience. 

In the UK, however, the stu- 
dios and theme park would be 
a big draw to visitors from the 
UK and overseas. The English 
Tourist Board believes it would 
become Britain’s biggest indi- 
vidual tourist attraction, ahead 
of traditional favourites such 
as Madame Tussaud’s or the 
Tower of London. 


The British Government has 
not had the flexibility so far to 
come up with the sort of firm 
offer the French have been 
able to make. Yet supporters of 
building the studios in Britain 
- and that includes the UK 
film industry - have a formi- 
dable ally in Mrs Thatcher, 
who has championed the proj- 
ect over the past year. 

Her difficulty is an unwill- 
ingness to be seen to subsidise 
the studios out of public funds, 
especially given the lack of 
Government aid for a 
high-speed rail link to the 
Channel tunnel. 

In a bid to coordinate the 
special benefits that are avail- 
able under existing Govern- 
ment legislation, a special 
Whitehall committee under the 
chairmanship of Mr Douglas 
Hogg, Industry Minister at the 
Department of Trade and 
Industry, has been set up. It 
involves all interested depart- 
ments in finding ways of speed- 
ing up the internal bureau- 
cracy. 

Whether that will be enough 
to match the French offer 
remains to be seen. If the stu- 
dios and theme park do go to 
Paris then it will be the second 
time in recent years that Mrs 
Thatcher’s support for a big 
leisure development has felled. 

Three years ago she offi- 
cially launched work on the 
Battersea theme park, due to 
be built in west London on the 
site of a derelict power station. 
That park was due to open last 
month but now lies vacant 
while the bankers and lawyers 
bicker over what went wrong. 

Over at Disney, it is no won- 
der that Mickey Mouse is wear- 
ing such a wide grin. 


Soviet h ank quits 
Juno project 

By Stephen Fldier 

THE MAIN sponsor of a plan to 
put a British astronaut into 
space from the Soviet Union 
has formally withdrawn its 
financial support for the proj- 


ect 

Moscow Narodny Bank , the 
Soviet-owned hank with head- 
quarters in London, will con- 
firm In its armnal report, to be 
published formally soon, that 
ft haa withdrawn its financial 
support for the project It said 
it had made foil provision for 
the cost of the withdrawal 
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By Alan Cane 

THE UK’s four largest 
mmpntmg services companies 
are likely to fen into foreign 
hands within three years as a 
result of ill considered mergers 
and acquisitions, according to 
an industry analyst. 

Mr Richard Holway makes 
that prediction in the latest 
issue of the annual Holway 
Report, a comprehensive analy- 
sis of the finanrfai strengths 
and weaknesses of more than 
400 British computer software 
and services companies. 

He argues that a frenetic 
bout of merger activity in 1988, 
when about 40 deals were 
done, involving total payments 
of more than £700m. left the 
industry with declining profit 
growth, depressed share prices 


and low price/eamlngs ratios. 

He argues: “Many companies 
in the industry are now vulner- 
able to takeover and the buy- 
ers are more than likely to be 
from overseas. We believe that 
the top four UK computing ser- 
vices companies - Serna 
Group, SD-Scicon, Hoskyns 
and Logics - will he in over- 
seas ownership within the next 
three years.” 

Sema Group, listed on the 
London Stock Exchange, is an 
Anglo-French company formed 
two years ago from the merger 
of the UK Cap Group and the 
French Serna Metra. Just over 
20 per cent of its shares are 
held by the French computing 
services group CapGemim-So- 
getL 


British Aerospace holds 25 
per cent of SD-Scicon and is 
thought to be anxious to sell 
its stake. 

Hoskyns Group was put up 
for sale earlier in the year by 
GEC after the acquisition of 
Plessey by GEC in conjunction 
with Siemens. 

Logica, which acquired the 
US company Data Architects in 
1988. is often described as the 
“last large, independent UK 
software house”. It shook the 
stock market last month with a 
warning that second-half prof- 
its would be significantly lower 
than expectations. The news 
took 27 per cent off the share 
price, reducing the group's 
market value by £49m to 
£132m. The Holway report 


shows that Sema Group, with a 
turnover of £293m, led the 1989 
UK list of top revenue earners, 
followed by SD-Scicon 
(£283. 3m) Granada Computer 
Services (£20 1.2m), and Hos- 
kyns Group (£188. 7m). 

Only Hoskyns, however, 
makes an appearance in the 
top ten r anking s by revenue 
growth, led by Systems Reli- 
ability, which grew 459 per 
cent to £1345m. 

McDonnell Douglas Informa- 
tion Systems lei the rankings 
for profits before tax, with 
£27m, followed by Granada 
Computer Services with £20m 
and Logica with £18JJm. 

The Holway Report Richard 
Holway Ltd, IS Great Austins, 
Farnham, Surrey. £825. 


Glass federation launches recycling initiative 


By Maggie Uny 

BRITISH GLASS, the 
federation of glass-makers, is 
today launching a recycling 
symbol intended to encourage 
people to recycle glass packag- 
ing. The federation is asking 
food and drink manufacturers 
to put the symbol on labels of 
glass packaging. 

The symbol consists of three 
arrows forming a triangle sur- 
rounding a pictogram of some- 
one dropping a bottle into a 
bottle bank. 

The same symbol is being 
promoted across Europe for 
g lflqg packaging, so that, for 
example, a wine bottle 




imported to the UK from 
France and a British coffee jar 
will carry the same symbol. 

The move Is part of an 
attempt to increase the rate of 
glass recycling in the UK, 


which is low compared with 
other European countries. Mr 
Bill Cook, director general of 
British Glass, said the recycl- 
ing rate in the UK had risen 
from 13 per cent to around 20 
per cent in the past few years. 

In many European countries 
the rate is above 50 per cent 
However, the UK has a far 
higher proportion than other 
European countries of multi- 
trip glass containers, such as 
milk and beer bottles. 

There are 4,700 bottle banks 
in the UK, 1,000 more than a 
year ago. British Glass had 
aimed to reach 5,000 by the mid 


of 1991 but now expects to 
achieve that level by the end of 
this year. 

Hie European Commission is 
working on a draft directive 
covering the effect of drinks 
p ac k agi ng on the environment 
It may require member coun- 
tries to reach a 70 per cent rate 
of recycling, including multi- 
trip recycling, for glass drinks 
containers by 1997. 

That might lead to difficul- 
ties for the UK industry, which 
makes a high proportion of 
dear glass. Recycled, coloured 
glass cannot be used to make 
clear glass. 


Report urges 
caution in 
telecoms 
competition 

By Hugo Dixon 

THE GOVERNMENT should be 
wary of introducing more com- 
petition into the telecommuni- 
cations sector when it comes to 
review the British Tele- 
com/Mercury Communications 
duopoly later this year, accord- 
ing to a report published today. 

The report by the Business 
Performance Group - a think 
tank affiliated to the London 
School of Economics - argues 
that too much competition now 
would harm Mercury more 
than BT, so diminishing 
chances of long-term competi- 
tion. 

Mir Gordon Owen, the Mer- 
cury chairman, is a member of 
the group’s board, but Mr 
Simon Taylor, the report’s 
author and an economist at 
Cambridge University, said his 
study was independent of any 
business interests. 

Mr Taylor says: “In terms of 
its three main objectives of 
price, quality and innovation, 
the Government’s duopoly pol- 
icy in tolg^nmm nmrati nriK has 
been a consi d erable success.” 

He also believes Mercury has 
pursued an aggressive 
approach to challenging BT, 
evidenced by Mercury’s invest- 
ment, market share and public 
profile. 

Enhancing Competition. 
Business Performance Group, 
Houghton Street, V/C2 2AK £20. 


APPOINTMENTS 


Changes at 
Winchester 
Bowling 

■ MrBLCX. Prior has been 
appointed chief executive and 
a joi nt deputy chairman of 
WINCHESTER BOWRING. Mr 
PJ5. Williamson becomes a 
joint deputy chairman; Hr 
R.G. Stone is marie manag in g 
director in charge of 
administration and finance; 
and Mr N.C. Frankland 
manag in g director in charge 
of broking. Mr JJELG. Bassett, 
Mr J.W. Fable, Mr SA- North. 
Mr BJ. Bundle and Mr LG. 
Salter have been appointed 
directors. 

■ THE AMERICAN BANKING 
& SECURITIES ASSOCIATION 
OF LONDON has appointed 

as chairman Mr George Ellis, 
general manager of First Bank 
National Association, London. 

Managing 
director of 
BUE Ships 

■ NORTH SEA ASSETS has 
appointed Mr Carl G. Rolaston 
an manag in g director of its 
subsidiary, BUE Ships. He has 
been its marketing director 
for the last five years. 

■ STEEL BURRILL JONES 
has appointed to the board of 
its subsidiary Meacock 
Samuelson & Devitt Mr John 
Harwell as chairman; Mr 
David Forcey as deputy 


chairman; and Mr Jeremy 
Davies as managing director. 
The previous elm fa-man, Mr 
Anthony Meacock, who 
CD-founded the firm, remains 
a director. 

■ ANDREAS STTHL. Woking, 
UK subsidiary of the chainsaw 
manufacturer, has appointed 
Mr Hnhfw Lennle as financial 
controller. He joins from a 
similar post at Serono 
Diagnostics. 

■ Mr Nigel Kenyon Jones has 
been appointed manag in g 
director of OUR PRICE VIDEO, 
and to the board of Our Price 
Music, subsidiaries of WJf . 
Smith. He is marketing and 
buying director for Do It AH, 
the company’s DIY subsidiary. 



LOMBARD ODIER has 
appointed Mr Sandy Bowes 
(pictured) as a director. He was 
a director at Lazard Investors, 
and will be responsible for UK 
marketing, promoting the 
specialist fund management 
services to pension foods. 


Restructure at 

Mowlem 

International 

■ Following the restructuring 
of MOWLEM "s international 
division Mr Doug Ridley has 
been appointed Chairman and 
Mr Wynn Kenrick manag in g 
director of Mowlem 
International. Mr Colin 
Graidage becomes commercial 
and contracts director and Mr 
Dads Yell services director. 

Mr Frank Tarrant remains 
financ e director. Mr Chris 
Evans, marketing, and Mr 
Brian King, estimating, 
become associate directors. 

■ Mr Edward Griffiths has 
been appointed a director of 
ROUX RESTAURANTS. He 
continues as general manager 

with overall responsibility for 

operations and business 
development of Roux 
Restaurants, Contract Catering 
and Central Patisserie. 

■ Mr Alan F. Herbert has 
become president of 
MEDI-PHraS the former 
radio pfaarmac eii txcala 
subsidiary of EEoffinann-La 
Roche Inc. This appointment 
follows the acquis it i o n by 
Amersham In ternatio nal of 
Medi-Physics. Mr Herbert was 
formerly vice president and 
general manager of 
Bristol-Myers' oncology 
division. 

■ CHARTERHOUSE 
DEVELOPMENT CAPITAL, 
the development capital arm 
of the Charterhouse merchant 
and investment banking group. 


has appointed Mr Michael 
Lennox as financial director. 
He joins from Central Trailer 
Rentco (part of Tiphook), 
where he was group finan ce 
director. 

■ Mr C-M. Wilson has been 
re-elected president of the 
NATIONAL ASSOCIATION 
OF BRITISH AND IRISH 
MILLERS. He is chairman of 
Smiths Flour Mins, part of 
Northern Foods. 



director for UK southern 
region. He joins from 
Rockwool 

■ Mr Mike Rigby has been 
appointed manag in g director of 
the N. & P. GROUP, 
Letchworth, part of Thurgar 
Bardex. He was deputy 
managing director. 

■ Mr Christopher Callaway, 
formerly a corporate finance 
director of ANZ Bank, has been 
appointed a partner in the lead 
advisory team of COO PERS & 
LYBRAND DELOFTTE. 

British Steel 
board change 

■ Dr David Grieves, an 
e xecu tive director of BRITISH 
STEEL and chairman of 
British Steel Distribution, 
additionally becomes chairman 
of the General Steels Division 
from August l. He succeeds 
Mr Gordon H. Sambrook who 
retires on July 27. 


ALEXANDER STENHOUSE 
UK, London, has appointed Mr 
Laurence A. Law (pictured) as 
national services director. Mr 
William D. Greig succeeds him 
as centra] division director, at 
Potters Bar. Mr John 
Nicholson becomes Scotland 
divisional director, Glasgow, 
succeeding Mr Greig. Mr Chris 
Weaver has been appointed 
centra] division development 
director. 

■ VIROC UK, Newbury, has 
appointed Mr Paul Dennis to 
the new post of technical sales 


SMOKED DAMAGED 
QUALITY OFFICE 
FURNITURE FOR SALE 

to Office li mite d, u a {merle see of oar 
Lflr pc rm i date patiwed Uf • aUfan 
pound, worth at moke damaged oodc 
■whfcfa hi now boat onuylrtriy roKarad to 
in apiil condition. I pan re hi dan 
market far fidtj dffia furoinr o B 
dearace prim, plctJC nwn^il. fa Office 
Linked, far fimfcr detrtb. Abe neOdhle 
Urea oar inMiUi Sde Office. Corn: 


In Office limited 

(5 BELL LANE LONDON NW4 2BP 
TEL: HI 203 4000 PAX: HI 203 5701 






MANAGEMENT 


FINANCIAL TIMES MONDAY JUNE T« 1990 


I t is with more than dm 
cold calculations of com- 
merce that Villeroy & 
Boch, the renowned West 
Germ an manufacturer of 
ceramics and porcelain, is eye- 
ing potential acquisitions in 
the east 

The company's origins date 
back to 1748, 11 years before 
Josiah Wedgwood founded the 
UK establishment which bears 
his name. Villeroy and Boch 
merged in 1836. V&B was, until 
its offering of non-voting 
shares last month, owned by 
three families — the Vffleroys, 
Bochs and Schorlemers. - and 
is still controlled by them. The 
family names remain promi- 
nent on the company's execu- 
tive and supervisory boards. 

On its second centenary, 
V&B was split with the parti- 
tion of Germany. In 1948, the 
company employed 3 jOQO peo- 
ple at three locations. Two of 
the factories - a plant in Dres- 
den, manufacturing sanitary 
ware and one in Torgau mak- 
ing table ware and some sani- 
tary ware - were in the east 
Forty-two years later, the 
pending economic and mone- 
tary reunification of Germany 
has led V&B to serious consid- 
eration of a reunion of its own. 
“We have been negotiating 
since the beginning of the year 
to see if there Is any way of 
having them back in our 
group,” says Wendelin von 
Bocb-Galhau, one of six execu- 
tive board members and head 


German reunion 


An emotional conundrum 

Villeroy & Boch, the West German porcelain and ceramics manufacturer, is looking at 
whether or not to reclaim its plants in the East. Stephen Fidler reports 




Luttwin Glsbert von 
Boch-Galhau 

of the German domestic table- 
ware division. “It is," he 
admits, “an emotional thing 
for us.” 

According to V&B, many 
West German companies have 
been talking about acquiring 
subsidiaries in the east, but 
many fewer are going ahead. 
“In West Germany, everybody 


is interested in selling to the 
eastern market, but not in 
producing in East Germany ” 
he says. 

Adds Luitwin Gishert von 
Boch-Galhau, the executive 
board chairman: “Our perspec- 
tive is different Our current 
capacity should fulfil the EC 
markets, and we don’t know 
where we’ll get the extra 
capacity for the eastern mar- 
ket” 

New plants in Luxembourg 
and in the Saarland should 
cover the company’s expansion 
plans in the European Commu- 
nity. But “in an of the scenar- 
ios we worked out, the East 
European markets were not 
Included,” he says. 

The East German market is 
attractive to V&B both in itself 
and as a door to other coun- 
tries formerly in the Soviet 
orbit “The East German gov- 
ernment prevented exports of 
sanitary ware because of a des- 
perate need at home. The mar- 
ket has been under-supplied for 
many years. Sanitary ware 
installations in private homes 
and public places are simply 


very primitive and very back- 
ward," says Alfred Panged, the 
executive director responsible 
for that business. 

But the contrast between the 
two sides of the border could 
hardly be more severe. V&B’s 
en t husiastic famil y ownership 
does not seem to have 
thwarted its development It 
has become a dynamic com- 
pany that is now a high-tech- 
nology manufacturer and 
retailer of tiles, tableware and 
sanitary ware to a and 
up-market audience mainly, 
but not exclusively, in the EC. 

The Dresden factory's repu- 
tation used to be second to 
nnm» “in the old days, when 
we stm owned the factory, it 
had the highest standards, 
producing the most fantastic 
sanitary ware. Even nowadays, 
we stand in awe of its qualify” 
says Pangels. 

hi East Germany, that fac- 
tory stiQ has a good reputa- 
tion, but since 1948, according 
to V&B, quality has regressed. 
“Compared with western stan- 
dards, it's not really up to 
scratch. Only a very small pro- 


portion. of the goods they are 
selling could be sold to we&em 
markets,” be says. 

The Torgau plant tells a sim- 
ilar story. “Comparing the 
products is like comparing a 
Deux Chevaux to a 
Rolls-Royce. I think their prod- 
uct line is not saleable in west- 
ern countries or now even in 
the East. They're making 
cheap earthenware that East 
Germans don't even want to 
buy themselves. Their machin- 
ery hasn’t developed in 40 
years,” says Wendelin von 
Boch-Galhau. 

None the less, if it can find a 
way, V&B win go. ahead with 
the acquisition of Torgau. 
Dresden, for which V&B 
quickly negotiated a letter of 
infant for an. acquisition, is dif- 
ferent “As time went an, after 
we had gut to know things bet- 
ter, we . had to tell than that 
we didn’t see any fixture for 
this company in Dresden,” 
says Pangels. ■ 

The plflT 1 * 1 gfawrift fa Dresden 
city w w tr ft an«i tho bufldings 
are in poor shape. V&B 
believes to malm It viable 



Product quality In the Weal far outstrip* foal In the East 

it would have to tear it down however, is talking to a num- 
and start again. Nobody, it her of V&B’s competitors and 
aays, starting from scratch, it is top «*ly to i saywho wm 
would build such a plant in the succeed. V&B will insist that it 
of Dresden. bolds a majority. Pangels rays: 

V&B has now switched its “They need a western partner 
attention to a plant making in every aspect of their busi- 
sanitary ware at Haldensleben ness - technology, marketing, 
waar Magdeburg, with no his- sales. And in each regard we 
torical connection to V&B. feel that we can’t do that as a 
This factory, the largest in minority partner. That’s cru- 
East Germany, was buDt about rial for us because for quite 
12 years ago, and employs some time it will not be very 
about 1400 people — although easy to make money in East 
400 of fawn are saving gift Germany.” These companies 
ami! decorative items, which have no sales organisations 
V&B baa no desire to produce, since they sold their products 
. Management at this plant, to a single buyer. 


V&B faces many obstacles, a 
suspicious workforce la * w . 
tied about jobs; Job Iona wifi 
be heavy. Eat Germany’s por- 
celain and ceramics Industry 
employs 26.000 people, com. 
pared with about 17,000 ia 
West Germany and 20.000- 
25,000 in the UK. Productivity 
is about one-third that in west- 
ern Europe. 

It wfi] have to dwdgn and 
introduce some new products 
and ensure that quality comm 
standards are maintained. 
Some derisions await legisla- 
tion on questions of social 
security, health care and ohflfl 
care, which have hitherto all 
best provided at factory level. 
The kitchens of tbs factories, 
for example, supply meals to 
retired former employees. 

And there is uncertainty 
about exactly who the com- 
pany should be negotiating 
with. The manageme nt at the 
relevant kombmate - East 
Germany’s big industrial 
groupings - started negotia- 
tions but subsequently lost 
their jobs. Talks are now con- 
tinuing with local management 
though the ultimate decision 
about any deal will be taken at 
ministry level in Berlin, 

But it is clear that although 
emotion played a role in push- 
ing V&B eastwards, it will not 
be a deciding factor. Because of 
the difficulties, now much plai- 
ner than six months ago, V&B 
says it is determined not to 
overpay. 


D ennis Stevenson, chair- 
man of the Tate Gallery 
and numerous other wor- 
thy bodies, nan-executive 
director of Pearson and countless 
other companies, is not a man who 
is often lost for words. Not, that is, 
until it comes to talking about his 
company, SHU, and what it does. 

“What do we do? Well, I suppose 
we are a sort of an off- balance- 
sheet unfixed overhead. You know, 
brains for hire, that sort of thing. 
But I do not know anyone like ns 
or who does what we do." 

SRU is one of British industry’s 
best kept secrets. It is one of the 
very few consultancies with an 
entree to the bluest of bine chip 
boardrooms. It worts for everyone 
from Marks and Spencer, to ICI and 
Unilever. It tells Stanhope whether 
or not to commission a Bichard 
Sena sculpture for its Broadgate 
development in the City of London. 
And it advises BAT on how to stave 
off the unwanted advances of Sir 
Jama Goldsmith. 

What SRU does is to drea m up 
ideas for big business. It is rim by 
Stevenson with Peter Wallis and 
Colin Fisher. They are all very, 
very different. Stevenson is busy 
being great and good among the 
British es tablis hment. Wallis is 


Specialist purveyors of tomorrow’s ideas 

Alice Raws thorn takes a look at SRU, a consultancy with an unusual approach which tends to go for the radical solutions 


best known, in Ms alter ego of Peter 
York, as the sociologist of the 
green welly-wearing SLoane Ranger 
set. Fisher is embroiled in the 
internal politics of the Labour 
party. 

Their clothes give the game 
away. Stevenson wears well-worn 
tweeds. Wallis (Refers a parody of 
the Savile Bow suit, an English ver- 
sion of the Deep South dandy look 
favoured by Tom Wolfe, the US 
novelist, on whom he is failing to 
finish a critical biography. Fisher 
sports ft* adman’s uniform of a 
sharp-shouldered suit. 

The roots of SRU lie in the late 
1960s when Stevenson and Wallis 
were employed by a «»n called 
Conrad Jameson, who then ran a 
market research consultancy and 
who is now, as Peter Wallis puts it, 
"the sort off interior designer who 
tells very wealthy people what to 
put in their fridges". 

Both were then in their early 20s. 
Stevenson had just come down 
from Cambridge “in a great gloom” 


a fter astonishing Wnw^if by miss- 
ing a first. Wallis, or so his ad- 
leagues say, had been selling 
antiques on Portobella Road, west 
London. 

Two years later they bo r r o wed 
£12,000 from the bank and started 
the Specialist Research Unit, soon 
shortened to SRU. Their fl rat pref- 
ect was a small marketing assign- 
ment far Clarks Shoes. Fisher 
joined shortly afterwards. He was 
the odd one out He was a profes- 
sional market researcher. 

In the early days most of SRC’s 
work was in market research. But 
from tw g fa wfag it cast k—w in 
a dilfcren t role from i* n wwiwitimu>i 
research consultancies. "In those 
days market research was almost 
ail about iwi»w crunching;” says 
Fisher. “We were always more 
i nt erested in ideas." 

SRU grew slowly by gradually 
gaining new clients and moving 
into new disdpUnas. It has since 
advised Id on its environmental 
policy; Ladbroke an inventing new 


.r* 


forms off betting; and Dtmhfll on 
how to tiro tiie Japanese lust for 
luxnry goods. 

Its work for Unilever has 
included devising a new structure 
for the group's European 
operations which Involved stream - 

Hwfng 18 Mipunifant mhcfatiirriiK 

in different countries into one cen- 
tralised oper at ion in Brussels with 
aaflq psl ofhfaoofs. 

Hie SRU of today is composed of 
45 people - 22 of them consultants 
- bared in a sprawling rid Geor- 
gian house squeezed between the 
second-hand computer shops and 
nouveau design consultancies on 
the fringes of the City off London. 

The way SRU works is very idi- 
soyncratic. 

“I have really never come across 
any parallels,” says Mike DowdaO. 
a director of Unilever. “We have 
used McKinsey for yean and it is 
brilliant at what it does. But if 
McKinsey ha a limitation it is that 
It tends to recommend the same 
thing as a democratic sample of the 


board. SRU always goes fertile rad- 
ical solution.” 

"Most research consultancies tell 
yon what is happening today,” says 
John Hegarty who, as creative 
dir ector off Bartle Bogle Hegarty, 
the advertising agency, has worked 
with SRU far Levi Strauss jeans 
and t he Independent newspaper. 
“SRU talks about what is going to 
happen to m o rr ow ." 

"They tend to be specialists in a 
hrimiMi sense in they i««— 
in on emotional and personal 
issues,” says Stuart. Upton, chief 
executive of Stanhope, which has 
liaised with SRU on Its develop- 
ments at Broadgate and Kings 
Cross. “I do not know off another 
company xfa them.” 

svn is also idiosyncratic in its 
methodology. There is the group of 
mflUmfeires who act as a research 
panel fbr its work in luxury goods. 
There is the notepad in reception 
on which employees record their 
wwwnh -“ghastly”, “vary good” 
and "my stewed gibbon was not 


free range” - on a new product. 
There are the dinner parties It held 
when conducting research for the 
relaunch of Punch magazine. 

“That Is the differ ence between 
SRU and a co nv e nt ional research 
consultancy,” says David Thomas. 
Punch’s editor. “SRU costs three 
Omen as much and it holds dinner 
parties.” 

SRC prides itself on eschewing 
the paraphernalia attached to most 
consultancies. In the age of the 
autocue there are no glossy bro- 
chures, no flipcharts, no slide 
shows, and no statistics. 

Some people find it aB too much. 
One dint recalled watching Peter 
Wallis present a report to a room- 
ful of accountants. “They expected 
the usual deferential consultant 
reefing off nice, neat bullet points 
that they could repeat to their 
bones," he recalls. “Instead, in 
walked Peter, oozing insouciance. 
He spoke for two and a half hours 
without notes. They were terrified 
of hhn- One walked out" 


“They are intelligent, intuitive 
people and they do not suffer fools 
gladly says Wally Olios, chair- 
man of Wolff Olios, the design con- 
sultancy which worked with SRC 
for Id. “Not every client can han- 
dle that” 

SRU Is now at something off a 
watershed In its fortunes. It Is a 
substantial business which gener- 
ated around £5m in fees last year. 
It has a core of bine chip clients 
with which it has worked for years 
and which provide the bulk of its 
income. It also holds minority 
stakes is a string of other consul- 
tancies, including an econometrics 
unit and an industrial research 
company. 

But if it becomes any bigger SRU 
could run the risk of becoming too 
big too institutionalised. The 
way it works could change. The 
founders might find it more diffi- 
cult to be so closely involved with 
protects. 

In short, SRU could become less 
like Usdf and more like other con- 
sultancies. 

“So far we have been able to 
eqjay ourselves,” says Dennis Stev- 
enson. “After 20 years in business 
we have not gone public and we 
only employ 45 people. We are 
really a failure." 


LEGAL COLUMN 


Lawyers’ league table confirms 
late 1980s as years of strength 


By Robert Rico, Legal Correspondent 


At Barclays use realise that not all oar customers 
wont to bold their capital m sterling. 

We also believe that our customers shouldn’t 
bane to pay substantial fits, before their money starts ^ 
earning interest. 

That's why toe fed oar Currency Deposit 
Account could be for you. . 

It's based m Guernsey and the account allows * 
you So deposit capital in any of ten major currencies 
without first having to convert your investment into \ 
sterling. 

We won't charge you to operate the 
account or, should you wish to, convert 
money from one currency to another. V ^H[ 

Your capital will earn a competitive 
rate of interest paid gross and the account 
and book keeping is domiciled in Guernsey. JjjjfM 

We’ll also allocate you a personal d ea l er to 




So if you want to see your money blossom 
fill ota the coupon below and we'll send you 
more details. 


If you would like further information on this service, Barclays Ft, 

and current rates of interest, please complete this coupon icflK f Company (Guernsey) 

and return to Peter Griffiths, Manager, Barclays Finance i Lim ited has its principal 

Company (Guernsey) Limited, Dept, ZD. PO Box °f business in 

No. 269, Cambria House, New Street, Sr. Pair Port, St. Poo- Port, Gue rns e y . 

Guernsey, Cbasmel Islands. The paid-up capital 

and reserves pof Barclays Finance 

Name Company (Guernsey) Limited exceed £13.5 million. 

Arf{ ^ Latest audited accounts available on request firm the 

Managing Director. Mr. Willie Allan. 

postcode Deposits made with offices of Barclays Finance 

|f|||| Company (Guernsey) Limited, in Guernsey, an not 

covered by the Deposit Protection Scheme 
under the Banking Aa 1987. 
GUERNSEY FINANCE COMPANY 

DEPOSITS CAN BE MADE IN THE POLLOVCNG CURRENCIES. US DOLLAR. CANADIAN DOLLAR. NE0T ZEALAND DOLLAR. DEUTSCHEMARK. 
FRENCH FRANC SWISS FRANC STERLING. AUSTRALIAN DOLLAR. ECU, YEN. 
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IT HAD to happen sooner or 
later - a league table of the 
top 20 law firms baaed on gross 
feeincome. 

A report on the solicitors’ 
profession in England and 
Wales calculates the gross fee 
income off the profession for 
2989 at 23 Store. The 170-page 
report by Databank, a business 
strategy consultancy, was com- 
piled on ; the - basis of 
face-to-face interviews with 
solicitors, questio nnaire s and 
published sources of informa- 
tion. 

According, to Databank, the 
top 20 firms alone accounted 
fbr 33 per cent of all gross fees, 
with the, rest off the business 
being shared by the remaining 
9,795 firms. . ... 

The report confirms what 
has long been believed - that 
the late 1980s were a boom 
time for law - firms. Last year 
was particularly golden, with 
gross fee income growing by 25 
p esc cent ova: 1968 figures. . 

While boom has not exactly 
turned to busL- law firms are 
unlikely , to experience such 
rates of growth again fbr a con- 
siderable time. ■' 

Databank attributes the phe- 
nomenal 1989 growth rate 
largely to -the post-Big Bang 
growth in financial services, 
particularly in the area off cor- 
porate finance. The property 
market was also extremely 
buoyant during the fate 80s. 

ft warns, however, that pres- 
sure on profits will become 
increasingly intense. Some rea- 
sons are file lowering of -entry 
barriers to the profession 
through EC legislation and 
changes to the stru c t ore of the 
English profession, a conoonn- . 
faint itirrnasg tn bar g ain ing ' 

power off and a decline 
in the short to medium term in 
fee-earning business generated 
from the City (except perhaps 
in the insolvency field). 

As might he expected, the 
report shows that London dom- 
inates the soheitora’ business. 
Twenty -eight per cent of all 
law offices in England and 
Wales are based in London, 
generating 48 per cent off total 
gross fee income. 

Firms , with only one office 
predominate. Other than Clif- 
ford Chance, none of the top 30 
firms has more than seven 
offices in total, inchidfng over- 
seas offices. 

The outlook for solicitors 
depends on the extent towhich ■ 
the reforms in the Courts and 


TOP 20 SOLICITORS’ FIRMS IN ENGLAND AND WALES 
BY MARKET SHARE BASED ON GROSS FEE INCOME 

IN 1989 


P m tnac E 


earners 

1 

Clifford Chance 

996 

195 

2 - 

Linkiaters & Paines • 

623 

113 

3 

Lovell White Durrant 

555 

119 

4 

Slaughter ana May 

515 

85 

5 

Freshfields 

480 

88 

6 

Allen & Overy 

431 

90 

7- 

Herbert Smith 

400 

85 


Simmons & Simmons 

40S 

105 

9- 

Denton Hall 

387 

105 


Norton Bose 

390 

88 

11 

McKenna & Co 

324 

65 

12 

Nabarro Nathanson 

353 

95 

13 

Richards Butler • 

287 

75 

14= 

Cameron Markby Hewitt 

242 

67 


Evers hed Writs & Hind 

249 

52 

16 

Wilde Sapte - ■ 

216 

45 

17= 

Stephenson Harwood 

212 

65 


Clyde & Co 

200 

71 


Turner Kenneth Brown 

205 

64 

20 - 

Alaop Wilkinson 

187 

66 


share % 


Gross 
teas Em 


TOTAL FOR TOP 20 
OfeMS, 8,796 Arms 
TOTAL ALL RRMS 


Legal Services Bill are imple- 
mented, the report says. The 
lifting off restrictions an multi- 
national practices will result tn 

Increasing numbers, of fo rmal 
links among law firms within 
Europe and between Europe 
and the US. 

The issue of multidisciplin- 
ary partnerships between 
accountants and solicitors is 
co mpl icated by the significant 
handicaps of differing- prac ti ce 
rales sum potential conflicts of 
interest. 

A big stumbUngblock would 
.be the income differentials 
apparent between the feeeara- 
mg capacity of partners in the 
huge -City law firms compared 
with those in the large accoun- 
teocy firms, it says. 

The . league table itself con- 
tains few surprises. Clifford 
Chance as the largest law firm 
has the largest gross fee 
income. Linkiaters, as the sec- 
ond-largest, has the second- 
highest, and so on. 

That holds true, 'more or 
less, throughout the top 20, 
although there are firms that 


■ Aval*. 

Apra Mm from Thai 


. figure in the top 20 law firms 
by sire but do not figure in this 
list. The figures have been 
derived from the percentage of 
market share attributed to 
each firm by Databank. As 
such they are accurate only to 
the nearest SIOOJOOO. 

ft is unl i ke ly, for example, 
that Stephenson Harwood, 
Clyde & Co and Tomer Ken- 
neth Brown all have exactly 
the same gross fee income, but 
their respective gross fees are 
sufficiently dose not to differ- 
entiate between them. 

-In general the figures are 
higher than might have been 
expected by using the rule of 
thumb that solicitors need to 
bri n g in' roughly three times 


Taking average partners’ 
earnings to be 030,000. aver- 
age assistant solicitors’ sala- 
ries to be £40,000 and average 
trainee' solicitors' salaries to be 
SUyXW, Clifford Chance would 
have a gross fee income of. 
around £i40m. Linkiaters 
fSSAn, Lovell White Durrant 
£83.7ta. Slaughter and May 


£76£m, and Freshfields £74.7m. 

When the American Lawyer 
profiled Clifford Chance at the 
end of last year the magazine 
estimated the firm’s gross fee 
income at £150m.- That 
appeared to have been calcu- 
lated on the basis that all fee 
earners billed 1,425 hours dar- 
ing 1989 at charging rates Of 
£225 an hour for partners, £80 
for assistants and £50 for train- 
ees. ••• m _ 

Using the same method, the 
gross fee income ofT .in Waters 
would be £92m, Lovell White 
Durrant £82^ -Slaughter and 
May £76m and ' Freshfields 
£73.Sm. 

One year’s gross fee income 
figures on their own tell os tit- 
tle about the firms concerned 
other than that they are not 
starving: Next year, however, 
the figures will at fast give us 
an objective benchmark for 
assessing how well individual 
firms an performing. 

UK Sotidtors. Available from 
Databank Ltd, Kensington 
High Street, landau. W8 4FF 
SL7SO. 
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CONSTRUCTION CONTRACTS 

London hospital scheme 


DIARY DATES 


work for 


JL PROJECT MANAGEMENT - 
part of the John Laing Group - 
has won a major contract for 
the £200m Bloomsbury hospital 
project in London. 

The construction cost for the 
new hospital will be E140m and 
JL Project Management, 
appointed by the North East 
Thames Regional Health 
Authority, will provide the 
project management services 
during the Id-year period when 
detailed planning and con- 
struction work is carried out 


and the new and adapted budd- 
ings brought Into use. 

The development will pro- 
vide a teaching hospital on the 
University College Hospital 
site. 

The scheme will comprise 
mainly new-build but about a 
third of the area will involve 
refurbishment of listed build- 
ings including that designed by 
Alfred Waterhouse. 

The Bloomsbury Hospital 
will contain 700 beds for in-pa- 
tients and a further 75 beds for 


investigations and treatment 
on a day basis, together with 
out-patient and diagnostic 
facilities. 

The new-build cample# will 
be eight storeys above ground 
level with basement below in 
parts and a sub-basement for 
car parking. 

Medical school facilities for 
the Faculty of Clinical Sciences 
will be contained within the 
new main hospital and the 
refurbished Waterhouse build- 


The TAYLOR WOODROW 
GROUP has been awarded two 
North American contracts 
together worth some £l8ra. 

The first is for a water pollu- 
tion control plant in Pickering, 
Toronto, valued at more than 
CSl5ra. The second, for Calif- 
ornia State University, is for a 
a five-storey faculty building 
worth nearly USSISm. Both 
contracts have been awarded 
to Taylor Woodrow Construc- 
tion. 

The Canadian project, 
awarded by the Ministry of the 
Environment, involves the con- 
struction of two return and 
waste sludge pumping stations, 
eight secondary clarifier tanks, 
a chlorine contact chamber 
and effluent channel , together 
with supplying and installing 
various process, electrical and 
mechanical equipment. 

The plant at P uffin Creek. 
Pickering, is scheduled for 
completion in the autumn next 
year. 

In California, Taylor Wood- 
row has been awarded a sec- 
ond project by the trustees of 
California State University, fol- 
lowing a contract to build a 
business school at Long Beach. 

The project comprises the 
construction of a classroom, 
student services and faculty 
office building at San Bernar- 
dino. 

The 133.000 sq ft building 
will be made of structural steel 
and metal decking, with pre- 
cast concrete and glass exteri- 
ors. 

Rail station 

Graham Wood's BLIGHT & 
WHITE subsidiary has won a 
contract for part of the Dock- 
lands Light Railway station for 
Olympia & York. The contract 
is for the Canary Wharf station 
roof structure, which will con- 
sist of a central high-level roof 
arching 25 metres above the 
platforms made of curved trap- 
ezoidal trusses with 50 metre 
spans. 


£12. 5m orthopaedic centre for Bristol 


CEMENTATION 
CONSTRUCTION, part of the 
Trafalgar House Group, has 
been awarded a £12. 5m con- 
tract by the South West 
Regional Health Authority for 
the construction of the new 
Avon orthopaedic centre at 


Bristol's Southmead hospital. 

The centre will include 
accommodation for the ortho- 
paedic rehabilitation and disa- 
blement services authorities 
and will provide 140 beds in 
five wards, four theatres, a day 
care facility for out-patients, a 


hydrotherapy pool and work- 
shops. 

The 12j0Q0 sq ft centre will 
be connected to urology depart- 
ment by link corridors. Work is 
due to commence in mid June 
and is programmed for han- 
dover in November 1992. 


New Northumberland shopping centre 


Hunting Gate Developments 
and Aureole Investments, 
developers of Keel Row. a £9m 
shopping centre in Blyth, Nor- 
thumberland, have awarded 
HUNTING GATE CONSTRUC- 
TION the building contract on 
the 60,000 sq ft scheme. 

This follows a competitive 
re-tender for the project, after 
the original contractor. Brims, 
was taken into receivership. 


The overall confidence in 
Keel Row continues with the 
letting programme proceeding 
apace and already some 70 per 
cent of the retail space taken 
by multiple retailers. With 
completion in January 1991, 
only five standard and three 
kiosk units remain available to 
let 

Located between Regent 
Street Bridge Street and Union 


Street, the development - 
which is Biyth's first covered 
shopping centre - links the 
town's prime shopping pitch 
around Market Place to the 
main bus station via a glass 
roofed malL Twenty shops in 
total line either side of the 
mall and the glazed, central 
square, which in turn links 
into a new 280 space surface 
car park. 


£22.6m projects for Mowlem Northern 


MOWLEM NORTHERN has 
been awarded contracts total- 
ling £22.6m. 

Orders worth £4.5m have 
been serured from English 
Estates North for industrial 
developments at Longbenton, 
for the Nelson Industrial 
Estate. Cramlington. and for 
high-technology units, also at 
Cramlington. 

For Teesside Development 


Corporation Mowlem is under- 
taking a £3£m land reclama- 
tion project which includes 
removal of the foundations of a 
derelict 13 hectare industrial 
site at Teesdale and replace- 
ment with crushed slag in 
preparation for a housing 
development 

At Goole, Humberside, the 
company Is building civic 
offices for Boothferry Civic 


Council. The three-storey 
building costing £2.4m will pro- 
vide a foyer with artstone pan- 
els, and council chamber, 
mayor’s parlour and members’ 
room, all finished with brown 
cut American oak panelling. 

Due for completion in Sep- 
tember is a £3 An office devel- 
opment at Team Valley, Gates- 
head. for Enterprise Zone 
Developments. 


Nissan car assembly plant extension 


Nissan Motor Manufacturing 
(UK) has awarded a £7.7m 
design and management con- 
tract to SIR ROBERT McAJL- 
PENE & SONS for the Phase S 
extension to the body shop at 
its car assembly plant in Wash- 
ington. Tyne and Wear. 

Two single-storey extensions 
on the east and west elevations 


of the body shop facility will 
provide an additional floor 
area of 14.688 sq metres. 

Construction, on reinforced 
pad foundations, will be of 
structural steel frame, clad 
with composite steel panels 
and roofing to match the exist- 
ing buildings. 

Work iri ciiiHas the installa- 


tion of gas fired indirect heat- 
ing systems, the provision of 
external loading bays and gen- 
eral laBriswp In g . 

McAlpine Design Group will 
be responsible for the design 
and Turner & Townsend has 
been retained by Nissan Motor 
Manufacturing (UK) as quan- 
tity surveyors. 
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THE EUROPEAN PARLIAMENT 

NOTICE OF HVFTAllON TO TENDER 
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Loan No 
Fite No 
Order No 
Date of issuance 
Bid Submission Date 


2602 TU 


1 14-ISB/DIB-250 

June 16.1990 
August 2.1990 
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A?PLS3Y {SSSOLANDS) LIMITED 
IN RECEIVERSHIP 
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©OSflPAMY NOTICES 


C.VNADtAN PACIFIC LIMITED 


■'.i a uKding i-T the Board of Director* 
hdd inlay, tbi folloadag dividend! wore 
ikliKJi 

ORDINARY SHARES 
J qua r Icily dividend of twenty-three 
unis (Del Canadian per share on the 
'■uistanding Ordinary Shares, payable 
on July JO. 1940. to hoUen of record at 
the close of badness on Jane 27. IW). 

PREFERENCE SHARES 
A -^mi-anmul dividend of SO 07 per 
Catiadnn OjUar r i efc re utx Share and 
- J pence per Surtm^ P reference Share 
i» the oustaodins Preference Shares ra 
respect of (be year 1990. payable on July 
j -HI. 1990. u> holder, of record at the 
t clo- i: "T bnnocai on June 27, 1990. 

AY ORDER OF THE BOARD. 

C J. DEEGAN 
VICE-PRESIDENT 
INI. 4 ' MiCKETARY 
CAlAaAFY. June II. 1990 


BANK LEUMi (UK) PLC 
US SI0.CM 000 UNOCTED PRBKARY 
CAPITAL FLOATING RATE NOTES 
Thir inimest rah applicable Id the above 
Nor-* m nrqjccl of me interest perr - id 
wtiawtav 13th /one 1990 has been 
freed JtS'Aper annum. 

Th'!in'cre5l amounting to US S45 II per 
l'S : : OJO and US S451 . 15 per US $10,000 
pi inapjl amoisit o( Om Moles mU be 
pj-l uf USth Oocambcr 1990 agatnsl 
Fre;cr.ralion ol Coupon No. KJ. 

DAKXLEUMI (UhJPLC 
Prmcsjal Psykig Agent 

bank teumi -mart fm @ 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 

Telephone 

James Burton 071-873 


The TURKISH ELECTRICITY AUTHORITY, 
hereinafter referred to as TEK, has received a 
loan amounting to 140.000.000 USD from the 
WORLD BANK in various currencies towards the 
cost of Power Systems Operations Assistance 
Project and part of the proceeds of this loan wil 
be applied to eEgible payments under the 
Contract (s) for which this Invitation For Bids 
Issued. 

The TURKISH ELECTRICITY AUTHORITY now 
invites sealed bids from eligible Bidders for 
supply of a total of measuring instruments for 
distribution systems. 

Ml the above equipment shall be supplied 
according to the Bidding Documents. 

Interested eligible Bidders may obtain further 
information from and inspect the Bidding 
Documents at the office of: 

TURKISH ELECTRICITY AUTHORITY 
General Management 
Commercial Affairs Department 
inonu Bulvari No: 27 Kati : 1 
BahcaKevlar Son Durak 
ANKARAmJRKEY 
Telex: 42245 Tek tr 

A complete set of Bidding Documents may be 
purchased by any interested etigtote Bidder on 
the submission of a written application to the 
above office and upon payment of a non- 
refundable fee of 100 USD or 300.000 TRL at 
the following address: 

TURKISH ELECTRICITY AUTHOR HY 
General Management 
Department of Finance 
inonu Bulvari No: 27 Kat : 4 
Bahcelievter Son Durak 
ANKARATURKEY 

Those Bids submitted by the Bidders who did no! 
purchase the Bidding Documents shall be 


iSlGISTCTi! ?UL5JAH KKGS CROSS Hcuirto 
■’ MtGO'WtldV r.-F Jovo Tubes Bedh 
a: i M' 4 3166 


All bids must ho accompanied by a bid security in 
an acceptable form erf 3% (three percent) of the 
bid price and must be delivered to the above office 
on or before 14.00 houre on August 2. 1 990. 

Bids will be opened a m the presence of those 
Bidders representatives who choose to attend at 
74.30 heure on August 2 . 1990 at the office: 

TURKISH ELECTRICITY AUTHORITY 

General Management 

Procurement Commission 

inonu Bulvari No: 27 Entrance Floor Block A 

BaheaSevter Son Durak 

ANKARA/TURKEY 


PARLIAMENTARY 

Today 

Co mmons : Debate on defence 
estimates. 

Lords: Australian Constitution 
(Public Record Copy) Bin, com- 
mittee. 

Government Trading Bill, 
report National Health Service 
and Community Care Bill, 
report. 

Enterprise and New Towns 
(Scotland) Bill second reading. 
Select committees: Agricul- 
ture: subject, BSE. Witnesses: 
Dr D. TyreU. Dr R. Kimberiin 
and Dr R. Will. (Room 8, 4.15 
pan.) 

Public Accounts: subject. 
Foreign end Commonwealth 
Office manpower. Witness: Sir 
Patrick Wrigbt. (Room 16, <L30 
pan.) 

Committee on a private bill: 
King's Cross Railways Bill. 
(Grand Committee Room, 
Westminster Hall. 2.00 p m.) 

Tomorr o w 

Commons: Debate on defence 
estimates. 

Remaining stages of Green- 
wich Hospital BilL 
Resolufion on the Caldey 
Island BilL 

Lords: Environmental Protec- 
tion Bill, committee. 

Consumer Guarantees Bill, 
committee. 

Committees on Private Bills: 
Hythe, Kent, Marina Bill. 
(Room 5, 10 30 am.) Midland 
Metro BQL (Room 6, 10.30 a.m.) 

Wednesday 

Commons: Human Fertilisa- 
tion and Embryology Bill, 
pr ogress on remaining stages. 

Lords amendment to the 
Aviation and Maritime Secu- 
rity Bin. 

Resolutions relating to 
Finance BilL 

Lords: Debate on Government 
policies on industrial relations. 

Horses (Protected Headgear 
for Young Riders) BDL commit- 
tee. 

Rights of Way BilL commit- 
tee. 

Entertainments (increased 
Penalties) Bill, second reading. 

Question to Government on 
safeguards for Channel Tunnel 
workers- 

Select committees: Environ- 
ment: subject, environmental 
and climatological effects of 
destruction of tropical rain for- 
ests. Witnesses: DoE officials. 
(Room 21, 10.30 am.) 

Foreign Affairs: subject, UK 
policy towards South Africa. 
Witnesses: UK South Africa 
Trade Association and 
Southern African Association. 
(Room 15, 10.30 a.m.) 

Agriculture: subject, BSE. 
Witnesses: NFU, NFU for Scot- 
land, Meat & Livestock Com- 
mission, Association of British 
Meat Processors and Institu- 
tion of . Environmental Health 
Officers. (Grand Committee 
Room. Westminster Hall. 10.45 


FINANCIAL 


a.m.) 

Energy: subject, safety in 
coal mines. Witnesses: NUM, 
Nacods and UDM. (Room 8, 11 
a.m.) 

Treasury and Civil Service: 
subject, progress in Next Steps 
Initiative. Witnesses: Mr Mike 
Fogden, chief executive. 
Employment Service, and 
Council of Civil Service 
Unions. (Room 17, 1L30 a.m.) 

-Agriculture: subject* BSE. 
Witnesses: Sir Donald Ache- 
son, chief medical officer, UKL 
Renderers Association, UK 
Agricultural Supply Trade 
Association. (Grand Committee 
Room, Westminster Hall 4.15 
P-m.) 

Foreign Affairs: subject, UK 
policy towards So uth Africa. 
Witnesses: Priam, CUR. Cafod, 
Save the Children Fund, 
Action Aid. (Room 18, 4.15 

P-m.) 

Home Affairs: subject, practi- 
cal police cooperation in the 
EC. Witnesses: Association of 
Chief Police Officers, Police 
Superintendents Association 
and the Police Federation. 
(Room 15, 4.15 pan.) 

Public Accounts; subject. 
Intervention Board for Agricul- 
tural Produce Management. 
Witness: Mr G. Stapleton, chief 
executive. (Room 16, 4.15 pan.) 

Treasury and Civil Service: 
subject, international mone- 
tary arrangements and eastern 
Europe. Witnesses: Professor 
Richard Portes, Professor T. 
Rybezynski and Mr Istvan 
Szekely. (Room 8, 4.15 p.m.) 

Committees on Private Bills: 
Midland Metro Bill, (Room 6, 
1030 am.) Hythe, Kent, Marina 
Bill (Room 5, 10.30 am.) 

Thursday 

Commons: Completion of 
Human Fertilisation and 
Embryology BilL 
Lords: Environmental Protec- 
tion Bin, committee. 

Motions for approval on 
Home Grown Cereal Orders. 

Licensing (Low Alcohol 
Drinks) BilL second reading. 

Committees on Private Bills: 
Hythe, Kent, Marina Bill 
(Room 5, 10.30 am.) Midland 
Metro BQL (Room 6. 10.30 am.) 

Friday 

Commons: Private members' 
Motions. 

Lords: Debate on report of the 
EC on relations between the 
community and EFT A. 

Access to Heath Records 
BilL second reading. 

Motions for approval on 
Northern Ireland orders cover- 
ing planning and bunding reg- 
ulations and horse racing. 

Motions for approval on the 
Parliamentary Constituencies 
(England) Miscellaneous 
Changes Order and the Police 
(Dispensation from Require- 
ment to Investigate Com- 
plaints) Regulations 1990. 


Trade fairs and exhibitions: UK 


Current 

Grosvenor House Antiques 
Fair (0799 26699) (until June 23) 
London 

June 19-21 

PC User Show (071-404 4844) 

Olympia 

June 21-24 

Royal Highland Show (031-833 
2444) 

Logliston Showground, Edin- 
burgh 

June 23-24 

Classic Car Show (044282 3388) 
Brighton 

June 26-28 

Midland Secretary Show 
(081-868 4466) 


NEC, Birmingham 

June 28-30 

Careers and Higher Education 
Fair - DIRECTIONS (081-940 
5668) 

Olympia 

July 3-5 

Education Training and Per- 
sonnel Development Exhibition 
and Conference (071-973 6401) 
NEC, Birmingham 

July 5£ 

Health Show (OBl-783 0055) 

Olympia 

July 11-15 

Wine Fair & Festival (0272 
298630) 

Bristol Exhibition Centre 


Overseas exhibitions 

June 25-29 

International Biotechnology 
Trade Fair - AMSTERDAM ' 
BIOTECHNOLOGY (071-495 - 

7977) 

Amsterdam 

June 26-30 

International Industrial Devel- 
opment Technology, Machin- 
ery and Equipment Exhibition 
- ITM (071-488 1951) 

Kuala T. mnp nr 

July 3-8 

International Forestry, Log 
and Timber Technology Exhi- 


bition and Conference - 
INTERFOREST (081-940 4625) 
Munich 

July 1M3 

International Professional 
Recording, Public Address and 
Duplication Exhibition - PRO 
AUDIO ASIA (0494 729406) 

Hong Kong 

July 11-13 

international Jewellery, Gem- 
stones & Timepieces Exhibi- 
tion - JEWELTIME (0494 
729406) 

Tokyo 


Business and management conferences 


Current 

American Tax Institute: Inter- 
company (transfer) pricing - 
US /European tax strategies 
and planning: public/private 
sector panel (071-935 7502) 
Hilton International Hotel, 
Paris 

June 20 

Min teL Tomorrow’s retailing: 
juggling for success (071-606 
4533) 

The Barbican, London 

June 21 

The Royal Institute of Interna- 
tional Affairs: The Pacific rim 
- future opport uniti es and 
challenges (071-980 2239) 

Chatham House 

Jane 21-22 

Beverley Tr aining Services: 
Winning the trade battle in 
Greater Europe (0482 868362) 
WRlmhy. near Hull 

June 22 

CBI Conferences: German uni- 
fication - What does it mean 
for British business (071-379 
7400) 

Centre Point, London 
June 25-26 

Financial Times Conferences: 
World gold conference (071-925 
2323) 

Venice 

June 25-26 


The Economist: Insurance: 
How an industry goes global 
(071-976 6565) 

Royal Garden Ho teL London 
June 26-27 

American Metal Market/Paine 
Webber’s World Steel Dynam- 
ics: Steel survival strategies V 
- Harnessing steel’s techno- 
logical revolution (US 212 741 
4156) 

Plaza HoteL New York j 

June 27 

London Chamber of Commerce 
and Industry/Barclays Bank: 
EC structural fund opportuni- 
ties - a conference to examine 
specific project opportunities 
(071-248 4444) 

City Conference Centre, Lon- 
don 

June 28 

The Conference Company: The 
road to the German informa- 
tion technolgy market - How 
UK based companies can kick 
off their marketing campaigns 
in Germany (071-486 4533) 

Le Meriden, London 

June 29 

Federal Trust for Education 
and Research - Building a 
new Europe: the way to wider 
union (071-839 662S) 

London 


TODAY 

COMPANY MEETINGS- 
Clear marK. 80 Beei Street. E.C . luOO 
Finlay Packaging. 0irtin«*M C«mro. 

Belfast lull. Airpoa 12 00 
Hammoreon Prop. ■ ,00 

Par* Lane. w.. 12.00 
BOARD MEET1NGS- 
FJtialK 
BET 

Chancery 
Charter Cons. 

Hadleigh Inda. 

Hewofen 
Melville Street tnv 
Reject Shop 
Renokt 

Security Archives 
Ska Eh ley 
Syltone 
Interim* 4 . 

HamSn 

Invlcta Sound 
Polar Electronics , 

DIVIDEND AND INTEREST PAWENTS- 
Alcan Aluminium 2 Sets. 

Beni Leumi JUK) Und. Prim Cap. Fttg. 
Raw Nts. SM.St 

inch Kenneth Kajang Rubber 5 5p 

Italian Inti. Bank Sub. Fltg Rain N». 

Olives 6p 

Sgier 5.6p 

Tom kl roans 3. So 

Totat-Compaanie Fr*ncaiso Des Pel- 
roles B Fr20 

TOMORROW 
COMPANY MEETTNGS- 
Eastern Produce. Sir Jonn Lyon 
House. S Timber Slree:. E C . 

12.00 

Enaltsh National inv.. 3 Finsbury ave- 
nue. E.C.. 12.00 

London & Overseas Froiflnwr*. Waw- 
mans Hall. 16 St. Mary-at-HH- 

E.C.. 11.30 

Petrocon. 8 Baker Street. W . 9 00 
Rundown (w.J, S2 Laadonlwii SireoL 
6.C, 12.00 

Shires Inv.. 1 Puddle Dock. BlackfrLors. 

E.C.. 12.00 
BOARD MEETINGS^ 

Finals: 

Continuous Stationery 
QEI Ind. 

Jones A Shipman 
ML Hldgs. 

Shanks & MeEwan 
Stoddard Sahara tod. 

Tams (John) 

Interims: 

Archimedes Inv. TeL 

DIVIDEND AND INTEREST PAYMENTS- 

BHS 5*2% MIS- Deb. B9/SM 2.7Spc. 

Da. Mia. Deb 9J/98 2 625pc. 

Do. 6>a% Mts Deb. B9/M 3.7 Spc. 
Finlay Packaging 3-2Sp 
Hammerson Prop. Inv. & Dev. 16p 
Do. A 16p 

Nationwide Anglia Bldg. Soc. Suo 
Fits- Rate Mts. 200* £395 41 
Panama (Rep. ol) FHg. Rate Nts. 1992 
S* 73.96 

Sotheby’s A (Reg.) iScts. 

WEDNESDAY JUNE 20 
COMPANY MEET1NGS- 
CHy of Oxford Inv. Tst. 41 Tower Hill. 
E.C.. 12.00 

Forward Group. Hedging Lane, Dos- 
thill. Tam worth. Stalls.. 12.00 
Holt (Joseph). Melville Hotel. Barton. 

Stretford. Manchester 12.00 
Jove Inv. Tst, 99 Charterhouse Street 
E.C.. 2.30 

Parambe. 125 High Holbom. W.C.. 
10.30 

Shiloh. Holden Fold. Royton. n.30 

BOARD MEETS NGS- 

RmIk 

Avesco 

Booth Inds. 

Davy Corp. 

Erostln 

Hsmbros 

Moon tv lew Eats. 

Phoenix Timber 

Premier Cons. Oilfields 

Stirling 

Unlgete 

I nte ri ms : 

Bangkok In vs. 

Electro Inv. Tst 
Marina Developments. 

Oulllgotti 
ShertfT Hfdgs. 

OfVIDENO AND INTEREST PAYMENTS- 
Bayer AO DM13 

Essex Water 5K Deb. 86191 2.Spc. 

Do. 10*2% Deb. 84r0fl i^Spc. 

DO. 8% Deb. 91/93 4pc. 

Do. 10% Deb. 92/94 5pc. 


Do. Otro 9»/W?a?5pc. 

Do" aij'"- Pcrp Peb 1 /5pc 
Do P«»F 086 2**- 

De Pcrp Deb 3 5 jk 

industrial CnxM 5 Inv Corp. ol Cn#t 
F-o Pnre Ws. I9P* 

Koroa Evcna'U" bunk Fdg Ra* Ms. 

:M5 ctae 13 

l.o « land i-.v 25? 

MAG Afr.or.ca.1 Psoowy Fd Ofip - 
Marine Mtoiand SarAs ?ttt F«B. R«e 
Sub Nts 2006 S2?3 01 
News Inf Gtd Fitg Rate Ntt. 1991 

5225 21 

Ri(3GS National Rate Sub Hit, 

-996S2?3 0l - • 

Sgee ^ 35P 

Standard Chartered Und. Prim CgS. - .' ” 
Pig. Rate Mis C195 34 - •- 

Taiwan P-swor F'!0 Rate Nt». 79*2 -—’1 
54 36 W • ;.' 4< > 4 

rHURSORY JU>£ 21 .2* 

COMPANY MEETINGS- 
Fameii E:ec:r?nca. Owmna HoteLjC^- . 

Load?, f.30 - . .i-~: 

Lendu. Tubs H-’ 1 House. Londoff RoikL'.-^V 
Sevenaaks. K«M. 71 3P 4 . ...-.TO-; 

River & Mercnnrile dear ad Cog. & Ugfc:- : -rj; 
Tst . Now Connaught Ro«na,.y-V 
Great Cuoons Street W t, l!#”-;-- 
TVS Eniortamnwnt. The Hotel tewed, ■>>> 
Russel! Square. W C- 70.00 4 4 v 
Wan**» Howard. The Great ^ 

Hotel Liverpool StrevL EC.. Vtfff-S' 
BOARD MEETINGS- 4 ' ’.^>4^ 

Finals: -"C:. 

BTP - - - . 4 * l?i- 

DJ 4 *’Sor: L1!l 44 

r 8 C Gorman inv Tst. ,- r ■ l . 

TGI ' : ’ 

United tod-. 

Interims: 

Dundee 8 London Irrr Tst 
R,ver Plate X Don. Inv. Ik. -• 

DIVICEND AND INTEREST. PAYMENTS- 
AIiks" Lakes So 

EanK tur Arhou und Wirtxchafl AQ Seb 
F:*g. Rate Ka. 19» SH29 ?2 
H^U,bur:on rsc» 

Italy <Rop o!j FHg Hate Nts. 2000 
i-i20J4 

Luect Poim-mcnf Bldg. Soc Sen Var. 

Rein Kin 1334 C333-84 
Or Sub V.ir Hjio Nta. 08825 
Midland Bank Und Fltg. Rate Prim. 

Cap N't ijuno 1985 tss.t S438.0C 
pfirer 

Shiloh I ~!>Z 

Wniicorro 1 So 

t-R'DAY JUNE Z2 
COMPANY KELTJNGS- 

Ambamacf Socurity. Chartered 

Accountontn Hall Moor gain Place, 

EC. 1C CO 

Associated Bri'itn Tooth. Conoaught 
Rooms. Groat Queen Street. WC , 

11.00 

Hardmg. The Birmingham Chamber of 
Com mo rise. Tf. Kar borne Road. 

8 if m Ingham. 1 1 00 

Renaissance. Beaufort Meuse. 75 S’- 
Bosoiph Street. E.C . 12 00 
BOARD MEETINQS- 
Rnale: 

Allan 

Chloride 

Holmes Protection 

Latham jjarr.osi 

Micreloc 

Wellman 

Wood IS VI. I 

Interims: 

Anglia TV 
Grainger TsL 
JS Patnoiagy 
Murray Enterrnse 

OiVIDEND AND INTEREST PAYMENTS- 

American mu i2cta 

Anglo American Coal 2&3cu. 

Barclays Sank 5“o Sds. 1996 4 Spc 
Capa'O Inos. 2 3p 

Fadeia! Bus Dev. 9% N». 22'6'Of 
4.Spc 

GT Borry japan (Sterling) Fd. Pig 
Rod. pn. W.6e 
Grampian TV NV A 2 Bp 
Jermyn Inv 3p 

LAS MO to*," 4 ’ Dob 2009 SlS7Spn. 

LHiey l 5p 

London 4 Prov. Shop Centres 19% "M 
Mtg Oeo. 2026 5pc. 

Nerborough Plans. 0 325p 
Principal Hotels ip 
Rand Mines Praps, aocts. 

River 6 Mereanttte Geared Cep & toe. 

T aip 

SUNDAY JUNE 24 
Mancnesrer 3% Rod. 1928 (or 
alter) 1.5pc 


FINANCIAL TIMES CONFERENCES 


CAPITAL MARKETS WORKSHOPS 
4,5 & 6 July 1990 - London 

The Financial Times and Price Waterhouse joined 
forces in 1988 to arrange a highly popular series of 
capital market workshops. The Workshops provide 
intensive training for small numbers of Individuals and - 
a further one is planned this Summer. The programme 
provides detailed coverage, supported by case studies 
of capital markets activities, ranging from underlying 
concepts through the specific markets and instruments,' 
to practical guidance on key aspects of management 
and control of the business including operations, risk 
management and performance measurement 

THE FT CITY SEMINAR 
9, 10 & 11 July 1990 - London 

This practical three-day Seminar, now in Its sixth 
successive year, provides a broad overview of the j 
institutions and markets of the City of London. The 1990 ' 
programme has been updated to include discussion erf i 
the impact of fhe Single European Market and an 
examination of the changes taking place in Central and 
Eastern Europe. Speakers taking part include: Andrew 
Tuckey, Chairman. Baring Brothers & Co. Limited; The 
Rt Hon John Redwood, MP. Parliamentary Under 
Secretary of State for Corporate Affairs at the DTI; 
Geoffrey Barnett. Director General. The Panel on 
Takeovers and Mergers: Nicholas Jones. Managing' 
Director, Lazar d Brothers & Co Limited, Mark Boleat 
Director General, The Building Societies Association, 
John Footman, Head of Information Division, Bank at 
England and The Rt Hon John Smith, OC, MP. Shadow 
Chancellor of the Exchequer. 

TELECOMMUNICATIONS AND THE EUROPEAN = 

BUSINESS MARKET 

11 & 12 July 1990 - London 

This Financial Times conference, the sixth In this" 
Important series, will focus on the needs of fh« 
corporate user, how the international trend towards 
deregulation and the development of new services is : 
providing business opportunities and applications. . 

Speakers include: Dr Herbert Ungerer, Commission of 
the European Communities; Ren6 Kinsoen, European : 
Council of Telecommunications Users Associations; 
Professor Michael Beesley, CBE, London Business 1 
school; Jean-Franc°is Berry, Association Franqadse 1 ^ 
UtUisateurs du T6I9phones el des T«fecommtirtlcattoAS 
„ e H ry * A 9 ence France Presse; Peter GoneWe. 
OBE, British Aerospace (Space Systems) -UrniW* 
Bruno Lasserre, Ministere des Postes, des 1 "- 
Teiecommunications et de i'Espace; Hermann Mena/. 

Nicholas. Responsible lor EEC 
Affaire, INTUG; Alan Home, TMA Representative, ETSt;- 
Greg Staple, international institute of Communications^ 
Bernard Smediey, Motorola Inc. 

All enquiries should be addressed to- 
^nancia! Times conference Organisation 

If 6 . Street > London SW1Y 4UJ 

TeL*??™* answering service) . : - 

Telex. 27347 FT CONF G Fax: 077-925 2125 


Anyone wishing to attend any of the above events is advised to 
telephone the or ga n i ser s to ensure that there have been no 
changes to the details published 
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All hung up on Ba n k sl de : Red Lion Court with its period face, left, next to the FT glass rectangle, Number One Southwark Bridge 


ARCHITECTURE 


Neighbours with an identity crisis 

T\ 


o help the reader understand 
what the following 
conversation is an about, he 
would be well advised to 
stand upon Southwark Bridge and look 
downstream towards the south eastern 
corner of the bridge where the 
headquarters of this newspaper are 
modestly situated He will see two new 
buildings alongside the Thames. The 
one closest to the bridge (known as 
Number One Southwark Bridge, home 
of the FT) is a glassy box with 
protruding upper floors and granite 
dad supporting members all round the 
building. The other, downstream block 
has the air of an older construction 
with brick and stone and vaguely 
classical details, and is just being 
l completed 

1 These two office blocks represent in a 
low key fashion the architectural 
dilemma. I wondered what the 
buildings themselves think about it alL 
The Financial Times building speaks 
first to his neighbour 
“I hope you don’t mind my 
introducing myself, but I been watching 
you grow. You are looking 
extraordinary. You know Oscar Wilde 
said that it is only shallow people who 
do not judge by appearances - well, he 
would have been fascinated to know 
why we both look the way we do. Fm 
settling down in Southwark now, but 
I'm still waiting for them to flnfah my 
railings and my entrance; it's dreadful 
iow long builders can take, don’t you 
think ? They call use Number One, by 
the way, what's your name.” 

*Tm glad you took the plunge and 
spoke first, because 1 have been 
glancing in your direction but I find all 
your smooth dark glass rather 


ft 


inscrutable. It’s hard to know what you 
are thinking. But then they calLyou "no 
comment” don’t they? Fm going to be 
known as Bed Idem Court. There’s a 
wharf not far from here called Bed Idem 
Wharf and I suppose my developer, Mr 
Regalian, wanted to make me sound a 
bit historic because it’s quite hard, you 
know, to get people to come to 
Southwark from the City, even though 
we’re only a few yards across the river. 
Mr Regalian Properties are lucky to 
have pre-let me to Lloyds Bank. Not 
quite as stylish as The Financial Times 
of course ...” 

“Oh, I wouldn't say that The South 
side of the river seems to be quite 
popular with banks, yon know. Just 
upstream the Midland Bank are 
building a huge cheque clearing centre, 
near where they’re going to rebuild The 
Globe Theatre. But I'm sure you’ll be at 
home here - after all, they call it 
Bankslde. But forgive me being 
personal, but why do you already look 
like an older building? Is that 
something hanks particularly like?” 

“I don’t know that banks have any 
architectural views. All I know is that 
the architects invented this new kind of 
architecture where you build a frame of 
steel and then h»ng on it what ever you 
want. Because there's a lot of local 
authority houses behind me I think the 
planner* tried to get something that 
looked domestic. Would you, just far 
the benefit of your readers, like me to 
describe myself?** 

- **¥es please, speak* away Red Eton 
Court - as long as 1 can do the same.” 

“Well. I don’t want to boast, but I'm 
what is known today as a quality 
building. You see, I appear to be 
traditionally built of brick and stone 


and my roofs are pitched and look as 
though they are made of slate. Of 
course you know that really Fm just 
like you beneath the akin, but my 
architects think I'm the last word in 
current architectural thinking. Yon 
may think you are modem, but I am 
post modern, which is much more up to 
the minute. I have a rusticated stone 
base and these big arches and key 
stones an the ground floor that rm very 
proud of. Don’t you think they are 
rather grand? You can’t miss my 
entrances. The round lanterns are 
rather swish too. But then the really 
special thing is that I’ve got pediments. 
Above my projecting white cornices 
(and they are a bit odd I must say, they 
make me feel quite awkward - a hit 
Wfc» having shoulder pads are too 
big) there are traditional white 
triangular pediments. They just 
delivered them on the back of a lorry 
and swung them up here on a crane. 
Fm really made up of pieces that are 
. made off the site. Somebody in your 
paper described me as “wallpaper 
architecture” - I know what they 
mean; . I have to admit that, my styling 
is only skin deep. What do you think of 
my granite stripes and my delicate 
balconies?” 

“I rather hoped you wouldn’t ask 
quite such direct questions. Those 
balconies don’t look substantial enough 
to me and I wonder why on your sue 
wall you already have bricked up 
windows. It’s the poll tax that 
Sout h wark are protesting' about, yutr 
know, not the revival of a window tax. 
But let me tell you about myself; after 
aB the FT has been here longer than 
yon have. They tell me that my simple 
glassy appearance goes way back to the 


late 1960’s when I was designed in 
detail for another developer altogether 
- European Ferries I think it was. 
Anyway, when Mr Regalian bought this 
site he found he already had a 
completely designed bufbhng ready to 
go - even the working drawings were 
done. And so, although I was built at 
the end of the 1960s, I have to admit 
that I was designed at least 20 years 
ago. It is a bit embarrassing really 
because the FT ought to have had an 
building that really was the state 
of the art But you can’t see tnutde me. 
They brought in Michael Hopkins and 
he has done a pretty cool exercise 
making the place work and look 
elegant Funnily enough, your arrival 
next door with all your colonial 
appendages has made me look rather 
sleek. I feel a bit more confident now.” 

"I never thought that the FT lacked 
confidence. You really do malm me feel 
a hit nervous now. Fm not sure what 
Fm supposed to be. Do you think 
architects know what they are np to?. 
Or are they just ready to do whatever 
fashion the developers want. The 
planners interfere a lot, don’t they? 
Round here they have a job to know 
what is best for Southwark. But your 
smooth rectangle and my period face 
are just disguises for rentable flows. 
We don’t have much to with people or 
the city, you know, because we were 
both just speculations. You can’t ret 
good designs without clients who really 
care. By the way. Finan cial Times, 
what’s toe name Cf your architect?"' 

’ “Well It’s a big. commercial firm 
called TJP.Bennet and Partners.” 

“Funny, that: name as mine.” 


Colin Amery 


Francesca and Clytaemnestra 


BLOOMINGTON 


In one of the Americo-Russian 
educational exchanges that 
become increasingly common, 
the Moscow State Conserva- 
tory sent two graduate casts 
and a conductor over to Bloom- 
ington, In diana , to sing in the 
first American productions of 
R akhmanin ov’s opera Fran- 
cesca da Rimini, given in a 
double bill, with a Blooming- 
ton orchestra, with John 
Eaton’s The Cry of Clytaemnes- 
tra sung by Bloomington stu- 
dents; and then the bill went to 
Moscow, where a State Conser- 
vatory orchestra played. 

Rakhmaninov, whose Aleka 
was given at the Bolshoy in 
1896, had a brief but apparently 


brilliant period, 1904-06, as 
musical director there; Fran- 
cesca and his Pushkin ane-ac- 
ter The Miserly Knight 
appeared at the end of it. Fran- 
cesca has had few perfor- 
mances since thoug h a Melo- 
dlya recording with 
Kasrashavili, Atlantov, and 
Nesterenko has had some cir- 
culation. I thought it a disap- 
pointing, ill-proportioned, and 
undramatic opera. The libret- 
tist was Modest Chaikovsky 
Too much of the work is pre- 
lude: Virgil and Dante entering 
the Circle of Hell where the 
shades of sensual sinners are 
endlessly whirled. After 57 
pages of it, the story of Fran- 


cesca and Paolo Is enacted, 
none too deftly, in 80 pages, 
and there is a 20-page coda of 
wordless lamentation, back in 
Hell. 

Nothing much stayed in the 
mind except a general impres- 
sion of the turbulent instru- 
mental writing, with the cho- 
rus treated an another 
orchestral division. The Rus- 
sian singers had voices but 
they were stodgy, unimpas- 
sioned actors. Francesca and 
Paolo pumped out love duets 
as U uninterested in one 
another. 

dytaemnestm, on the other 
hand, made a powerful impres- 
sion. It is one of the strongest 


American operas, with vocal 
lines that etch themselves an a 
listener's emotions. (First seen 
at Bloomington in 1980, it has 
also been produced In New 
York, San Francisco, and Pur- 
chase.) Agamemnon’s return to 
Mycenae is imminent Chrtem- 
nestra recalls the sac ri fic e of 
Iphlgenia (a memory scene), 
CT nt w«piiitHii the welcome Hwt 
aha plans for her husband (a 
murderous flash-forward 
scene), and as harsh fanfares 
blare out announcing his 
return she goes to meet him, 
resolute and triumphant, and 
the curtain falls. There are 
roles for Iphlgenia, Calchas, 
Electra, Orestes, Aeglsthus. 


Past, present, and fixture alter- 
nate, and an extended cry from 
CTytemnestra, torn as if from 
her soul, punctuates the score. 

Nelda Nelson was a gleam- 
ing, potent heroine. The opera 
is composed in quarter-tones, 
and for a small orchestra of 
soloists, with electronics. The 

ducted n fy H T^mas Baldner, 
was vivid. One speculated 
what the Russian players 
would make of it; in fact, the 
composer reported that he had 
never heard his score more 
accurately or more passion- 
ately played. 

Andrew Porter 


The Black Rider 


VIENNA FESTIVAL 

The charming Austrian lady 
MP on the flight over tutted 
and clucked at the mention of 
the Vienna Festival, confid- 
ingly hissing that it was not 
always very good, a said we 
had the same trouble with 
Edinburgh.) She added, con- 
versely, that Salzburg was out- 
rageously overpriced and hard 
to get into, and you could 
catch the same thing s at the 
State Opera. 

Without wishing to trespass 
on my musical fniiMgiio^ 1 ter- 
ritory, I can confirm the solid 
virtues of a ZauberflOte at the 
Staatsoper. Carlos Kalmar, a 
young conductor new to me, 
directed a plushly symphonic 
reading, warmer and richer 
than we purist Anglo-Saxons 
are now used to. A little speedy 
for Monostatos (a real tenor, 
unlike Covent Garden’s dry- 
voiced c o m prim ario), a little 
slow for Sarastro (though the 
venerable Kurt Moll’s “In die- 
sen heiligen Hallen” was nobly 
sung), the performance boasted 
the most mellifluous Three 
Ladies of my experience, 
Lociana Serra in effortlessly 
spitfire form for the Queen of 
the Night's second aria (“O 
zittre nicht” was more tenta- 
tive) and Deon van der Walt 
transformed by the Staatso- 
per’s comforting acoustic from 
the reedy tenors di grazia we 
know in London into a ringing 
near-heroic Tamino. Anton 
Scharinger wasted no gags on 
the audience, possibly because 
it consisted mainly of Japanese 
and Americans, so his Papa- 


0 no seemed incomplete 
spite a beefy but focused 
bass-baritone, a facial resem- 
blance to the young Hermann 
Prey and hints that he could 
down adequately if put to it by 
Otto Schenk's unobtrusively 
conventional production. 

Robert Wilson should have a 
go at Zauberfldte. The Ameri- 
can theatre wizard has collabo- 
rated with the writer William 
Burroughs and rock musician 
Tom Waites on a version of Der 
Freischutz that owes more to 
Thomas de Quincey’s The 
Fatal Marksman than Weber’s 
opera. The Thalia Theater of 
Hamburg brought their world 
premiere production to the 
Messepalast for the crowning 
week of the Festival. The Black 
Rider or The Casting of the 
Magic Bullets was a wonderful 
stylistic mixture of grotesque 
comic-strip, expressionism and 
sent-cp Hammer horror Doctor 
CaUgari crossed with Cabaret. 

Burroughs' text spoken 
recounts the folktale of the 
marksman who bargains with 
the Evil One in return for what 
the English synopsis referred 
to as “enchanted balls.” Easy, 
perhaps, to read a certain sub- 
jective allegory into the seeker 
for truth's dabbling in pro- 
scribed arts; Burroughs' own 
creative life has meandered 
down arcane paths of drugs 
and sex. The production beau- 
tifully underlies the poisoned 
folkstness of the text’s blend of 
simple and sinister. The audi- 
torium rings with fairground 
music. A magician's cabinet 


spews out the cast of ashen- 
faced. mascara-eyed automata. 
Wilson both uses and subverts 
the traditions of horror, both 
sending them up and exploit- 
ing them to create a world of 
nightmare menace. 

The dialogue is German with 
quite a bit of English thrown 
in (Tut down a pen and pick 
up a gun/Easy said and sektoer 
getan ”); the songs are sung in 
the American that now passes 
for English on the continent, 
and indeed much of England. 
Tom Waits himself has men- 
tioned Brecht and Weill in con- 
nection with his new numbers; 
in fact the haunting tunes and 
gothic imagery put the score in 
a more romantic mould. One 
hesitates to drop the dread 
name of Lloyd Webber - 
Watts’ songs are tougher, more 
melodic and more gutsy - but 
this is the sort of music that 
could, should, have clothed The 
Phantom of the Opera. 

Silhouettes, bird-headed 
creatures, a dream Landscape 
of bloody cadavers of men and 
beasts, a tragi-comlc hero 
whose trousers fall with the 
comic promptness of a farcical 
stooge, a leering tempter who 
drags his scarlet coat-tails 
along the ground like a red rat 
and some accomplished vocal- 
ising - all leave one uneasily 
uncertain as to how 
tongue-in-cheek the treatment 
is; and how forked and flicker- 
ing the tongue may be. A fasci- 
nating show. 

Martin Hoyle 


Philharmonia 


FESTIVAL HALL 

For a long time after the 
Second World War, Prokofiev’s 
Fifth Symphony was heard 
more often than Shostakov- 
ich’s; now, much less. It is a 
good piece, in its truculently 
confide nt way, and it was good 
to hear it again last Thursday 
in Charles Dutoit’s well-sprung 
performance with the Philhar- 
monia. I doubt that Prokofiev’s 
“Andante” for the opening 
movement meant something 
quite so measured as Dutoit’s 
tempo (Russian conductors at 
home and abroad prefer a bris- 
ker stride), but it was firmly 
held, and the went off 

with terrific reports. 

The cool Dutoil never pulls 
music about, though he gave 
fun value to express effects 
like the crackling, shrieking 
close of Prokofiev’s Here 
and there the Philharmonia 


players sounded shyly British 
about characterising the mate- 
rial in unabashed Slav style. 
One realised that with a jolt 
when - by contrast - the first 
clarinet launched that finale 
with rollicking wit, idiomatic 
as could be (one looked quickly 
to see who it was: Michael Col- 
lins, of course). Granted the 
prevailing temperateness, it 
was a decently resounding per- 
formance, in places soigne well 
beyond the norm. 

That was certainly true of 
Falla’s Three-Cornered Bat 
dances at the start of the pro- 
gramme, which Dutoit treated 
with far more attentive sub- 
tlety than most conductors 
bother to summon up. He lost 
none of the excitement 
thereby, though he and the 
castanet-player (better than 
tourist-class, but not the real 


thing) failed to achieve perfect 
rapport in the Jota. 

In the lovely Berlioz cycle 
les Nuits d'6t&. the conductor 
shaped exquisite passages in 
the accompaniments - the 
passing apparition in “Au 
cimettere” was magical - 
while his soloist, the mezzo 
Jard van Nes, did her own 
Dutch thing 

It is a lovely voice; plain sin- 
cerity and dogged rhythm are 
not enough for the Mats d'6t£, 
however, nor experimental 
French vowels, nor weak 
attack on the top notes of “Vil- 
lanelle” or “Le Spectre de la 
Rose” (imprudently slow, any- 
way). In other things. Miss van 
Nea is generally a great plea- 
sure to hear. 

David Murray 


Kunakova and Zelensky 

COLISEUM 


The beauties of the Kirov 
“Swan Lake” — that combina- 
tion of clarity and assurance In 
dance; serenity and dignity in 
form - seemed at their most 
persuasive on Saturday after- 
noon as a frame for the perfor- 
mances of Lyubov Kunakova 
and Igor Zelensky. Kunakova 
Is an established and distin- 
guished ballerina; Zelensky a 
young man on the brink of 
what must surely be a magnifi- 
cent career, ms interpretation 
is at present impeccable in 
manners, broad in gesture , 
feeling controlled in Kirovian 
fashion, the role of the youth- 
fill prince drawn with a touch- 
ing simplicity. It Is against the 
rules of this production for 
Siegfried to make the sort of 
dramatic fixss we know from 
other stagings: we see him 
briefly torn between scholarly 
tutor and goblet-bearing Jester, 
and we sense traces of melan- 
choly in his temperament. 
CTbls Is enough, in a produc- 


tion whose greatness lies in its 
noble discretion.) But as the 
first act, with its elegant and 
eloquently placed mime, ends, 
Zelensky’s Siegfried suddenly 
unleashes a couple of steps, 
devouring the stage with mas- 
sive power, and his prodigious 
dance quality is at once evi- 
dent With the ball-room duet 
we see something of the range 
of an exceptional danseur. The 
jump is massive, absolutely 
unforced, so that Zelensky 
seems to ride his levs as a 
surfer might a huge wave . A 
circuit of the stage eats up 
space, movement stretched 
viotly out and unmarked by 
any st rain. The most en g agin g 
thing about this dancing Is 
Zelensky's evident delight in 
physical bravura; the most 
commendable thing the 
absence of mannerism and the 
academic grace of his style, 
with its easy harmonies of 
“contraposto.” His a b ilities still 
look unblemished, school-room 


pure: they promise great 

thing s. 

The partnership with Lyu- 
bov Kunakova is happy. She is 
an artist who draws us into her 
role by the clarity of her danc- 
ing. The choreography is gen- 
erously exposed - her arms 
crown every action; her line is 
pure, musically responsive in 
setting out a phrase - and the 
dramatics are unemphatically 
true. Lovely the way, as 
Odette, that she rises to the 
greatest emotional moments of 
the pas de deux so that feeling 
seems to course through each 
movement; admirable the way 
in which her Odile dominates 
Siegfried without “femme 
fatale” antics destroying the 
limpidity of her style. It is a 
performance, like Zelensky's, 
that tells of the continuing 
genius of the Leningrad school, 
and the abiding merit of the 

purest arattemiff rlaasiHsm 

Clement Crisp 


ARTS GUIDE 


June 15-21 


MUSIC, OPERA, 
and BALLET 

London 

Abdullah Ibrahim and his band 
Ekaya: ‘Celebration! South Africa 
new nation!' (Tues). Royal Festi- 
val Hhli (928 8800). 

Artaria String Quartet with 
Clara Taylor (piano). Beethoven 
and Schumann (Wed). Purcell 
Room (928 8800). 

Koyal Philharmonic Orchestra 
conducted by Andrti Previn, with 
Viktoria Muflova. Brahms, Elgar 
(Thur). Royal Festival Hall (928 
8800). 

mi tA 

Alfred Brendel (piano). Haydn, 
Schumann. Beethoven (Mon). 
Salto Pteyel (45633373). 

Laria Valentin! Terrani recital 
(Mon). Salle Gaveau (45632030). 
Frans Btueggen conducting an 
18th century orchestra and flute 
soloist Bach, Schubert (Tue). 
Salle IHeyel (45638873). 

Jessye Norman recital. Brahms, 
Mahler. Satie, de Falla (Wed). 
Salto Ptoyel (45638873). 

Brawls 

jjj*®*** Bowman (counter-tenor). 
Philippe Foukai (viola da 
j&fflba), Florence Malgoire (vio- 
hn). Daniels Saber (harpsichord) 
■®d Alain Viand (violin) play 
“•otehude. Franck, Purcell and 
2«onann (Wed). Cercle Royal 
°anlois(653 48S2). 

Antwerp 

Judith Mlndevongel (soprano) 
accompanied by Alain Franco 
(Piano) songs of Bernstein, Mes- 
siaen, Satie, Strauss and Weill 
won) Sint EUsabethgasthuis. 


Franftcfurt 

Frankfurt Opera and Museum 
Orchestra under Gary Bertini 
with Kyung Wha Chung (violin) 
plays Webern, Mozart and Tchai- 
kovsky (Mon). 

Milan 

Mikhail Pletnev (piano) playing 
Tchaikovsky and Chopin 
(Mon). Teatro Alla Seals 

( 80 . 91 - 28 )- 

Ronw 

Giuseppe Shiopoli conducting 
Beethoven’s Mlssa Solemnia 

(Mon, Tues). Auditorium in Via 

Della Cnnciliazione (6541044). 

Madrid 

Paul Badura-skoda (piano). Moz- 
art (Tues). Auditorio National 
de Musics (337 01 00). 

Ian Fountain (piano). Schubert. 
Liszt, Chopin (Wed). Auditorio 
Nactonal de Musics (337 oi 00). 
trhm Zorina (soprano) and violin 
virtuosi. HandfiL P aganini , Rach- 
maninov, Dvorak, Brahms, Ravel 
(Mon, Tues). Tartini, Handel 
Mozart. Bach, Albkmi, Paganini, 
Shostakovich, Rimsky Korsakov. 
Prokofiev. Stravinsky (Wed, 
Thurs). Teatro Monumental (330 
53 02). 

Barcelona 

P hUhawnnnia Orchestra con- 
ducted by Charles Dutoit Ber- 
lioz, Falla. Prokofiev (Mon). 

Palau de la Musics Catalans (301 
69 43). 


Marilyn Horne recital with Mar- 
tin Katz (piano). Dvorak. Gersh- 
win. Berlin, Kern (Thur). 
Carnegie Hall (247 7800). 


Tokyo 

Oleg Maisenberg (piano). Rach- 
maninov, Prokofiev, Tchaikov- 
sky, Stravinsky (Tues). Tokyo 
Bunka iratirani, recital hull (401 
9561). 

Japanese Classical Mtmte. Works 
by Tokuhide Niimi for traditional 
instruments, conducted by the 
composer (Tues). Tsuda Hall (402 
1851). 

Orchestra de Chamfcra Jean 
Francois Pafllard. with Gerard 
Jarry (violin). Pergolesi, Haydn, 
Bach (Wed). Tokyo Banka Bal- 
kan (288 9999)- 

Japan Philharmonic Orchestra, 
conducted by Ken-ichiro Kobay- 
ashi, with France CHdai (piano). 

Liszt Stravinsky (Thur). Suntary 
Hall (284 59U). 

The King's Consort Handel, 
Vivaldi, Purcell. Bach (Thur). 
Casals Han (403 5871). 


London 

English National Opera, Coli- 
seum. No performances until 
August 

BaueL At the Coliseum the glori- 
ous Kirov Ballet brings in a new 
staging rf The Sleeping Beauty 
(Tues, Wed). At Covent Garden 
the Royal Ballet presents Romeo 
and Juliet { Wed). 

Paris 

ChateteL Handel's Akina 
inspired by Orlando Furtoso. con- 
darted by William Christie with 
Arieen Auger in the title role 
is co-prodaced by the Grand 
Theatre de Geneve and Hie 
Ensemble Orchestral de Paris 
(40282840). 


ThMtre Royal de la Momude. 
Richard Strauss's Der Rosenkaaa- 
Her performed by the Monnate 
opera and orchestra c o n du cted 
by Emil TChakarov, sets by Carlo 
Tommasi, staged by Gilbert DeGo 
with Judith Beckmann, Gunter 
Mlssenhardt, Lani Poulson. 


The&tre RoyaL The Royal Wal- 
lonia opera in Puccini's Moncat 
staged by Pierre Fleta 
with Jules Bastin. Daniel Munoz, 
paittrta Salska, Marcel Vanaud. 


Opera. DerFeuervogeljLe Sacri 
du P rtnte m pi lBoUro are all cbo- 
reogr&phed by Maurice BGjart 
Don Qiooamd has a newcaat led 
by Angela Denning, Stefan Mar- 
gate, Marietta Kemmer. Jutten 
Bobbins, Manfred Roehrl and 

conducted by Hei n ric h Hoeil- 

raiser. A Lieder rectal by two 
famous bass singers Kurt Moll 
and EfaraH Stamm singing Men- 
delssohn. Anton Rubinstein, Dvo- 
rak, RaveL Shostakovich. Mtattie* 
sen and Schubert La Bohinte 
is sung by KaHen Esperian, 
Gwendolyn Bradley, Antonio 
Ordonez and Andreas Schm i dt 
Also Der Rarhfervon SeoiRa and 
a Kaja Bonds Lieder recital. 


Hambwg 

Opera. The Brecht/Wefll opera 
Aufstieg und Fall der StadtMaha- 
gemny has a strong cast tod by 
pnwg t Jang/Renata Summer. Wll- 
Hnm Pen. Eva GHhflfer. Oskar 
Puergstalfer /Koto: Czajkowski 

and Toni Blankenbeiim. 


F ra nkfurt 

Opera. The successful La Cle- 
menxa di Tito production con- 
vinces thanks to Alicia Nafe, 

Ana Poster and Keith Lewis. Also 
offered R Barbku* di SivigUa. 

CokHtM 

Opera. Jean Pierre PonneHe’s 
wonderful Die Bochzeit des 
Figaro production features Ash- 
ley Putnam, Teresa Ringhnlz. 
Alessandro CorbeUi and Martin 
Finke. Die verhaufie Braut ts 
a wall done rep er toire perform 


Opera. Rossini’s rarely played 
Mose Is sung by Cornelia Wnl- 
kppL Deads Soffel, Alejandro 
Ramirez and Manfred Schenk. 
Rigoletto has a first-rate cast led 
.by Daphne Evangelatos, MarieUa 
Davie, Leo Nncd and Kurt MoIL 
Onegin has John Cranko chore- 
ography. Die Jungfrau von Orle- 
ans stars Waltroad Meier, Julia 
Ccewell, John Broecheler and 
Theo Adam. 


man 

Teatro Alfa Scala. Lrat opera 
tide season 18 a shghtiy sinister 
rendering of Tchaikovsky's 
Queen qf Spades by the Russian/ 
Attmrirsm rlnema itiwrtnr Anrhu j 

Kondatoviky sat in a twilight 
18th century, designed by Ezio 
Prigerio. Mirella Free'. Vladimir 
Atlantov andMargherita Zim- 
merman lead the cast, conducted 
by Sefli Ottawa. Also a repeat 
of La tntmiata, conducted by Ric- 
cardo Mutt with the young 
Tiziana Fabbilchxi. as Violetta 
(803L28). 


Rome 

Teatro Valle. The Teatro 
dell’Opera opens its summer sea- 
son here with PafateUo’s Don 
Chisdotte, in Pino MJcoFs pro- 
duction with sets and costumes 
by tiie painter Ugo Nespolo. 
Paolo Barbachd. Zllio and 
Nucda Fbcfle lead the cast, can- 
ducted by Gall Gflgor (650704). 


Florence 

Teatro o»nTWM «la, Luciano Pava- 
rotti in GlullanoMontaJdo's pro- 
duction of Verdi's R Trooatore 
co n d u cte d by Zubin Mehta 
(2779238). 


Venfce 

Teatro la Fenke. A romantic 
and highly successful production 
by Pier Luigi Plzsd of Wagner’s 
Lohengrin, conducted by Chris- 
tian Thftflfinumn. with Francisco 
Axaiza in the title role (5210161). 


New York 

Metropolitan Opera. La Troxriata 

conducted by rihrfvrtnn ‘Ra dew 

is perlhnnoT free fa Central Par* 
with Marilyn Mima as Violetta, 
Alfredo Kraus as Alfredo and 
Sherrill MQnes as Germont (Tue). 


Tokyo 

Ballets Trodcadero de Monte 
Carlo. The aB-mato company 

in tbeir endearing aend-up of 

fho riwaligl tr ailtrinn. T Jafcano 
sun Plaza. (980 9968). Ends 
Wednesday. 


OBITUARY 

Dame Eva Turner 


Dame Eva Turner, one of the 
outstanding dramatic sopranos 
of the inter-war years, has 
died, aged 98. 

Eva Turner was bom at Old- 
ham, Lancashire, in 1892 and 
brought up in Bristol, where 
she studied singing with Dan 
Roothan, continuing her train- 
ing in London at the RAM. The 
■prentice years were spent with 
the Carl Rosa Opera Company, 
sin g in g a wide range of parts 
between 1916 and 1924, when 
Toscanini’s assistant Ettore 
Panizza heard her and 
arranged for her to audition 
with the master, who engaged 
her for La Seals, Milan. 

Her debut there (as Freia in 
Das Sheingold, In 1924) marked 
the beginning of an interna- 
tional career which brought 
her on several occasions to 
Covent Garden at a time when 
British singers, in the summer 
seasons at least, were rarely 
heard in major roles. The voice 
was huge, under iron control 
with brilliant cutting power 
but also plenty of warmth. The 
top was impregnable, the low 
notes firm without chestiness, 
the middle register lustrous 
and strong. 

Turner’s most spectacular 
rede was the heroine of Pucci- 
ni's Tumndot. The high tessi- 
tura held no terrors for her - 
when many years later she 
heard Alfano’s first version of 
his tmdKng to £bg unfinished 
third act, she exclaimed “I 


would love to have sung that” 

Notable concert appearances 
with Beecham at Queen’s Hall 
included, on one occasion, 
excerpts from “Les Troyans” 
and on another a thrilling 
account (in Finnish) of the for- 
midable Luormotar of Sibelius. 

The Second World War 
robbed Turner of what should 
have been the climactic years 
of her operatic career. Instead 
of returning to the US, where 
she had been heard in three 
seasons at Chicago, she pre- 
ferred to remain in wartime 
Britain, singing at concerts 
(the Proms included) for the 
general public and forces. 

She re-appeared at Covent 
Garden as Turandot in 1947 
and 1948, then slipped unosten- 
tatiously from singing to teach- 
ing - at the University of 
Oklahoma from 1950 to 1959, 
later at her old London college, 
the RAM. 

For many years at home and 
abroad Eva Tomer continued 
to share her wisdom and expe- 
rience with young artists and. 
through radio and TV, with 
wider audiences. She was 
greatly loved for her spontane- 
ous, down-to-earth friendliness, 
accessibility, helpfulness and 
unquenchable energy. 

She was made DBE In 1962 
and her 90th birthday in 1982 
was marked by a lug public 
celebration at Covent Garden. 

Ronald Crichton 
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Schengen back 
on track 


THE treaty of Schengen, 
abolishing all frontier controls 
between France, Germany and 
the Benelux countries, is to be 
signed tomorrow. This follows 
a six-month delay caused by 
the dramatic turn of events In 
East Germany last autumn. 
The treaty was to have been 
signed on December 15. but at 
the last minute the West Ger- 
man Government backed out. 

The treaty requires its signa- 
tories to enforce controls to a 
common standard at their fron- 
tiers with third countries: only 
on those terms did each feel 
confident that it could abandon 
Its national controls with 
impunity. In the circumstances 
of last autumn East Germany 
would have been a third coun- 
try and therefore the frontier 
of "Scbengenland” would have 
run alon g the Inn er German 
border. By last December the 
idea of imposing controls on 
that border from the western 
side had become unthinkable. 

The problem would still arise 
today if the treaty were to 
enter into force immediately 
on signature. But it requires 
ratification by the national 
parliaments of all the signa- 
tory states, which is expected 
to take at least a year. The 
signatories hope that the 
actual dinwantUng of the fron- 
tiers can happen by January L, 
1992; and they are tacitly 
assuming that by then East 
Germany will be part of the 
Federal Republic, so that the 
eastern frontier posts of Schen- 
genland can be constructed 
along the Oder-Neisse line. 


Internal market 

Seven EC member states find 
themselves outside Schengen- 
land - some of their own voli- 
tion, others (notably Italy) 
because they are not yet in a 
position to guarantee the 
impermeability of their “exter- 
nal" frontiers (or coasts) to the 
standard that the Schengen 
signatories require. AD, how- 
ever, put their names to the 
Single European Act of 1986, 
pledging the European Com- 
munity to establish its internal 
market by December si 1992, 
and specifying that “the inter- 
nal market shall comprise an 
area without internal frontiers 
in which the free movement of 
goods, persons, services and 
capital ia ensured”. 

The European Commission, 


The politics of 
NHS reform 


THE timing of politically 
sensitive reforms Is all impor- 
tant. Sir Norman Fowler's 
overhaul of the UK social secu- 
rity system went through rela- 
tively smoothly because imple- 
mentation of file changes was 
delayed until after the 1987 
general election. 

In 1988, however, the 
Thatcher Government's trium- 
phal mood led It to take bigger 
risks with National Health Ser- 
vice reform. Controversial 
changes - such as the creation 
of self-governing hospitals and 
the delegation of cash budgets 
to general practitioners - are 
scheduled for next April, dan- 
gerously close to the next gen- 
eral election. With the Labour 
Party well ahead in the opinion 
polls, ministers are under- 
standably anxious to avoid a 
wave of protest about the "dis- 
mantling" of the NHS. 

During the past year, minis- 
terial rhetoric has subtly 
changed. The original goals of 
NHS reform were couched In 
commercial language. There 
was much talk of the virtues of 
an "internal market” In which 
hospitals would have to "com- 
pete” for the custom of 
patients. 

Much of this terminology 
has since been dropped. Dis- 
tricts have become "commis- 
sioners" of care, GPs will be 
"fund-holders” and the differ- 
ent parts of the NHS will "con- 
tract”, rather than compete, 
with each other. 

Thus described, the reforms 
appear evolutionary rather 
than revolutionary, a natural 
progression from earlier efforts 
to improve efficiency. 

Changes in terminology 

The changes in terminology 
are sensible. It was stupid to 
alarm doctors needlessly with 
talk of markets and competi- 
tion. But it would be wrong to 
suppose that Mr Kenneth 
Clarke, the Health Secretary, is 
yet prepared to postpone or 
radically amend his proposals. 
On present plans, health 
authorities are to be reconsti- 
tuted along business lines, 
cash budgets delegated to a 
number of family doctors and 
some large hospitals converted 
into legally independent agen- 
cies. 

It would make sense to talk 
of a major climb down only if 
the Government announces 
that no hospitals will become 
self-governing before the next 
election or that the plan to cre- 


ate fund-holding GP practices 
has been dropped. 

Mr Clarke is pressing ahead 
with the creation of new struc- 
tures within the NHS. There is, 
however, a general recognition 
that change is likely to be 
more apparent than real for 
several years. This is less a 
reflection of loss of nerve on 
the part of ministers than of 
the sheer complexity and iner- 
tia of the NHS, which remains 
the largest civilian employer in 
western Europe. Once con- 
tracts are in place, commis- 
sioning districts will in princi- 
ple be free to purchase services 
from any hospitals in the pub- 
lic or private sectors. 

In practice they are likely to 
start by placing contracts with 
their existing suppliers; change 
will thus occur at the margin. 
The same is likely to be true of 
fund-holding GPs and newly 
independent NHS hospital 
trusts. 


Split responsibility 

At bottom, the NHS reforms 
are about creating a division 
between the purchase and the 
provision of health care. As 
hospitals are spun off as inde- 
pendent trusts, districts will 
gradually lose responsibility 
for the direct provision of care. 
In theory, this will allow them 
to concentrate on their pri- 
mary task which will be to 
««wm the health needs of their 
resident populations and 
arrange for cost-effective and 
high-quality care. In the long 
run, this split of responsibili- 
ties could lead to big changes 
in the distribution of resources 
between medical specialities 
and to a bigger role for private 
providers. But change is likely 
to occur gradually, regardless 
of election timetables. 

There are many risks associ- 
ated with the reforms, not least 
the possible fragmentation of 
services. 

If the Government is forced 
to proceed a little more gin- 
gerly than it once planned, this 
may be no bad thing. But it 
would be wrong to abandon 
the goal of separating the pur- 
chase and provision of care. 

In the longer term, If backed 
by sufflcently generous fund- 
ing policies, tills could result in 
significant improvements in 
the quality of patient care. It is 
an apolitical strategy which 
the modern Labour Party could 
profitably endorse. 


supported by most of the mem- 
ber states, argues, plausibly 
enough, that this implies the 
removal of all border controls 
within the Community. Those 
who resist that argument - 
notably the British Govern- 
ment - take their stand on the 
words immediately following 
those quoted: "in accordance 
with the provisions of this 
treaty”. The treaty In question 
Is the Treaty of Rome, which 
the Single Act amended. 

Unimpeded movement 

Britain argues that, while it 
certainly envisaged unimpeded 
movement for the nationals of 
member-states, it did not 
intend this privilege to be 
extended to nationals of third 
countries. Ergo, member states 
way wwitifam border controls 
in order to check the move- 
ments of third-country nation- 
als between them. Also, Britain 
quotes the declaration accom- 
panying the Single Act, under 
which: “Nothing in these provi- 
sions shall affect the right of 
member states to take such 
measures as they consider nec- 
essary for the purpose of con- 
trolling immigration from 
third countries, and to combat 
terrorism, crime, the traffic In 
drugs and illicit trading in 
works of art and antiques." 
Needless to say, Britain counts 
border controls among such 
measures. 

The first of these arguments 
is mere legal logic-chopping 
and files manifestly in the face 
of the whole spirit of the act 
The second is more serious. 
Clearly, before removing bor- 
der controls at national fron- 
tiers, the authorities in each 
country do need to be con- 
vinced that they can have con- 
fidence in the policing of the 
common external frontier by 
all the other member states, 
and that their chances of 
apprehending terrorists, drug 
dealers and other serious crim- 
inals are not seriously 
impaired. The agreements 
reached last week in Dublin by 
Justice and Interior ministers 
whmiM help to achieve that 

Meanwhile the five Schengen 
countries are to be congratu- 
lated on their bold experiment 
The results during 1992, when 
their treaty is already in force 
and the last rtwtwilH of the inter- 
nal market ore being negoti- 
ated within the Community, 
will be monitored with intense 
interest 


I n the annals of the European 
Community, the letters CAP - 
for Common Agricultural Policy 
- have long spelled muddle and 
unnecessary expense. They still do, 
but for a new reason: the EC's half- 
hearted efforts to agree cm a common 
aviation policy. 

To universal amazement, EC trans- 
port ministers reached a compromise 
last December on the broad principles 
of such a policy. But as the same 
ministers gather in Luxembourg 
today to finalise file detailed rules to 
apply between now and the beginning 
of 1993 - when foil freedom of the 
skies Is supposed to be introduced 
across the EC - the odds appear 
stacked agafag* any i mmediate break- 
through. 

A set of insidious and inter related 
forces is now threatening to under- 
mine the competition the European 
Commission is attempting to inject 
into European air transport to give 
consumers wider choice, better ser- 
vice and lower fores. They could be 
defined as the "three Cs M . 

• Collusion between governments 
and their national mostly statecon- 
troEed, airlines risks slowing down 
the liberalisation in an effort 

to give flag carriers more time to 
adapt to a more open and competitive 
market. The French Government, for 
evaiwp ia committed Itself to airline 
deregulation last year but in the same 
breath also locked up the French mar- 
ket by encouraging Air France to take 
over UTA and Air Inter, the two other 
principal French airlines. 

• Congestion at European airports 
and airways Is seriously hampering 
the task of creating a more competi- 
tive airiinp industry in which new 
entrants, regional carriers and inde- 
pendent airlines have a chance erf sur- 
viving and prospering alongside the 
large flag carriers. At the same time 
the huge Investment costs required to 
improve Europe's inadequate air traf- 
fic control system and airport infra- 
structure will undoubtedly be passed 
on to the passenger in the form erf 
hi gh er ticket prices. The Association 
of European Airlines (AEA), grouping 
21 European carriers, last week 
described 1989 as "the bleakest year 
ever” for flight delays with almost 
one quarter of all flights in Europe 
leaving more than 15 minutes late. 

• Concentration of the European 
airiinp industry, with the likely emer- 
gence of five or six big airline group- 
ings, could ftuther stifle competition. 
As industry costs rise rapidly and 
profits decline, smaller airlines are 
increasingly wearied that they will be 
squeezed out of the market by the big 
airiinp combinations currently being 
formed through mergers, crasaehare- 


‘I fear that EC 
administrative confusion 
coupled with the lack of 
runways and Europe’s 
air traffic control 
problems will amply 
create a gridlock 
situation in Europe’ 

hnMfng agreements commercial 
pacts. How these airline groupings 
will be allowed to develop is b ecomin g 
an important test for EC nnmpptitinn 
and air transport policies. 

The quickening trend towards con- 
centration is at the heart of the Euro- 
pean airline deregulation debate. 
Large airlines like British Airways, 
Lufthansa and Air France are 
attempting to their operations 
and geographical base in a way that 
many In Brussels, not least Sir Leon 
Britten, the EC's Competition Com- 
missioner, believe muH pose a threat 
to fair competition. 

Sir Leon has already issued a for- 
mal statement of objection to the 
plans <rf Air France to take over UTA 


Amnesty on 
the rise 

■ One (rood thing leads to 
another. After the relaxation 
in Eastern Europe, the pres- 
sures for greater human rights 
in the third world appear to 
be growing. 

At least that is what the 
membership figures for 
Amnesty International suggest 
Membership of the British sec- 
tion has risen from around 

35.000 in October 1987 to ova: 

82.000 at the most recent count 
They cannot all be concerned 

mainly about political detain- 
ees in Czechoslovakia and the 
Soviet Union, since those are 
the numbers that are coming 
down. 

The bulk of the new British 

members are aged between 
18 and 25, and although there 
is some overlap with the green 
movement the group does not 
seem overtly party political. 

Worldwide membership has 
also been expanding rapidly. 
There are now about 750,000 
members altogether, in 44 sec- 
tions including one recently 
opened in Tunisia, the only 
section in the Arab world after 
the one in Sudan bad to dose. 

Marie Staunton, the outgo- 
ing Director of Amnesty, 
thi pk.q that China and the 
events in Tiananmen Square 
had a lot to do with it Because 
they were shown on television 
screens around the globe, there 
was an upsurge of interest in 
the rights of individuals often 
‘caught up in a power struggle 
through no fault of their own. 

New technologies have 
helped in other ways, too. 
Amnesty now has a network 
which allows it quickly to send 
telexes and foxes on behalf 
of people it believes to be in 


A series of interrelated forces is threatening 
to undermine air transport competition in 
Europe, write Paul Betts and Tim Dickson 

Why open skies 
are under threat 


and Air Inter, its domestic rivals. He 
is almost certain to take similar 
action to try at least to modify the 
terms of the joint venture deal 
between BA, KLM Royal Dutch Air- 
lines, and Sabena, Belgium's national 
carrier. 

Su pp orters of liberalisation believe 
that rigorous application of competi- 
tion rules is an essential complement 
to de-regulation. They cite the lessons 
of atriina deregulation in the US. 

Since foe law deregulating the US 
airline industry came Into force in 
1978, more *fa»n 200 ai rlines have dis- 
appeared or been absorbed by a dutch 
of giants. Before that year, the five 
biggest American airlines controlled 
63 per cent erf passenger business in 
the US. But rather reducing con- 
centration in the American industry, 
deregulation has increased it. The five 
largest airlines now control more 
than to per «mt of traffic and domi- 
nate key airport hubs. 

In this respect, US deregulation 
foiled because it coincided with the 
Rea g an Administration's relaxed 
approach to anti-trust and merger 
controls. Established airlines were 
thus able to exploit inherent 
strengths to protect their market posi- 
tion and to ensure they were not 
effectively challenged by new players. 

That is why the European Commis- 
sion, as part of today's Luxembourg 
package, will be seeking an extension 
of its existing legal powers to stamp 
out so-called "predatory practices” 
iftn ar tificially low fores, unfair sell- 
ing tactics, or attempts by players in 
a particular market to block new 
e nt rants by multiplying capacity or 
inr rsflriTHf fli ght frequencies. 

Others, however, stress different 
concerns which will also have a bear- 
ing on the outcome of week’s 
negotiations. These fantnde the n eed 

to tonkin at airp o r t* and In 

tho niriac- shortage of take-off »nd 
landing slots at busy airports ; and 
the danger that a fr agme nted EC air- 
line Industry, comprising large num- 
bers of mwil and ww1tnm-w7wi play- 
ers, will be weak in the face of the 
global threat posed by aggressive 
giimt carriers from the US «nd Asia. 

The first serious attempt by the EC 
to tackle the natimai amine monopo- 
lies bare fruit in December 1987 when 
member states agreed to loosen strict 
govemment-to-govemment capacity 
sharing agreements, approved new 
conditions for cheap fares and. to 
sane exte nt, eased access to the air- 
line market for new competitors. But 
Mr Karel van Mlert, the EC Transport 
Commissioner, acknowledged last 
year that the first package was only 
"a modest success”. 

"We are not wgiwtiiig any substan- 
tial enhancement of the liberalisation 
process to come about at Luxem- 
bourg. If anything, we are worried 
that some of the proposals agreed last 
December will be w at e r ed down," an 
Irish government official said. Ireland, 
like the UK. has been one of the 
staunchest supporters of deregulation. 

The liberal bilateral air service 
agreement between the UK and 
Ireland has helped foster competition 
an the DnbUn-Landon route turning it 
into the best served European route 
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after London-Paris. In three years, 
competition has cut fores by IS per 
cent - 40 per cent if inflation is taken 
into account 

In contrast, to fly economy full fore 
between London and Nice or London 
and Rome costs the y 11 "** as flying to 
New York and back with tea at the 
Plaza thrown in. Many airline fores in 
Europe will continue to defy the law 
of gravity as long as some govern- 
ments keep fores artificially high to 
support their natio nal flag carriers. 

The problem is that the EC sched- 
uled air transport business is still 
essentially organised as a set of 
national markets. In each member 
state, the flag carrier is typically in a 
dominant position and accounts for 
about half of all departures at the 


principal hub airports. On most city 
"pair” routes, whether within or out- 
side the Community, the naMnnai car- 
rier of one state faces competition 
only from the national carrier at the 
other end of the route. 

The most encouraging aspect of the 
package on the table today is the com- 
mitment to foil liberalisation by the 
end of 1392. Thus, from January 1 
1993, an airline’s request to introduce 
a cheap fore will be blocked only if 
both governments involved in the 
route disapprove. At the moment, one 
refusal is sufficient. Capacity sharing 
arrangements will disappear com- 
pletely. Restrictions on the number of 
airlines which can fly an individual 
route will disappear. And perhaps 
most significantly, member states will 


from July 1992 agree to abfcieby toa> 
man airline licensing rules. Naswj 
licensing systems are com madfe? 
tantiy to favour uaisenai alrilaa* . . 

However, national pittStttw, 
oniy from Mediterranean omsmt, 
but also frnm countries irks ^ 
and West Germany anstiobi to 
their position at the heart of 
are now threatening to water 
the Intermediate liberalisation w a- 
age which has to be put hlta 
between now and 1993. 

One issue, which could wrfofew 
disrupt this week's council s ««sj» £ 
a Spanish demand that more naa&, 
live bilateral capacity-ihkru. 
arrangements should persist tacts* 
of the large share of foreign charter 
companies operating in its czsurlts. 
This is strongly contested by the 
Germany and the Nethertmds; - 

The UK view is that the Spud* 
demand would set ah ofiaccepsttfe 
precedent. UK officials argue thai 
Spam is simply attempting to 
back the ground it lost ass ranz& tf» 
commercial decision a four yean aga 
not to participate heavily 
unrestricted EC charter market, 

Spain is also seeking a Kdprotai 
formula to redress what it see* axtfc 
disadvantage it suffers as ft itsoft 
congestion at airport? in abriftent 
Europe. 

France, for Us part, appears deter 
mined to retain subsidies oa routs 
into regional airports. It reg&ns this 
as a public service obligation - one 
of the basic issues of aviation pokey. 
For It is this type of national totem: 
which gives the airline bus t ao t a aapfr 
rial social status, mafcuqrftifoefiffluy 
to maintain some degree of govern- 
ment control to ensure adequate ser- 
vices are provided. Opponents of this 
view claim that the Industry isjtst 
like any other. 

"The industry remains vastly erer- 
re (related. It is still perceived every- 
where as a utility,” say* Mr Robert 
Crandall, chairman of American Air- 
lines , the carrier with the b ig gest air- 
craft fleet In the West and fog ambi- 
tions to expand in Europe. "But ft is, 
at least in the US. a privately owned, 
very entrepreneurial, very Competi- 
tive business. The system should let 
airlines fly where they want to and if 
airlines go broke, let them go broke. " 

Sir Colin Marshall. BA's deputy 
chairman and chief executive, has 
also often stated that one of the prin- 
cipal requirements cf dereguiatioo b 
for all European airlines to be priva- 
tised. Only then would Europe estab- 
lish a level playing field for aKfoe 
competition. 

But even countries such as the UK 
or the Netherlands, deeply committed 
to deregulation, are now concerned at 
the prospect of opening up their own 1 
markets to other European nates 
which have traditionally adopted a for 
more protective approach to their aft 
tine industries. "One of our worries h 
that we have a lot to give , but we 
cannot be as liberal as we would Uto 
to be because of a lack of reciprocity 
from other countries.” explained one 
UK official. 

The airlines, for their part, are wor- 
ried by new regulatory developments 
which are expected to accompany the 
European single market. Only last 
week, Mr Gunter Eser. the director 
general of the International Air 
Transport Association Oats), said that 
the industry was "becoming increas- 
ingly concerned at the prospect of a 
growing bureaucracy in Brussels, 
which. In the name of liberalisation, 
will end up over-regulating the Euro- 
pean airline industry.” 

For all these reasons, the airlines 
are all scrambling to position theta- 
selves ahead of the 1993 deadline. 
"The EC has thought about the notion 
but not the practical problems of dere- 
gulation, like how do you allocate 
routes," says Mr CrandalL "I fear that 
EC administrative confusion coupled 
with the lack of runways and . 
Europe's air traffic control problems 
will simply create a gridlock situation 
in Europe.” 


Observer 


But there are also new prob- 
lems. There is now a tendency 
for people to “disappear” 
rather be held as political pris- 
oners without trial Such cases 
are much more difficult to fol- 
low up, as we know from 
events In Argentina and Uru- 
guay not long ago. 

Staunton herself is moving 


an after what she describes 
as three "exhausting” years 
in the Job. A solicitor by back- 
ground, she will become editor 
of the Solicitor’s Journal, a 
rather sedate publication 
founded 134 years ago to pro- 
vide an inform at ion service 
for the profession. 

She will not quite turn it 
into a radical campaigning 
Journal, but hopes that it can 
become more of a forum for 
debate for solicitors and law- 
yers and take more notice of 
developments in Europe. 

One of her achievements 
at Amnesty was to make it 
aw»m more respectable to 
eg tohHahmen* frtatffrrHmre like 

the British Foreign Office. In 
foreign policy discussions now- 
adays the bwnwfln ri ghto ele- 
ment is more frequently — 
and more seriously - taken 
Into account. As indeed it la 
throughout the European Com- 
munity. Staunton says that 
the record Is patchy, but it Is 
c onsid erably better than 
before. 


Sir Dennis 

■ One new knight whose 
award was not much noticed 
in last week’s Birthday Hon- 
ours is Dennis Weatherstone, 
chairman and n.hief w ^ nH w 
of Morgan Guaranty Trust and 
J P Morgan since the begin- 
ning of this year. 

Weatherstone, now 59, has 
been honoured for services 
+n Rritifth cnmwiftro tfll g nd cptw. 
merdal interests in the US. 

He moved to the US in 1971 
fnri has lived in the gamp 
house ever since, while moving 
steadily up in the Morgan hier- 
archy. He has also kept some 
of his old London frlends- 
ln the 1850s he was the trea- 
surer of a Small group called 
the Institute of Bankers, junior 
section. The group invited 
potentially interesting speak- 
ers; for examples, Nigel Law- 
son, then a journalist, and 
Peter Walker, then a financier. 



“We’re WiinHuy at boycotting 
Romanian coaL” 

Also among the friends he has 
kept up with are the now Lord 
Young erf Cable & Wireless 
fame, and Sir Leon Brittan, 
Vice-President of the European 
Commission. 

“They were not always the 
obvious commercial people," 
Weatherstone told us yester- 
day on the way to the tennis 
courts. He was late because 
a number of people had started 
ringing up to congratulate Mm, 


Bias in hats 

■ Our correspondent on the 
West Coast of the US received 
a gift in the mail tills week 
from a US semiconductor 
industry e x ec uti v e . The pack- 
age contained a basehall cap 
with “FT puts Japan First” 
on the front 

This trophy was picked up 
in Tokyo where the F inan ci a l 
Times was celebrating the 
launch of the Japanese edition 
of the paper. By c oi n c id en ce, 
the gala reception for Japanese 
businessmen was in the same 
hotel where US and Japanese 
semiconductor industry execu- 
tives were meeting for talks 


on their prolonged trade dis- 
pute. 

The US Industry contingent 
left in no doubt as to which 
side tiie FT favours. They have 
the hats to prove it! 


Good timing 

■A factor worth considering 
in Hu> calculations about tiy 
date of the next British general 
election is that never before 
has Mrs Thatcher delayed to 
the last minute, the last month 
or even the last possible year. 
Assuming that tiie is still 
Prime Minister, tt is very 
unlikely that she will delay 
tills time. Not only would it 
be uncharacteristic: it would 
leave her open to the charge 
that she was “frit” or stuck 
in a booker, wafting for some- 
thing to turn up- And by 1993 
she will have been there for 
14 years. So If yon want to bet, 
try summer or early autumn 
1991 almost regardless of the 
state of the economy. 


Wait for it 

■Some time after 1992, some- 
where in Europe, the personnel 
manager of a wi»n manufac- 
turer interviews three job 
applicants, one French, one 
Irish and one Japanese. 

After some discussion about 
their respective skills, the 
Frenchman goes to work In 
the canteen because of his 
cooking expertise, the Irish- 
man, being an experienced 
bricklayer, is put to work 
repairing a factor; wall and 
the Japanese knows all about 
supplies, so is sent to the 
stores. 

Later in the day, the person- 
nel manager tours the plant 
to see how the new workers 
are getting on. Lunch smells 
good, the wall is coming on 
weQ, but there is no sign of 
toe Japanese in the stores. 

A group of colleagues go in 
search of him without success. 
They are about to give up 
when they see a newly arrived 
crate. The Hd springs open and ■ 
the Japanese Imps out 
shouting: “Supplies!" 
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L’esprit europeen de Carlton 

L e 18 juin 1940 est une ^ - 

S.o^ rd mmmune n deto ° n the 50ttl anniversary of Charles de Gaulle’s 

historic broadcast from London, the 
Franco-British Council has issued the following 
declaration, written by Maurice Druon, 
permanent secretary of the French Academy 



prance et de la Grande-Bre- 
tagnp, -et l'on n’en rappellera 
jamais trap la longue significa- 
tion. 

Ce jour-la, la. France, comme 
un boxeur atterre par un coup 
formidable frappe au defaut de 
sa garde, se demandait, en 
comp tan t les battements de 
son coeur, quand et si elle 
pourrait se relever. Un homme 
seul, un general lucide et 
volontaire. decida de conduire 
le redressement, et choisit 
l'Angleterre pour continuer le 
combat 

Ce jour-la. le Royaume Uni 
ftait seul, et nul ne savait com- 
ment, avec dee forces minces. 
U pourrait soutenir le choc des 
gigantesques armadas du 
Bleme Reich. Un homme d' 
etat, lucide et volontaire. 
entrains la Grande -Bretagne a 
se battre jusqu'a la limite ahso- 
lue de ses moyens; et il accueil- 
!it. sur son territoire menace, 
1 'homme de France. 

Ce qui fut scelle la. entre 
Churchill et de Gaulle, etait 


beaucoup plus qu’un trait&; c’6- 
tait un exemple pour les 
siecles. 

Jamais les volontaires fran- 
Cais qui, mois aprSs mois, 
rejoignirent de Gaulle, n'ont 
oublie la fraternite avec 
laquelle ils furent requs par le 
peuple britannique, ni la solli- 
citude que leur tdmoigna la 
famtlle royale; j amais Us n'oub- 
lieront 1' image que donnalt ce 
peuple accable par les bombes 
et qui luttait, avec un trail- 
quille heroisme collecttf, pour 
le salut du monde. 

De meme. les Britanniques 
qui ont 1’dge de la mdmoire 
n'ont jamais oublie ces “Free 
French" qui, ay ant abandonne 
tout ce qui leur etait cher, vin- 
rent, par les chemins du ris- 


que, partager ieurs epreuves et 
toutes les formes du combat 

L’Histoire ne peut oubller 
que 1 ’ Appel du 18 juin marque 
le d$but du rile de la commu- 
nication de la voix dang la 
strangle. Pendant quatre ans, 
l’espoir de la France fut 
accrochd h la BBC. 

L’Histoire ne peut oubller 
non plus que c’est de Londres 
que fut snsdtee, rassemblee, 
organise e la Resistance fran- 
chise, dans toutes les compo- 
santes qu’elle eut. tous les 
aspects qu’elle prit, toute l’effi- 
cadt6 dont elle fit preuve. 

L’Histoire ne peat oublier 
enfin que, et Winston Chur- 
chill et Charles de Gaulle, en 
1943, promirent aux nations en 
guerre la naissance d'nne 


union europdenne. 

La victoire fut au bout de ce 
rhpmln de douleur et de gran- 
deur. et I’Europe lentement 
s’edifle. 

Aujourd’hul, quand les 
peoples de 1 ’Europe de I’Est, 

rejetant une ddpendance qui 
fut la consequence de cette 
guerre monstrueuse, se soulev- 
ent pour recouvrer la libre dis- 
position d’eux-m ernes, c’est par 
le geste de Churchill, son V 

devenu universe!, qalls expri- 
ment leur votante, et c’est la 
devise de la France “LIberte, 
egalite. fraternity" qui leur sert 
de mot d’ordre. 

Si longue soit la paix dont 
nos nations ont b£n£ficie, il 
nous that fitre conscients que 
l'avenir du monde n'est pas 


plus assure aujourd’hui que 
naguere, et conscients aussi de 
ce que reprfisentent la Gran de- 
Bretagne et la France lorsque 
Ieurs demarches sont accor- 
dees. 

Avec les populations qu’elles 
totalisent, la vitalite de leur 
economic et de Ieurs technolo- 
gies, les forces militaires 
qu’elles se sont criees, la .place 
qu’elles occupent - pour Tune 
au sein du Commonwealth: 49 
Etats, pour l'autre au sein de ia 
Conference des pays franco- 
phones: 49 Etats - avec l’nniv- 
ersalite de Ieurs langues. leur 
heritage culturel et leur com- 
mune conception de la liberte, 
elles peuvent, lorsqu’elles qjus- 
tent Ieurs politiques et Ieurs 
efforts, et cela sans avoir rien a 
renier de Ieurs alliances, de 
Ieurs traditions ni de Ieurs 
interete propres, peser d’un 
poids decisif, non seolement 
dans l’organisation de 1’Eu- 
rope. mais dans toutes les 
affaires de la planete. 

Et si elles agissent ainai rien 
alors ne pourra se faire ni sans 
elles, ni contre elles. 



J une 18 1940 is a red-letter 
day in the shared past of 
France and Great Britain, 
and its historic significance 
can not be proclaimed too 
often. 

On that day, like a boxer 
felled by a devastating blow 
struck beneath his guard, 
France counted her heartbeats 
and wondered when, indeed if 
ever, sbe would be able to get 
to her feet again. One man 
) . alone, a General, clear-think- 
ing and unyielding, decided to 
lead her recovery, and chose to 
continue tbe struggle from 
~ Britain, 

On that day, the United 
Kingdom itself stood alone, 
and no one could tell how, 
with slender forces, it could 
withstand the shock of the 
gigantic armadas of tbe Third 
Reich. A statesman, clear- 
thinking and unyielding, car- 
ried Britain with him to fight 


on to the very end of its 
resources and it welcomed, on 
its own threatened territory, 
the Man of France. 

The understanding that was 
forged then between Churchill 
and de Gaulle was far more 
than just a treaty; it was a 
model to be banded down for 
centuries to come. 

Never have the French vol- 
unteers who, month by month, 
joined de Gaulle, forgott e n the 
sense of brotherhood with 
which they were received by 
the British people, nor the 
solicitude shown to them by 
the Royal Family. Neva: will 
they forget the example set by 
that people, crushed under the 
weight of bombing yet fi ghting 
back with a tranquil, collec- 
tive heroism for the salvation 
of the world. 

Equally, Britons old enough 
to remember have never for- 
gotten those “Free French” 


who, having abandoned every- 
thing that was dear to them, 
came by hazardous routes to 
share their trials in every 
form of combat 

History will not forget that 
L’ Appel of June 18 marked the 
be ginning of the role of the 
human voice as a strategic 
weapon. For four years the 
hopes of France were tuned 
into the BBC. 

Nor can history forget that 
it was in London that the 
French Resistance was given 
birth, assembled and organ- 
ised, In all Its component 
parte, in all the aspects It 
assumed, and in every success 
that it achieved. 

Finally, history will not for- 
get either that It was both 
Winston Churchill and Charles 
de Gaulle who, in 1943, prom- 
ised the warring nations the 
birth of a European Union. 

Victory came at the end of 


this road of suffering and 
grandeur, and Europe slowly 
rebuilt itself . 

Today, when the peoples of 
eastern Europe, casting off the 
bonds that resulted from that 
monstrous war, lift themselves 
up again to regain their free- 
dom, it is with Churchill’s 
world-famous ‘V-sign* that 
they express their determina- 
tion and it is France’s motto of 
“Liberte ggalite, fraternite” 
that is their password. 

However long the peace 
from which our natrons have 
benefited, we must remain 
aware that the future of the 
world is no more assured than 
It was in those dark days of 
1940 and we must be equally 
aware of what Great Britain 
and France can do when they 
march in step together. 

Tbe one stands at the heart 
of a Commonwealth of 49 
nations, the other at the heart 


of the Conference of 44 
French-speaking nations. With 
the total of their combined 
populations, the vitality of 
their combined economies and 
technologies, and their mili- 
tary forces, and with the uni- 
versality of their languages, 
their cultural heritage, and 
their rrmunnn concepts of lib- 
erty, they can, when they har- 
monise their policies and their 
efforts (yet without forswear- 
ing their alliwwe^, their tradi- 
tions, or their own interests) 
lend a decisive weight, not 
only to the organisation of 
Europe, but to all the affairs of 
this planet. If they so conduct 
themselves, it will become 
impossible for anything to be 
done either without them or 
against them. 

Translated by 
Alistair Horae 


Charles Leadbeater and William Dawkins on steel 
makers’ moves to buy up distribution outlets 

Fusions that aim to 
safeguard the future 


T he period of convales- 
cence Europe's steel pro- 
ducers have enjoyed for 
the past three years - replete 
with buoyant markets and ris- 
ing profits - is about to come 
to an end. The leading produc- 
ers are positioning themselves 
for what could be a bruising 
battle over the next few years. 

Usinor Sacilor. the French 
state-owned group which is 
Europe's largest producer, last 
week signalled its intention to 
remain at the forefront of 
restructuring with an auda- 
cious move into British Steel's 
back yard. 

The group plans to spend 
£11.5m to buy a 20 per cent 
stake In ASU. Britain’s second 
largest steel stockholder - or 
wholesaler - with an 8 per 
cent market share. The deal, 
which has to be vetted by the 
European Commission. Is no 
more than a morsel by Usinor 
Sacilor's voracious standards. 
But it is part of a growing 
trend towards vertical integra- 
tion, with steel makers buying 
control of downstream distrib- 
utors and processors. 

The traditional nationally- 
based structure of the industry 
is showing signs of fraying at 
the edges. A series of deals 
across Europe is creating an 
elaborate network of criss- 
crossing relationships. 

Over the past two years Brit- 
ish Steel has built up a limited 
chain of stockholders on the 
Continent, including a process- 
ing plant just outside Paris to 
service French car makers. 

PUM, France’s largest dis- 
tributor, which is owned by 
Cockerill-Sambre, Belgium's 
largest producer, has set up 
two new finishing plants and 
sealed some small takeovers. 
Arbed. the Luxembourg steel- 
maker, and Cockerill-Sambre 
of Belgium have both expanded 
their presence in France 
through stockholding subsid- 
iaries. Arbed has 14 per cent of 
the West German stockholder 
market, while Hoesch and 
Thyssen of West Germany 
have both bought British dis- 
tributors, as well as adding to 
their domestic network. 

Usinor Sacilor is also active 
in Italy, the market with most 
independent stockholders, 
where Ilva, the indigenous pro- 
ducer. has been shoring up its 
position. Hoogovens, the Dutch 
producer has made acquisi- 


tions in Belgium. France and 
West Germany since 1986. 

The steel makers' rush into 
downstream activities is far 
from over. A senior Usinor 
Sacilor executive says: “We 
have not yet reached the limit. 
We are still looking, especially 
in West Germany.” 

Steel makers are buying up 
distribution outlets partly to 
secure market share and 
reduce their reliance on their 
traditional domestic markets. 
But it is not that simple. The 
reshuffling reflects a diverse 
set of pressures upon the Euro- 
pean Community's 379 compa- 
nies. with a combined capacity 
to produce 190m tonnes, about 
a fifth of world capacity. 

The six countries of eastern 
Europe, excluding the Soviet 
Union, which make about 60m 
tonnes of steel a year are 
searching for hard currency. 
Even though Usinor Sacilor 
estimates it would cost ¥20bn 
- $25bn to bring the industry 
up to western standards, it is 
still worried. Mr Francis Mer. 
the company's chairman says: 
"These underdeveloped coun- 
tries pose a real threat to our 
industry. There is a definite 
risk that these countries. In 
their attempt to earn foreign 
currency, will flood western 
markets, unloading vast quan- 
tities of steeL" 

Eastern Europe is not the 
only threat. Imports are set to 
rise, particularly from Latin 
America and South Korea, 
which has seen Chinese 
demand for steel dry up. 
Between 1978 and 1988 the US 
and EC cut production capac- 
ity by 73m tonnes while the 
developing countries expanded 
capacity by 76m tonnes, with 
lower production costs. Closer 
to home. Turkey increased its 
capacity from 4.4m tonnes in 
1980 to about 9.7m tonnes 
today. According to the Euro- 
pean Commission, world capac- 
ity is likely to outstrip demand 
by about 100m tonnes over the 
next 10 years. 

The EC's production quota 
regime which ended two years 
ago left Europe with a smaller 
industry but populated by pro- 
ducers with different costs. A 
more open steel market will 
put the higher-cost producers 
under pressure, while the sin- 
gle European market should 
narrow differences in some 
input costs such as energy. 


So competitive pressure will 
mount. European producers 
are having to invest heavily to 
cut costs and produce more 
sophisticated products. Thys- 
sen is planning to invest 
DMlbn this year, Usinor Saci- 
lor Slbn. and British Steel 
plans to invest £500m a year 
over the next few years, after 
investment rose 46 per cent 
last year to £450m. 

Such heavy investment rules 
out a price war. The successful 
producers will have to move 
away from commodity, semi- 
finished steels, which trade on 
their price, towards more 
sophisticated products made 
on galvanising lines and 
towards special coatings. These 
products command a higher 
price, in more buoyant parts of 
the market. 

This is where the down- 
stream activities of processing 
and distribution come in. 
Increasingly steel stockholders 
capture added value by tailor- 
ing products to their customers 
needs. The shift by manufac- 
turers towards just-in-time pro- 
duction systems also demands 
that suppliers work closely 
with them to deliver to tight 
schedules and help to develop 
new products. 

Thus distributors, stockhold- 
ers and processors have begun 
to occupy an important posi- 
tion in the supply chain rather 
than merely being an outlet for 
commodity steel. 

Significant though it may be. 
this is probably only the start 
of a deeper restructuring 
which will directly involve the 
steel majors. The first moves 
are about to be taken with 
British Steel's £105m bid. for 
the Trisdorf structural steel's 
subsidiary of Klockner Werke 
of West Germany and Usinor- 
Sacilor's pursuit of Falck based 
near Miland. 

Senior executives at Usinor 
Sacilor believe that in the long 
run there will be room for only 
six or seven of Europe's 15 big 
steel companies. It is a theme 
echoed in the European Com- 
mission's recently drafted gen- 
eral objectives for the steel 
industry, which conclude: 
“Certain fusions, particularly 
transnational, will no doubt 
prove necessary.” These 
fusions will reveal which pro- 
ducers used their convales- 
cence to rest and which to 
rebuild their strength. 


Letters 


British Telecom and the 
sword of liberalisation 


Training: the need for a 
revolution from below 


From Mr Tony Young. 

Sir, Hugo Dixon (“Scrutiny 
all along the line," June 13) 
concludes that liberalisation of 
UK telecommunications should 
be pushed “firmly through to 
the second stage." 

It is true that a competitive 
environment has spurred the 
mobile communications indus- 
try in the UK to grow at a 
Caster rate than anywhere in 
Europe except Scandinavia, 
but that does not make an 
open and shut case. 

If one considers the quality 
of, the basic telecommunica- 
tions network upon which the 
vast majority of both residen- 
tial and business users depend, 
then Britain is seen to be Lag- 
ging behind the French exam- 
ple on a number of scores. 
France Telecom enjoys a non- 
liberalised regime for the basic 
fixed link network and has 
been able to concentrate on 
improving that network so that 
it is significantly more 
advanced, for example, in digi- 
talisation and videotex:. Liber- 
alisation is a double-edged 
sword and, where a key British 
service industry is concerned. 
Should be used with greater 
care than hitherto suggested. 

It is also important that pro- 
tagonists in this debate appre- 
ciate how the world has moved 
on since the original Liberalisa- 
tion policies were designed in 
the early i9S0s. Serious tele- 
communications companies 
must now have an interna- 
tional presence if they are not 
to be pushed to the margins of 
the world market. With an eye 
to the UK balance of payments 
deficit, the regulatory regime 
must be adjusted for the 
demands of an internationally 
competitive industry as well as 
for more parochial concerns. 

In this context, it is also 


abundantly clear that breaking 
up Biitisb Telecom into a 
series of subsidiaries - into 
telecommunications minnows 
- would be the most extreme 
folly. Nothing wonld delight 
Britain's overseas competitors 
more or do more damage to 
Britain’s future in information 
technology. It is a regulatory 
environment that supports 
British competitiveness inter- 
nationally that should be fos- 
tered by our regulatory agen- 
cies, not one that undermines 
it in the interests, for example, 
of the American telephone 
companies now seeking to 
enter the British market. 

Mr Dixon also reports (“Oftel 
joins probe," June 12) that four 
(independent?) reports have 
been commissioned by the 
Office of Telecommunications 
(Oftell into various aspects of 
the telecommunications indus- 
try, confirming that the debate 
surrounding toe review of the 
duopoly is finally gathering 
pace. Yet the format of the 
review remains a mixture of 
confusion and surprise. 

Consider only the most 
recent development. What sta- 
tus will these reports have? 
Will the consultants invite sub- 
missions? When will their 
reports be completed? Will 
they be made public? Will 
there be an opportunity to 
comment on their conclusions 
before irrevocable decisions of 
great importance are made? 

It is surely incumbent upon 
Oftel, or the Trade and Indus- 
try Department, to clarify 
these and other questions as a 
matter or urgency. 

Tony Young, 

General Secretary, 

National Communications 
Union. 

Greystoke House, 

150 Brunsioick Road, W5 


From Mr Peter Ashby. 

Sir, Mark Comey, (Letters, 
June 13) rather misses the 
point when he criticises Mich- 
ael Prowse (“Training is for 
people,” June 11) for claiming 
that it is “not in the Interest of 
many employers to offer train- 
ing." 

This point draws directly on 
consultations that Full 
Employment UK has carried 
out with unskilled workers. 
These have convinced us that 
the more training there is on 
offer, the more it will be used 
by employees with no scope of 
promotion with their current 
employer, as a means of seek- 
ing better employment else- 
where. 

Of coarse, employers collec- 
tively would still benefit 
through all the advantages of 
having a more hi g hl y sMTipd 
and mobile workforce. Bnt this 
does not alter the foot that 
individual employers might 
lose some of their best employ- 
ees who, as a result of training, 
come to the realisation that 
they have outgrown their cur- 
rent job. 

That is why there is some- 
thing rather unsatisfactory 
about Mr Corney’s proposal 
that the way to solve our train- 
ing problems is through a 
“massive education pro- 
gramme for employers.” 

It is self-evident that many 
employers need to develop 
more positive attitudes 
towards training. But the 
essence of the problem is that 
those employers who lack com- 
mitment to training reflect an 
indifference that Is shared 
widely throughout society. 
This will only change when we 
can alter the way t raining is 
perceived within our culture. 

It is this concern with cul- 
tural change that has con- 


vinced us in Full Employment 
UK that the primary message 
in the training debate should 
be geared to individuals, with 
the whole training system 
becoming rooted in toe philoso- 
phy of self-investment 

We are not suggesting that 
employers should be “let off 
the hook." In consultation with 
a number of the new Training 
and Enterprise Councils, we 
have developed proposals for 
exemptible levies on all 
employers. So employers 
would, under our plans, invest 
much more In training. But 
that is, in many ways, the easy 
bit of the equation. 

The diffi cult part is tbe bat- 
tle to change popular attitudes, 
to increase mass expectations 
towards training, so that more 
employees go to their employ- 
ers and ask for training. 

Hence our proposal that a 
new statutory adult entitle- 
ment to tr aining should form 
the centrepiece of the training 
strategy. 

Our main target is not, actu- 
ally, employers. It is the mil- 
lions of working men and 
women who say that they are 
“not good enough for train- 
ing,” that it is “not for the 
likes of us." They are tbe peo- 
ple we have to reach, to “re-ed- 
ucate." 

This is surely the most effec- 
tive way of educating employ- 
ers - through persuading 
their employees to raise their 
sights. 

It is a strategy for “revolu- 
tion from below," far more 
effective and lasting that any 
which could be imposed from 
above. 

Peter Ashby 
Principal Consultant, 

Full Employment UK 
4 Europa House, 

St Matthew Street. SW1 



A Mercedes-Benz 
lor less than the price of 
a Mercedes-Benz 


This isn't sleight of hand, or a trick 
done with mirrors. Simply a commonsense 
suggestion: if your budget stretches to 
only a routine new car. you have the 
perfect opportunity to choose a thoroughly 
tested used Mercedes-Benz from your 
local authorised dealer. 

The smallest fault will have been 
searched out and corrected by Mercedes- 
trained technicians. No prospective buyer 


as sound on the road as they look in 
the showroom. And they're road-tested 
and backed by at least 12 -months' 
mechanical insurance. 

You'll be buying shrewdly, too. Well main- 
tained Mercedes-Benz cars are famous 
for their retained value, whether they're 
new, second-hand, or even third- or 
fourth-hand. 

You may pay less for a used Mercedes-Benz, 



Brussels presence by Law Society could help mortgage services 


From Mr Eric H. Dodson. 

Sir. Whether the Law Society 
Is able to implement the pro 
posal of its council that the 
society should establish a pres- 
ence in Brussels will, in prac- 
tice. ultimately depend on the 
decision of its members. Tak- 
ing account of the objections 
set out by Robert Sice ("Case 
for a presence." June ID the 
debate may well be lively. 

However, assuming that 
such an office is opened, the 
taw Society would do a u>efui 


service for the smaller firms 
and their (mainly) personal cli- 
ents if it were to use that pres- 
ence to encourage the Euro- 
pean Commission to take steps 
to facilitate the provision of 
cross-frontier mortgage ser- 

^The Second Banking Direc- 
tive, with Its emphasis on 
home control and mutual rec- 
ognition of status, is welcome 
in its concept but it is doubtful 
how far this alone will break 
down the restrictions and prac- 


tices of member states’ domes- 
tic laws affecting mortgage 
loans on residential properties. 

Significant numbers of UK 
residents move to other mem- 
ber states. Most of them seek 
new homes whether in connec- 
tion with their employment or 
for holiday purposes. 1 noticed 
recently an estimate of over 
30,000 such persons every year. 
At the same time other Euro- 
pean Community residents 
move to the UK. 

Of course, property laws are 


likely to remain within the 
exclusive jurisdiction of each 
member state. Nevertheless 
there needs to be acceptance of 
the differing techniques of 
lending (for example, variable 
interest loans as in the UK) so 
that, for example, a building 
society could offer its emigrant 
members the same facilities 
which they enjoyed at home. 
Eric H, Dodson, 

The Knoll 
Ladytham Crescent, 

Bramhall Cheshire 
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Choosing lanes in a two-speed Europe 

Philip Stephens outlines fresh efforts to blunt Mrs Thatcher’s antipathy for the EC 


A s Mrs Margaret 
Thatcher, the British 
Prime Minister, pre- 
pares for the summit of Euro- 
pean Community heads of gov- 
ernment in Dublin next week, 
the tense debate that led to last 
year's political upheavals over 
her approach to the EC is 
being rehearsed again within 
her Cabinet 

Mr John Major, her Chancel- 
lor of the Exchequer, and Mr 
Douglas Hurd, the British For- 
eign Secretary, have been pre- 
paring a new set of proposals 
designed to ensure that Mrs 
Thatcher’s ingrained antipathy 
towards European integration 
does not leave Britain isolated 
in Dublin. 

A year ago, Mr Nigel Law- 
son, then Chancellor, and Sir 
Geoffrey Howe, then Foreign 
Secretary, issued a warning 
and an ultimatum to Mrs 
Thatcher. The Prime Minister 
was told then that Britain 
faced a grave risk of being left 
behind in a two-speed Europe. 
If it wished to be taken seri- 
ously in the debate over Euro- 
pean economic and monetary 
union (EMU), it would have to 
give a firm commitment to 
take up full membership of the 
European Monetary System. 
From that meeting, which was 
preceded by a lengthy official 
minute signed by both minis- 
ters, came the conditions 
Britain set out at last year's 
Madrid summit for participat- 
ing In the ems exchange rate 
mechanism. From it. too, 
stemmed Sir Geoffrey's 
enforced departure from the 
Foreign Office in July and Mr 
Lawson's angry resignation 



Mr John Major 

from the Cabinet In October. 

Over the past few weeks the 
senior officials they left behind 
must have been experiencing a 
distinct sense of deja vu. 

Mr Hurd and Mr Maior have 
had private breakfasts at the 
Foreign Secretary's London 
residence and lengthy meet- 
ings at 10 Downing Street, the 
Prime Minister's residence. 

The aim has been to nudge 
Mrs Thatcher sufficiently far 
in the direction of a commit- 
ment to EMU to prevent 
Britain from being consigned, 
from the start, to the slow lane 
in Europe. 

In the background, Mr 
Nicholas Ridley - this year as 
last - has been trying to pull 
her in the opposite direction. 
The Trade and Industry Secre- 
tary opposes membership of 
the ERM as well as any move 
beyond that towards monetary 
union. 

The circumstances, of 


course, are different from those 
of last year. 

Mr Hurd and Mr Major are 
both In stronger positions and 
yet temperamentally are much 
less inclined to seek a show- 
down with Mrs Thatcher. The 
conventional wisdom within 
the Government is that she 
could not sack either without 
seriously jeopardising her own 
position, but equally, neither 
will force her hand. 

Nor are they entirely at one 
on how just how far they 
should seek to nudge her in 
the direction of her European 
partners. 

Mrs Thatcher, too, has 
changed, albeit reluctantly. 
The original suggestion last 
year was that she should give a 
firm pledge at the EC summit 
to take sterling into the ERM 
within six months. That was 
watered down to the commit- 
ment enshrined in the now 
famous Madrid conditions 
embracing closer convergence 
of British and European Infla- 
tion rates and completion of 
the single market 

Now the Prime Minister has 
accepted the inevitability of 
ERM membership within a 
much tighter timescale, 
although her colleagues are 
constantly fearful that she 
might change her mind. 
Despite the denials, officials 
have been searching for a suit- 
able date during the autumn. 

She Is said also to have been 
impressed by Mr Hurd’s suc- 
cess in bringing the discus- 
sions within the Community 
on political union down to 
earth. 

A positive tone and a few, 



Mr Douglas Htzrd 

distinctly modest, proposals of 
its own have allowed the UK 
Government to throw at least a 
temporary bridge between the 
ambitions rhetoric of its part- 
ners and its own innate scepti- 
cism. 

The substance of Mr Hurd’s 
careful negotiations with Mr 
Major, however, are focused on 
what they both regard as the 
most serious challenge to 
Britain’s place in Europe. 

Their starting point is a deep 
concern that their partners 
will use the Dublin summit 
and the subsequent Intergov- 
ernmental Conference cm EMU 
in December to accelerate fur- 
ther their timetable for tire cre- 
ation of a single European cur- 
rency and central bank. 

The nightmare within the 
British Government, according 
to one senior insider, is that 
President Francois Mitterrand 
of France might around a 
piece of paper committing each 


leader irrevocably to the even- 
tual replacement of national 
currencies with a single EC 
currency. The other 11 heads of 
state might sign up, with Mrs 
Thatcher refusing to do so. 

It is that fear that has led Mr 
Major to develop new propos- 
als to signal that, if Mrs 
Thatcher is not ready to com- 
mit itself to the final goal, then 
she would allow constructive 
steps in that direction. 

So for he has suggested that 
Government hitherto commit- 
ted to only the first phase of 
the three-stage process out- 
lined in the Defers report, is 
prepared to move on to the sec- 
ond stage. 

Britain will suggest the cre- 
ation of new institutions to 
manage monetary policy in the 
ERM countries and, perhaps, to 
oversee the development of the 
European Currency Unit into a 
widely used parallel currency. 

But the Foreign Office is get- 
ting the message from Paris 
and Bonn that fliD union must 
been seen from the outset as a 
certainty rather than a possi- 
bility. 

One way out being suggested 
by officials is that the Govern- 
ment could sign up for that 
final goal but reserve the 
option of withdrawing later. 

The Prime Minister has so 
far described such a strategy 
as ’‘dishonest," citing a dear, 
bipartisan majority in the 
House of Commons against foil 
monetary untan. 

Mr Hurd and Mr Major will 
have to work o ve rt im e if they 
are to square the circle before 
she flies to Dublin next Sun- 
day. 


Group of Seven to discuss aid for Moscow 


By Peter Riddell, US Editor, in Washington 


ASSISTANCE for the Soviet 
Union's economic reform pro- 
gramme has emerged as an 
important item on the agenda 
for the annual summit of lead- 
ers of the Group of Seven to be 
held in Houston, Texas, next 
month. 

There is no agreement yet 
about how much can be done 
In view of the internal politi- 
cal and economic uncertainties 
in the Soviet Union. 

The “sherpas," or personal 
representatives of the leaders 
(of the US, Japan, West Ger- 
many, Britain, France, Italy 
and Canada), met over the 
weekend to discuss the agenda 
and a draft communique. 


about which there is an 
nnusnal degree of uncertainty. 

The US supports proposals 
that the Bonn Government 
should help to maintain Soviet 
troops in East Germany for a 
transitional period and might 
subsidise housing for them 
when they return home. 

Such West German assis- 
tance for the Soviet Union, 
which might be extended to 
include trade and lending 
arrangements as well as foot 
aid, forms part of the nine- 
point package put forward by 
the US as reassurance that a 
unified Germany within Nato 
will not threaten Moscow’s 
security interests. 


Senior CIS officials are happy 
to see Bonn farfrw the lead in 
such assistance for Moscow if 
it rases the path of unification. 

The Houston communique is 
likely to include a general ref- 
erence to such German-led 
assistance, but is unlikely to 
endorse more detailed propos- 
als at this stage. 

Instead, the remit of the 
Group of 24 western aid 
donors, which is currently 
handling aid for Poland and 
Hungary, may be. broadened to 
Manihw the scope for helping 
the Soviet Union. 

The Bush Administration is 
reluctant to go beyond general 
support for President Gorba- 


chev's reforms. The US Con- 
gress will oppose direct finan- 
cial assistance at least until a 
Soviet law liberalising emigra- 
tion has been passed, the Lith- 
uanian crisis h— « f »d, and 
there is evidence of a move 
towards a market system. 

The US only hacked the new 
European Bank for Recon- 
struction and Development on 
the condition that the Soviet 
Union, although a member, 
would not be a net borrower. 

Apart from we ste rn help for 
the Soviet Union, the main 
issues at Houston are expec ted 
to be the Uruguay Round of 
trade talks, the environment 
and international defat 


Pioneer spirit thrives in wild east 

Charles Leadbeater on the realities of selling in the Soviet Union 


T HE two reps from Case 
Communications 
emerged into the foyer 
of their hotel on Sakahlin 
island in for eastern Siberia to 
be greeted by their smiling 
guide. 

“There is only one problem," 
they said. “There is no hot 
water." 

His eyes widened with incre- 
dulity. He replied: “You’ve got 
water?” 

Such are the trials of busi- 
ness pioneers opening up the 
virgin markets of the Soviet 
Union to capitalism. As west- 
ern salesman stumble, weary 
from overnight train journeys 
in ever more remote parts of 
the Soviet Union, so the con- 
trasting life-styles and expecta- 
tions of east and west get 
thrown into sharper relief. 

Mr John Martin, head of east 
European operations for Impe- 
rial Chemical Industries, says: 
“Selling here used to be just a 
matter of an annual negotia- 
tion with a foreign trade organ- 
isation in Moscow. Now we 
have to get out to sell directly 
to enterprises, it is a com- 
pletely different ball game." 

Twice a year juggernauts 
loaded with food, drink and 
other consumer goods roll into 
the small town of Nishne- 
kamsk, near Kazan, to sustain 
a group of 40 British engineers 
working on a project for Davy 
McKee, the engineering con- 
struction group. 

The engineers and their fam- 
ilies live in a block of Oats 
which often does not have 



heating or hot water, despite 
near-Siberian winters. 

Mr Edward McTlghe, the 
company’s deputy chief execu- 
tive says: "They are amazingly 
cheerful. Some have their 
wives and young families with 
them. Others who are single 
have R ushan girlfriends. Some 
of the married ones without 
their wives probably have Rus- 
sian girlfriends as welL" 

Executives who spend their 
days toiling against an increas- 
ingly chaotic bureaucracy need 
the sort of support Davy 
McKee can muster. 

Smaller outfits such as the 
Pig Improvement Company, 
part of the Dalgety group, rely 
on the resilience of their staff. 

For the past three months, 
Mr lan Byatt has been at one 
of capitalism's furthest out- 
posts, a 3,000-sow pig form in 
the village of Peschanoye, 


160km south-east of Kiev, in 
the Ukraine. 

Every few weeks a lorry-load 
of sows arrive from the UK 

- genetic packages in the form 
of a pig, as the company calls 
them - and with the drivers 
come newspapers and books. 

But communicating with the 
British base is almost impossi- 
ble. Peschanoye has no inter- 
national telephone lines, so if 
there is a problem with one of 
the genetic packages, Mr Byatt 
has to set off on a four-hoar 
round trip for a long wait in 
Kiev to send a telex. 

Accommodation is not a 
problem for Mr Byatt - the 
collective farm provides him 
with a three-bedroom house 

- but it is becoming a head- 
ache for others. 

It is becoming increasingly 
difficult for companies to find 
office space in Moscow, let 
alone suitable flats for their 
British executives, according 
to Mr David Thompson, chair- 
man of Rank Xerox. As sales- 
men fan out to locations such 
as Minsk, Magneto Gorak and 
Kharkov, the deprivations will 
become more intense. 

“It is quite difficult to recruit 
people to come here. You have 
to pay them more to compen- 
sate," Mr Thompson says. 

Companies also have to 
recruit the right sort of people. 
Young high-fliers fresh from 
the glamour of New York, the 
style of Paris or the excitement 
of Rome may not be ideally 
suited to working in Sver- 
dlovsk or Novosibirsk. 


It is still possible for reps to 
turn up In a town such as 
Navoi, in Uzbekistan, to be 
greeted as the first Europeans 
to visit in li ving memory. But 
things are changing. 

Mr Geoff Blackburn, chief 
executive of Courtaulds’ cen- 
tral trading operation, says; 
“People are mare relaxed now. 
They will go out with you for a 
meal in the evening after a 
b usine ss meeting." 

In short, the executive head- 
ing for the vast virgin territo- 
ries of the Soviet Union needs 
a peculiar mix of qualities. 

Increasingly the persistence 
to deal with bureaucrats will 
have to be matched by entre- 
preneurial Hair, as the growing 
economic anarchy makes it 
more and more like the WDd 
West 


A close technical knowledge 
of products will have to be 
matched by the finay^iiii imag- 
ination to find a way to get 
profits out of the country. 

Companies in sectors as 
diverse as chemicals and elec- 
tronics admit that they take 
out their profits in the form Of 
animal skins, which they sell 
cm to the Italian shoe industry. 

And they w£U need to cope 
with the food, which is still 
Stalinist stodge. The most 
important business tools Mr 
Nick Applegarth of Case Com- 
munications takes with him 
are a travelling kettle and a 
large supply of powdered 
soups. 
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Acid test for Collor 


Continued from Page 1 
s ease of reality. My fear is that 
his Government is too obsessed 
with unobtainable targets, 
such as' these 360,000 firings, 
which distract (him) from the 
real treatment" 

Control of the money supply 
has not been tight enough to 
prevent inflation reaching 11 
per cent this month, a -consid- 
erable embarrassment to the 
Government which declared it 
beaten in April, though still a 
significant improvement on 
last year's L8Q0 per cent 
President Conor's second 
line of attack which was to mid. 
the Indexation of wages that 
had meant an automatic spir- 
alling of inflation, and intro- 


duce free collective bargaining, 
was dealt a blow when Con- 
gress gave him his first defeat 
at file end of May. His emer- 
gency decree to stop regional 
labour courts awarding high 
pay rises was struck down as 
unconstitutional by the 
Supreme Court a week later. 
Employees are asking for 160 
per cent to compensate for 
inflatio n since February, which 
if awarded would undermine 
the whole plan. 

Chinks are appearing in 
President Conor’s armour. Bis 
poll ratings have slipped from 
go per cent in late March to 55 
per cent, and it becomes more 
important that he brings off 
today’s dismissals. 


EC weighs 
action on 
Romania 


By Judy Dempsey in 
Bucharest and David 
Buchan in Brussels 


THE ROMANIAN parliament 
is expected to swear in Mr Ion 
Hlescu as President today 
while in Luxembourg Euro- 
pean Community foreign min- 
isters will review what action 
they might take to show dis- 
pleasure over the Romanian 
Government’s crackdown on 
protesters last week. 

Despite his public thanks to 
the mobs of miners that terror- 
ised the people of Bucharest 
last week. Mr Uiesca, the 
interim President since Janu- 
ary, is expected to face little 
condemnation from Parliament 
which is dominated by the rul- 
ing National Salvation Front. 

The Front, which was cata- 
pulted into power following the 
overthrow of the Ceausescu 
regime, won a landslide victory 
in May's elections. 

But in Bucharest the victory 
is now seen as a mandate for 
the Front to sanction the sup- 
pression of the small National 
Liberal and Peasant opposition 
parties and any independent 
groups which are critical of the 
Government 

The mobs, which were pulled 
out of the capital on Friday as 
rapidly as they ware driven in 
during the early hours of 
Thursday, have left behind an 
atmosphere of intimidation 
and lies. 

The media pours out propa- 
ganda similar to the Ceausescu 
era and the inter-war period. 
No government official will 
condemn the violence which 
left at least five people dead 
and more than UK) injured. 

Helsinki Watch, the indepen- 
dent human rights organisa- 
tion, said it has no idea what 
happened to those bystanders 
who were forcibly dumped into 
the boots of cars by the miners. 
The organisation Is receiving 
phone calls from families who 
have had no news about rela- 
tives for several days. 

The most obvious option 
before the EC ministers meet- 
ing today Is simply to refuse to 
ratify a trade and economic 
agreement initialled by Buc- 
harest and the European Com- 
mission, on the Community’s 
behalf, on June 8. 

One of the 17 European Com- 
missioners, Mr Brace Millan, 
last week gave the European 
Parliament “ah absolute assur- 
ance*’ that ratification would 


not proceed in the present dt- 
Commission 


cumstances. But 
nffknain later qualified this by 
saying that the EC executive 
body regarded non-ratification 
as one of several options. 

The June 8 accord would, in 
feet, confer no immediate brae- 
fits on Bucharest because it 
merely adds a framework for 

economic co-operation talks to 

a trade agreement Romania 
has had with the EC since 1580. 

Next month, ministers from 
the Group of 24 western aid 
donors are to meet in Brussels 
to decide on their earlier pro- 
posal to extend assistance to 
Romania and three other east 
European countries. Keeping 
Romania out of the G-24 pro- 
gramme would be of more 
financial consequence than 
putting the latest EC agree- 
ment on ice. 
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Researching the 
wrong problem 




Scarcely a day goes by without 
the City’s short-termism being 
blamed for some evil or other. 
Last week a Department of 
Trade and Industry report 
pointed the finger at Britain's 
under-investment in research 
and development This subject 
is bedevilled by assertions with 
little evidence to back them. It 
ts striking that British indus- 
try has a much fewer R & D 
spend than many of its rivals 
and that British companies pay 
out a higher proportion of their 
earnings in dividends than 
those in other countries. Show- 
ing a causal link is another 
matter. 

The DTI report points out 
that there is a vast difference 
between the R & D spending 
rates of the pharmaceuticals 
sector and the rest of British 
industry. But if the City were 
such a constricting factor on R 
& D spending, one would 
expect the sector to be at a 
discount to the market In fact, 
it stands at a premium of more 
than 50 per cent. Nor has the 
City proved unwilling to back 
long term projects snch as 
Eurotunnel; it has even 
learned to live with the kind of 
stratospheric ' rating com- 
manded by Racal Telecom. 

Perhaps it is easier for com- 
panies to sell “high concept” 
projects such as wonder drugs 
and cellular phones to the City 
than the more mundane busi- 
ness of widget-making. But 
previous studies suggest that, 
rather than lacking the means 
or opportunity to invest, indus- 
try lacks the confidence in 
being ahle to bring invest- 
ments to a profitable conclu- 
sion. That raises issues not 
about the markets, but about 
toe standard of British man- 
agement the education system 
and its links with industry. 

The difficulty in tackling 
those long-term problems may 
explain the search for 
short-term solutions such as 
changes to the Takeover Code. 
But comparison with takeover- 
proof Continental companies 
like Philips, which spends 
hugely on fundamental 
research to little apparent pur- 
pose, suggests that the disci- 
pline of the markets may safe- 
guard against economic 
inefficiency in this field as in 
others. 


Insurance Brokers 


FT-Actuaries index relative to the 
FT-A Atf-Shara Index 



Insurance broking 

Almost everything has 
changed in London's insurance 
broking sector since the go-go 
days of toe late 1970s, when 
directors of Alexander How den 
would regale fund managers 
with silver tankards of Bollin- 
ger. The one thing that has not 
changed is the readiness of 
some investors to bid up brok- 
ing shares to multiples way 
above what they deserve. 


Sedgwick is trading on close 
to 17 times likely 1990 earn- 
ings. Even with the slump in 
Willis Faber’s share price, after 
news of its plans to merge with 
Corroon & Black. Willis is on 
nearly 14. Ratings like these 
assume more than an immi- 
nent upturn in the US prop- 
erty/casualty insurance cycle. 
For the long haul, they imply 
that brokers are superior crea- 
tures. with the cash-generative 
potential of a Glaxo or a Guin- 
ness, Given Sedgwick's record 
of no dividend increase since 
1386, this is not realistic. And 
whatever one thinks of a Wil- 
lis/Corroon merger's 
short-term implications, the 
deal's underlying message is 
that the golden age of old-fash- 
ioned broking is over: hence 
their need to merge, after six 
months of what must have 
been difficult talks between 
Willis and its erstwhile US 
partner, Johnson & Higgins. In 
the good old days a decade ago. 
the combination of a weak 
pound, high interest rates, 
cowboy tactics and high-mar- 
gin Lloyd's marine and rein- 
surance broking used to keep 
the UK-based brokers' earnings 
moving ahead even in down-cy- 
cles. Most of these factors no 
longer apply but tbe market 
still rates brokers as though 
they do. 

The best way to look at this 
is to stop pricing Lloyd's bro- 
kers by reference to each 
other, and instead to take as a 
bench-mark the world's big- 
gest, Marsh & McLennan of the 
US. By that measure, the Lon- 
don brokers are over-priced. 
Marsh is currently trading on 
Wall Street at about 18 times 
expected 1990 earnings: or just 
a bit more than Sedgwick. But 
look at Marsh's record: Insur- 
ance broking revenues up 11 
per cent compound per annum 
since 1984, in spite of the US 
insurance downturn, and its 
excellent employee benefits 
consulting side up by 28 per 
cent annually. At Sedgwick, 
toe growth rate has been only 
a fraction of that; at Willis. 


broking has done just as v.vh 
but benefits consulting »$ 
a small part of its empire 
Perhaps the biggest iing-e 
issue is the brokers' future, 
needs for capital. Europe, m 
the run up to 1992. « the obvi- 
ous challenge. Among US bro- 
kers Marsh led the way with j 
takeover last year of Ger- 
many's Grsdmar.n &. Heifer; 
Willis Corroon makes no sew* 
of its eagerness to follow sm*. 
But there are snags. First. Ute 
asking price of continental bro- 
kers is around 25 to ."a tim«; 
earnings, suggesting a pay- 
back period of 10 years or >*>. 
Then there is capita! expendi- 
ture, on information fec'nnoi 
ogy and so on. where the bills 
must surely ris*. 1 steeply ovs? 
the next decade. A measure a? 
what it costs to stay eurapeti 
tive these days is that in just 
the first three months nf U*si> 
Marsh & McLennan 's spending 
on fixed assets and acqmsi- 
tions was SStfjir*. about tfc* 
same as Willis Faber’s pre !&*. 
profits for the whole of if**;.. 
The broking world has lurcj.- ! 
capital intensive, and i* w.\[ 
never t*.- the- :*ante again. 


US equities 

It is not surprising that -.tv.-i 
the Dow .iones Industrie! .nvr 
age closing at a record high 
last week. US companies arc 
once again beginning to issue: a 
iot more- paper. The number nf 
initial public offerriagx 
risen by a third this year anil 
is now running at nearly one a 
day. Similarly, companies art- 
pigeon holing tbeir share 
repurchase programme* and 
replacing them with com nor. 
stock offerings. With corporate 
indebtedness at record ‘levels 
and an economy teetering un 
the brink of a recession, it all 
seems perfectly se-nsiblu. 

Last week's $825 m proposed 
offering fay American Express, 
one the Dow Jones industrial's 
former glamour stocks, is a 
classic example. Cher the las 
five years, it has boosted us 
earnings per share sprosth by 
buying back 60m share- for 
Sl.Tbn. However, several of it? 
diversifications, most note hi*. 
Shearson, have gcr.e badly 
wrong. Its earning!? are faikiv 
and its debt has more ‘bar. 
doubled since 1965. :n ton. 
while shareholders' equity ;:aa 
risen by a mere SSPThn, *.o 
$5.! bn. To repair its Nate-icc 
sheet it is fesuLv* 27m shares 
at a price equivalent in 12 .- 
times prospective earn iocs. 
American Express shares, 
which arc still nearly 2S per 
cent lower than three years 
ago. rose on the news, it is the 
kind of reaction which could 
tempr othur over stretched US 
financial institutions, such as 
the big banks, to tost tbe 
water. 
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Without us, therlti be 


John Crane is just one oFthe T! Group companies providing solutions to critical pro^Mt* 
Its Type 8B1 and Type 28AT seals are an essential feature of pipelines carrying ■ 

Silvrian aac riahr srrnu rlia _r_i ' 
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bibenan gas right across the frozen wastes of rhe Soviet Union 
Without them, fewer people would come in from the cold 


Tl Group 

We got the critical answers right 
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Mexico floats 

telephone stake 



Mexican President Car- 
los Salinas de Gortari 
(left) has given the go 
ahead to the first stage 
in privatising the coun- 
try's telephone service, 
Telefonos de Mexico. 
Plans include floating a 
portion of die Govern- 
ment's 56 per cent stake 
on European and the 
Japanese stock markets. 
Page 23 


Market shrugs off the hears 

The bears were out in strength last week — on 
paper, not in the market Pessimistic sound- 
ings from analysts over hopes and possible 
effects of UK entry to die Exchange Rate Mech- 
anism of the European Monetary System, were 
ignored and the market strengthened again 
last week. It finished higher despite another 
eight-year record high for the Retail Price 
Index, reports Andrew Marshall in the gilts col- 
umn. Page 24 

Engineering an executive rote 



After-years of bemoaning that they were over- 
looked and undervalued, senior engineers are 
becoming more important Recently one 
recruiting company bagged an engineering 
director for a pay package of more than 
£100,000 ($168,000). This week's business col- 
umn argues that the rising status of senior 
engineers reflects fundamental changes in how 
manufacturers sharpen their competitive edge. 
Bade Page 


Soviet shareholders boost bank 

The Moscow Narodny Bank, the Soviet-owned 
bank which last year celebrated 70 years in 
London, has received a capital injection from 
its shareholders. The move, which increases 
its issued capital to El 20m ($201 m) from 
£i03m. is the second example of support for 
the bank from shareholders within a year. 
Stephen Fidler reports. Page 23 
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Builders put their European houses in order 

Andrew Taylor reports on a trend in acquisitions as 1992 approaches 


L AST week's purchase by 
PhUlipp Holsmarm. the 
West German construction 
company, of a stake in TQbury, 
the UK contractors, is the latest 
in a rash of cross-border acquisi- 
tions and. joint ventures involv- 
ing European construction com- 
panies. 

French and German construc- 
tion groups have been particu- 
larly active as companies jockey 
for position daring toe run-up to 
toe single EC tn«ri n*t in in 1992. 

Holzmann, which paid less 
than £20m for its 1A05 per cent, 
last year acquired a 50 per cent 
stake in Jotsa. a Spanish contrac- 
tor, 40 per cent erf the French 
construction company, Nord 
France, and 100 per cent of Hlllen 
& Roosen in the Netherlands. 

Many of the recent acquisitions 
have been in the UK, which has 
been slower than enww of its Con- 
tinental rivals to seek afoot hold 
in neighbouring European mar- 
kets. This partly reflects pressure 
on British companies to maxim- 
ise short-term earning s per share 
growth to maintain stock mallet 
rating s. 

It Is difficuitto pursue expen- 
sive Continental acquisitions as 
part of a long-term investment 
strategy when stake building 
would mostly dilute earnings. 
British contractors are already 


under pressure due to toe reces- 
sion in the UK housebuilding and 
commercial property markets. 

Not all purchases have gone 
wefl. The acquisition 15 mo nt hs 
ago by Hochtief, a West German 
contractor, of a 25 per cent stake 
in Bush & Tompkins, British 
property developer and contrac- 
tor, ran aground in April when 
the UK group went into receiver- 
ship. 

A large part of Rush & Tomp- 
kins’s contracting operations 
have been sold by toe receivers 
to Ballast Needham, a Dutch con- 
tractor acquired by British Aero- 
space is 1997. Hochtief; however, 
became one of the first Continen- 
tal companies to win a public 
road contract in Britain because 
erf its relationship with Rush & 
Tom pkins . 

Richard HopeweQ, a construc- 
tion analyst with Swiss Bank - 
which today publishes a compre- 
hensive review of European con- 
struction markets - says the 
de cline in the early 1980s of the 
kiddie East as a major source of 
work led many European con- 
tractors to concentrate on bond- 
ing up domestic business. Several 
of these companies now want to 
expand info other marke ts. “It Is 
no coincidence that contractors 
have reached a stage almost 
simultaneously when they are 


ready to start broadening their 
horizons,” says Mr HopewelL 

The openness of the British 
market, with its wide share own- 
ership of many medium to large 
contractors, makes it easy for 
Continentals to raid. 

This contrasts with the more 
closed contracting communities 
in France. Germany, the Nether- 
lands and Italy where rvwnplov 
share structures and family own- 
ership make it more difficult to 
pursue acquisitions. 

French and German contrac- 
tors are used to taking stakes In 
eenh other’s businesses. Dumez 
of France, for example, owns 53 
per cent of GTM Entrepose, also 
a French company, which in turn 
owns 37.5 per cent of Dumez. 

One of the most complex share 
structures according to Swiss 
Bank involves RWE of West Gar- 
many which owns more than 50 
per cent of Hochtief. Hochtief, 
meanwhile, owns 20 per cent of 
Holzmann, which in turn owns 24 
per cent of Dywidag, a West Ger- 
man contractor. 

Italy has hi gh a number of fam- 
ily-owned or state contractors 
which are also difficult to break 
into. 

Voting shares of many Dutch 
contractors are held in trusts 
which issue bearer depository 
receipts to investors entitled to 


dividends but not to vote. This 
makes hostile bids very difficult 

French companies, led by 
Dumez, have been particularly 
active in-buying stakes in other 
European contractors. Prices 
paid have often been high in rela- 
tion to the saTm and earnings 
they are acquiring, say Swiss 
Bank. Bonygues. France's biggest 
construction group, recently paid 
Pta950m (£5-3m) for 70 per cent of 
a Spanish company with a turn- 
over of Ptal.9bn - a price/sales 
ratio of 0.7. 

Spain has been particularly 
popular for joint ventures, stake 
building and acquisitions. 

German contractors have also 
been busy taking strategic 
stakes. Most have strong balance 
sheets. Almost every quoted Ger- 
man contractor except Strabag 
has had a rights issue during the 
past 12 months. They may, how- 
ever, be distracted by growth in 
their domestic market - where 
construction output rose by 6J> 
per cent - and by plans to 
expand in eastern Europe after 
German reunification. 

British companies face d with 
pressure to maintain earnings 
per share are more likely to forge 
joint ventures than embark on an 
acquisition trail which, as Hoch- 
tief discovered, can be risky as 
well as profitable. 



Cross-border holdings between European contractors 


Company 

Country 

Stake hr. 

Country 

Slake 

Bouygues 

France 

Banco Central* 

Spain 

4% 



Centro/Trahajos 

Spain 

85% 



Fercaber 

Spam 

70% 

Dumez 

France 

Dywidag 

Germany 

10% 



CFE 

Belgium 

34% 



McAlpIne 

UK 

5% 

Dywidag 

Germany 

Dumez 

France 

5% 

Fougerotle 

France 

Maurice Delens 

Netherlands 

40% 

GTM Entrepose 

France 

Wiemer u Trachte 

Germany 

50% 

SGE 

France 

Norwest Holst 

UK 

55% 



G&H Montage 

Germany 

T00% 

Spie Battgnotles 

France 

Davy Corporation 

UK 

14% 

Jean Letobvro (GTM) 

France 

Probisa 

Spain 

14% 

Bilfinger & Berger 

Germany 

Birse Group 

UK 

15% 

Holzmann 

Germany 

Jotsa 

Spam 

50% 



Word France 

Franca 

40% 



Hillen & Roosen 

Netherlands 

100% 



Tilbury 

UK 

14% 

Dragados 

Spain 

Ramalho Rosa 

Portugal 

75% 

Trafalgar House 

UK 

Sofresld 

France 

40% 

Huarte 

Spain 

Empress Tecnlca 

Portugal 

100% 

and Itatatrada 

Italy 



Italstrads 

haJy 

Sol lus 

Spam 

100% 

Impraslt 

Italy 

Hasa-Huane 

Spain 

33% 

Ballast Nedam 

Neth 

Rush & Tompkins 
(parts ol) 

UK 


HBG 

Nath 

CEt 

Belgium 

100% 



Nuttall 

UK 

100% 



Kyle Stewart 

UK 

100% 

Decloedt 

Belgium 

Boskalts 

Netherlands 

10% 


"own* 3PH of Dragadoa fSpaln) ’"bought mu)ofHy ol contracting ouahmaa from noMwi 

Source: Strict Bank Corporation an d FT 


T HE US' stock market, 
according to a study 
which has attracted a 
good dfrfli of attention here in the 
last week, is the least volatile of 
the major markets. - 
This should be no surprise to 
investors, who ought to be aware 
of such facts without being told, 
but it appears to be a surprise to 
the politicians, who continue to 
behave -as if Wall Street v olatility 
was an urgent problem. 

The Administration and Con- 
gress are spending a vast amount 
of time on a problem which is 
only important in this context: 
whether the financial futures 
market should be regulated by 
the Commodities and Futures 
Trade Commission in Chicago 
(CTFC). as at present, or by the 
Securities and Exchange Com- 
mission (SEC). ■ ■' 

“There tb pretty- good anthorlty 
for saying that this is an essen- 
tially trivial question. The Fed- 
eral Reserve, which has rejected 
an invitation to do toe job, is 
split on the issue; and Mr Alan 
Greenspan, chairman of the Fed- 
eral Reserve Board, has admitted 
that be is only “marginally" in 
favour at the SEC as regulator. 

Nevertheless, the Administrar 
tion treats the question as if it 
was of prime importance; and so 
it is, to some people. It matters to 
the very able and equally ambi- 
tious Mr Richard Breeden, head 
of the SEC: the way to make 
progress in Washington is by 
winning turf wars. 

A decision in favour of the SEC 
will bring personal solace to Mr 


Flags and other 
burning issues 


By Anthony Harris in Washington 


Nicholas Brady, who first pro- 
" unified control of toe mar- 
two years ago in his report 
on the 1987 stock market crash. 
That report argued that the 
futures market should be under 
the same rules as the stock mar- 
ket. The advice was simply 
ignored by the Reagan Adminis- 
tration. That must have stung. 

. So- must the sceptical -reception 
of toe Brady plan for Third World 
debt (rightly sceptical, as it has 
-turned out), and the current 
Washington belief that the Trea- 
sury has lost control of economic 
policy to the Fed. 

AH this must have increased 
determination in toe White 
House to win one for Nick Brady, 
who is Mr Bush’s most Intimate 
friend among his colleagues. 

Now there, is nothing wrong 
with advancing the career of one 
of the ablest men in the capital, 
or the prestige of one of the 
nicest; hut it is an odd use of 
political time when there are 
more important things to con- 
sider. Apart from the budget cri- 
sis, which is at least under con- 
sideration - though totally 


unproductive consideration, 
according to the leaks so far - 
there is a generalised financial 
crisis which is still growing. 

The US banking system, which 
has already had to write off enor- 
mous losses on its reckless lend- 
ing to I -atm America in the 1970s, 
is now -seen as quite urgently 
threatened by. equally large 
-losses on property -lending. -This 
' may look like a. market convul- 
sion which Washington only 
helplessly watch. In fact, the 
Government has an active role 
through two of its agencies: the 
office of the Comptroller of the 
Currency, which sets prudential 
standards for banks, and the 
trading activities of the Resolu- 
tion Trust Corporation (RTC), toe 
body charged with managing and 
realising the assets of bankrupt 
savings and loan bodies. 

The Comptroller, Mr Richard 
Clarke, is now involved in what 
looks like a permanent road 
show, where he attends regional 
bankers’ meetings to deny that 
his agents are frying to impose a 
squeeze on property credit It is 
toe market which has c han ged. 


he says, we are simply applying 
our normal standards. He is prob- 
ably right for US bank directors 
tend to rush to extremes when 
fashinna change . 

1 experienced this directly 
when an Atlanta businessman 
asked me to -put him in touch 
with a British bank. His local 
. bankers had outlawed all foreign 
exposures -after losing money in 
the Third World and he could not 
get finance for an export deal 
with Switzerland. 

This time, however, the banks 
are convinced that they are being 
pushed in the direction their 
instincts are already urging 
them, and the Comptroller might 
as well save his breath. A' dear 
statement from the Treasury 
might reduce toe panic. It would 
not, however, reduce the fears in 
the property market of what the 
RTC is about to do to values. 

The RTC is working to a time- 
table, which involves trying to 
sell a lot of questionable holdings 
into an already depressed mar- 
ket it is now talking of cutting 
assessed values by more than 20 
per emit to find buyers. 





Here again, the trivial is pro- 
mo ted'-above what matters. The 
timetable is being pursued with 
great urgency; but it has been 
Imposed for no apparent reason 
except to convince the public 
that something Is being done. 

Yet the US Treasury could 
readily finance a sensible holding 
operation, designed to phase out 
toe realisations to secure the best 
value for taxpayers, if it were 
given the political authority. 

It all comes down to leader- 
ship, as do most questions in the 
Bush era. Other countries such 
as the UK and Japan have been 
able to mount operations explic- 
itly designed to deflate specula- 
tive land markets, and to produce 
dismay well short of panic. 

In the US, nobody seems will- 
ing to say that markets can get 


out of hand. Result: a squeeze 
with no explicit aims produces 
generalised dread. This does mat- 
ter. 

Construction accounts for 
about 8 per cent of GNP. The 
bousing market is already demo- 
graphlcally weak (a tact at last 
admitted in a report from the 
property industry), the commer- 
cial market is over-supplied, and 
quite a sharp contraction is inevi- 
table. If uncertainty turns this 
into an industry depression, the 
direct and indirect impact 
(through consumer durables) 
could depress the economy. 

As it is, the downturn in con- 
struction and car sales is enough 
to offset toe l 'A per cent which 
export growth promises to con- 
tribute to GDP thin year. But the 
Government has nothing to say. 
In a city of evasive opportunism, 
only the Fed conveys a sense of 
steady purpose; small wonder 
that Mr Greenspan's clout seems 
to grow heavier each day, even 
when he does nothing perceiv- 
able to the naked eye. 

Meanwhile, the top item on the 
political agenda is the most dis- 
graceful triviality of them all - 
the Hag amendment. The 
Supreme Court has judged that 
the Constitution protects even 
those who insult its visible sym- 
bol, the Stars and Stripes. This 
has been seized by the White 
House as an opportunity. It pro- 
poses that the Constitution must 
be changed. Dr Johnson had the 
only adequate comment Patrio- 
tism is the last refuge of scoun- 
drels. 


Economics notebook: US/Japan public works row 

Tokyo defends right to silence 


WITHIN days of the 
publication of the interim 
report on the US-Japan Strate- 
gic impediments Initiative (Su) 
last April, officials in Japan's 
Ministry of Finance began 
arguing ♦•bat a long-term com- 
mitment on public works 
spending, such as the one 
demanded of Japan in the 
report, was out of toe qaestion- 

Sach a reaction was entirely 
predictable from the power 
conscious and conservative 
gnomes of KasiunigasekL 

How dare anyone try to 
usurp their right to adjust the 
use of such a sensitive eco- 
nomic lever from year to year? 
How preposterous to expect 
them to set public works 
spending targets for a nine or 
10-year period? 

In reality, as anyone who 
lias spent much time in Japan 
knows, it is not a bad idea. 
Much of Japan's infrastructure 

- including the Ministry of 
Finance's own building - is 
still of Third World quality. 
Even that which is fairly mod- 
em, such as Tokyo’s Narita air- 
port, has become totally inade- 
quate to the country's needs. 

Nevertheless, if the gnomes 
bad their way. as they did for 
the first half of the 2980s, little 
would be done to improve it 

- Public works spending as a 
percentage of gross national 
product slipped as low as 3 per 
cent in toe years from the late 
1970s to 1986- It jumped to 
about 6 per cent in 1987 follow- 
ing intense US pressure on the 
Japanese Government to stim- 
ulate toe economy and in toe 
current year is expected to be 
about 6.3 per cent- 

Yet the US started to get 
aggressive again last summer 
about Japan’s relatively low 
public works spending when it 
discovered that not only the 
country’s hlghly-competitive 
private sector had a surplus, 
but so did the public sector. 

This was seen as an outra- 
geous state of affairs, reflecting 


an excessive Japanese ten- 
dency to save and a still under- 
developed will to spend. 
Demands were issued for an 
immediate boost in public 
works spending, but were soon 
muted. 

Japanese officials pointed 
out that the economy was 
already operating at full 
stretch, and so any stimulus 
from the public sector at that 
time would be dangerously 
inflationary. 

But US officials remained 
unhappy and so returned to 
the theme in the SII talks. 

They managed to get a gen- 
eral commitment from the Jap- 
anese in the interim report to 
increase public spending "rela- 
tive to the size of its economy" 
over the medium term. 

Subsequently, the US bas 
made its demand more precise. 
They are apparently seeking a 
rise in toe annual public works 
spending rate to 9 or 10 per 
cent of GNP wi thin three to 
five years, and of 

that rate thereafter. 

Ministry of Finance officials 
fumbled around for a few 
weeks, not knowing quite how 
to neutralise this wholly 
unwelcome attack on their fis- 
cal prerogatives. 

Then, suddenly in May, a 
ijeus ex mochina appeared in 
the form a report from the 
International Monetary Fund. 
It suggested that, in view of 
the huge fixture capital needs 
of eastern Europe, Japan’s 
much criticised current 
account surplus was perhaps a 
good thing after alL 

To say that Japanese govern- 
ment and business leaders 
were thrilled by this report 
would be an understatement 
Their embrace bas been so 
enthusiastic that some diplo- 
mats in Tokyo are begi n nin g to 
worry that Japan’s commit- 
ment to reducing its bloated 
surpluses will be forgotten and 
rows with trade partners will 

worsen. 


The fact that the UK and 
other European governments 
have supported the IMF view, 
at least to the extent of saying 
that this is hardly the time to 
be discouraging savings any- 
where, is not going to make 
thjwg a any easier for Japanese 
moderates. 

Meanwhile, Japan’s economy 
has remained more buoyant 
than some expected in the 
aftermath of the country's 
stock market slump in the first 
quarter; thus, toe appropriate- 
ness of an increase now in pub- 
lic works spending is as much 
a question as it was a year ago. 

Certainly, factors that would 
be aggravated by a boost in 
construction activity, such as 
the supply of labour and build- 
ing materials, are among those 
from which inflation warning 
bells are being heard these 
days. 

In any event, as the final 
round of SU talks next week in 
Tokyo approaches, Japanese 
officials have become much 
more outspoken in their criti- 
cism of the US demand; even to 
toe point of questioning their 
US counterparts’ understand* 
tag of basic economics. 

“They are all lawyers or 
monetarists, they refuse to- 
take account of the cycle," one 
complained last week. 

More seriously, they point 
out that merely to maintain 
the current rate of public 
works spending, given a 
roughly 4.7 per cent rise in 
nominal GNP, will require a 
similar growth rate in public 
works budgets. 

To then raise the rate to nine 
or 10 per cent over three to five 
years would require a further 
annual rise of 4 or 5 per emit, 
which would be enough to 
destabilise the economy. 

Of course, some in Tokyo 
think that is what the US has 

in minrf. 


Ian Rodger 


THIS WEEK 


THIS is a heavy week for sta- 
tistics in Britain and the US 
but with few interesting fig- 
ures being released elsewhere. 

In Britain, the markets’ 
attention will focus on Friday's 
trade and current account fig- 
ures for May. Last week, the 
Government announced that 
last year’s current account def- 
icit was almost £2 bn (£L3bn) 
less than the £20.9bn previ- 
ously estimated and also 
revised down this year’s first 
quarter deficit to £4.74bn from 
£5.47bn previously. 

The changes resulted from 
stronger than expected invisi- 


UK visible trade 


(£ baton) 


ble exports and these will also 
be reflected on Friday in the 
monthly visible trade and cur- 
rent account figures for the 
first five months of this year. 
However, toe consensus of ana- 
lysts’ forecasts compiled by 
mms International, the finan- 
cial research company, sug- 
gests that the May deficits on 
trade and current account will 
still be substantial, at £l.6bn 
and £l-4bn respectively. 

Today’s latest UK Industrial 
production figures for April are 
expected to show output stag- 
nating whUe unit labour costs 
for April, also out today, could 
to show an annual growth rate 
of almost 8 per cent 

Detailed first quarter gross 
domestic product figures will 
be released in Britain on Fri- 
day. the day after the US pub- 
lishes revised first quarter 
GNP data. Canada and Japan 
are also due to publish GDP 
and GNP data for the first 
quarter. Together these should 
present a picture of generally 
sluggish growth in the 
Anglo-Saxon economies, offset 
by a stronger performance In 
Japan. 

Statistics and events (with 
MMS consensus figures in 
brackets) include: 

Today: UK, output of the 
production ami manufacturing 
industries [or April (flat), unit 
labour ‘costs for April (up 7.8 
per cent annually), public' sec- 
tor borrowing requirement for 
May (£750m). 



narrow: US, May housing 
s (1.22m). Switzerland, 
wholesale price index, 


Tomorrow: US, 
starts 
May 

unemployment 

Wednesday; UK, Money sup- 
ply figures for May (MO up 0 A 
per cent, M4 up (L9 per cent 
bank and building society lend- 
ing £SJ5bn). France, May trade 
balance (FFr4.4bn deficit). Can- 
ada, first quarter GDP (up 0JJ 
per cent at a seasonally 
adjusted annual rate), first 
quarter current account(mtaus 
CjSbn). US. Federal Reserve 
publishes latest “tan book." 

Thursday: US, final first 
quarter GNP (up L3 per emit), 
final first quarter GNP deflator 
(5.7 per cent), first quarter 
aftertax profits. Ml, M2 and 
M3 for week ended June U, 
Federal Reserve Board Chair- 
man Alan Greenspan testifies 
on credit availability to Senate 
Banking Committee. Canada, 
April retail sales (down 0.7 per 
cent). France, April industrial 
production (up 02 per cent). 
Japan, April personal income 
and consumption. 

Friday: UK. May visible 
trade (£L.6bn defici t) and cur- 
rent account (minus £L4bn), 
first quarter average GDP (up 
0.4 per cent). May building 
society commitments (£3.5bn). 
US. May durable goods orders 
(up 2 per cent). May personal 
income (up 0.4 per cent). May 
personal consumption expendi- 
ture (up 0,2 per cent). May 
bank credit 



ONE PROPERTY 
ORGANISATION. . . 
AND NOW 
SEVENTEEN 
PRIME 

LOCATIONS 

One property organisation offers an unparalleled range of 
industrial and commercial property and land in seventeen New 
Towns across England, including Warrington and Runcorn. 

This organisation offers unrivalled opportunities to 
industrial and commercial businesses, investors and 
developers. 

This organisation is the Commission for the New Towns. 

For further information dial 100 and ask for Freephone CNT 
Property Centre. 

Basildon, Bracknell, Central Lancashire, Corby, Crawley, 
Harlow, Hatfield, Hemel Hempstead, Northampton, 
Peterborough, Redditch, Runcorn, Skelmersdale, Stevenage, 
Warrington, Washington, Welwyn Garden City. 


COMMISSION FOR THE NEW TOWNS. 
PO BOX 176, LONDON SW15 1BU. : 
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INTERNATIONAL BANK LENDING 

CS Holding raises 
$1.5bn to restructure 


CS HOLDING, the Swiss 
financial holding company 
-whose subsidiaries include 
Credit Suisse and CS First Bos- 
ton, is raising (liibn through a 
group of international banks. 

The loan, being arranged 
through Credit Suisse First 
'Boston, will carry a 364-day 
maturity and is now in syndi- 
cation. Lenders will have an 
option to extend the facility 
-under an "evergreen clause.” It 
-win be available for drawing 
tor about six months and, if 
used, win be drawn as a term 
loan. 

■ Further details are vague 
but the financing is said to be 
linked to a proposed restruct- 
uring of the CIS Holding group 
associated with its acquisition 
of Bank Leo, Clariden Bank 
and Bank Hofmann. 

The maturity of less than a 
year means thie financing will 
require a smaller capital allo- 
cation among lending banks. 
The question of whether CS 
Holding Is a bank or not - a 
subject currently the subject of 
a court case - is also relevant 
to the allocation needed. 

Noranda of Canada and Trel- 
leboig of Sweden are raising 
an (850m medium-term loan 
for their jointly-owned Cana- 
tdian company, Trellnor. The 
loan, carrying a seven-year 
maturity, will refinance facili- 
ties arranged tor their acquisi- 
tion last September of Falcon- 


The loan, underwritten by a 
group of 13 banks, is being: 
arranged by Royal Bank of 
Canada and Swiss Bank Corpo- 
• ration. It is split in half, one 
-guaranteed by Noranda and 
the other by Trelleborg. Banks 
will be able to participate in 
either tranche or both. 

The loan, which starts amor 
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Using after two years, carries 
an Interest margin over Lon- 
don Interbank offered rates of 
40 basis points for the first 
three years, rising to 45 basis 
points tor the next two years 
and 50 basis points (% percent- 
age point) for the remainder. 

Chase Investment Bank has 
launched into syndication a 
financing for Ethiopian Air- 
lines to buy five Boeing 757s 
and refinance existing Boeing 
7675. 

The (306.6m financing is 
split into senior debt totalling 
(227.9m and (78.7m of subordi- 
nated debt The subordinated 
paper is being placed with Gen- 
eral Electric Credit Corpora- 
tion and will not be syndicated. 

The senior loans, underwrit- 
ten by Chase, ABN, National 
Westminster, and Mitsubishi 
Corporation cany a final matu- 
rity in the year 2005 and an 
interest margin of 75 basis 
points. There is a 25 basis point 
commitment fee. 

The US furnishings and 
design group Laura Ashley has 
successfully completed a refi- 
nancing totalling (115m with a 
group of International banks. 
Loans signed last week totalled 
(75m and (37m, with the 
balance being made up by 
smaller facilities outside the 
UK 

However, apart from the pre- 
viously announced fact that 
the new arrangements would 
involve secured financing, 
other details were not avail- 
able. 

In the sterling commercial 
paper market, Westinghouse 
Credit Corporation has estab- 
lished a £250m programme to 
fond the business activities of 
its international affiliate, Wes- 
tingfamue International Capi- 
tal. 

Westinghouse Credit is the 
largest finance company in the 
US providing finance solely to 
business. The funds will be 
used to provide corporate and 
real estate financing in the 
United Kingdom. 

The size of the programme, 
arranged by Barclays de Zoete 
Wedd with NatWest Capital 
Markets also acting as a dealer, 
reflects the group's commit- 
ment to and confidence in 
the business finance market in 
the UK, according to an offi- | 
rial. 

Stephen Fidler , 


INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


Sweden offers investors a liquid high-gaining sector 


SWEDISH bonds are offering 
foreign investors the "sale of 
the decade,” according to Hr 
Christer KSck, manager of 
bonds and moneymarket 
instruments at Skandia Insur- 
ance Company, one of the big- 
gest institutional investors in 
the country. The yields on 
SKrtKJGbn of government bonds 
are among the highest in 
Europe, offering overseas 
Investors a high-gaining sector. 

But, after an initial spurt 
that followed the removal of 
exchange controls a year ago, 
foreign money fights shy of the 
Swedish market The problem 
is that the first entrepreneurs 
who ventured into the market 
a year ago - mainly the Ger- 
mans and Danes - saw the 
value of their bond pur- 
chases plummet as Swedish 
long-term interest rates rose 
sharply - by 2% per cent in 
several months - and the cur- 
rency weakened. These inves- 
tors remain wary of becoming 
involved again. 

However, the last few 
months have seen a return of 
demand for Swedish bonds as 
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yields hove remained High a qd 
interest rates have come down 
slightly. The yield on 10-year 
Swedish government paper is 
now 13 per cent. Yields could 
prove even more attractive if 
the Swedish Government wins 

its fight against inflation 

Lifting exchange controls 
sparked overseas demand for 
Swedish bonds, but the 
removal of the turnover tax on 
Interest rate instruments in 
April gave another fmtp to the 
bond market. Much bond - 
and equity - activity moved to 
Copenhagen and London in a 
bid to avoid the turnover tax 
which was Imposed at the 
beginning of last year. How- 
ever, since the tax chased 
much business offshore, it 
offered little real revenue for 
the Government and was 
repealed on bonds this year 
and halved on equities. 

Turnover on the Swedish 
bond market has picked up 
from the SKrSbn a day under 
the tax regime to some 
SKrlOtm but activity is 
unlikely to return to 1987 lev- 
els of SKrtobn. 


Maturity 


1991/2000 

1990 

2000 


Swedish Government Bond Yields 



6m 1 year 1992 93 


The Eurokrona sector 
remained the one tax-free area 
for foreign investment during 
the reign of the turnover tax. 
After the end of exchange con- 
trols there was a rush of new 
issue activity which saturated 
the market. Banks have tried 
to impose some dted p i m a on 
the market. 

"We hope the issuers wi B be 
more restrained," says Hr Lars 
Gustafsson, vice president at 


94 95 97 99 

Source: Don Dansiw Bank. London 


Skandinaviska Ensldlda Ban- 
ken, “there were too many 
issues from the start and the 
investor base was just not 
there for them." The Eurok- 
rona market was closed in 
October last year and SE Ban- 
ken reopened It last month 
with an issue of bonds for 
Swedish Export Kredit. This 
met slow demand. 

Another area of interest for 
retail clients is the Swedish 


mortgage bond sector. Mort- 
gage institutions have already 
surpassed the Government in 
debt borrowings and look set 
to continue issuing high-yield- 
ing paper as they are forced to 
refinance maturing bonds. 
When the mortgage institu- 
tions first issued paper 15 to 20 
years ago, placement rules in 
Sweden forced banks to buy 
certain amounts of the bonds. 
These are now maturing and 
the mortgage institutions are 
looking to refinance long-term 
loans to householders. 

Swedish investors are more 
interested in buying equity 
than bonds, bat a Ear-rea c hi n g 
tax reform next year and a 
large-scale marketing effort by 
banks and mortgage institu- 
tions could attract more inter- 
est in fixed income instru- 
ments. 

The Swedish turnover tax 
may have altered investors' 
methods of trading. Mr Anders 
Kvist, bead of treasury and 
trading at Gotabank, believes 
several scandals surrounding 
futures in the mid-1980s as well 
as the tcrnover tax have 


heightened risk awareness and 
trading activity will never be 
what it was several years ago. 
“The inclination to trade fa 
now much weaker and for 
fewer accounts are involved," 
he says, “decisions must be 
taken at a much more senior 
level. ” 

The most actively traded 
derivatives contract is an inter- 
bank market on the 5-year 2 ® 
benchmark Government bond. 
This over-the-counter product 
trades around 2,000 lots a day, 
but it could soon be overeakeu 
by a notional 7-year bond 
futures contract which the 
banks have asked the Swedish 
options market, OM, to dear 
tor them. 

The futures product has got 
off to a slow start, but it is 
expected to become the 
favoured product when tin 302 
bond approaches maturity in 
the next couple of yearn. 

OM will also clear a six-month 
Treasury bill futures contract 
due to start over-the-counter 
trading in September. 

Deborah Hargreaves 


NEW INTERNATIONAL BOND ISSUES 
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Security Pacific Hoare Govett Group Limited and Girozentrale Gilbert Eliott 

are pleased to announce the establishment of 

Hoare Govett Gilbert Eliott 


A joint venture which will originate, trade 
and distribute Sterling Bonds and Preference Shares 


Origination: 

Elaine Milner 
David Barker 


071 -374 1 862 
071 -374 1 876 


Bond Sales: 

Preference Share Sales: 
Trading: 


Bob Derbyshire 
Robert Wild 
Sean Baguley 


071-638 8294 
071-628 0747 
071-256 7014 


Security Pacific House 
4 Broadgate, London EC2M 7LE 

Telephone : 071-601 0101 
Telex : 297801 
Fax : 071 -374 1 587 


HGGE 


Salisbury House 
London Wall, London EC2M 5SB 

Telephone : 071-628 0747 
Telex : 888886 
Fax : 071 -628 3500 


Gilbert Eliott Securities Limited, is in the course of changing its name to Hoare Govett Gilbert Eliott Limited. 

Member of The Securities Association Member of The International Stock Exchange Member of The Association of International Bond Dealers 
Incorporated in England (No. 242871 5). Registered office Salisbury House, London Wall, London EC2M 5SB 
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to offer 20% of Telmex 


By Ridiintjohitt in Mexico City 


Tills MEXICAN Government is 
offering a 40.4 per cent holding 
.in, Tefifoncwf de Mexico (Tel- 
mex) as part of a privatisation 
exercise aimed at drawing in a 
foreigntelephone utility as a 


With the company’s current 
market valuation the equiva- 
lent of about $7bn. such a 
stake would cost $L4bn. How- 
ever, the Government - which 
owns 56 per cent of Tehnex - 1 b 
undertaking a complex capital 
'restructuring of the company 
to enable the successful bid- 
ding consortium to gain effec- 
tive control at. a diluted price. 


Following an extraordinary 

meeting of shareholders. held 
cm Friday, as an ini Hat step 
towards dishavestitiire it will 
dispose of S per cent One and 

half limited (non-voting), 

so-called Irshares will aiyj be 
issued to existing shareholders 
for every one held. Telmex 
shares axe traded on the Nas- 
daq over-the-counter market in 
the PS in the form of American 
depository receipts and as 
much as 25 per cent of the 
company is already under for- 
eign ownership. 

Telmex has been- a , strong 
performer on the Mexi- 


cans de Valores (BMV) OTifo 
the company began- a reshape 
Just over a year ago: 

The Government is seeking 
■to sell tile 20.4 per cent bnldiny 
to a controlling group, Includ- 
ing a foreign partner, able to 
provide technology to upgrade 
and expand the country's tele* 
communications system. It Is 
looking for ah' investment in 
the - business of as much as 
KLDbn over the next 10 years. 
The foreign group is expected 
to be permitted a maximum 49 
per cent share in the consor- 
tium,- and may have its voting 
rights to the Telmex shares 


restricted by a trust mecha- 
nism. . 

Acetones y Valores, a broker- 
age house, and the Desc Group 
holding company have been 
identified as Mexican interests 
building up substantial share- 
holdings in Tehnex. 

Foreign telecommunica tlona 
companies known to have been 
involved in taiha with potential 
Mexican partners are Telefon- 
ica of Spain, NTT of Japan, 
BellSouth and Southwestern 
Bell of the US. and British 
Telecom. However, BT is 
understood not to be pursuing 
the idea actively. 


KIO seeks 
to buy rest 
of Torras 

By Peter Bruce 

THE KUWAIT Investment 
Office (KIO), has asked permis- 
sion to launch a takeover bid 
for fee tost remaining ZJ27 per 
cent of tts Spanish industrial 
holding affiliate, Torras Hos- 
tenrii , stUl quoted in Spain, in 
the final part of its effort to 
regain total control of the 
fnrnptmy and remove it from 
fee stock market. 

KIO, along with some close 
associates in Spain, already 
controls 97.73 per cent of Tor- 
ras following a takeover offer 
earlier this year which is 
thought to have cost it more 
than Pta60bn ($5 76m). 
Although an offer price for the 
remaining shares has not been 
released, it is understood the 
offer could cost the Kuwaitis 
about Pta350m. KIO and tts 
Spanish associates plan to 
remodel Torras’s finances and 
its Industrial holdings after 
the takeover. 

After hours trade 
move by Amex 

THE American Stock 
Exchange has joined the Chi- 
cago Board Options Exchange, 

th» ftnHnmiH Stock B« ri ia n p> 

and Reuters, the communica- 
tions group, to form a global 
network to trade securities 
after hours, Reuter reports. 

The New Tork Stock 
Exchange this week 
announced plans to begin 
after-hours trading. 


Computer makers form alliance 


By Louise Kehoe In San Francisco 


EASTMAN Kodak and IBM- are 
to form an “alliance" to 
develop a new generation of 
computer systems for publish- 
ers of newspapers maga- 


challenge to corn- 
such as Systems Inte- 
grators, which specialises in 


Kodak’s Electronic Pre-Press 
Systems subsidiary, which 
includes Atex Publishing 
Systems, the i«nWwg supplier 
of computerised publishing 
systems, will collaborate with 
IBM’s Media Industry Market- 
ing group to establish and sup- 
port a publishing systems 
architecture based on open 
industry standards, the compa- 
nies said. 

The alliance will add IBM's 
marketing muscle to Atex’s 
software expertise, industry 
analysts said. It represents a 


By adopting industry stan- 
dards, IBM and Rnflalr aim to 
Unk the propress functions of 
a publishing system - edito- 
rial, -advertising and produc- 
tion — with business functions 
such as circulation, finance, 
management reporting, and 
credit c heckin g and billing for 
advertising, to create “enter- 
prise-wide” computer' systems 
for publishers. 

IBM Wifi, provide terimlrail. 
marketing, development and 

finan cial resources to this 

endeavour and will play an 
active role in strategic and 
operational activities, the com- 


pany said. 

-Kodak’s EPPS will provide 
-its publishing-industry and 
appheations-software expertise. 
“The alliance with IBM will 
enable us to focus on imaging 
and publishing systems soft- 
ware, which is where we can 
add value for our customers. 
It’s clear we both bring much 
to this alHanca and have a lot 

to gain from the partnership." 
said Mr John White, vice presi- 
dent and general manager of 
Kodak’s Integration and 
Systems Products Division. 

. The alliance reflects IBM’s 
strategy of developing indus- 
try-specific computer “solu- 
tions” and Kodak’s move to 
focus on areas of expertise 

SUCh as imag in g 


Bank to issue credit card bond 


By Tracy Corrigan 

FIRST Chicago, the US hank,' is 
preparing to launch $lbn of 
credit card backed bonds to the 
US and international markets 
simultaneously, the second 
global issue of such securities. 

The five-year fixed-rate 
issue, expected to emerge next 
week, will be lead managed by 
First Boston in New York and 
Credit Suisse First Boston in 
London. 

Citicorp launched the first 
global credit card issue last 
month. The $l-25bn five-year 
deal was issued through a 
vehicle called Standard Credit 
Card Trust, and arranged by 
Salomon Brothers. 

The concept of global Issu- 


ance was pioneered by the 
World Bank, which launched 
the first gtobal deal last year. 

Borrowers hope to reduce 
their funding costs by broaden- 
ing distribution and eliminat- 
ing price differentials between 
markets. 

The five-year SCOT bonds 
are currently trading at a 
spread of about 78 basis points 
above the five-year US Trea- 
sury yield. 

Dealers expect the First Chi- 
cago issue to be priced at a 
yield spread of about 80 basis 
points, offering a slight 
pick-up. 

Apart from Citicorp, Sears, 
Roebuck, the US retailer, is the 


only other issuer to have 
offered credit card-backed 
bonds in the Eurobond 
market. 

There Is now more than $3bn 
of credit card-backed paper 
outstanding in tbe Eurobond 
market, including the global 
SCOT deal But the US market 
for credit card-backed securi- 
ties now tops $150bn, according 
to Standard & Poor's, the US 
rating agency. 

Nevertheless, European 
investors’ appetite for asset- 
backed paper appears to be 
sharpening. Two Eurobond 
issues backed by car loans are 
also expected to emerge 
shortly. 


Decision 
reached on 
division of 
Conycon 

By Peter Bruce in Madrid 

THE LENGTHY break-up of 
the marriages and- business 
empire of two of Spain’s most 
successful modern entrepre- 
neurs, the cousins Alberto Cor- 
tina and Alberto Alcocer. from 
their wives, Alicia and Esther 
Koplowitz, took a decisive step 
forward this weekend with the 
parties agreeing on a division 

Of the iwHu fftrinl anJ finannnl 

holdings of the group they cre- 
ated, Construccfones y Contra- 
tas (Conycon). 

Under the deal, the two 
estranged husbands are to 
take over control of Conycon’s 
30 per cent stake in the suc- 
cessful medium commer- 
cial bank. Banco Zaragozano, 
10 per cent in Cofir, the Span- 
ish investment arm of Mr 
Carlo de Benedetti, 5 per cent 
of Canal Pins, a new satellite 
television channel, 10 per 
cent of E structure, a small 
business publishing group. 

The agreement leaves the 
two sisters in fall control of 

Gmcycsa, the Conycon group’s 
holding company, which owns 
the Construcciones y Contra- 
tas construction company, fee 
Portland Valderrivas cement 
group, which also owns the 
giant new Torre Picasso office 
block in Madrid, and the build- 
ing and municipal services 
group, Focsa. 

The agreement also covers 
the division of huge rural 
estates and allows the two 
Albertos to continue running 
their share of the Conycon 
spoils from their luxury offices 
at the top at the Torre Picasso. 
It is assumed that the empire 
will one day unite again when 
it passes to the children of 
both marriages. 


Moscow Narodny Bank 
receives capital injection 


By Stephen FkUer, Euromarkets Correspondent 


ABC issue 
oversubscribed 

ARAB Banking Corp, the 
Bahrein based bank, said its 
8350m share offering, the big- 
gest ever held in the Middle 
East, had been 142 per emit 
oversubscribed, mainly by 
Arab investors. 

Mr Abdallah Saudi, ABC 
president, said 84 per cent of 
fee bank's issue of 251m shares 
had been privat e ly placed. 


THE Moscow Narodny Bank, 
the Soviet-owned bank which 
last year celebrated 70 years in 

London, has received a capital 
injection from its shareholders. 

The move, which increases 
its issued capital to £l 20 m 
(8200m) from £103m, is the sec- 
ond example of support from 
shareholders within a year. 

According to the bank's 
annual report, Moscow 
Narodny transferred £49 -3m of 
problem sovereign loans to an 
unspecified shareholder, 
thereby freeing £27. im of provi- 
sions previously made.. A fur- 
ther £15.9m of provisions 
would have been required last 
year under tbe new Bank of 
England m atrix 

The bank's shares are held 

by a variety of Soviet institu- 


tions. Rarh share holder other 
than Eurobank in Paris 
renounced its subscription 
rights in favour of the State 
Bank of the Soviet Union, the 
Soviet central bank. State 
Bank and Vneshekonombaok, 
the Bank for Foreign Economic 
Affairs, thus now own between 
them more than 50 per cent of 
Moscow Narodny. 

Mr Bill Newman, an assis- 
tant general manager of the 
bank, said the bank was well 
poised to take advantage of an 
opening up of the east Euro- 
pean markets. He said the 
bank bad suffered some with- 
drawal of credit lines by some 
small creditors arising out of 
publicity about delays in pay- 
ments to some Soviet trade 
creditors, but this had been 


peripheral and had not signifi- 
cantly affected the bank's 
operations. 

The annual report shows a 
significant drop in profits after 
tax, provisions and transfers to 
inner reserves to £290,000 
($494,000) from £5.63m. Net 
banking profit rose though to 
£2l.5m from £15.4m. The 
bank's capital reserve bene- 
fited from an £18km revalua- 
tion of the bank's buildings in 
Singapore and London. 

Reflecting a shift in empha- 
sis following a reorganisation 
of the bank - which has 
reduced staff numbers to 
around 170 now from a peak of 
270 two years ago - fee-based 
income accounted for 37k per 
cent of the total last year, com- 
pared with 15 per cent in 1989. 


Ecu60m divestment fund launched 


By William Dawkins in Paris 

MORE than 300 French 
companies pulled out of activi- 
ties that no longer fitted their 
core businesses last year, 
according to the managers of 
what is claimed to be the first 
fund to specialise in French 
divestments. 

Granville, the London-based 
investment group, and Edmond 
de Rothschild Banque, the 
Paris Investment bank, have 
launched an Ecu 60m ($73m) 
fond, christened Europe Strate- 
gies, which will aim to take 
large stakes in the growing 
irnmhar of French Belgian 
businesses being spun off. 

They expect the trend to 
grow test, as a side-effect of the 


hectic expansion in French 
acquisitions, the value of 
which reached FFr420bn 
(J73.6bn) in 1989, 15 times more 
than five years ago. “Many 
acquiring companies feel the 
need to reduce the financial 
burden of their acquisition pro- 
gramme by disposing of non- 
core activities says Granville. 

It lists Thomson, the elec- 
tronic group, Matra in missiles 
and electronics and Rhdne- 
Poulenc, France’s largest 
chemicals group, as the leading 
companies to have been most 
active recently in s pinnin g off 
non-essential activities. Others 
include CGE, the telecommuni- 
cations and engineering group, 


Usinor-Sadlor, the steel giant 
and Elf- Aquitaine in oil and 
chemicals. 

The fund aims to make two 
or three investments annually, 
investing from FFr20m to 
FFrlOOm In stakes from 20 per 
cent up to full ownership. They 
will take an active part in man- 
agement and encourage the 
companies’ own executives .to 
buy equity, both of which are 
unusual in French develop- 
ment capital Granville esti- 
mates that managers get. a 
chance to take stakes in their 
own companies in around 2 per 
cent of French divestments, .as 
against 35 per cent in the US 
and 25 per cent in Britain. - 


Quebec to ease investment 


By Robert Gibbons in Montreal 


QUEBEC plans to ease 
restrictions on foreign owner- 
ship of provincially-tncorpo- 
rated insurance companies. 

Quebec insurance firms will 
be able to invest in commercial 
companies operating in related 
fields, foiling short of some 
companies’ ambitions to be 
free to acquire sole control of 
commercial and industrial 
firms generally. 

In amendments proposed to 
the Quebec Insurance Act the 


provincial government will 
raise the general limit on for- 
eign ownership to 30 per cent 
voting control or more with 
minis terial approval. The gen- 
eral rule now is a 25 per cent 
maximum. 

It maHjia that Quebec based 
life companies will get easier 
access to outside capital to 
compete nationally and inter- 
nationally. Quebec-owned gen- 
eral insurers are mostly affili- 
ates of life companies. 


Sanwa Trust arm' 
sold to US bank 

BANKAMERICA Corp’s Bank 
of America «mld it had signed a 
definitive agreement to acquire 
the corporate trust business qf 
Sanwa Rank California, a unit 
of Sanwa Bank, the Japanese 
bank, for an undisclosed sum, 
Reuter reports. 

It said that under an agree- 
ment with Sanwa, most of 
Sanwa 's corporate trust 
accounts would be assumed by 
Bank of America, which mil 
also service those accounts 
retained by Sanwa. 


Mercury Selected Trust 
(SICAV) 

14, rue Lton Ttaycs, L-2636 Luxembourg 

R. C. Luxembourg No. 16317 

PAYMENT OF DIVIDEND 

Notice is hereby given to Shareholders that, following a Resolution passed 
at the Annual General Meeting ofShardutiden bddin Luxembourg on IS* 
Jane, 1990, final dividends for the year 1989 ofUSS055 pa- share for the 
Dollar Global Bond Fund, USS0.70 for ibe Global Managed Currency Fund. 
USSCL50 Tor the Yen Global Equity Fund. US$0.50 for the \fen International 
Equity Fund. U5SO40 for Ihe Yfcn Global Bond Fund and DMO20 far the 
DM Global Bond Fund have been declared. 

These dividends will be paid on The 29th June, 1990 to registered 
Shareholders of The respective Funds who are on the regisier at 15 Hi Jane, 
1990. 

These dividends will be paid from 29lh June, 1990 to Bearer Shareholders 
of tbe respective Funds against presentation of Coupon No. 6 for tbe Dollar 
Global Bond Fund, Coupon No. 5 for the Global Managed Currency Fund, 
Coupon Na 6 for the Yen Global Equity Fund, Coupon No. 6 for the ' ten 
International Equity Fund. Coupon Nol 8 for the Yen Global B ond Fund 
and Coupon No. 1 for the DM Global Bond Fond at any oftoCom pony’s 
Paying Agents including its Paying Agent in the United Kingdom: 

S. G. WVRBURG & CO. LTD. 

Paying Agency, 2. Finsbury Avenue, LONDON EC2M 2BV 

Bom whom claim forms can be obtained. United Kingdom mx win be 
deducted Bom claims in the United iGngdam m the rate of 25 per cenL 
unless claims are accompanied by an affidavit 

Final dividends will not be paid on tbe remainin g Fbnda. 

18th Jane, 1990 MERCURY SELECTED TRUST 


SPECIAL ISSUE 
Innovation: The Global Race 

Can America Keep Its Big Edge? 

Japan and Europe: Back To Basics 
Hie Movers and Shakers In R&D 
The World's Most Innovative Companies 

Now available at your newsstand! 

BusinessUfeefc tatemaHwal 

Headquarter. M, a* d'Ouchy. CH-tOOG Lausanne. U 41-21-617 44 11 
UK toll-free number. 0800 289 137 


FLASH LIMITED SERIES G 
U.S. $30,000,000 
Secured Floating Rate Notes 
Due 1993 

In accordance with the conditions 

of the notes, notice is hereby given 

that for die three-month period 
18th June 1990 to 17th September 
1990 t9l days) the notes will carry 
an interest rate of 8.4625** P- * 1 2 3 - 
Relevani interest payments will be 
as follows: 

Notes of U.5. * 100,000 
U.S. *2,139. 13 per coupon. 
THE SANWA BANK LIMITED 
Agent Bank . 


SWEDEN 

The Financial Times 
proposes to publish this 
survey on: 

3rd July 1990 

For a fuQ editorial synopsis 
and advertisement details, 
please contact: 

Chris SchramiBg or Gi&ian 


oe 071-873 3000 
Of write to him at Number 
One Southwark Bridge . 
London SEI 9HL 
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BNP 


Banque Nationale de Paris p.l.c. 
£25,000,000 

Subordinated Floating Rate 
Serial Notes 1994 

In accordance with the provisions of foe Notes, notice 
is hereby given that for the six month Interest FNsriod 
from 14ft June 1990 to 14th December 1990 the Rate 
of Interest on Ihe Notes will be 15'/® per cent per 
annum. 

The interest Amount payable on the relevant We rest 
Payment Date, which will be 14th December 1990, is 
£377.59 for each Note of £5,000 and £3,775.94 for 
each Note of £50,000. 

Kletnwort Benson Limited 

Agent Bank 
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FINANCIAL TIMES CONFERENCES 

TELECOMMUNICATIONS 
AND THE 

EUROPEAN BUSINESS MARKET 

London, 11 & 12 July 1990 

l 

This Financial Times conference, the sixth in this important series, will 
focus on the needs of the corporate user, how the international trend 
towards deregulation and the development of new services is 
providing business opportunities and applications. 


speakers indude: 

Dr Herbert Ungerer 

Commission of the European communities 

M. Rene Kinsoen 

European council of Telecommunications 
users Associations 

Professor Michael Beesley cbe 

London Business school 

M. Jean-Francols Berry 

Association Franca Ise des utllisateurs du 
Telephone et des Telecommunications 

M. Lionel Fleury 

Agence France Presse 

Mr Peter ConchieoBE 

British Aerospace (Space systems) Limited 


M. Bruno Lasserre 

Mlnlstere des Postes, des 
Telecommunications etde I'Espace 

Mr Hermann Neus 

IBM Germany 

Mr Derek Nicholas 

international Telecommunications 
users Group 

Mr Alan Home 

European telecommunications 
Standards institute 

Mr Greg Staple 

international institute of Communications 

Mr Bernard Smedley 

Motorola inc 


Arranged in association with Telecom Markets (FinTech) 1 
There is a limited amount of exhibition space available at the conference 
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international capital markets 


US MONEY AND CREDIT 


- Markets lose their enthusiasm 


Investors concentrate on being right 

T tTir Antor tlu> Eft 


f 
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the final flash of enthusiasm 
left over from May's brisk rally 
has ebbed away from US credit 
markets. Prices edged only a 
fraction higher over the past 
week although it was enough 
to ease yields below their 
range of the past four months. 

The only liveliness was 
induced somewhat artificially. 
First the market responded 
positively to a Call in retail 
sates then negatively to a rise 
in industrial production. Both 
were over-reactions to the real 
message of the data. 

For a further fix on the econ- 
omy. the markets will read 
with interest the Beige Book 
this Wednesday summarising 
conditions in Federal Reserve 
districts around the country. 
Philadelphia Fed said recently 
that industrial activity seemed 
to "be levelling off in Us region. 

As usual, the Book will be 
one of the many pieces of intel- 
ligence the Fed’s Open Market 
Committee will consider when 
it meets in July to decide on 
monetary policy. Only the 
handful of unreconstructed 
recessionists believe the FOMC 
will vote to ease policy a notch. 

This is not to say tranquility 
will rule in coming months. 
Wednesday also brings the 
Treasury's announcement of 
Hu» d e t a il** of its auctions of 
two-year and four-year notes 
the following week, re mind ing 
the market of an uncomfort- 
ably large supply of new issues 
ahead. 

These are the first sales after 
an auction lull that allowed 
many market participants to 
ignore that the Treasury and 
various government agencies 
have to raise a lot of new 
money in coming months. The 
total is about $62bn between 
now and the end of August, 
estimates Mr Geoffrey Dennis 
of James Capel in London. 


“This heavy downpour of 
paper ... will be very diffi- 
cult for the market to absorb 

unless yields move higher, Mr 

Dennis believes. “With hope s 
for a Fed ease and for a ‘credi- 
ble’ budget agreement still 
slim, the market Is due for 
some indigestion as we enter 
the third quarter. We reiterate 
our view that long yields are 
set to return to 9 per cent dur- 
ing the summer." 

Moreover, the hoary old 
issue of foreign investors 
interest In US securities hangs 
over the markets again. Trea- 
sury figures show that they 
made net purchases of only 
$T00m of US bonds and stocks 
in the first quarter of this year, 
a mere morsel compared with 
the average of $18bn per quar- 
ter they devoured last year. 

If central hanks ' net sales of 
J 5 bn of US securities are 
included, there was a net out- 
flow of foreign money in the 
first quarter. Excluding the 
period right after the October 
1987 crash, this was the worst 
performance since early 1984. 

“The sharp dropoff in secu- 
rities purchases, combined 
with a reported decline in 
first-quarter direct investment, 
suggests that the US is strug- 
gling to maintain foreign capi- 
tal inflow, with interest rate 
differentials at decade-long 
lows,” said Mr Robert Di Cli- 
me nte, a Salomon Brothers 
economist in New York. 

These international factors 
which are likely to contribute 
to the upward pressure on 
interest rates during the sum- 
mer did not appear to be much 
on the bond market’s mind last 
week. Instead it picked over 
the retail sales and industrial 
production numbers for some 
clue as to where the economy 
and the Fed are heading. 

The trouble is that both sets 


of data are suspect, particu- 
larly the former. May retail 
sales fell 0.7 per cent from 
April, marking the third 
monthly decline in a row. Such 
a long running decline was last 
seen in Se pte mber-N o vem be r 
1981 , presaging the short reces- 
sion from late 1981 into 1382 . 
So the market loved last 
week's figures as a sign of 
weakening economic activity 
and hence lower interest rates. 

What consumers get op to in 
vital to the economy. They 
generate some two-thirds of 
gross national product With 
the economy short of other 
stimuli at the moment how 
much they spend will have a 
strong influence on the rate of 
economic growth this year. 

But the retail sales figures 
are a grossly inaccurate way to 
take the consumer's pulse. It 
"is a flawed and misleading 
series.” said Griggs and San- 
tow, moneymarket economists. 
“The numbers should be pub- 
lished quarterly.” 

A much more accurate mea- 
sure is the personal consump- 
tion series which avoids the 
shortcomings of the retail sales 
figures. Crucially half the 
monthly consumption is ser- 
vices, a huge sector of the 
economy retail sales ignore. 
Moreover, personal consump- 
tion figures come out after 


retail sales so they are based 
on fuller and more accurate 
samples. 

May’s personal consumption 
figures will be released this 
Friday with economists fore- 
casting a rise of about 0.1 per 
cent from a month earlier, in 
contrast to retail sales' decline. 
One caveat: they are likely to 
have grown more slowly than 
in the previous month. 

The industrial production 
figures were also rather mis- 
leading last week. Output 
increased 0.6 per cent in May, 
much more than forecast The 
market thought this was a sign 
of a pickup in the sluggish 
goods- producing sector and 
hence a reason for the Fed to 
hold interest rates steady. 

But excluding car produc- 
tion, output was up only 02 
per cent Also It was rebound- 
ing from a flat April so next 
month's figure is likely to be 

Ear less perky. 

For those disappointed by 
the turn of events last week, 
one of the few providers of 
reassuring words were 
S. G. Warburg’s bullish New 
York analysts. The inflation 
figures were looking good, they 
said, so “don't lose 
heart ... the Fed will soon 
feel comfortable with easing.” 

Roderick Oram 


Dutch offer Ecu product 

By Deborah Hargreaves in Stockholm 


THE European Options 
Exchange (EOE) in Amsterdam 
is planning to launch a Large- 
scale European stock index 
product next year which will 
be denominated in Ecu. Mr Ted 
Westerterp. president of the 
EOE, says the exchange will 
list futures and options con- 
tracts on the new index as well 
as giving other exchanges the 
opportunity of trading. 

The Top 100 index will 


include the most highly-capi- 
talised stocks in nine conn- 
tries, according to Mr Wester- 
terp. The index will include 
stocks from the UK, France, 
West Germany, Italy, Spain, 
Belgium, the Netherlands, 
Switzerland and Sweden. 

Mr Westerterp says he 
believes it is a truly European 
product which will be attrac- 
tive to investors in the run-up 
to the 1992 single market. 
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THE bears were out in 
strength last week - on paper, 
not in the market. 

Many analysts have long had 
doubts about how for the pres- 
ent rally was justified by hopes 
of UK entry to the exchange 
rate mechanism of the Euro- 
pean Monetary System, and 
what the longer-term effects of 
misjudged entry might be. 

Much good has their pesst- 
mism done them, so fan the 

market strengthened agai n last 

week, finishing higher despite 
another eight-year record high 
for the Retail Price Index. 

The Treasury 11% per cent 
2003/2007 ended the week well 
off its highs, but two points 
above its level of a week ago at 
102 % to yield 1L36 per cent 
Being right for the right rea- 
sons about the gilts market has 
taken second place to simply 
being right, which has meant 
following the market up. 
“Everyone has the feel i n g that 
the current level looks unjusti- 
fied, but people are buying. 

and that justifies it," says John 

Shepperd from Warburg Secu- 
rities. 

“The only reason for buying 
sterling assets is the cur- 
rency." he argues; domestic 
investors buy because they see 
overseas interest The level of 
inflation makes yields look 
ridiculous, he says, characteri- 
sing the mark et as ^“expensive 
but well supported." 

How much further can this 
process go? Mr Roger Bootle of 
Green well Montagu concludes 
that the pound may have 
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Canrtieri Navali ItalianiJ^F^ 

£±2£W 

Lire 787,200,000,000 

Note Purchase Facilities 


Arranger 


Citicorp Investment Bank Limited 


Underwriters 


Banca Commerciale Italians, London Branch • Banco di Roma 


Commerzbank International • Credito Italiano 

Societe Anonyme 


Lead Managers 


Banca Commerciale Italians, L ondon Branch • Banco di Roma 
Commerzbank International • Credito Italiano 

Societe Anonyme 


Banco di Napoli International S.A. • Banco di Santo Spirita 
National Westminster Bank PLC • The Sanwa Bank, Limited 


Managers 


Credit Ag ricole • Meccanica Finanziaria International SA. 
Monte dei Paschi di Siena, London Branch • The Sumitomo Bank, Limited 


Participants 


The Daiwa Bank. Limited • Banca Novara (UK) Limited • Banco di Sicilia, rondo. 
Banco di Sicilia International S.A. • CARIPLO - Cassa di Risparmio deile Provinde Lombards, Hong ******* 

di Torino, Cayman Islands Branch * National Bank of Greece SA. £**» ^ 


Societe Generate • The Toyo Trust and Banking Co., Lid. • BDL Banco di Lugano 

Oesterrefchische Volksbanken-Aktiengesellschalt 


Agent 


Banco di Roma, London Branch 


Intermediary Bank and Adviser to Fincantien 


Citibank, N.A., Rome Branch 


May 29, 1990 
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already taken all its boost from 
EMS membership, and thus 
may not have much further to 
go. On entry to the ERM, then, 
neither lower interest rates nor 
a higher currency may be 
delivered: indeed, Mr Bootle 
also sees the possibility of 
tightening of monetary policy 
after hi try. 

“A sharp monetary slow- 
down is necessary simply to 
stabilise the external value of 
the currency and the balance 
of payments," says Mr David 
Smith of Williams de Broe. 
“Without it. the pound will 
start sliding once more. UK 
trade will drift deeper into the 
red, and Britain will either not 
be allowed to join the ERM or 
be unable to its mem- 

bership for more than a short 
period." Mr Smith’s analysis is 
based on the continuing high 
rates of growth of broad 


money, and Bundesbank strto 
tores about the preconditions 
of entry to the ERM, 

The Japanese, rational 
long-term investors with an 
eve to the fundamentals, most 
have greatly enjoyed the mar- 
ket's Euro-euphoria. They have 
been memly unloading guts 
into the rally, to the jxnM 
where they have little left to 
selL analysts said last week. 

Although they 
direct investment and property 
in the UK, and have quite a 
taste for equities, they have 
yet to see much reason to put 

money into gilts. 

Ian Abrams of Nomura Secu- 
rities says that the Japanese 
are “distinctly unimpressed 
by the ERM argument for buy- 
ing gilts. “Professional bona 
Investors have tended to avoid 
the market," says Ned MacKin- 
non of Yamaichi. Resolving 
some of the uncertainties over 

the pound may .^‘e ] «*to ® 

keener appreciation of the vir- 
tues of sterling-bared assetsas 
a whole, he says, but gdts are 
dependent on two other things, 
a more liquid market and a 
better infla tion performance. 

Instead, he says, Japanese 
institutions have been keener 
on short-term instruments ■- 
cash, money market instru- 
ments, even some short-term 

very diffi cult for Japa- 
nese investors to understand 
interest rate policy - it s diffi- 
cult enough for us in London, 
says Mr MacKinnon. The infla- 
tion backdrop means that for 


the UK to enter t he ERM 
points to either rapid revaaa t • 
of any base rates cute or petals- 

tent devaluation, heargttw, ■ 

The bottom line on ER M for 
Japanese investors, ^says ,M f 
MacKinnon, is that “uwy oonT 
see it as a quick fix." ' 

The Japanese were heavy 
net sellers of overseas bonds as ■ 
a whole in the first five months ’ 
of the year, according to gov- 
ernment figures. But they . 
remain keen on European bond 

markets. , . . 

Mr Abrams concludes that . 
compared with these markets, 
gilts offer little in the way of 
an interest-rate spread. More- 
over. with the French franc , 
and the DM bumping along the 
bottom of the EMS grid, be 
says that Interest rates may , 
have to rise again in these 
countries, thus making gilts 
look even less competitive and 
possibly denting the pound's 

rise- _ . 

The market's present confi- 
dence continues to find an 
echo in rumours of new mar- 
ket participants. There is defi- 
nitely interest from Deutsche 
Bank, which has been making 
approaches to individuals in 
several companies. It is also 
thought to have approached 
one of the largest gilt-edged 
mar ket-makers with a view .to 
purchase. 

Yamaichi. another long-ru- 
moured entrant, is also known 
to be carefully monitoring the 
situation in the market 

Andrew Marshall 
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UK COMPANY NEWS 


m Cost cutting is main move 
behind HoF profit rise 


By Maggie Urry 

HOUSE of FRASER, tfie 
department store group which 
owns Harrods the prestigious 
London store, claims it is beat 
mg the gloom in British 
streets, and seeing operating 
profits rise. 

HoF, whose ownership by 
the Fayed family since 1985 has 
embroiled the group in long- 
running controversy, has yet 
to file accounts at Companies 
House for its latest financial 
year. 

However, Mr David Simons, 
finance director, says operat- 
ing profits in the latest 
accounting period reached 
£75 m up from £71 in the 
same period the previous year. 
The figures are complicated by 
a change in the year end to 
end-January and cover a 39- 
week accounting period. 

Mr Simons said that in the 
first quarter of the current 
year operating profits are run- 
ning over 20 per cent aho*H 
The group was comfortably 
meeting key ratios in the cove- 
nants set at the time of its debt 
refinancing, be said. 

However. Mr Robb Hampson, 
mana ging director, says the 
profit improvement is coming 
from margin gains rather than 
from good sales growth. In the 
last financial year sales were 
just under Elba, and are cur- 
rently flat or slightly ahead. 

Mr Hampson said there was 
a marked regional difference in 
trading. He said the Northern 
stores were showing poor 
sales, though this was dis- 


Bulgin halved 
to £356,000 

AF Bulgin, the manufacturer 
of electrical and electronic 
components, suffered a halv- 
ing of pre-tax profits in the 
year to January 31. 

The taxable result fell to 
£356.000 (£781,000) and was 
struck on turnover down at 
£I2.39m (£1 2.93m) and after 
exceptional costs of £10,000 
(£21.000). After tax of £90.000 
(£249,000). earnings per stock 
unit were baJved to 0.95p 
«.9p). 

The directors are proposing 
that the dividend for the year 

be maintained at 0.2p. 

The company said that 
demand for its products had 
started to improve. 



Mohamed A1 Fayed, chairman 
of House of Fraser Holdings 

torted by the delay in the sum- 
mer sale which had already 
started by this time last year. 
Trade in the Midlands was 
good “as if there was no eco- 
nomic downturn” and he said 
he believed business in the 
South had bottomed out. 

The group is shifting the mix 
of its merchandise towards the 
fashion apparel and accessories 
side, where gross profit mar - 
gins are higher, and away from 
the household goods business 
which has been more severely 
affected by high interest rates. 
Household goods have repre- 
sented about 45 to 50 per cent 
of sales. 

Mr Hampson said cost cut- 
ting had helped operating mar- 
gins. The single largest saving 
had come from removing the 
regional head offices, saving 


about £5m in a full year. This 
had also streamlined the busi- 
ness allowing direct communi- 
cation between stores and head 

nffipp 

The group is spending 
around £75m on opening three 
new stores and re-opening two 
department stores which were 
burnt down by animal rights 
activists. The openings will be 
between August and October 

and will add about 300,000 sq ft 
of new space. 

Extensions to Harrods, 
adding 50,000 sq ft, and the clo- 
sure of small stores in Hove. 
Sussex, and Milton Keynes, 
Bedfordshire, means the year 
ends with a total of around 
6Km sq ft of sales area in 64 
stores in the OK. 

House of Fraser, which ear- 
lier this week sold its Astral 
Sports chain to Sears for £9m, 
is also contemplating the sale 
of Switzers, its four store chain 
in the Republic of Ireland. An 
agreement last year to sell 
Switzers to Ewart, a Belfast 
property company, fell through 
and a management buy-out 
attempt was unable to attract 
sufficient funds. Honse of 
Fraser said it will only sell 
Switzers as a going concern. 

• Lonrfao was given leave in 
the High Court on Friday to 
seek a judicial review erf the 
Government’s decision not to 
seek the disqualification of the 
Fayeds as company directors 
after publication of the Depart- 
ment of Trade and Industry’s 
into House of Fraser Holdings. 


Bio-Isolates falls into 
red with £5,000 deficit 


BIO-ISOLATES, involved in 
the design, development and 
exploitation of whey protein 
technology and the sale of 
whey proteins, has fallen in to 
the red in the year to Decem- 
ber 31. 

However, the company main- 
tained that the results were 
“gratifying” considering that 
some production was lost dur- 
ing the fourth quarter while 
new sections of plant at 
Le Sueur Isolates were 
being installed and 
tested. 

Losses before tax were 


£5,000, against profits of 
£67,000, though turnover rose 
to £2 -23m (£2.08m). 

Interest payable was up at 
£121,000 (£79.000). Eamfngs fell 
to QJ32p (D.55p) per share. 

Sales at Le Sueur had 
increased since commissioning 
of the new plant and operating 
costs reduced. 

The company said that 
research and developmentex- 
penditure had risen by more 
than 50 per cent in 1989, with 
much of the effort focused 
on improving current 
operations. 


Windsor’s 
51% stake 
in general 
insurer 

By Nikki Taft 

WINDSOR, the Lloyds's 
broker and financial services 
group, has acquired a 51 per 
cent interest in Bishopscourt 
Financial Holdings. Bishop- 
scourt. a general insurance 
and financial planning bro- 
ker, specialises in servicing 
professional organisations 
and trade unions. 

The deal is being struc- 
tured on an “earuont" basis. 
The initial consideration is 
£650,000 In cash. A further 
consideration may then be 
paid, depending on Bishop- 
scourt’ s results in the years 
1990 to 1993. The mavimnin 
deferred consideration will 
be £600,000 in loan notes and 
np to 1.5m new Windsor 
shares. 

Tbe vendors, meanwhile, 
have warranted that aggre- 
gate pre-tax profits, before 
extraordinary items, in the 
four years to end -September 
1993 will be not less than 
£650,000. They are required 
to repay £1 for every £1 that 
aggregate profits before tax 
and extraordinary items fall 
below this figure. 

In the year to end-Decem- 
ber 1989, Bishopscourt - 
which started trading in 1985 
- made a loss after tax of 
£134,000, following a 
£449,000 deficit in the previ- 
ous 12 months. Turnover was 
£1.4m. 

However, Windsor says 
that Bishopscourt completed 
its systems development pro- 
gramme last year, and that 
the current year has started 
well with turnover in the 
first five months showing a 
45 per cent increase on the 
same period in the previous 
year. 

Windsor, meanwhile, 
accompanied news of the 
acquisition with its own 
interim figures to end- 
March. These showed a pre- 
tax profit of £120,000, 31 per 
cent down on the £175,000 
scored in first Half of the pre- 
vious year. Turnover, which 
includes brokerage and inter- 
est receivable, rose from 
£3.43m to £3.84m. 

Earnings per share at the 
halfway stage were 0.139p 
(0.258p). As in the previous 
year, there is no interim div- 
idend. 


Ambitious example of financing 

Jane Fuller on Labroke’s mixed approach to hotel ownership 

T he opening next March ■Cr:-'" and between E150m and 

of the Iungham Hilton, 
which has Involved the . ■’■'■Y 


T he opening next March 
of the Langham Hilton, 
which has involved the 
£85m resurrection of a grand 
old London boil ding, will pro- 
vide an ambi tions e xam ple of 
Ladb rote’s approach to financ- 
ing hotels. 

Ladbroke, which also owns 
betting shops and D1Y stores, 
has rebuilt the 125-year-old 
Langham at a cost of about 
£200,000 fen: each of the 400 or 

so bedrooms. 

Once it is open, it reckons 
the place wiQ be worth about 
£140m, on the basis of £350.000 
per room. This compares with 
what is thought to be the pres- 
ent record per room of nearly 
£300,000 for the smaller 
Londonderry in Park Lane, 
sold last year by Trusthouse 
Forte, although planning per- 
mission for an extension was 
included in the £45m price. 

If Ladbroke follows the pat- 
tern being set at its new Hilton 
International hotel in Barce- 
lona, it will sell 50 per cent of 
the equity in the Langham and 
then run it on a long-term 
management contract that will 
give It an extra tranche of the 
profits. 

Before Ladbroke bought the 
Hilton International hotels 
chain for £645m in 1987. it fol- 
lowed the traditional UK pat- 
tern of owning and running its 
hotels. The Hilton purchase 
brought with it a different phi- 
losophy: less than half the 92 
hotels were wholly-owned, 14 
were part-owned and there 
were managment contracts on 
34 others. 

This mixed approach to own- 



Cyril Stein, chairman of 
Ladbroke 

ership chimed with the joint 
venture activity already going 
on in the property division. ■ 

Now selling or taking equity 
stakes in hotels is seen as an 
important way to redirect 
resources into overseas expan- 
sion, or as one anaylst put It, 
“to spread the cake more 
thinly, but over a wider area." 
At present 33 of the 144 hotels 
are in the UK, but that portion 
is being reduced. 

Over the next couple of 
years. Ladbroke reckons that 
about £500m can be raised by 
selling stakes in the Barcelona 
and t-flngham hotels and by a 
series of other disposals: £90m 
for a large parcel of land in 
Guam, popular destination for 
Japanese honeymooners, £75m 
for selling tbe London Regents 
Park Hilton, £60m for some 
associate hotels mostly in UK 


and between £150m and £2Q0m 
for a few other UK Hiltons. 

Some of the money may be 
used to reduce the 59 per cent i 
year-end gearing (net debt of; 
£i-4bn), but as Ladbroke says it 
is happy with 50 per cent, most 
of it should be available for 
overseas plans. 

The potential for continuing 
to raise money via the equity 
stake route is clear from the 
present composition of the 
portfolio: 82 are wholly-owned, 
19 are part-owned and 43 oth- 
ers are run under management 
contracts. Apart from the ques- 
tion of timing one inhibiting 
factor is the loss of part of the 
proflt to tbe partner; often Lad- 
broke retains rather less than 
50 per cent. 

Financially, the ultimate aim 
is to make the hotels division, 
which contributed £168m to 
operating profit last year, com- 
pletely self-funding - counting 
outgoings such as interest 
charges, tax and dividend pay- 
ments. 

This would mark a departure 
from the pattern of cash gener- 
ated by betting and the Texas 
Homecare chain being fun- 
nelled into the hotel division, 
with property as the other 
main absorber of funds. 

However clever the plans 
sound, tbe stock has only just 
recovered after underperform- 
ing the FT- Actuaries All-Share 
index since the beginning of 
the year, and the group's pres- 
ent market value of £2L8bn, on 
Friday’s close of 330p, falls 
below the £3bn-plus that it 
says the hotels division alone 
is worth. 


Hanover 
Druce loss 
as business ; 
declines 

A LOSS of £2. 75m is reported > 
by Hanover Druce, estate 
agent and property manage- 
ment group, for the year to i 
February 28 compared with . 
pre-tax profits of £2.l4m. 
Turnover showed a ma r gin a l ■ 
fell from £23m to £22 .5m. 

The final dividend is cut - 
from 3.5p to 0.5p for a total of ' 
2p (5p). 

Mr Isidore Redstone, chair- 
man, said that the commercial 
and hotels and leisure dlvi- < 
sions were under similar . 
adverse pressures to those 
which were affecting the resi- 1 
dential market. The reside a- i 
tial agencies were signift- . 
cantly affected by the low 
level of business in the boos- • 
ing market and despite some : 
recovery were still awaiting a 
fall in interest rates and a : 
return of confidence to enable i 
them to return to profitability. 

FT Share Service 

The following securities were 
added to the Share Information - 
Service in Saturday's edition: 

Castle Cairn Inv. Co. (Ord. & 
Warrants) (Section: Investment 
Trusts.). 

Invergordon Distillers 
(Beers, Wines, Spirits). 

Ratners 6.75p Conv. Cum. 
Red. Pret (Drapery & Stores). 

Systems Connections Group - 
(Third Market). 


UK SHARE OWNERSHIP DISCLOSURE 


On Friday June I. provisions of the Companies Act 1989 came into force rumau — i simon Eng mam 


requiring an investor owning 3 per cent or more of a UK public company 
to declare this ownership. The previous level at which disclosure had to be 
made was 5 per cent- The Financial Times has been printing a summary 
of Stock Exchange announcements of disclosures of holdings of between 3 
per cent and S per cent. Today's table concludes the service. 

KEY 

The companies In which the stakes have been disclosed are shown 
in bold. 

For each, the names of the Investors are followed by the shares 
they hold, in thousands, and the percentage this represents of 
the company’s total shares outstanding. 


Prudential Aanuranoa 707 (4.77%) 

Albany bmafenanl Traet 
Motional Find 4S1 (-%) 

■~n-~ - Qroup 

Bchrodar In n— i n t e u Management 1,300 
(&OZHJ 
Apotao Ml — 

RX Ponokm 4 *7 (-%( 

BriSab Atnaaya 

Prudential Corporation 29 JB 8 ( 4 JK%) 
Brown a da— 

O ai l n— I n n— i — h Mamigacnent 5.109 
(4J3tt) 

TO Corporation < 8 T 3 ( 436 %) 

CopHal S nagkml Proporflea 
Charterhouse TKney 438 ( 3 . 81*0 


Lila A— lodallon of Scotland 1.088 |UB%) 

C *Adra l Rn«nce Nv’seeV.iMfc) 

Cautaw Pooo luifliiM 

Noraten UtUonUfT — mm 474(338%) 
Rains MduUrta 474 ( 338 %) 

Son Ufa Aasuronca 687 ( 4 . 06 %) 

D— pntf Woman 
Charterhouse Tllnoy 840 ( 484 %) 

BbMm Parte — mulls 
ConfMtaradan Ufa Qroup 6,187 ( 427 %) 

B Ora M—g a bg— a 
EW Houston 177 ( 3 . 10 %) 

SW Pariah 171 (3.76%) 

Ptrat M— Rnanca Corpora*— 

BAT InduBBtaa W ( 429 %| 


Schroder 233 (3 87 %) 

N— it Mart— Mo— 

Oaitmora Investment 3.156 1194 %) 
Schroder* 2.702 037 %) 

TUB Qroup ins (4JH%) 

Mddag N— I 

JRS6T (Investment) 228 (3J0%) 

Save a Prosper Group 318 1460 %) 

PHIIlpo S Draw Fund Management 
( 413 %) 

IdllBVQfRIIOR 

Barclays Bonk 1.000 ( 330 %) 

Laaor-Scao HohWwa 
Mara Security Mu ( 448 %) 

Loci— (It— a) Ho — ga 
RodMTd Holdings 480 ( 400 %) 

l—don MtnuBona droop 

LMedOwn Nomine— 4000 ( 301 %) 

MSG Duel Trust 

Argosy Asaet Management 211 (498%) 

■ILL— marts s 

Qorttitora Inv—tmsnr Managsmant 1.081 
( 433 %) 

Scholls Snap 

ABB Stotz KomaM 1.718 (486%) 

SooUHi Amicsbls Investment Managers 
1340 ( 4 . 48 %) 

SB— s— — Ho — Oraup 

Friends Provident 1.023 ( 4 ^aseteady%) 
Sun Alliance 7S032B 13.31%) 


Simon Engineering 

Norwich Union Lite Insurance Sealery 
3.402 14 06 %) 

Optca 

Fromlington Qroup 1320 (451%) 

General Portloilo Life Insurance 1.171 
(«■*>%> 

Man Security 1.098 ( 433 %) 

Mosaic Investments 1 J 28 S ( 472 %) 

SMI Plus Qroop 
Laurence Kean 711 ( 330 %) 

meat* 

Singer & Frtadland Qroup 2.914 (-%) 

The EWoraOon Company 
CW Zegoa 496 (4.12%) 

EW Houston 800 ( 407 %) 

SW Pariah s» ( 4 X 7 %) 

Tip— 

Barclays Bank 4,101 ( 3 . 77 %) 

Tubular ErtobrglM Qroup 
Barclays Bank 2348 ( 3 . 43 %) 

Voapar Utarayn ra S HoMuga 
Touche Remnant 034 ( 333 %) 

Wan— Inv est ments 

Barfield Nomine— 1,191 ( 3 . 10 %) 

Western Sanction 

JA WhytHow « SUM Wilson 585 ( 338 %) 

Wld UMm lan 

Williams 8 Gtyna Nomina— T. 48 S (-%] 


Barclays Barer 221 ( 3 . 48 %) 


V A RD 

VARD a.s 

(Incorporated in Norway with limited liability: No. 3500735) 

Application has been made to the Council of The International Stock Exchange 
in London for all the A and B shares of Vard a.s to be admitted to the Official List 
and dealings on The International Stock Exchange are expected to commence 
on 21st June, 1990. 

Vard is the Norwegian parent company of Kloster Cruise Limited, a cruise fleet 
operator. Vard's other principal activities are Larvik Line, a ferry service between 
Norway and Denmark, and Finanshuset, an Oslo-based financial services 
group. 

The following table sets out the share capital of Vard a. s as at the date hereof: 


Number of shares 


Nomina! Value 
(NOK) 



66, 902,480° J 

5,06g,6g8 

12,674,245 

31,830,690 

79,576,725 


including 7.412,500 shares hetd in treasury. 

List™ Particulars relating to Vard a.s are available in the statistical service of 
Extei Statistical Services Limited. Copies of the Listing Particulars may be 
obtained during normal business hours (Saturdays and public holidays 
exceDted) up to and including 20th June, 1990 from the Company 
Announcements Office, The International Stock Exchange, 46/50 Finsbury 
Square, London EC2A 1 HD, and up to and including 2nd July, 1990 from: 

SPONSOR AND BROKER TO THE INTRODUCTION; 


Skandtaiavtska Enskflda United 

26 Finsbury Square, London EC2A IDS 

Th, s advertisement is issued in compliance with the regulations ot the Council ot The International Stock 
ExchangeJtdoes not constitute an invitation to any person to subsenbe for or otherwise acquire any shares 

in Vard a.s. 

18th June, 1990 


This advertisement it issued in accordance with the regulations of The Stock 
Exchange. The Council of The Stock Exchange has agreed to admit all the 
existing issued Ordinary shares of 20p each and the existing issued Warrants 
in the Compton ta the Unlisted Securities Market. It is emphasised that no 
application has been made for these securities to he admitted la listing. It is 
expected that admission to the Unlisted Securities Market will became effector 
and that dealings in the Ordinary shares and Warrants will commence today. 
Monday, ISth June , 1990. 

Whitegate Leisure PLC 

llnmrfmrtat in EnfLmd under tit Gnmpeniet M IMS. ttegiamd Nnmtrr 3MIIM} 

INTRODUCTION TO 
THE UNLISTED SECURITIES MARKET 
by 

LAING & CRUICKSHANK 

Shore Capital 


Authorised 
No. of sham 
217400.000 
25,000 


Issued and 
Jolly paid 
No. of shares 
144,974.5*2 
25,000 


217,500,000 Ordinary shares of 20p each 1+4,974.5*2 

25,000 ‘A’ Ordinary shares of 20p each 25,000 

In addition 6,697,400 Warrants to subscribe for Ordinary shares and 
14,403,536 “A’ Warrants to subscribe lor Ordinary shares are in issue. 
Whitegate Leisure PLC is a diversified property based leisure 
group whose earnings are principally derived from mass market 
leisure operations and care homes for the elderly. 

Full particulars of the Company are available through the Extcl 
Unlisted Securities Marfan Service. Copies of the particulars may 
be obtained during normal business hours (excluding Saturdays 
and Public Holidays) up to and including 20th June, 1990. from The 
Company Announcements Office, The Stock Exchange, (8-50 Finsbury 
Square, London EC2 (by collection only) and up to and including 
2ndjuly, 1990 from: 

Whitegate Leisure PLC Laing & Cruickshank 

39 King Street Broad walk House 

London EG2V 2DQ- 5 Appold Street 

■ ondon EC2A 2DA. 

18th June, 1990 
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£5,500,000 

HMC MORTGAGE ASSETS 
102 PLC 

CbssB 

Mort ga ge Backed Floatin g Rate 
Notes dtn March 2021 
For tha Interest Period from June 14, 
1990 to September 14, 1990 tha 
Note Rale has been determined al 
15.6375% per annum. The inlarest 
p a yable on the relevant inf eras! 
psymant don, September 14. 1980 
will be £3.991 S2 per £100.000 
nominal amount 
By: IktCtaeHaiilaOaa Barit HJL 
London, ft q<at B ari t 
June 18. 1990 


£135,000,000 

the 


LEEDS PERMANENT BUILOINQ SOCIETY 

Leeds Permanent Building Society 

Floating Rate Notes Due 1998 


Interest Rate 15)^6% per annum 

Interest Period 14th June 1990 

14th September 1990 

Interest Amount due 
14th September 1990 per 
£10,000 Note £379.66 


Credit Suisse First Boston Limited 
Agent Bank 


MFC Finance No.1 PLC 

Mortgage Backed Floating Rate Notes Due October 2023 
In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that the new interest rates and periods In 
respect of the subject Notes are as loltows:- 

Psyrnan Data Rwv PaymemDala Hma% 

SotanA lJtrabSJuyDO 15385 Scrim D ajuwD t 2 July 90 15.405 

So— B flJUTOBBJUyWI 15425 StaktaE 13 Antal 3 JUy^Q I 53 BS 

SokaC 7 JmaB 11 JtavW 15435 SsrimF 14 Jm»I 3 Ji 4 |iW 15315 


9-11 GR0SVEN0R GARDENS, LONDON SW1W 0BD 

Tel: 071-628 7233 AFBD member 



MEMBER AFBD 


DOLLAR 
Where Next? 

Cali lor our current view* 


CAL FuruKS Ltd 
Windsor House 
50 Victoria Si reel 
London 
SWlHUNW 
Tel: 071-799 2233 
Fox: 071-799 1321 



49.18 


50.53 


49.4 


43.5 


61.92 


2463.7 2103.4T 2463.7 986.9 






























MNANCIAL TIMES MONI1AY JUNK IS 199H . 


WORLD STOCK MARKETS 


AUSTRIA 
1990 ' 

Hill law Jbm 15 

5.a» 8.885 AuttrlkiJUrttaKT 
7J0Q 4.902 CraUunsult .. 
29JM 14,700 OstttiMdi 

1.435 660 I »f Hill limit 

SSSP S- 3 * <ta “ v 

?-2?2 L“ 0Pwta “*w 

LSS 885 Rader 

3.400 2.730 Relniagtuna 

2» US StzjT-OjImler- 
L«0 480 VrtldwAU, 

770 425 Vertxmi 

7.380 S.870 Wtaetberqer .... 

BELEIUM/LUXEBBaWS ~ 
1990 

High Low Jun 15 

5.700 3.90OMM 

3.520 2,800 B.B.L 

15.700 15.100 Bank Inti, a lax . 

15.000 MASOtamrSelfcta.. 

37.000 32.000 Bangne Nat Beta .. 

2.470 1.855 Barco 

16.630 14.075 Bckam B 

9.390 6.930 Clow* C8* _... 

6.140 5,000 Cotau 

6,030 4,950 Da. AFV1 

214 170 Cocferlil ... 

25.775 18,400 Cotruyt 

6,430 5,000 Dettaize 

4560 3.860 BSCS 

4,490 3.760 Do. AFV 1 

544 258 FabrtqueNas . 

1.408 1.194 GIB Grain 

1.398 1,072 Da. AFV 

4.640 3,870 GBUBnnJL 

4.630 3.815 Do. AFV 1 

952 746 Gechem .... 

930 702 Do. AFV 

5.900 4,400 Geoenfc Bank ... 

6.100 4.655 Do. AFV 1 

8.930 B.OOa toraen 

3.710 2.990 Intwcom 

3.660 2.900 0a. AFV 1 

4.625 3.525 KmttdbMk 

4.650 3.700 Do. AFV 

15.400 13.400 Pa Holdings ... . 

12750 «200 ntrafliB 

3.400 3205 Ratflncrtc Tlrfc .. 

6.850 5,000 Royal* Bdgr 

6.900 4.910 Do. AFV 1 

3,505 3.030 Soe Gw Beige. ... 

3.650 3,010 Do. AFV 

14.700 1 2. M0 Saflru 

13,325 12200 Sahray 

10500 7.660 ToKndrriO 

I0.0S5 7.700 Oo. AFV 

9.740 7.610 Dractebei 

9,500 7,310 Do. AFV 1 

24.7M ikisa uea 

21,950 15.900 Do. AFV 

2,645 2.060 UiMTfl 

2.615 2.100 Do. AFV 1 

9.900 &090 Wagon LHs 

8.650 (020 Oo. AFV 

PEKMARK ~ 

1998 


■a 

High 

Lm 

June 15 

Kr 

h> 

933 

710 

Baltics Hldgs ... 

933 


L375 

L200 Caridnng 

L340 


954 

9065 Danlscn 

937 

0 

36585 299.5 Den Duma Bank . 

333 


285 

233 

Eart Asiatic ...... 

2*7 

it 

970 

7158 FLShnb. B 

962 

959.2 

710 

ON Great Horttc 

895 

IE 

L090 

7W5 

Hafnia bnest A - 

LO 60 

085 

780 

155 BSyttems 

880 

ii 

445 

380 

Jyskt Bank 

386 


LB70 

1 780 LanrtUaiUIB . 

1.850 


990 

44(1 

NKTA/S 

466 

it 

340 

277 

Non Norilsk .... 

322 

3 

540 

490 

RcrralCbagenA 

515 


1.325 

1.120 Santa Danriuu 

L300 

0 

5.850 

9QU 

Sixnfos 

5.650 

;i 

1.480 

1,090 Top Dan rank 

L300 

■L 



Unltfannarfe ...- 

317 

a 

FINLAND 



d 

1990 


Price 


High 

Low 

Jane 15 

Mka 


165 

114 

Anr 

120 


943 

60 

Conor 

76 

c 

26.75 

17 

Eitso~Gutal> R . 

18.2 


121 

Bl 

HkhUnuld 1 Free 

105 


52.6 

45 

KOP 

5L2 


700 

505 

Km 

695 


125 

D8 

Kjnmnene ....... 

88 


100 

67.5 

Nokia Prel Fnc 

97 

Y 

LBJ 

72.5 

Pohjola 8' Free 

106 


46 

29.1 

Rnunu-Rcnola . 

325 


410 

384 

Sambo ....... 

391 

] 

235 

175 

Stocknumn B‘ .. 

190 


32 

20.5 

UBFYT 

23.1 


1675 

100 

Utd. Paper PH. . 

110 

1 

4715 

365 

Worts! la (ill) .. 

408 


1.018 809 
726 561 

758 600 

3.180 2J17 
12 15 975 
800 601 
804 688 

665 487.1 

489 365.5 


Accor — 

AfrlqueOcdden . 

JUrUoaMr 

Arfonurt-Prlaux 
Atuiiun<rEM .. 

B1C 

BSN 

BancalreClr 

BNP (Ort-lmJ _ 


JAPAN 

1998 

HH6 Low J— 15 

2.840 1.840 Ajinomoto 

1.200 630 AMmoBnkt - 
2.160 1500 All Nippon Air 
2J70 L890 Alps Electric ... . 

2.230 1,340 Amadi 

2.430 1.800 Amano — 

3,790 1.020 Ando Construct - 

2.960 2330 Anrltsi 

1.430 999 Ao*f Com. - 

14.900 7.450 Arabian Oil 

2.100 1.5«M Asdil Breweries . 

1.240 795 Asahl Chemicals . 

2,380 1,580 Asdil Gian 

1.150 750 Arabl Optical 

1,010 541 AstaConi. 

1.700 1.410 AtsuglNyfan 

1.970 L200 Bank Tokyo 

1.720 1,190 Banyu norm — 
1,740 1.300 Bridgestone ...... 

1.070 646 BrauerMs 

6.400 3,350 CSKCnrp 

1.770 1.050 CalMiFoad 

1300 755 CalsonlcCWp. ... 

1.880 1.400 Canon 

4,800 3,700 Canon Sates . — 

1.740 1,280 Casio Compnter . 

1.360 800 Central Finance . 
1.020 572 Central Glass — 
1.700 1,010 CW6»Ban* 

2.690 1.500 Cbljoda Chem .... 

1.410 801 ChlyodaFIre 

4.970 2.860 Chuba Elect Pwr 

2.150 1.600 Chogal PTurwi .... 
3.990 2L*9OCtaw*n0Pon». 
1,130 806 Citizen Watt* ... 
1.140 700 Dalcel Chemical . 
2,980 2200 Dalldil Selyaku . 

1.250 600 DaMa Steel 

3.050 1.710 Dale! 

2.690 1,690 Oaltnka - 

3080 2, 160 Dal kM Kao Bait 

2.160 1.400 Dalktalnds 

4.350 2.600 Oatloro Kanko .... 

1.770 9M Dalmara 

947 579 Dal Nippon Ink 

3,210 2.360 Dal NlpooaPItar 
2390 1,650 Dal Nlppoo Pl4 - 

1.070 485 Dal Nippon Tono . 
3,480 3.060 OiWtowa Paper . 
1,560 880 Dal Tokyo FAM . 
1.720 1340 Dah»» Bank . — 

2.770 1.860 DahwHomn 

2360 1330 CUlm See 

4.770 3.190 Denny'S 

3.240 630 Diesel Mkl 

1,470 BIO OomFIn&Mar. 
1350 680 Oners Mining .... 

2.230 1350 Ebara 

2.320 1,630 Elsd 

1,650 956 Eeakl Gllco 

8.590 6.820 Faanc 

1.460 900 FudoCenstrua 

3.610 2.450 Fnp Bank 

1,260 830 Foil Electric ..... 

4.630 3.550 Fuji Film 

1.630 800 Fuji Ffee & Mar . 

949 564 Fuji Heavy tad -. 

1320 715 Fujnma 

2390 1,700 FulKawa 

937 580 Foil Spinning .... 

5.070 3.100 FnOtJ Tonrht .... 

1,640 1,180 FoJKsoUd 

1.160 620 Fnrukaera Elect . 

3370 1.510 Gakken 

1,930 1.000 Gen Sdrfsn 

2,420 1.680 Grata Skusel 

2380 1.670 Green 0n» 

1.760 1.060 Gdi-CI Chern .. 

1370 825 Giuue 

1.450 790 HankyaCmp .... 
1.280 654 Hama In a Kail .. 

1,650 1.070 Hasefeo - 

6,080 4.540 Hauorl Seiko .... 
l,54o 1.070 Haanl-Gml .... 
2.310 1.270 Helm Real Eft - 

1300 950 HIM Hours 

6.830 4.990 Hlrae Electric... , 
1360 900 H Indian (BaoU . 
1.710 1590 Hitachi 

1.320 920 Hitachi Cable .... 

2.000 1320 Hitachi Credit ... 
2*00 1.830 Hitachi Kohl . , , 

3.620 3,000 Hitachi Marrll .. 

1.740 1,130 Hitachi Metals .. . 

1.300 820 Hitachi Sales 

914 696 Hitachi Zosen 

4.100 2.480 Hokkaido Elett. 
1.600 970 Hokkaido Takas* . 
4.190 2.330 Hokerttg El Pttr . 

1.910 LMO Honda 

2.750 1340 Heamn Paper .... 

2.770 1.800 Han* Foodlnd ! 

3350 2,760 Huya : 

1.400 B51 IHI 

1350 017 tt»a Chemical .. 
2300 1.690 Uregaml Tsash .... 

1.960 1.520 lm 

6.520 3.120 In® Bank Japan < 

1.300 800 fsdrIACo. 

4.B50 3.140 bnaa - ‘ 

940 S64 WtlharaSangjo . I 

1.160 595 l wiu Hours . ... 

1,290 680 IUACO I 

1.530 985 luaism Foods... 

1.620 1.080 ltaman& Co I 

4.680 3.400 KOYokado < 

1.300 950 heatsu Electric „ ; 
4.030 25*® launljra ... 

2.960 2.100 JCC Com. 

1.590 I.020JEDL ... : 

4.720 3.230 JawneSulfashM. - 

19.000 13.200 JAL - 

' 1 to 890 Japan Metals .. . 


FBAHCE torathaad) 

1990 

HWi Line June 13 

935 723 Bcghln-Say 

638 500 Do- Certs 

3.480 2,695 Bonyaln 

683 525 BotMues 

1334 LUO CGIP 

235 1633 CM 8 Packaging . 

3.780 3.065 Cancfour 

215 140 Casino 

649 489 Crtetem 

1,376 L035 OiAgews 

1.813 1.241 Clntenu Fr 

788 597 CtabMcdhemnee 

432 354 Coflmcg — - 

486 352 C4«ri 

640 517 OK 

629 343 Comm 

2628 2135 DCF 

1,420 1.219 CrwFoncItrFr., 
898 6S0 CreuLfOoniCIl .. 

LS91 J.183 Droll National ,. 

4330 3.150 Dawart 

5.770 3.680 DodadeFraaoe. 
643 542 DoiHuss-Mleo ... 

672 485 DutneiS.A. 

2.750 2.015 EaulCleGenl _. 

620 454 too 

1,083 880 Electro! In' re 

730 511 Eli-AqoiUiM .... 

521 406 Do.CCrts 

1.400 L161 Epeda-Bertiaed . 

3,020 2,400 EBHW 

2,513 1,760 EUrall IFIn.l.. . 

2.690 2.005 Emtrance 

2.440 1,731 Eurccom 

1063 90 Earn Dtoeeland . 
4.920 3,611 EurtMMrthc — 

Eaoe 

FinKUi 

Fotrdere Lrestn .. 

Frtunagertes 

CTM-Entmase . 
GaamamtSacN) .. 
Gen Gecphrslqn 
GecOcddcnule . 

Hadteue - 

Ham 

Imnal 

ImtmUesdeFf . 
hnnnbanoue .. 
Industrtelle . ... 

Internal I 

Imcrteduilauc ... 

LVMH 

Lafarge Coopee ,. 

Catfentn 

L'Otal 

Leg r an d 

Lo cal rane e 

Lyona.desEana . 
MabonsPheolx . 

MairaSA. . 

MerllB-Gertfl 

Michelln 8 

Midi (Cie) 

Moulinex 

NaelgatKM Mint 
KOrd&l 

Nonet l> Galer .. 

OFF 

Orsaa 

Part has . 

Parts Reescoevie 

Frchethronn 

Pernod Ricard .... 

rtrrrier 

Peugeot SA . ... 

Poltet 1 

PnUkall Skoal ,. 

PrlirtempsAa .... 1 

Pronmdes 

RaAouch 1 

Bcdaute . 

Rtinae-Ponl IQst .. ■ 

Rnussei-Ucuf .._ ; 

auc 1 

Sagem 

5t,Go6aln 1 

Saint Louis 

Sanol 1 1 

Schneider 

SmSA 

Seflmeg I 

Slmco I 

SkbRosdgiol ... . 

5oc.Gen.deFr .. 

Soeienp-Allltcrt .. 

SMe-8rtl«nories . 1 

Seer (Fin del • 

Taltliager ! 

Thomwn ICSF1 .. 
TouMVtioies Fr. < 

IMP ( 

UFBLacrtall ... < 

Uni ball I 

Union bemtob Fr I 

Valeo i 

Valtanec 

GERM AMY ~ ~ 

1990 I 

High Use Jmo 15 I 

3363 279 AEG . .. 

903 646 MMAIMlIe . I 

943 695 Ascheeer Mmeck . I 

2.667 2.207 AillaneAG ' 

492 389.2 Altana 

985 629 AstaOeotscheK < 

843 520 Do. Prf. I 

324 288 BASF 

273 232 aedenoetfc 

3343 2023 Bam i 

462.5 3603 Bajrer-Hypa 


199* 

Hltfk Low June IS ' 

3.030 2.460 Japan Radio 

1.150 560 Japan SiaalWks 
135 0 811 Jap 5 Battery ... 
L480 681 Japan Synth Rbr 

3.240 1.920 Japae Wool 

1.180 670 Je|o Paper 

3.030 L620 Jaco 

L990 L450 Kagame 

2.180 1310 KaJhru 

2.990 1.470 Kaken PJiarm ... 

4.260 3.550 Kandenko 

932 560 Kaneto 

L150 755 Kanegafeehinei . 
1380 775 RueinMBGBfML 
4.960 2,930 KmbI Elect Asner- 
1320 840 KansU Palm 

1- BOO 1,290 Kao Corp 

2.380 1.660 Kashlrama 

L100 630 Kaoasakl Huey . 
1.150 614 KmemakIKlacn . 
829 490 Kawasaki Steer .. 

L800 960 Keihln Elec Exp . 
LUO 960 KetoTehoElee .. 

1.720 1.090 Klkkoman 

3410 3,300 KlnklEtec Coos.. 
L540 960 Klnkl Nippon Rl . 

2.040 L420 Kirin Brewery .... 

824 485 Kobe Suet 

3.570 2.800 KolUMfg 

3,400 3.7ID Kokml Electric 

4,710 3.680 Kokuyo 

L38D 910 Komatso 

L730 950 Koala 

4.750 3.420 Koralmen - 

1.560 LUO Koyo Seiko 

L280 BQ Kubota 

L450 990 ksmagal-Gium .. 
L430 841 Kianlal CkenkM . 

1.040 330 Kwrabo (nds. — 

1310 1.290 Kmarai 

L240 790 Kxrthi Chemical.. 
2340 1.630 Kurlu Water ... 
1370 802 KutOMkl RMrac . 

8.090 5.460 Kpcea 

L070 490 KyocfcSaim 

2.440 1,850 Kyotani 

L500 950 Kyowa Bank .... 
1.850 LUO Kyowa Hakka .... 

4.050 2,550 Kymtui Etoctrtc 

L290 806 Uou 

27^00 16.400 Long Term Cud. 

2.130 1.750 Maeda Com ... 
L900 L200 Mahlm Milling . 

3.010 2.480 UikHa EM Wk .. 

LI 70 600 Marubeni — 

L700 1.020 Marudai Food . . 

3.640 2.430 Mansi . 

2.450 1,800 MarakM StM... 
4390 L860 MB 

2.240 1.800 Matss EkO. Wks. ... 

2.700 L960 HatsadirU Koto . 
L830 1370 MaUahRaReWg. 
LOGO 710 Maxda Motors... 

1.130 701 MUfl Milk 

L22D 790 Met|l Selki 

3.170 2.500 MlkMlOxaCWa 

1.260 941 Mlortwa 

L150 885 Minolta Camera . 
3.230 2.040 Mlsawa Homes .. 
3.210 2,250 M'tdshl Bask ... . 
L6Q0 980 M'WsM Belthg . 

1.990 1.120 M hBbl Corp 

1.150 840 M'bWIEIec. .. 
2.470 1.440 M'MWI Estate .. 
1.060 570 M-bMIGsOwn. 1 

1,160 792 MHI 

L030 630 M'UsMKasel .... 
1.200 678 M'Wshl Metal ... 
980 540 M khMMtaCml . 1 

1.700 835 M'bhhlOII 

1300 769 M'WsM Paper .... { 
1.480 900 M'txdn Pecchwn .. 

1.010 580 M'bldil PlasUa . 1 

896 550 H'blihl Rayon ... 

2310 990 Wbishi Steel 

3.030 1,700 M'bishi Tst 

2- 300 1.490 M UsUWamke. . 

L380 8U Mittal Co. ' 

LUO 687 Mitsui Eng Ship . 1 
992 519 Mitsui Mug &Sm. 

1,160 639 Mitsui Osb line . 1 
1,770 920 Mitsui Petchwt . 
2,860 1330 KM Hell Estate ... 
2.690 1.950 MnsalTlIjcKM* ; 
1 000 580 Mitsui Toatsa ... 

2.050 L470 MRmlTB&Bkg.. 
1,900 870 MKhiI Wareksa . 

2.720 1.570 MHhikotki 

1.640 1,040 Mitsumi Elect ... 

1.240 729 Hlyail Iron Wks ' 
2.020 L480 ■ hum Spatting .. 

5.070 3.400 Machida Ptiann . : 

1.050 560 Morloaga Milk .. ' 

4.600 3.080 Mart SHU. 

3.070 Z320 MurttaMfg 

2,250 1,740 NEC - 

1,730 1.230 NGKHonUW* .. 
L660 L200 NGK Spark Plug . . 
L®» 541 NHKSprinj 

785 465 NKKCorp < 

1.640 BOO NOKCorp. - 

1.220 775 NTSTuyoBm 
L230 748 Kadil Fnli»0*l . 

5.090 3.230 Nagasakiya > 

L610 900 Ma*—.. 

1300 870 Nagoya RaHmad ; 
2,250 1,520 National Home - 

3.080 L670 Nlcbli ‘ 

L460 910 Nkhlrei 

1.220 800 Nikon Cenwot— j 
1.150 468 Nikon Nosan ..„ , 
1,520 995 Nihon Partertr. . ! 
L050 555 Niigata Eng I 


GERMANY tcagM— gdJ 
1990 

High Low June 13 

658 5173 BMW 

437 362 Bayer-Vecein . . 

864 623 Betendori 

175 12S Berliner Kraft .. 

526 433 BHF-Bank . . 

L0Q4 604 BiHInger & Berg . 
940 580 Brown Born! ... 

L260 990 CotonUVeniCh .. 

955 725 Do Prrl 

336 1 269.4 C uum w iUmk ... 
3443 2S1 ContiaenulAG .. 

890 7Q4 DLW . 

955 796 Dalmler-Bsu . .. 

240 171.5 Deckel (Fr).. . 

588 450 Oegussa .... 

2333 193 Dedsdv Babcock 
850 7473 Oeutackc Bank.. 

285 21B Dldicr-Werke .... 

B64 753 Douglas Hldgs ... 

380 317 Dragerarerk 

457 3975 Dresdner Bank . 

507 398 Fag Kogeffiscber .. 

353 273 Gerreshf Inter 

697 472 Goldschmidt CT|0 

224 174 Hamburg Elekt 

51B 370 NapagUoyri 

16498 L190 MdritomZtn 
670 548 HmthriPrei 

438 266 Herlitr 

1554 970 Hochtief 

319 2645 Hatclst 

371 286 Hocsdi 

1.690 L057HotonamilPl .... 

369 263 Horten 

2955 234 IndustrMTmM- .. 
495 342 Industrie Werke 

190 Kali & Sill .. .. . 

602 Kanudt 

Kanfhof 

KHD 

KtatiumWoU .. 
Kraft WcrkkRb . 

Lakmeyer 

LeHheil 

U«4e — 

Ufttniosi 

Da. NfV Prrf 

HAN 

Do. Prrf. 

Hawaiian 

HauketmerVen . 

Mercedes Hid .... 
MetaiigesMl .... 
MsendiRuech ... 

Nlnforf 

PWA 

PtUlhn Karamua . 

Porsche 

Preussag 

Rheiaefektra 

Rkeie WatCitcc . 

Oo. Prel 

MetnmrunBcft 

Do. Prrf - 

Rosenthal 

Scherteg 

SchmaibadKiA 
Siemens ......... 

Serloger Vtg Kg 

Sud-Oiemle 

Tbysuo 

Varta 

Vetu 

V.E.W. 

Verefo-West 

VI ag 

Volksw a ge n 

Oo. Prel 

Wefla Praf. 

Zandcn Fehi*w 


ITALY 

19 TO 

High Law June 15 I 

5.470 4565 BancaCmn le .... 
10.480 8.000 Banco NazAgric 
7.944 6.310 Banco La rlano ... 
381 333 Bastogl-iRBS .... 

14,750 12551 Burgo ICaftlerel . 

3.790 4.420 OR 

L490 L263 Caff arc 

4.Z75 3.100 Ceraentlr 

6.102 5.070 ClgahoUl 

4,960 4J89 Cofldu 

3.000 2.563 Credltoitaliauo . 
12.930 10.000 OaoMI 

9.998 8.000 Erldanla 

1L320 9.770 Flat 

7.320 6.770 Do. Pile 

8.478 6.940 Fldls 

64.160 33.230 Fondlarta 

2,450 2.002 Geralna 

44,890 37.690 GencrUl Assloir . 
5.505 4.400 Cllardlni imta. ... 

30.680 24.400 IFIPrte 

24500 16600 Halrable 

iil.500 ULMlukcamiU 

3,092 2.62S italgas 

lfl.ua U.2BD Uoyd AdrlaUco .. 
2^48 L8BQ Magnetl Marelii 

22500 17.430 MedMianca 

73 000 6L20Q Mlra-Lanza 

2.108 L76S MenUdUon 

7.699 6.200 OlluetU 

11,400 0.780 Pirelli On 

3.125 2.500 PiraillSpa 

7.999 7,055 MnascenULa .... 

ZB^SO 2L26QRAS- 

1.892 L4U SIP 

1L741 lO^MSaffaA 

3.600 2.693 Saloon 


ITALY IcaathnedJ 
Wfl" 

High Low June IS 

8465 6.130 SASIB 

14.300 L2J21 Strti Soa 

2,275 L5S0 5MI- _.... 

3.02S 2,440 Sola BPO 

27.800 18580 Tom Am kar 

33 700 28830 Tosl Frmni 
31.IXM 2030 Uakon 


NETHERLANDS 

1990 

High Late Jane 15 

4 ZS 33.6 ACF Holding 

12&3 103.1 ABBOH 

146 ULSAMd 

1413 1145 AK20 

41.2 36J ABN 

631 335 AMEV 

BL6 724 AMRO 

187.3 15B Bob Lucas 

94 fifl BoramlJVIWay. 

69.9 34 BoMnsam-Tot . 

615 485 Center Parcs 

86 72.7 Central* Soiker.. 

42.9 28 OAF 

126.4 103.6 DSM 

1365 124.1 OBdKkftMon .. 

91.1 75 Elsnier 

49.6 32J Fetter 

104 78 Gamma — — 

35.4 24 GtstBraeades .... 

129 J 102 Hefasetam 

219 169 Hall. Bourn 

89 9 6L6 Hoogoveus 

1115 905 Hunter Douglas.. 

505 36.1 iHCCailaod 

1065 82 lot Moeller 

505 31.9 KLM 

178 14 KcHmeu 

335 356 KMP 

545 44.9 NKBPosaon*.. 
76 68.4 Mat NedCert ..... 

107 8 80.5 Nedltoyd 

1145 825 NHeerdal-Teti Cl 
98 765 NutrldaVerB. .. 

635 535 OceGrUtr* 

445 34 Otnmeran Wan) . . 

199 1438 Pakhoed 

47.4 31 Philip* 

1108 92.9 Robeco — 

82 778 Rodamco 

1098 90.9 IWiwea 

99.4 57.1 Ronmo 

150 5 1365 Royal Dutch 

164.9 138.7 UuHeeer 

57 3 42.1 VMFStmk 

1135 915 VNU 

76.2 615 Wessanen 

56 43.7 Wolura Klowtr . 


ASA 8 (Free) .... 
AO»La«B<fiesi- 
AseaAFrw ..... 

AraafifFfetf 

Astra 8 (Free).... 
AOBCOpmAIFfeei 
EWiobaB iFire) _ 
Crlosen 8 {Fra) .. 
EssUtt B (Free) _ 
CamhroBFrae - 
■aOAOraBFra. 



NORWAY 

1990 

High Lew 

2QS 134 
231 191 

1B4 137 

230 1175 

148 101 

300 220 

230 166 

3375 238 
395 285 

48 30 

213 160 

Z72.73 217 
143 81 

156 120 


J—e 15 

Aka- (Free).. 

Be i gesen A 

QfOlauh Bk Fite _ 
Otn ounke Bank 
Djtm tad 

Etkem (Fiee) 

HafttNycuAFree . 
Keaesaer (Free) - 
Nora ludnse Free 

Norsk DBlA 

Norsk Hydra 

Orkla Burr (Free) .. 
Saga Pei (Free) .. 
Storebrand (Free) . 


1998 

HIM* Low Jura 15 

1880 L140 NlkkoScc 

1.700 L130 NdrauCom- 

18.400 13500 NIrpm Cred Bob - 
609 Nippon Desks .... 
L930 Nippon Demo ... 
2.400 Nlppoo Elect Cl . 
945 Nippon Express - 

829 Nippon Flra 

Nippon Fieur. — 

Nippon Hodo 

Nippon Karakw . • 
Nippon UMoul 
MppneUmlfcufc.. 
Nippoo Mining .. 

Nippon Oil 

Nippon Paint 

Nippon Road ..... 
Nlpoao Santo .... 

Nippon Selin 

Nippon Sharyo ... 
Nippon Sh Glass . 
Nippon Srtopaa . 
Nippon SbMyaku 

Nippon Soda 

Nippon Stainless 
Nippon Steel .... 
Nippon Suftas ... 

NlppmTV 

Nippon Yakln .... 
Nlppoo Yosen ... 

Nippon Zeoo 

NhblmucsaCans 
Nissan Diesel — 
Hhsan Motor __ 
NlssUSaagjo .... 
HOPi I a Floor 

N inti In Oil 

Nlmhlnho hds. .. 

Ni otto heal 

Ntxsin Electric ... 

Niello Food 

Nltsmco 

Nttto Bosekl . _. 

Nltxo Deefco 

Nomura _... 

Nmiufce 

L760 960 Odakjrn Elec Riy . 
L760 L280 Chbraashl-Gornl 

1.730 971 Oil Paper 

L240 929 (Mil Electric 

L820 L430 Okmru Mach . — 
L960 L560 Okumum-Goml .. 

1.700 1.290 Olyweas ........... 

3.670 2.620 Ornroo Carp. 

LUO 660 Onodo Cement ... 

6540 4.490 Ono Ph»m 

1860 1.060 Orient Cam 

6.770 3.600 Orix Cam 

887 520 Osaka Gas 

1.420 970 PoitaOcsnCon 

6800 5.580 Pioneer 

1,130 560 Prfcna Meet Pack . 

1580 890 Renown 

25 IB L65Q Restaurant Mho - 

1530 L030 Ricoh 

3,090 2.190 Royal Co 

LlOO 555 Ryabi 

IJB70 LUC Saturn* Bank . 
L440 820 Sanden — 

2.920 2.010 Saokyu 

L530 L040 Sanraka 

7.600 4.400 Sanrlo 

2.770 2.080 Sanwa Bank 

2.700 L430 Samoa Shatter .. 

L060 758 Sanyo Elect .. .. 
LlOO 537 Sonya Kofensaka . 
2.040 L400 Sappom 

6.660 5.600 Srcooi 

7.790 4.200 Sritra Halfway .... 

2.660 1.630 Seine Tmewort . 

3J20 1.710 Stlya 

1.770 L130 Sektaoi Own .. .. 
2.430 L650 SUHnl Hoese ... 

L3B0 856 Settso 

11.000 6.640 Seeen-EJeeeo 
J.960 1.6*0 Sharp--- 

3.920 2.360 SMkoku El Pwr .. 
2.220 1,630 Sum In Corp .. 

1.900 1.440 SMn-Elso Own . 

1810 L330 Sklonogl 

7,520 LBOOSilsehto 

5.630 4.010 Spxhlftu 

L47D 781 Shckasar Joukx .. 
LZ30 805 SbowaAiomixioal 
L090 *03 ShnoraDenko — 
L280 798 Sbowa Elec Wire .. 
LOU bOO SuxoaSaugjo ... 
1,750 1,030 Sbowa Shell Se* 

3570 2.450 Skylark 

L400 889 Scon Brand Milk . 

8800 7,330 Soar 

L240 875 SinMey Electric . 
968 570 SwriHsmo ffltlr _ 

3.630 2540 Sumhamo Bank . 

943 566 

925 589 

1.730 L020 

1.790 L320 

LIU 677 
939 484 

L570 871 
845 480 

2.270 L230 
2.110 L270 
2.800 L680 
L470 799 
1,020 662 

7.060 5.400 TDK 

L58D 1.070 Tatai Corp — ... 
1,570 880 TabhoMarhc .. 

2.900 2.150 TaltboPharm .... 

984 485 TaljoFIshery 


SWUM 

HM 

HUB Law June 15 I 

3.895 2.8S0 Banco BObraVIz^ 
4,950 3.995 Banco Cratral.-. 
3J65 3,060 Banco Exttrier .. 

3.910 2.489 Banco Hbpaao - 
9.000 6.900 Bara Pcpnlar ... 
5.842 X650 Banco Santander _ 

4.975 3.010 Buesu 

5J00 4.600 Bodlgas BebMas 
13-360 10.000 OtraenHhpnnU 
B.350 6850 Corn Fin Alha .... 

3.910 7 J00 Com Mapfre..- 

3.400 2.280 Dragados.., 

3.600 3.100 Ebro 

3.130 2.440 EMctraVlago „. 
2jm LS30 EoergialadAia _ 

1850 1-100 Eicms 

8.250 6.010 EspCarbwosMt 
L610 L270 EspAaim Tudor . 
5.100 4,650 FasaRcnaalt — 

612 440 Feesa ........ 

1.020 LbSO NWroU Cantab. . 

560 460 HkSraie 

672 575 Amduera 

4.640 3,960 Koipe 

L650 L380 MdalDn»«g . 
2,430 L740 PeMIsnsIDnEHl — 
26.490 18J33 Portland Vnid. 

2990 2-2JD INpcal 

805 707 SR1ACE 

L670 1.2fcO Snrrta 

632 969 Serllbna Elec. — 

3.990 2715 Tabaalwa ....... 

932 BOO Teieforrtce 

548 430 Union Etes-Fen- . 

LL300 6,800 Union yetFeaix . 

3.800 2.820 UralHa 

2350 L735 UrMiSer.2 . — 


1990 

Hl#i Lon Jon* 15 

L4M 900 TakaofeaElecL .. 
L160 769 TakaraSbuo ... 
4.100 2700 TnkaWUnaya — 

2400 L650 Takeda 

L790 L200 Tanabe Seiyaku _ 

979 640 Teijin ... 

1.840 961 TdkoknOil 

L900 L370 TckWn Constr. ._ 
L2B0 930 Ton Harbour Wks . 

L890 1,400 TnMdlbna 

L680 905 Toba Rail mo 

LB80 930 TociCn. 

5L300 29,700 Tobo 

4.030 2J10 Toboha Eleetrtc . 

2500 L3TO Tnkni Bank 

L19Q 551 TnkUCasbon — 

L250 711 Tokico 

2130 1.280 Toklo Marine .... 
L040 600 TokayanxtSodn . 
3.320 2SM Tokyo B-caUng. 
6,050 3.600 Tokye EVelrKPur „ 
4.650 X310 Toby* Electron .. 

LINO 670 Tokyo Gas 

L610 1.110 Tokyo Hope .... 

5.870 3,130 Tokyo Sled 

2990 LS20 Tokyo Style 

3.730 L700 Tokyo Car 

2650 1.390 Tokyu Com 

L500 830 Tokyo Land 

2230 LJUTononCorp 

2270 1.640 Toopan Print 

1.030 688 Toray — 

L310 970 ToNtibaElfct .... 
L750 L360 Toshiba Eng Con 
L440 939 TaMoMaOtaary - 

L930 1.300 ToshokU 

9W 371 Tosoh Core - 

2800 1,970 Taw 

L279 739 ToyoOaatract 
3,370 2,450 Tgyodn Ant Loam . 

LO30 600 Toyo Ink 

L790 L050 Taya Jaw 

L470 1,010 Tw* KAoetso 

3^90 3.100 TbyaSnUan 

2610 2010 Tojmn M«ar_.. 

L850 879 ToyoTTre 

L300 750 Tsabakknaudw - 
L480 960 TsogCM 


1890 300 USE lads 

I BS9 495 U nttto 


SWEDEN 

1998 

High bra 

300 225 

267 198 

B20 675 

BSO 673 

vn m 

352 270 

311 2ZS 
L34C 815 
255 IflQ 
173 115 

340 255 

160 UB 
275 199 

325 233 

228 138 

915 W 
172 134 

3*0 260 

130 IOO 
123 94.3 

190 134 

453 311 


SWITZERLAND 

1990 Frta 

High Lnw Jmw 15 Fct, 

200 J) UBA AdUM L565 

276.0 193.0 Do. Plg.Qbitl. ... 

1.403 L103 AiBSOfssc Luna _ 

113 96 Do. Pig. Bmta. _ 

2330 2735 Bofaft* HM Pig . 

3.365 2290BaohLw 

415 3*0 Do.PtS 

6.130 5.173 Brawn Boeeri ... 

L169 902 Do. Pig 

2710 2150 CSHUgiL ... 

3.820 2870 ObaGeigy 

3,040 2470 Do.(PiCcd 

3^*0 2300 Elettrawatt 

2080 L655 Etc la 

2390 L820 FWraWeoJ 

413 245 Do. Pfg. 

2820 2300 Forba 

7.125 5.280 HoUatnm* (Bel . 

5.900 4,800 Holataff (BP). 

7400 6.175 Jacobs Sudan) _ 

640 960 Do. Pi*. 

2590 L96fl JeMOi! 

465 325 Do. Ptg. Certs — 

1.575 L390 Landta and Giyr ... 

134 1G3 Oo Priority Ptg .. 

988 760 Mag. Gtabus Ptg 

3,200 2550 HlkmnlBrt 

I. 880 L490 MotanGoiimian - 

9.240 8.2SO Nestle 

9.185 7,975 Oo. (Reg) 

LU5 829 Oer-Bramn 

LBSO L330 Parpen Hldg 

490 384 Pirelli 

4,05 0 7.725 RteMmoot 

7.900 6,873 Roche HMgs(Bri 

4,230 3,485 OoiBcmm) 

II, 625 1IL275 Samtaa (Br) 

2220 1.920 Do. (PtCts) 

7.300 X02S Schindler (M .... 

L419 925 On. (PlCta) 

L020 730 Ska u — 

55M 4,225 Snredllanca — 

1.300 930 Swissair 

386 285 Swiss Sank 

293 250 Do. Pig 

4.000 27S0 Swiss Arlosoe — 

698 470 Do. Ptg. 

L865 L460 Swiss VBIksbk _. 

i iao 3,070 Union Bank 

a 121 Da Ptg 

4.600 3-200 Winterthur 

767 574 On. Ptg. 

5,450 3.B0G ZmkhtaS 

2180 L63S Do. Pig 


Low Jnsee IS I 

0.77 Abercem 

15.75 AEO 

55 AllhsdTndt 

70 Anglo Am Coa) — 

1109 Anglo An Corp - 
Z77 Anglo Am GoM - 
35J Bartow Rand — 

47 Buffets 

10JI CXA Gails 

61 Dt Beers 

1275 Oedkrpal GoM ... 

37.75 Driefontein 

10 .3 East Rand Cold _ 
2025 Elandsrand Gold . 
23 First Nat. BaW . 

29 FfwStoOrabM-. 
74 Gold Fields SA — 

2125 Hanmeest. 

L99 BOOR 

47 Klaras Gold — 

31.73 Kloof GoM 

4.7 LteaenGoid ~- 

1623 MMeorHIdgs — 

8-73 Medcor ..... 

15 OK Soman ... 

47 J Patabwn Mining _ 

127 Rembrandt - 

70 Root Plat ... 

30 SrtkiWne&RoL . 
6.9 SageNoMIngi _ 
27 Smith ICG) Fds .. 

29.75 SA Brawns 

1525 SA Mang. Anwar .. 

245 Tiger Oats 

165 Tbwgut Huiett .. 

269 Waal Raefs 

105 Western Drap ._ 


INDICES 
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DOW JONES June Jurra June 

15 14 » 

jlidarUs J93X89 292822 2929.95 

Hone ftxxh 9L05 90.9* 90.92 

TiSEOon U93.25 Uffl.44 2204-56 

UUHUt, 21L71 ZUJW 21397 


Junes 1990 gnaw eompilgDon 

ig HIGH LOW WQH LOW 

2933.42 2935.89 25*324 293519 4L22 

(UfU GQfl) W6/9C6 0/7/33 

9081 93.0* 88*8 — — 

am 0/5 

1203 76 121277 103183 153201 OJ2 
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am__oomJ^B/i/M__«4^ra_ 

tow's High 2947 77 (2943Xtt Lew 290272 (29K97) 
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15 14 _ 
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3L87 

2659 
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tan MU Vitot 
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May 18 
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801 

3.99 

June 13 

June B 

May SO 

2.90 
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1707 

17.01 
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NEW YORK ACTIVE STOCKS 


Stocks OoBing Ctssnso 
traded prica on day 


TRADING ACTIVITY 
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TOKYO - Most Active Stocks 

Friday June IS 1990 




Ctonlno 



Swum 

CKraing 

Oiangn 


Traded 

Prtcan 



Traded 

Pncea 

on day 

Nippon OH . 

18.6m 

1.430 

■f 10 

Nippon Stoat . — 

63m 




13-tSm 

ijoro 

0 

Sharp 





10.1m 

685 

+ 5 

Citizen Warn* _ . 

5.3m 




7.0m 

3JK 

*400 

TonlWDa - 

4«m 



Kirin Brwwwty ... 

7 An 

1 JBO 

*30 

Itonmn CO 
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No FT? 

No problem in Japan 


ABSnutLIA 

1990 

High Lew 

M 2-37 
14.05 122 

2- 5 L49 

64 5.44 

295 205 

x 0.0 

6 JM 60S 

L 22 ass 

14.85 9.6 
3.0* 215 

0.85 0.7 

5.46 4J» 

24 L82 

25 L95 

266 L97 

3- 65 264 

3.12 2-03 

LS9 1-35 
9J» 826 

9.7 13 

256 22 

465 4.1 

ta 3 
205 LBS 
297 235 

4J 3-38 
626 4-25 

245 L92 

L71 L5S 
6J. 436 

3.4 276 

295 222 


■hraelg 

KMHtmGoM 
Lend Lease .. — 

MIM 

Mayra Nick tern. 

Metal Manuf 

MlnprocHIdp 
NatAioL Bank .. 
NcwmootAML .. 
Newt Com — — 

NBknHIIIPeka . 
Ookbrtdge — .... 
Pad Re Dunlop ... 


P l i rau Inti - 

Placer Pacific ._. 


SA Braelog 

Santa 

Smith (HJ 

Stockland Tst 

TNT 

We tfa nness 

WCstarw Mining . 

tUmtt|TaM Ulato 

hduicto -< 

Westfield Tit .... 

Westpoc 

Woods! de PentH 


Keeping up with the news when yoti 
travel to the Far East used to be some- 
thing of a challenge. The world 
seldom stands still. These days, in 
fact, just a few hours can be enough to 
change history for ever. 

Happily for FT readers, staying in 
touch will soon cease to be a problem 
in Japan. 

Because from mid-year, when you 


travel in Japan the FT goes with you — 
faxed overnight by satellite direct from 
London, and printed locally for the 
start of the working day. Ask for your 
copy at the hotel or on the news stands, 
in Tokyo or in other major Japanese 
cities. 

If you’re a resident, we’ll hand- 
deliver the FT to your office in central 
Tokyo, first thing every day. 


call Tokyo (03) 295 1234 now 


FINANCIAL TIMES J 

EUROPE’S 8USINESS NEWSPAPER j 


1988 

Hi* Low 


3,060 2300 Vlcur 

L720 1,250 Wacom 

2190 LUO YBnuktOem — 
L430 985 Yaomtm Motor- 
L880 L150 YaoaldHSec — 
3.580 2560 YMMnmNSM . — 
3.150 2250VMMwfrywttt 
2350 LSOO Yaouw Kogyo — 
1260 LL50 Ynnrato Tram .— 
2290 L470 YramaU Bjktafl . 

1.700 910 YsmdaFlra 

L300 929 YaukawaElfO 
L840 L430 Yotogawo Elect. 
L700 L080 Ynfenhxjsa Bank . 
1,460 L020 YokoAtani Mfav . 
4 JOO 2120 Ynrtlmi Land 
L960 1,550 YoMtaeriPbara . 
L630 920 YnaraBarary — ‘ 


L96 1.48 

1.12 0.6 
3JI 42 
636 43 

4.44 3.93 

26 205 

6 4.65 

1.76 1_J7 

6.38 4.62 

L92 1JS 
L73 1.45 

10.15 8.74 
06S 0J5 

309 251 

213 OU 
4D1 3-15 

L47 0,75 

145 121 

0.98 0.66 

1.6 L12 

4.45 3.75 

3.75 284 

123 W9S 

3.7 4.72 
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2203 2200 2308 
2X36 2X66 2304 
60.23 60.40 64.26 
4005 4X88 43.70 
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, BB0 88.76 94 42 )04 4146) 
DM 41 16) 7$ 174 2 5 28 41*63 
2194 22398 2X827 528 <1464 
49 84 51 76 W 06 218 41*5 
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-<M 29851*71706 - 41474 
51 40551 4X109 0 77 41475 
42 516 42 54908 } 77 <1476 
02 68 02 73 21 1 46 41477 
52 74.39 74 13 1 46 41478 
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: B sagspr r B-tt ' ■ i : 

:5SI? SSSSSife— SS®; • 

- Sub tmco Hoti . . m3 .. ISfo 

: Si? ZSSSTT !-• - ss - AM i 
:gS? m| • 3f| ;• 


«a«Bw£=^™ a* 
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Pri*BtwS*riB2W«L 
For puar prion Tel. 07T7 37Q37D 
Co Ltd 


s*BaSfci3fi!4 ubo 

o® EaTEE^ I im. 7 i*o* 


fcEEp | 

pS^Sta*.- .ni688 1773 


■U Gar UK& lai Rk_. 

ffigfSEsrficz 

MlCaProefentad — 

m urbumn.. 

■HGMPmfS&to* 

MIGrtKlefabcooe.-. 
W Gar tot Plod M.... 
Ml Gar Froatkr Wds. 
070 UIGaCaRBaUbSi— 

MIGarGMMtoOUi — 

SSfc" 


SHI 2ST!:£zz i6^ EB BSEr~flU S?^ dW 

*17W clerical Medial Ifatafled Ptadi Ltd fw»W-g" fgj So.7 - So2o»^™ZZZZ an* 3046 - gj» 

gSteraSn i- — - F* oSfelF^.™" 1WA - 47047 «t=r=S9 Si? 


-141607 

0202292373 iSSJrtSLteSiL- ^4 

- 41608 AaswHaPc«A«am.. 

- 41609 EtBptatoaPmAKta. 1560 

- 4 610 mifitenPmAecta— 

- 41611 UrtonlTidiPtaitan. 

:SitH M “?SSlfflT-aiun«rton.oi 
Z 5}5S 8l«ck Hone Life Aw. Ch Ltd 

- 41615 HmWto. Hie, dtalum. Kart 


SBISS=SSS gi 370.7 

M S— g J 4 :BSS&r K5 5Si 

SS5 §saSS*:.r.:- SSI =S5iS g 3 a— SB “i 

™° t *»» J|((1 j h | lW ^ 1 nW* KStoSSto^l-.;” U78 iaui 

« asiBsassf »— b^eeH i! 

win nLouirtMd. , q«B saaai— .i*i w.z 


q*2274 M Anaricav..Z"-ZZ 158.0 U68 Jg 4 * 

- 42275 Far Eta 333.2 »L' ZlwW 

4 47047 RSSt--“-“dlBS is? 

-1*2276 SSb 'ZT.r. 2K7 213* dS2? -w 

-I Safi %htaM. 273.4 .pi H 42501 London Indemilty & GnL to. Co Ud 

q *2278 CjpluiBOlHBritej*ialhM«* lu P 11 i lg-’M'i TUe Foriwry. Real tog 5 


SOKtaStL.....— [32.86 3440 

SSSjwta 46.50 48.95 

rS b 

24.41 25.70 

14.12 14.87 

25.06 »28 




NHHrttosfCrartA-l 


31s SKK 


3^ ss^.S 

q*zJB* HESS Si 

td iMHtalrterawtortl- 116.9 

583511 ■■nUatoto tCron — l».l 

- PctSS MIBrnltorti/taarta— 1*7^ 

i^rnn il'. S* 

-iSR L«&: SK 

:gSBt iSi 

- CTl MUMEtoMtaUtato 140.9 

- MUtaKBluatlta — 106 

“ SJH WHiB Start Br«*.. 1243 

“ ™25 WMMMrtLtoEad — U7! 

“ S?S Ml HetaarmPrtd... SOLO 

“ S2 MIKeaUKGrofTP — 195 J 

“ *SSL HI H«nUK toeoae. . 198.7 

“ ZzCS MlHrtAtaBttan. ... . 194.9 

- *“3 Ml Ha Fa East. SOM 

~ * av> Ml Knc European 2361 


HUI Sum Ufa Asrar. Ltd 

- 42281 !jUTtap-¥ 

:s saaaft - rw , 

- *2284 MjnuUoulFoPd IM2.J 

- ^85 Dellar f«dL... 0 

- 42296 CtaUlFtad-. 

4*6702 totomaF?rt~ 


— 4 lb 15 mwwp«" n,e i 4 ' 

: Jiti5 MtSJtnetaFA 

:jigy essa. 


a 360.90 
* 59*.® 

Ertra toEomaFd ... - J^ 344 
WBrtdrtdeCrMFd . 138194 403J3 


Jura Colonial Mutral Snap 
46374 24LiivUHIII.Unl0iEDV4BD 

JS52 191.78 

46377 Kmaal ar . ■■ 2*8.4* 

48378 154 J6 167.75 

*8ra fc:z «n» s-ii 

Smo nndiMita. - ■ aw « 

1101 46*71 Miriaoed. ??fr6l 3H-^ 

-UA3W. rjrPgrfciff —5— Ww , 

«»w 

! djffi! ffiSSS:- rtw 


sssr^a 


: £au SC.Z-T:3Z'.:.. 195.7 «66 q 

dffi 8ffS£5firtW" m 4 

: 3S s£S^?“- !!».•> “2ii -1 

d«la ^TSSriCtoUtoataOrtaFtaMtataW 

A%g> ^i on -3 

SS!!SS£Jai sisl 3 
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^’jVV LMnn mf ||| Uoa | uwn 

J32 100 Testae Sl. Brirtol BSL6EA 0272-274179 W Ha JwaSdeeOlL. 


25L9 2666 
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9 


44386 Baraoulo. 
*4394 Ftaddrtfmri 

Manapnl Serial 



Zct* 100 Testae Si, Brirtol BS16EA 
_ qSg LKi FBcflh 
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FT MANAGED FUNDS SERVICE 


• For Current Unit Trust Prices on any telephone ring direct -0836 4 + five digit code 
(listed below). Calls charged at 38p per minute peak and 25p off peak, inc VAT 


%. ffis 2 a % 


mwfafr Unfen Uft bum Sa&rCanftf. 


St as ss 



338 41 -I 43232 
430J7 [ -1^4 

•PrfMUlJlJtritlS 
iRa. 


~ (22 M IMBl -I 40S25 

PtttH Aaunflcc (Uott Funds) Ltd 
i 


prog. ace. (Enm)| 


2915 30b 4 

849.4 87AO 
577.0 607.4 

135b 1A2JB 
1910 301 1 

75.7 1850 

160J 177.0 

104.7 U0J 
nr. 9 \r> 4 


RMUJrttodPMflLM 
IX, . jj£13 6120 - 43245 

tot Man (Sorts a. ...J 177 2 307 b - 43246 

IMHpQllWF. . J 131.4 UL4 - 4MU 

MCi* JIMS 1UT - 43347 

HCat«rin3l. 1 129.1 129 1 - we 

Pegasus AwtransC Ltd 

Broad Otar. 8rtS0t BS14DJ 027223C271 

UnupiB ban nl 11 . ..1 194. 9 U0i| -1 4330b 

KUWlUnt.. J99 1 KM J - 4334b 

ilwfipnr.i.Un.i .1959 101.0 -43350 


Fratotial AsnonecCo 

Jtal|wni ftm, Lan*M EC 1 H 2 NH 071-4059222 

1349.7 2(021 -143912 

grBdcntlB] Holborn Ufi Ltd 

iu^SS^SilS'tSS" wut IUB 0714,3134 

EH 

SiH= 3 M U :ii 

HonxaSotanuar^ 

bE^~ . ~ iSb’j iSK :S §3 

S 3 Sr— -Sf sas :§a 

a*? = 8 B 

;«»4nPdMHi BwiL. 1150 1ZL6 - 435Z2 

H®*ro»Str*MgfcSwUL- U5.6 I2i_7 _ 

Pjwtarttal Hojboni Pens) bos Ltd 

Ssa ---® 4 3 iss 

MduIuOK 

Giumttad 

liurutieul lieaq 
North Anwrlcra 


ss % 


ScaWdt Eapitahle Ufe Asset- Sac. 

A"*""" „ MJ 

Emma 222.7 

!S5S 223.8 

Tctatfo*.- ....... f02.7 J 1 V 4 

Ftalmm I uo.o uu 

InfegQUitarf ■- _. 114.7 120. 

ta^Bondptoraty ^ 1490 13i 

ElMcU.... - 8 b 4 91 i 1 

PenjMtyfd 488J 513 

ft*l*tarig„- 523.8 551. 

P«B IritaUUdO) 5732 60SJ) 

Pm 4 — tew 1492 1573 1 

Pm EoropeuL. 23L7 243.9 

?».0 2500 

PmPadflc 2310 

PnFMUtna 202.7 

PKlMdlSH 141.2 

PttlCim. — .... $3® Z145M 

MiMmiU . , - . 220.0 231.7 

PmE«e*l 103.8 109.4 

I SSO&j^SA Si 

Scottish Life Investments 
1 9 Sl Ata row Squat. Cjflrriu 

250.7 

174.4 lS3.7f 
2303 
3293 

215.0 

141.1 


Hd Wtr VW4 Dtj. 

Pitt* Ha fcw Uni 

Skandit Ufa Assorem Ca Ltd - Contd. 
(Ml KUmwt Mm Fra* ... 


Otter Yidd Otf 
Prk* Grots (to* 


Offer YM1 Otf- 
Pita Gran fan 


European— 

Eoropwit Special 

CtfBb 

Gwnl. 
CIKYtoM- 
UteUKeex. 
HWiYIrid-. 
Jo* 

jAPMHqSprdri.. 

North Anw lea*.. 
Fadfk. 


is 


Sun Ufe (Jolt Awaraace Ltd 
5( Janes Bhitm. Bristol BS997SL 

■Mom) *tt 592 0 62X4 

PrSObir A4t ... 334 9 1420 

Emluix. . . ... 909 .a 957.7 

SWte. . 237.8 230.4 

CawAct . 236.4 £48.9 

InunurlSMIAK 376 2 396.1 

□tartojUe* 228.4 240 J 

Antriun Equity Ace... 248.8 261.9 

FarEtaeraAec. . . 4885 314J 

U.S. DollraAcc.. ... 906 95 4 

VewAcr. 1145 ISO. 6 

tmniCxmrkt. 127.0 U3.7 

IMM-UBlHAa 1388 146 J 

U S 8U0IACC 1338 140.4 

Japanta . 285.9 301 0 

PxItkAcc, 178A 188 J 

Eurasian 146 0 153 7 

Ambnsiiy Bond. 1061 

1 ml III nmlm Mlnli— 1 1 14 


0272 26911 

- 44268 

- 44269 

- 44270 

- 44271 

- 44273 

- 44274 
7.87 442*0 

- 44274 

- 44278 


MtaagrdBabac*. .. 100 6 106 0| 

WxMCMBm* 1 968 102.0) 

Ptqmr Mutual Insurance Co Ltd 
IbCramlta. 1 Waurloo Unrpaol .051 
MlMBfltFMd _ 326 4 3442 

mn^mhetCmha 4371! <uj 

Monwfwd — 130 7 137 6 1 

PtKUnqAFdlkiu.. 1138 119.8 

ftraMndFAUctl 146 2 153 4 

FTSOFdUtUU .... 147 4 155.7 

" " ' . 190.1 

r-,.„U |HIW l l. . 78 4 u . 

PMtnmiWWal .. 101.4 1068 

ftraFidbaraaoHi... 101 9 1073 

pmFMiara(Acu_. uiu 137.4 

Pra Ooxott Fd (fnrtJ.. U£4 118.4 

Pmo«nshFdUcci.. 1M4 152.0 

Pth uIiuu Life Assurance Co Ltd 
37-39, Pvnnam nud,H3rmrai Heaui Ob 

bU M n 114 0 120.0 

BotMtoq Set F4 .. .185 0 195.0 

BalmrL 275 0 290J3 

Emn 203 0 214 0 

oTriaavn . 14 lo 2020 

tauwiMvL 132.0 m 0 

(traon. - 170.0 174.0 

C ft. - 137 0 266.0 

HMI 38-0 400 

Mooiloul EoMi.... 2010 2120 

JM 227 0 Z39.0 

Qm. 48.0 510 

H MI| M . 54 0 57.0 

PratrtJ 306 0 323.0 

8 WwverlatGau ... 143.0 1510 

UK Ewt l/ . . .... . 297 0 313.0 

S3m . 156.0 165 0 

BatUngSac F« . . . 194 0 205 0 

ftUmrd. _ 223 0 235 0 

| M| M ..... . 21b 0 226.0 

(MIL 153 0 1620 

an . 1530 162-0 

UonUoul Equ 6y... 146 0 154 0 

J^aa. . ... ..... 126 0 133. D 

8Mgd — 610 65 o 


Pnhslml Life Assurance Cm Ltd 
F9WmrHtt.MciianfiFii.Sauttatngiiin 0703 

110 1 - 

101.9 
113J 
107 8 
107 8 

107 1 

1103 

9583 101 29 


Pmdentlal tasi 
Hclbora Bari, Loadoa 

WS?li 

FizeaintJmcU. 
Ipdo Uakc4J*Ml3_ 


aaiitaijno. 

PwKUKEqJoo.nl 
PmMUnlld 
r n 1 n 1 iij M 
FM.FMJmUI 
Infer t4Jm UJ 



OnranodtwShaiM..- 
Flniprl il Siftlio.. 


- 0549 

- 43550 

- 43851 

- 40328 

- 45532 
7M - <3588 

94 a 1 

uu 


Scxtttfb Hdnl Asarwc Society 
109StVlaceM9i.«ii»w 041 

Fla Ead Jan 12 .111803 12253 

PMMkgdMay31 18503 85621 



Reaeocy Lift Assunnca Co Ud 

ftgp HirUantiSq, London £14 9XS o/i-aMBBOU 

»mn« 1*1 Ilia Fd 119.9 1262 01)143338 

B lt M cid PtfllO Fd. — 3180 334,7 -)^fc 

CMUoaFtfiioFa^.. 1Z36 uoJ 

El to Fad. 1126 

EarananFurt. — 1063 

FfeEatM 1008 

Flod Merest Fnd.._. 230.9 

InumUaHd Fad. 262.9 

•Aooij Fuad 192.7 

M AnwfceiFd. llZJJ 

38X2 
39X1 
1040 

urafeKini. 1114 J 1205 

EmUanerFd >1106 116.4 

BoU« Halo Ul Ron- J4S8 98.7 
SwBMfdi lid Fad.. J 1163 122.4 

SwtmGUIulFd 1132-5 1595 . 

KardnUTd Fd — .... 173.6 796 1 -147164 

All hnM emc«talenipmta>fn± Sola 2 prion 
■ban. OWananlUbletiaa bpq Ufe. 

Reliance Mutual 

■HB 

EquttyAaFd. — 546.0 3642 - 43576 

Hanmd AaFd. 29&1 3138 - 43877 

Praa Ed U9 ban) - 6038 - 4M78 

Prat AcoFd <2nd M. . 15X6 159-5 - <3579 

UallTnnt Un. Fd 1203 1268 -143580 



ProlHk Ufe & Pemins Ltd 
Stnmoaqate. MadUI. Cmlfela U9 4BE 
ll»gd Faod m Bmlmud bMh Mi 
UfiFaadr 

BaUand CntK Uoad Jb068 645.6 

AbmmuMiW .. .11388 146.0 

StturtMned.. . 106.2 112.0 

CanFd . . 1 256.7 270 J 


0539733733 

UBMFIm 


seanlbn . 
CwfeFd 

BSE 

Mautunil. 


Royal Heritage Ufe Assurance Ltd 

Sbrao . JSi 


7066 731 B 

. 2793 294.1 

345 J 363.9 

4614 9909 

.. . 434 0 4618 


Far East 434 0 4618 

b«n6 Aiwtan_ . -. 2898 105.4 

SMClalSlU. . ... 6243 6642 

TUwin . 2908 30b 2 

Enn ucFd . 2802 298-1 

CoHrUUr e. Blit Fd... 140 1 144.1 

Amtrlua Inddm*. 136 0 143.4 

CUI End 20 . ... 301 1 320.4 

Euenan Fad. . . . 124 0 130.7 

Puri & Find hd_ . 05 9 90 6 

CinlTT Inoonc Dfcn . ..1002 105 6 

MnumiOta . 960 1012 

PmJm Fads 

tedCANriPnikt- . 599 7 631 J 

MmoalhlPMIkc 1338 140 9 

SMnvUqd ranAtt. 1002 113.9 

BulMinqSic Ace . 2782 292.9 

Pruparty Pan. Ace ... 290 7 936.0 

F|, m Pent ACC. 405 3 4267 

Eqcriiv Pm Ace 790 4 032.1 

lie «. XDJ 

HlabK PM> Ace. ... 5014 527 8 

Iks Pm AO 183.6 199.4 

MlanunMIc 1962 2066 

FirEmtraPmAcic. . 432.6 45S 4 

Spieui Sin Pern Aa. 524 4 552.1 

Ertr. ManrPniFI 3378 354.8 

DmUfelUOta 1543 162.5 

4m » ic in me Hwn . . Mil 11)1 

Emox.Pm 1325 1395 

NUamdCnbPm.. 127 0 133 7 

PrriAFludPBK .... 90 4 952 


Oc HlflO Yld 1 354 3 373.0 

On l£ J5620 59X6 

0.0m, j 300.5 3164 

SSS5^~rite SSS 

moerty 7348- 7735 

Eqolt,, 1974.6 2078.6 

Film ImeftSE . - 634 0 667.4 

Wiiq.rn. .... 1028.1 1062-3 

OmK: . 589 4 6205 

Caiman Clo6U. 1768 1862 

CartmarallA. 95 0 1008 

Gutmora Pacific 2633 2772 

2003 

i«s m 


T2 - 43586 

4963 - 43687 

4133 - 43886 

741.7 - 43589 

3738 - 0590 

59X6 - 43591 

3164 14.75 43592 
1928 8 S3 43394 

3388 - 43593 


Scottfsb Provident Institution 
6SCAadnmSo. Ed (Man* _ .031-! 


EnUy 198.1 

WmaUonU.. 218.6 

FYaanr-..- - 21*9 

FlMdlMOOL 1416 

UatoMJntcd- Util 

Cam- 143 6 

BloeCWp. 18X4 

Aaqrlca PBfmam.... 1012 
Eanoc Pnfomuaot 102.9 
Far E ar Pnf onaaace_ 928 
WnMalfcWiftiiam.. 95 0 

Pro- Mixed mt 1833 

Do. Ord.- 2258 

PaCmvblL 1898 

Do. Ort 234.0 

PM.aul.ML- 2002 

Do. Qrd. 247. b 

Paa-PnpmfliUL-. _ 2143 

Do-Ort- Sib 277 6 

Pm.FbadlnLlnK_... 1413 1488 

Do- OnL ..... 175.1 184 4 

Pm-tado-Utd. WL .. 11X0 1108 

Da. Ord 1368 144.1 

Pm. Cadi Wit..- 1493 1573 

Da ora -1186 1 I960 


n-.n^iu - 73X3 770.9 

Pas. PreBcmAcc. 3093 3268 

Pm. Cqilty Ace. .. . 1109 9 1168 4 

Pm. F MncnAcc. . 3683 203.4 

Pm.cmfex. no . 7 106 O 

PBS. MIBTB1 ACC- . 47X6 4963 

Pm Aacr EaUljAK. . 256.0 2693 

Pern FuEattrnAcc.. 7993 64X2 

POB. US DaSaAcc 110.7 U66 

Pm. Via Aee. 1478 154.6 

Pen Em Car to . 1*0.4 147 0 

Pm ind.LrtU.to.. . 193 B 161.9 

Pm V S. Into to... 131A 139 4 

Peas. Jabh Ace. 3249 3428 

PmPadflc AO. 220.6 2323 

Pm.Earo.Aec 1608 1685 

Pm BCdgSac 124.9 1313 

Swiss Ufe (UK) PLC 
101 UadM M 5ntM|ta 

r g ? ;.U <09.92 
£20019 20X19 
£15445 15522 
£287 97 29687 
£21X13 7)1 IS 
00632 31579 

C20XB2 207.23 

EaraprMiitiira. CMJB 9786 

MaTraeAkn Mood . £92.64 9751 

Mliad FnlM £9637 10X65 

UK Equity P mJ on £97 64 102.70 

FlodlRPcMice £93.74 9867 

CBliPoha. £9882 104 02, 

DepAnntaFbndan.-.. £10391 10938 

[Pension £05.27 09 75 

racking Ptadoa lCoota 10595 

Nmsobdaj Janr20 

TSB Ufe Ltd 

ChultM PI. And raw. Haras. SPlfl IRE 

M anu el Fid 203.9 214.7 

Propoty Ftnd. Sl.D 190 7 

Ftaad Ira Faad- 1423 149.8 

Mian Fond m 5 1 MJ, 

EaaltrFnd 269.9 2843 

Hvonn Fad 1608 1693 

dangntaiFM 1213 1X7.7 

OsUom Managed- . 993 99.4 

Option Cmltr 93 9 99.0 

l^ Kljka ^ ... 99.4 104.7 

Miaiael PmlctL 16873 723. b I 

Dmkhaln -1 1636 17231 

Target Ufe Assurance Ca Ltd 
TW9K Home EdUbane Raid, feta bra*. I 

MOM* 46X8 

Prara rti 324 9 3 * 2.0 

Erred Wt 231 9 2442 

UKEoUty... 5808 blO 6 

InxEndty 3065 522 7 

On«ait.- 19b3 206 7 

Maaaged PrapnV- 294 6 2973 

AwnuaCagla 124.9 1113 

WorfOtridefram 198.1 206 o 

Aaorrilaa 34.4 2X7 

Joan & Sacral. 3660 3853 

SatdXCmri) 67.4 710 

f null- 204 7 215 0 

I ra o mt — 26X1 277 0 

UK Capital... 17a 0 107 4 

P cftw n ca . 170 6 1 796 

iranaMJMal Bata. _ 878 9X6 

Earapca.taac.sn> . 213.9 222.0 

file io s 


0732450161 

- 44302 

- 44J03 

- 44504 

- 44505 

- 44306 

- 44307 


Egntty & Law Inti Ufe Assce Co Ltd 
VKtanr far. Pnnetct H li. Dsntra, loM . (It 
£ira»£uhl . 116 6 1253 

Far Eamra EquUi 51398 1 449 

MonkAaM£aeEaKf_ £0.779 0837 


Slaving Deposit 172 9 7831 -144921 

Managed Cairtnn . JjBh 638 44922 

UrraUMBlUanagra. .187 1 936 1 -144923 

Ears life Asm ranee Grasp 
5-11 Mortimer Si. Uwqon WIN 7RH , 071-631 0778 
SHrim Eurobond Fd- J 160 7 I -] 44931 

total Embend Fd . 1 156 1 I - 44932 

DHCtalDUiY Flam .. I 1LJB I -1 44933 

Fines ea International Ltd 
P0Bnl93 SiPeurPwLGkMBtr ,0481713100 

intfStnuvrfi. Jsl.Ul l.pl -f 44 W 7 

Inti EStraug* Fd. ...IJ37 4 147 71 -144488 

Inti Oil Slratcqr . . . IDU 1 .BM 19771 -147980 

Undcnmur. fe P i ai i fcae c Caotyd (Ml. , 

UK Property BorK J 1010 I -147373 

UnderwriUra 67 P rarMcnee Caelisi Lite Asmner 
Hansard iRUrnaUanal Utx 
PG I9Z. 6«K Ki/I. MU O mt. O eagut TsM 0U4T2LU 

C Managed EOI 12 0.121 - 45212 

£ Eq.lrr. ... to K 7 » 0118 - 4S213 

f tlnd. . . . LO 130 0130 - 45214 

EDttOslt ... . 10.130 0.140 - *J215 

Iml Uanoged .... £0.122 0 132 - 46147 

IS I Growth 10 101 0309 - 43143 

ussataaagra WUC 0 110 -45216 

ITSiSmcildkL .50 097 0 105 - 45217 

US SFIrad literal... SO 105 010 - 45218 

I7SSDMBU) SO 110 0 119 - 45214 

USSPSeUle. . SO 89 3 0 100 - 45220 

HOMtCcng 50 125 0 135 - 46148 

Ml Bead 50890 0. 1C* - *J1Z7 

SFiEaraoeaa. . .. — . SfifliM 0 182 - 45221 

SFr DttxnlL .. .... SFKL102 0 U0 - *6149 

J*MF.m V122 132 - 46150 

Yen Dtemlt . 118* 112 - dblSl 

DM Manigra.... _ . DUO 046 0 104 - 431X6 

DMDratax. DM0200 0108 - 43125 

Isle of Man Assurance Ltd 
Dcrtor Htt. Aifel 5x DeiwM IdM , 0624 24141 
Houda* Pnon* BoH. IU 84 085 1 -145307 

NEL Britannia Intemattimal Ltd 
P0Ba> 119. SI P«w Peri. Cuera*. 048129731 
E Pent Uaaaftd Crab 94 3 iOOJ - 47374 

SPmMaugra(«tA SOW 1061 - 47375 

BulldmgSocMy.. .. .100 8 108 4 - 47576 

sum 09.7 96 5 - 47377 

Far Eta 91 a 90.7 - 47370 

Catenate toll EitaL. .. 87 7 94J - 47379 

ntaitrirai. si oo3 1.079 -47300 

GtiiMsFUgntfeitl . so. 906 1 060 - 47501 

HeraaraaCto6af5lraL.. 96 0 1032 - 47650 

In* Mlg tot Prouder £ . 7b 4 80.4 - 47564 

torUbglraProratorS.. 51 027 1 031 - 47163 

UK ExpMlCtmna) L ..94 5 99.5 - 43245 

UK E (pal (Capras) S . W960 1.011 - 43144 

NM Ufe Assurance Int Ltd* 

Boa 273. SX Peter Putt. Gofrraej , 048128750 


BM Othr Yield q«F- 

Prtse Price 6* fa" 

Johnson Fry Financial Services Ltd 
Dsriond Hi 2D RhmI Ldr SW1V 4PZ 071-4390974 
J fry liar MiEFdul 163 7 172-0 - 44493 

J FnHaalfeWPMdU. 94 8 9904 - 44494 

J ri)UnPralW*nF4. 43 1 98 0 - 44495 

J r 7 JtoaihMil 930 97 J - 44497 
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157 0 

1105 

1133 1193 

122.7 129.4 
118 1 124 2 


1343 

170.4 
08.4 

112.4 

103.4 

124.6 1312 

11X9 1170 

1422 149.7 

317.7 354.4 


062 1 lb< 

136 1 2221 -I 

Royal Skppdla Ufe Assurance LM 
Colluacn Hw. Pert Enx loM 0624 

SUfCaMMraMnta- Cl 022 1.040 

Sttq Balanced Mngd- d 055 1.134 

SUg AMtate Mngd XI 1C* 1J35 

Dribr Caidiqro Mngl. — 51 052 1 Ul 

saax:ifjs tig - 

fcfS - 

5Ug Bldg Sndrt, ... . Clio* 1398 

OFS Dollar 0? ) 94 2 

OFS Starling. 766 823 

SAMI ASlao 1273 

SAM TL AS0 969 LD2D 

|A.M. X. _ . .— XX 159 ISO 

S.A.M.4 £UbO 1221 

UK Expat (CrawlStlg... EX 134 1.193 

UXExpUKagnolDHn- 51083 1.199 

Srei SeamtiB Brad — X1J05 1.163 
San Alliance IntematioNal Ufe 
PO Boa 77, New St Si Frier Pprt GaeronyOABl 
NwIbAopfeto total — $9 25 4 96 

Pacific Emit* — »2S 8.88 

IntJ Crarenc? 5 .... S4 24 4.57 

toU BondFiadS- - S623 6.71 

GfhFuidC. £3 81 4 JO 

US Dollar MradFdS. . 51 85 X99 

Stig Managed F«X- ‘El. 18 1 27 

Target Infeyoational Group 
1 roe Emile BIM.LMembQnra TU 

Stcritog Pern Plan. . tO.efi 0.0 
USOnHwJNmPtort- I SO 71 077 


□ora? Eqaltv L Law. . £3) 0 1442 - 43355 

Dowry Prolific Sra 1 1100 116.7 - 43357 

Dowry Prolific Sra 2 1204 1260 - <3358 

Dowry Stand la Sra l 114 0 125.2 - <33ta 

Dowry Stand la Srr 2 .. 1214 127.7 - 43361 

Dowry Pri Mngd Pen . 75.4 79.4 - 43356 

Dowry Scot Eq Pm. .11336 140.6 - 43359 

O’Halforan & Ca/Cmuotrywidc 
7 Careil Ct, North Sx Pturboraugh PEI TRA0733 44830 

Managed Fd 11240 130*1 -144542 

PBR Find Muagnraent LM 
16 NonhaniDiTtand Araauc, WCN SAP .0710396876 
Flol-Bcnd. — . -Jl«8 156 3 -1 *4548 

Fieri Prauon Bend . 144 2 1515) -[445*9 

Managed Band... .[ 1338 I -[*4550 

Managed Peraton ■ I 1402 I -1*4551 

PeUey & Co PLC, 

Series A Fntnrn. I *70 - 4TB23 

Sorret 8 Frans . . . I 1000 I -143354 

Rox borough Financial Management LM 
123-125 Cwuln Hoad, London EC2A 38X07X739 7117 
Managed FdlMllT? UOB - 44564 

PlrolraMirageami 104 1 - 44565 

□ lureUmaryFd'MIl. 146.4 - 445*9 

DEoKoray FtaFd(UII. 112.7 - 44570 

UxTU-Imn Fd SKXl)- - 95.0 99.9 - 44566 

Fcrtnss Pent Fd 126.1 132.7 - *4567 

DwraroraMawOMl. 1742 103* - *6441 

Mxtxal Master (SM). 122.8 129 J - 46754 

Rutland Ins flhg & lm Grp I'RIBIG*) 

3 The Windmills, fob Sx Ahoo, GU3* 1 F 042080266 
An ion LAS Man Ufe 152.1 lbOX - 44447 

Do NEL Brit MU* Inc 12*6 13X2 - 44449 

Do NM Man Life. .. .. 14S 5 153 1 - 44430 

Do NUT Man Perry. 1691 1780 - 44451 

DO best Eq Man Pm 120* 126.4 - 44452 

DoTragetllKJ 11*7 122.9 - 47905 

■mum Sax Ha Man. 1128 118.5 - 44532 

Do Sax M* Pent Max.... 109.4 US 2 - 44533 

Do NM Mao Llie . . 1233 129.7 - 44534 

Do NM Man Pm .... 133 2 14G2 - 44535 

DdlarpetUI*. .. 107 1 1120 - 44536 

Do Target Pm , ... 59.6 620 - 44537 

Do Scot Enxll Uan . . 99.4 104 b - 44538 

SpratrarnUfati . 92.1 96.4 - 46750 

Do Balanced ... 110 8 116 6 - 46749 

Do Adfcntintna . ... 115 9 122 0 - 46748 

fariUMiScEackari.. U99 1262 -44540 

Do Sc Eq Clobai Pens . 134.9 142.0 - 44541 

Sharp (Albert EJ & Ca. 

12 Ncwhall Street BlrroUf tan 83 3ER , 021 200 2244 

Min-Ctertal Med ....[146.4 15421 -144571 

Pews Man NM . . Itj91 0 727 Jl -144572 

SI I tala Find Managers Limited 

Slltala Hone. TV Causeway. 

fl«w sltod ta Hens 0279 757696 

SRala H MamtaS0F..|l0O7 106 0 1 -147258 

Sllula Managed CGF.. 1320 1395 - 46207 

Stula Managed HIF .134.9 142.0 - 46211 

Simla Managed MF-. 1*65 lOl.bl -1*7259 

Sooth Yorks Imestment M a n ag em ent 
Hoot on Ptafe'l. Doccaaer DH570W , 0977640X31 

Pem-Man-aM 11242 130.7 -| 47537 

Slh Yorks InU .|U4i 1195 - 47338 

SlOYoriitocXGUl .. .153.9 162_1 - 43738 

sin robs Shwep-frito- 1 108.1 Hi a I -1*6549 

Tattenall Investment MngL Ud 
Wraerify a Wiheil Rd LkJrfJeM, Slatfs, 0543 414848 
TIM Mnod Growl* Fd.TI 122-6 129 Ol - 46593 

Eienct Fd (Atom) ,..IU4-1 120 j! -1 44574 

Tawiy Law & Co 

57 HlgbSX WiBdsor.StA 1LX 0753868244 

AUuny Lrfe U9 7 126.0 - 44575 

OricJl * McOcal U» 128.9 135 7 - 44576 

Catalan femfExxft... 107 9 213* - 44577 

UAGABiLUcL 124.1 130 4 - 44578 

U * G AssIPcwxl . — 1461 1535 - 44574 

N M. Schroder 103 4 1088 - 44580 

N. M. Schroder Pews .. Ill* 1173 - 44581 

Norwich Union toll HgL- 62 0 652 - 44582 

Royal Life I ItoilnhAul . 117.7 1238 - 44583 

Scot EtoinoMc (Ufe).. 1604 168-5 - 44584 

SuCramhferPMsi. 0*7 13X0 -{4450 

Scot Mutual 
Scot Mxtoal 

Sol Matnil VmtwvFd-.lllB 4 124 71 -144588 

Pndmlial Holbnm .... 1 1240 130 Bl -144589 

J. D. Ward Financial Services Lid 
9 Ktogsmj. London. wateXF. m -sib 4321 

Target Mngd Bond. . (ZX»0 224 J -144591 

Tirget Mngd Pmlon 131.2 138 21 - 44 WC 

Albany Life Acc. 10B.1 197 9j -4 1721 

Albany Pem Aec. .. 12409 253.51 -1 41722 

Wesfeourt Asset Management LM 
Ufestnn Twr West Bar Greox Ssrifldd 074275*888 
HtatocBdlPrCapI 92J - 46447 

Growth * IworatR H! - 1580 167J - 4*596 

fikrtal (KM Sthr>. 1»J 163 4 - 44599 

Manirad (Target! 95 6 100.7 - 47264 

Ultra Kraal Hj: 1420 150 1 - 44597 

Pennon Fund (Roy HI..JU9 0 1254 - 44*01 


Dealing exray WedmUy 

M & G Island Fmd 

Westorone. The Gronae. 5i Peter Port 0461 77111 

bland (673 7 673 7 7(4 IfZ 7ellH2} 

Uccum Units) . . . 0331 4 1331 a 1411JC 7 bI*5*S4 

Prolific International Mngmt LM 
PO Box 208. 51 Pern Port Garaev 0481 713939 
Glxbil Growth ShU *5 14 27 15 02 to 6b|t?€SB 

UK Growth. 5IC8 47 8 98 9 4SWJ3K7J8* 

UK Com A. Bond 5 16 5) 8 83 9 29pO0M74« 

UK Equity Income 51C464 4 6*0 10560 49W74.I 

Rothsctiild Asset Management (CD Ud 
PC Bn 2*2. St Pern Pen. Gocrae? 04B1 713713 
OG America Fd. 605183 5 IM 5 tZDll OTlebyi 
OCftongigFd.. . bfcibS U5J7 125 721 1 8'“"' 
OCSrallTuKCo *[378 7 378.7 415 7 0 19 
OC Mayer If A CM Fd b|73 44 7344 79 O4Q02 


OGRL £., 
OtlRLAS 
oasLes 

OClRL DFl 
DORL DKr 

oa«L dm 
ra-TBLECU 
RLBFr 
OP 10. FFr 
OCIKLHKS 
OORLLlre 
OClRL Hli 
OClRL SS 
OClRL Pu 
“"IILSF 
RLSKr 
RLU0S 
OClRL Yen 
DORL Man L 
OClRL Man DM 
0QR1 MaxS 
OClRLMinAS 
RL ManNZS 
FL £ 

LAS 
-_ICS 
OCCFLDFi 
"Pe^l DKr 
LOU 
OCCFLECU 
KCFLBFr 
OtCFLFFr 
0CCFLHK5 
QCCFL Lire 
OCCFXNZ 
OCCFLSS. 
DCCFLPu 


28*97 
U 33 563 

W 6b 968 

fU 70 712 

IH 254 74 

IB 68 2J5 

E) 10857 

1403 9 
33 292 215 

142 28 
79 513 


q 

r: 

3 

m m 


85 77S 
N 2415 74 
58 839 
110 32 
48 766 
«HSI 8537 52 
218 16218 16 714 
.619 47 619 49 091 
3I23JB5 23385 24 108 
7BT 78 782 29 672 
428 29 428 30 J38 
nazu 10 202 x 1 


— 46 25405a 

3 3025id 

Ok 2038 ObW 
Al 101 <Md 
S» 30 306* 
U31S1 15 151x1 

10014 US. ra-1 
(UM 1 0 056010357 
Dally Dcarlngi 
Royal Bank of Canada Funds 
BBC Offshore Find Managers LU 

PO Box 2*6 Si Frier Pori. Gownwy fl 

Inti Cataal Fd 5B5580 55 80 60 Bl 

rw£aa«PKdkFd.„5B430a 43.00 46 85 
North America Fa . 5B14 S3 14 83 15.94 


OCCFtSwFr 
OCCFL U Si 
OCCFLYea.. 
OCCFL Mao C 


Canadta Fd 5lBUM 12 89 13.911 - 

Iml BondFd 9B1Z01 1201M1271C.17 

Earogen Find . . 501200 12 80 13 91f - 


BrifWFimd 514.983 4 903 3 406! 

KiC Inti Ctoranda FdJUd 

USS V 34 46 

CwodtonS CS- 46.72 

E Sterling £- 20 64 

D Mri QU- b7 27 

Swim Francs . . . . SFr- so 77 

JaunoeYm ... Y- 0 145 

Managed Fond .. . 5- 39.14 

Latest NBC Fuad Prlcn 24hr mica 0481 


34 4* — 45707 

4672 - 45700 

20 64 - •cm 

b7 27 - *5710 

50 77 - ®TU 

8 145 - 4*712 

39.14 -HSU 

nlc. 0481 719099 


GUERNSEY (begulatesk**) 


0753 *8244 

- 44573 

- 44576 

- 44577 

- 44578 

- 44579 

- 44580 


Vi 

l 


GTFwjS&Gto .... 
GTIntBuMtonaL.— ...| 
GTJMm&Gmral... 

sSfest K-- 


1880 198.1 

174-1 U332 

217.9 2293 


Frames. lalftL 

FnmtoUIGrawlA-- 

FramjanraaGraeraf.-. 
From Honorary Ta. — 


GT Far Eta ( 
GTtotmwUo 
GTJmnAC 




AhbeyKMtariGU...- 


AgrtajttxraKA) 

BtoWiiwSoctotj 


tataU) 

prooat? iaj... 

AtlawtlcljmsUiroL, 

AUanUc Ail Whither. 


21X6 2279 

1793 188-7 

2570 270.7 


241.4 

233-2 

W7 

37*3 

4102 

602.0 

578.4 

173.4 
8980 
S«.9 
250 J 

472.7 
352.2 
340 0 
*77.6 

SSJ 

524.7 552.4 


Wesfey aw Assurance Ssdety 
CriaoreOKss. Btaitogbsa. B46AR ,021-2003003 

Windsor Ufe Asstr Ca Ltd. . 

SS#S& 52 !MS^| "“-fSS 

Far East Fd. 326.4 MX6 - *4*0b 

FrifyMnAKPfliQl — 3783 608.7 '- 44403 

FxSyitoArrAwCD.... 5703 609 O - - 

Gilt- . 23X4 2435 - 44*09 

GrttOM tan* Gin I... 257.9 2715 - 4441Q 

Grod Rerg A Ght n Life 105 .b lll_2 - 4723B 

Gnd Rent A Oft B Pe. — 11X1 115.9 - 47239 

Gronhwa* GHt mute. 97.7 1028 - - 

Grad Rem A tin III Pol. 98.8 1D4 0 - - 

Htata-EsriU 276.4 291 0 - 44411 

High tnc. FTantoL 112.5 US 4 - 44412 

HndgeFwri. 3393 357.2 - 444U 

Indra-Urtad GUt 1480 156.0 - 44414 

bdilaltanUritt 353 0 371.6 - *4415 

IdMSUK Uaiu. 2763 2908 - 44416 

KhriKlytMlIWd)— S8L9 5990 - 44*17 

N.Amra Fwri. 209.9 221-0 - 44418 

opra Pta Mo* 236.7 249) -44*19 

Ptaffc. 776.0 B160 - 44420 

Pragtrti — 2423 2S8.Z - 44421 

Retail A RwFTy Life. _ 15L4 151.4 - 4*423 

RcUII * tag Pw Un... 17X7 171.7 - *4434 

TahetarFrad 3243 341.4 “44^5 

UKEqMty. 25*2 267.6 - 44426 

UK Tractor AMU.®.. 101.7 1073 - - 

Fanner G*U Ufe grit Prices 0952 290530 

airich Ufe Asawtace Co Ud 
11 GollMail WalX Psrumnneh POI 2LB 0705822200 
' *1X13 137,2 - 4*842 

124.9 1315 - 4b037 

1310 1380 - «6?38 

,114 6 120.7 - *6840 

UKGII*0Fbmim.....|969 1020 - 468*1 

107.9 U3i - 46039 

97.7 1020 - 41504 


Mathosoar. 
(Ar0iesx.il 

EDS M1M I| 

EON M1M 

ibiyai WeuesiFiadl 
WeiSD Sraclil 5hs| 
PI.C S Managed.. J 
WC£flinwi<a..-.1 

Argent S> g mgb Yld 

Argent Dined. . I 
ArawnSeg Eqty Gth.1 

■Ugisy XL 


0F5 Oil Biianie. Pan 
Mgd Camposhe No.l. 
Mgd tebdaiite Na2- 
Zao Bd Mgd CoagL 
Japan Mngd Como,. 



OFFSHORE AND 
OVERSEAS 


£10 44 
£1234 
£13 15 
(L» 
JX22 
51 00 
U.2? 
50.98 
SI DO 1.08 

51. U X22 

50 99 X07 

Y1007 1077 

SQ.B7 0 94 


CANADA (SIB RECOGNISED} 

UMt toll Cane. Bid OffwVWd CKy 

Name Cbigt Pric. Price Pile* art lira 

Ircry * Singe Pembrake Inc 

BSESM ;”fe 

Aotuoi Silg Enel. . I 6- X62 K —1*7933 

* Dealing Thwvdars-Fwward. H e drra irton Fee 19G 


Adams & Nevlle Fond Mngt (Guernsey) Ud 
%iHlMIWk.U0 Ubf *-144*15 

WotdlramtCayFlteL.. 5158 170 -[44616 

tta4UMa£merGlL...ISa.7B 0041 -1*6314 

ACtna Inti Assurance (Bermuda) Ud 
Exchange rate JiViluJlkm Day U SSL 7095 

Cnmwrodlty 15) SB 070 8.495 - 44621 

Dollar DeporiKS)...-. 52.435 2365 - 44622 

CarograwttalS) SI 215 L280 - 44623 

Cmocan Equity t£r. . 3543 JT2.B - 44624 

Glnhai Managed (S).—. SI 240 1360 - 44625 

Gold IS) - SO 985 1040 - 44x26 

Cx Maine 15) 50415 p440 - 44x27 

lptcmxi*l Equity i5>- S1256S 13 230 - 44628 

Isara Fixed |n(3n(S).... S8 763 9.230 - 44x29 

kttrul uni Mags CSI- . U 790 9255 - 44630 

N.AmwtoaaE4ritr(51 52 055 2 165 - 44633 

PadflcErtfrariscISI. SXtslO Xb95 - 44634 

Pacific Eq.Ha IS) 54 255 4 480 - 44635 

Sur2IO- . . . 1762 1855 - 44636 

SUr J ID 1610 1693 - 44637 

Sur4UJ 184 2 193.9 - 44638 

Slerilnq DroxSll ID. ... 2675 281.6 - 44639 

Sterling? IroS InU) 430 2 452.9 - 44640 

UKEqtotyCO 54X6 570.2 - *4641 

UJCAfaragtatO 38)7 «UJ - 44642 

UK Pronraty (U. .. - 1511 159 1 - 44643 

Wand Growth IS) isx«05 1 745 - 44644 

Annlo-Swiss Asset Management LM 
Wo-SwteCan. .. ,|£9 02 * left 934 44686 

Angto-Swlu fiK. . ...IO» 7.6)1 7 98144607 

Arab Bank Fund Managers (Guernsey) Ud 

ABL totomaUual Fend Ltd 

US Dollar Moray. .. *10-31 WJ»| - 47942 

Managed Carrency. . S1012 )0 U - 47941 

ImranxUanX Bom. ... 51008 10 091 -147940 

Baring Int Fund Managers Guernsey Ltd 
Mogd Portfolio lOllrJ SU 19 11.90] -|47318 

Mrgd Portfolio ISUg). £4 85 5151 -1*7319 

Oxi Ira Cw irocy Frad Ltd 

U5 Sailor _ S14.12 - 44754 

taritog £1605 - 44755 

Drottcncasart DM37 0x -1 44756 

Jaisxiwm Yen T3.709 -1*4757 

Managed- 57x30 38 JO -1*4738 

Oantrnst Management (Guernsey) LU, 
Oanfiwc LAeiKeS. . 0*11*8 117 -1*4073 

OnmenJI Asset Management (Guernsey) Ltd 

trail EoUnwh. Frad Ud 

KFC Senator Grab FcTTei 2573 13290 1 -I 47332 

Flpart-Cusell Fund Moon (Guernsey) Ltd 
HaMrriHeG&8FX lsFr83T BUI 3 02(46845 
FramlliMtwi Oversew Fund DM Ltd 
MaiagH Portfolio. 108141 085647 -l<3022 

OiuI^flhS , 15 M,H 1 aB£,S *512 01| -147861 


MANAGEMENT SERVICES 


David M. Aaron (Personal Fin. 
The Old Town Half, IWAtai, Be* 




Opes Con Sian BOO) 

OpaGraStaPeabl. 
hat Cag Wnf* P7ea» 

The Analysis Granp PLC 
1 Part Vta. Hairogtte, HG1 SLY 
UfcHragdFIta 

XPU MKUCCU71 .-181 8 1913' 

APM loul lovlRHI - 1 1260 1395 
APM B l & Growth ..11053 1053 

994 
543 


Pirns.) Ud 
a s assTH? 

- 43743 

- 44427 

- 44428 

- *4429 

- 44430 

- 41718 


GUERNSEY (ssrecosmseb) 

BBV-Hamhros Asset Ungmt (Gnerasor) Ltd 

Cigna totenuthaal Fund Mngn (CD Ltd 
PO Box 208 St Peter Port Gwraug 0401714315 

sssswrwa 

MarlrtYtoU . ... 5 X0 955 0 955 X0O9 

Sfnftig toe G SwU 5X0 9x2 0 962 1. 
iralliK&GwUi 3 KO 928 D.928 0. 
toll Mrgd Ctwrengr 560.953 0.953 L 
Grafund Invest Managers (Guernsey) Ltd 
PO Bot 255. St Peter tart. Goomy □ 0481710651 

CnhBd Infebififul LM 

toRkaEowtrUga.... 5 IlM 08630 0.9310 -47138 

Int Equity Mgd . . 5 II W 0 B467 09126 - 47637 

LlrCxxn 5 l£- - 1.000 - *7635 

XMEqtarMgd 5 1524 1324 1643 - M5J 

LlnllBond . .5 f- - l 000 -4763* 

[CM 5 0 992 0.992 L 042 - 17636 

£ Inti Mngd H ..5l £- - 1.000 -M7U9 

Guinness Ftlglit Fd Mngn (Guernsey) Ltd 
— - . «■ 0481 712176 


EncigtogMnllailL. 514-0 - 47430 

MalaydiMa). JrarB— -I 10 Ul -41567 

John Govett ttigmn t InternatlMal Ud 
GowtUnt-lMnta. . £0.905 1064] - 49X39 

(town High IncCilL.... (O3fi0 0J674d 14.15 45140 
Gowtl Far Ejlt lay.. 51093 1160 -45141 

Emrgr&Reume . 50 730 0.780 1 - 45142 

Hamtatm Fund Managers (CD Ltd 

JraamraOTC IS9775 10 3821 -I - 

Haveief TTiromnorton Mnmttt Lid 

tot! inv-SUg High toc..]CT 851 a jaid] 10 09147649 
lad inrHiiu Hhii Inc . JW7 610 SOlUril 5 5*147640 
Henderson Admin (Guernsey) 

Mratofrofldoiiwrtw— XI 004 - - *5225 

BriratedEwthSPnflo.. SZ087 2 247 - 45226 

BiUacM 6wU L Prtfla. UJ26 1 422 - 45227 

Sderi MUi S Prtfla ... SZ152 2301 - 4522B 

Inc & Gwtfe 5 Prtlla.-.. 51 790 1.914 - 45229 

HWHwxnwEPnllx ... LO 597 0 631 - 45Z30 

Hill 5amuel Fd. Mngn. (Guernsey) Ltd 

CiwanTll 7*25 79 410) 25*1 45254 


Kleinwort Benson, Inti Fd Mngrs Ltd 
KBlnuAc Bdtac-.. . C8 886 9 3x8) 


KBIm-Ac Bd4tc-.. . . £8 886 9 368 

KB Japan Fuad 5244.00 

KB Sut lira Awl . . £28 15 28 Uri 
PtottacbllXGnMb- 517 00 

Slgan Fd Owmaria. .. S1731 


- 4$356 

- 45357 

- 45358 

- 45359 
0 93 45360 


Signet Fd Bamofe. .1 51751 I 093143360 

•Offer jwi ce Itolnlw of nwulnun prrilnliury ourge 
Kleinwort Benson, Islamic Fd Mgmt Ltd 
Idanlc Frad (S6 20 6 701 07bT 45366 


APM Exchqw PwiWO ] 16LS 
AMiUtaProlSWjl -[6668 


: OFFSHORE INSURANCES 

- 43377 Albany i nte m a t hma l Assurance LM 


1700 - 44436 
7040 - 44*37 
073 - 44438 
67.4 - 44439 


S29g£&: 

CritoBHntSocICriO... 

E gutty Ucc) - 

V&Uzs-. 

cm EfeMKaa) 

tourBAttaai (AdtJ. - 
MMiuuamUCaa)..-. 
Proem? (tad. - 


Pouter FwriltoitJ.. »5 7 

imimriUMAimBRy 310J 

BedirmonAtalty ..J 8916 

San Ufe at Cauda (UK? Ud 
BastogVJra^te'radofe- K 21 201 

Growth Adam. 


St MarFx Castleiown, deofllta 

GUtalStwIIngFd. £1091 

UK Sterling Fd.. — 11.004 

Ewaoriw SfrilngH— UJW 

JjntoiSUrttogFa 10.906 

Nil AtaricaaScnttog £1073 

Padflc BtatSdB- £0.879 

U.K. UbwCUpSUg. . EL 207 

Aedw Howr toerilag .. 0 222 

CMItatabmira EX 414 

Ghlbri DdlwFX 51.021 

UK Dollar Fd— — 30.5/0 

Cwaera. Ooftor Fd..., S1.4U 

Japan Drilar Fd. SX3Z7 

PaiArintai DofarFK- 51232 

PtaficBtai Do) tor.. . so.90b 

Aethe lien (WUr. .. tXJ67 

GH Money unitor XL 365 

YBACtoM Fd £0.783 

mm Fa. - u .992 

HnignwFd £X04b 

CMI loauK Co LM 
ChricAi Medeal hm, Ctadasi 0.M 

tanwFdX- ST 62.1 

SatatyFdS - 5X0 54 5 

BriraerardC. 588 *20 

OgggrtaHyFdL.-- 62.9 675 

ta£0*bF«S. SO 335 0.572 

SetJbftoFAF- - 50013 0349 

BilaneadFdS. >0.657 0601 

OtartmttyFdL. 50.698 0746 


38 Winy Rfl. CnkTaliw Co. LradOMcrry, 0265 A 

Ewcxllve rrsta Tl« 1 U96 -j* 

lowtlistei Portfolio -1 150 4 19801 -I* 




M«w» FtlA 
WNblAScs.Fi 


DMA hKemRtoral ]« 079 11*1 - 4«8Z 

Mssii-ixiai ss -'1 

Fidelity Growth 480 51J “ * 7369 

FteJliy Defenshe. 46.9 50.1 - 47J70 

Itahes WBIgedCtbL.- 57J. 61 J - *7371 

HodnlriBtocdBUS... *0.497 0331 - j«Jl 

8enl0fetaSrawafM- 493 53.0 “ 47372 

YRA Dtarr Piqnta— 51.1 Mb “5™” 

Yewg&Cempuy.- - *0.474 0310 - 43U4 

jataTradzr — . - - 43367 

US Tracks - - 43410 

UK Tractor 496 530 - 0363 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY markets 


Germany leans on 
the accelerator 


POUND SPOT- FORWARD AGAINST THE POUND 


LONDON RECENT ISSUES 


CROSSWORD 


No. 7,266 Set by DANTE 
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THE.. ACCELERATOR on 
European Monetary Union is 
being 1 probed down by the 
West G erman Bundesbank and 
some, countries may enjoy the 
ride more than others. Mr Karl 
Otto Pohl, the Bundesb ank 
president, has spoken recently 
of a two-speed move towards 
unity which observers have 
compared to a journey down 
the autobahn, with low 


IK daariag bank base teed lag rate 
IS pn cant 
(ram October 5 


inflation countries, such as 
Germany. France, and the 
Benelux group, In the fast lane. 
Others such as Italy willing 
but not yet able to compete 
will be in a slower lane, with 
Spain, Portugal, Ireland and 
Greece moving even slower. It 
is assumed that the UK will 
move like a laden lorry in the 
inside lane. 

The Br i ti sh attitude towards 

C IN NEW YORK 


£SCM 1.6880- 16637 L 7000- 1.7060 
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full EMS membership and 
eventual monetary union has 
received much attention, and 
countries like Portugal have 
far fewer reservations, but this 
does not mean that the 
decision to join is any easier. 

It comes down to the key 
question of inflation, and the 
social cast to countries such as 
Portugal in trying to stay in 
line with Germany. Tnfiwrt nn in 
the proposed fast lane ranges 
from 2.3 per cent in the 
Netherlands to 3.5 per cent in 
Luxembourg. The rate in 
Portugal is about 13 per cent 
and, according to European 
Community forecasts, the 
situation in Greece is even 
worse. 

The problem is that the 
inflation gap between these 
countries and their richer 
neighbours to the north may 
widen. For Portugal, for 
example, this could mean a 
period of austerity that the 
Lisbon Government - lacing an 
election next year - may not be 
willing to face. 

CURRENCY MOVEMENTS 
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DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 
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RIGHTS OFFERS 


ACROSS 

1 Announcement from the 
Roman Capitol (12) 

10 Flatfish - and It's the high- 
est speed through the 
water? (7) 

11 Church lease runs out in 
Loudon (7) 

12 Farewell notice that is given 
to union leader (5) 

13 Side passage for those tak- 
ing flight? (8) 

15 Uplift, then bring back to 
earth (10) 

16 Sign on the staff (4) 

18 A mother and father to all 
(4) 

20 Suffer injuries - as invad- 
ers do? (4,2,4) 

22 Not only don't come, but 
prevent others coining (4,4) 

24 Subject someone to heated 
questioning? (5) 

26 Ends interim arrangements 
(7) 

27 Dismissed with anger - it's 
a scandal CO 


28 Showed what discontented 
groups did (12) 

DOWN 

2 Duplicate parcel 1 made up 
CO 

3 Victory or defeat (8) 

4 Book of plays (4) 

5 He has lots to offer (10) 

6 One can't imagine being 
without them (5) 

7 Breathing space (7) 

8 Restraining habits (13) 

9 Simple game for relatively 
well-adjusted groups (5A) - 

14 Assignment requiring a 
number and place GO) 

17 Station of the Cross (8) 

19 Declared a number were 
incorrect (7) 

21 Advocate riotous living? (7) 
23 In principle, ring after 
eleven in the morning (5) 

25 Left harbour (4) 

The solution to last Saturday’s 
pruse puzzle will be published 
with names of winners on Sat- 
urday June 30. 
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12.2 Seat War 
3L7. 

May Nik 

1451 OcL July 

1.7i5.8l26jl Del May 




J25EmUotH<»k 10P-Y 7 
6 JS&. Dau Protg 5p* 7 

RSEnws-.... t 1 
445 Bo.6-23gcftef.5j. * . J 
424U iicssi»IUI.!S»£_ UH 
121/ amthwtlntllOp-.f JJ 
JZU FK1 lOp .. j 
235 4 Parnell Elec. 5p.._f U 

3H IFwiBMCk Up . — y * 

29L1 Fnattl Int'l lOp.- ■ 

22.fi IForarlHhUJ.-.M J 

54.1 TntTMMIogrlOPY 31 

2.11 1Fmw4Ci«P5p_y ( 

10J Forward Tech. v j 

»*£=:. * 

37i ivdtacrGroupSg... I J 


VM Last DtiMaris Mty- 
Vi ad PaM Hoe 
HI 12.3 AprilOct Mil 


.. 27 4.6 26.2 to to 

7! 1.4 6.t 9.4 MajSw Z4M 

u _... . 123 H5 June Dec <780 
23% ' -35 12 115 M» M92 

jaS 2.3 3029.1 to«* 3® 

73 -L4 75 U.12 Jin Any 2366 
184 1.7 35 304 J uftOie S« 

4t 25 1112 Febnwy B« 

J9 -71 2.6 148 - H56 

42 -23.fi I - - “39 

369 -39 2.7 15.1 JuftFrt 2575 

H -9.1 4.61331 otc-wy »Zl 

32 -3.1 7.7 30.4 May Nn 9622 
343 -2.7 0.7Z7.9 JuneDec 1066 

Si 2.6 43 293 MarOct 2676 

63 1.9 12-2 Odte B97 

241 8.1125 flgrSep 2728 

560 -Z.fi LC Z732 FttScpL »» 

IS -*J - 1*85 - 2208 

£22 -4.9 0.7 165 ApJyOe Ja «07 

|7 5.1 295 - 2891 

15 123 1331 JolJ«. 2911 

46V 2-2 3.7 - Dec Sept 4823 

SB _ as 12.2 Mar Aq 2926 
M . ... 3.4 H5 Jn No* 2962 
I« 17 15125 No* Apr *638 
2U -0.9 3/ 295 to July 5066 

al 51 12.2 OcL Apr. W57 

29C 1.4 3.7 tetembro *65 

51 -3.8 3.7 145 Dec June 3095 
ill 7.7 26.3 MiyAsg U07 

55 -LI 71 29.1 Feb Any 3230 1 
lb -25. ( - 2430 - 2972 

9? -7.C 322732 Feb Aug 3143 

310 6.2 9.4 MarOct SM4 

55 -17 ■ 19.6 - 200 

9 17 27.12 January 3161 

161 -LC 3.1 12.3 May Oct £50 
262 -53 21 26 J Apr No* 3179 
131 -0.7 9.5 12.2 MarSept H80 

14 -6.7 ■ 588 - 1314 

137 -1.4 2.4145 Jan July JjW9 

133 2.4125 MarOct <891 

Ml 3.6 125 Mar l*o« «61 

h bo 9.4 oam* %% 

1« 2.1 43 9.4 JwHo* 3337 


imnenbkDMlO.. fl.94 -01 3.5 Z75 May 

illcbl KBkYSO... BB7 -It 0.4 4.7 June 

dldKBk DM50.. . £262% -2.4 11175 May 

□IrUoSamo 09% -13 25 - June 


361.2 First Nil Fki. lOp.. | 

53.8 : HFC6Jpc Cy. pF.-i 

N,<BI Fu[1 BaM Y50 

1173 Gerrard&NaUanl..f 

82.9 UnssMakeelOBl 

457.2 HamDrosZOp f 

1665 Do 75pcC»Pl....t 


-lj 25 - June 5187 

3.7 7.7 15.1 Mar Aug 2571 
01 7.6 27.12 July 2570 

-5.C 05 4.7 Dec June lOM 
102 8 2 29.5 June Dec. Mb 
23 14.5 Jul Feb 5074 
53 4 7 1132 Jan Sep 2012 
22 9.C 125 Apr Oct 4388 


CHEMICALS, PLASTICS 


K&SkzigUK£j»J 0%1 -O 6 fll4.9 MwSg 


23.4009 B SkaamZALy 


Iron Bank Y50 ... 41 

iojdiLl o 2t 

oil ScnL Bank 10p.y < 

IldlandU. o 3C 

UtsoMlta BinkY50.._ £16 


458 4.6 aU Jan Sept 30M 

141 1.4 9 2 W 5 Dee June M68 

393 -0J 5.4 263 May Not 3102 

461 -1 1 0.6 MarSept 3049 

at 1.4 6.1 26-2 Oct M» 3171 j 

41 6829.1 Mar July 1 

JfH -3.fi 8.0 26.2 MarOct MO 
10U 0.3 4.7 June Dfit 5290 


UIU MttsaMtta BvkY50 £1011 0.3 4.7 JuneWt- 

UHL! UtnNMrafiBkYH.. £7% -15 0.4 - - 

1MI1 Mitsui Bank Y50.... £8% -2.10.4 - SeptMar 

,D0J MltabTa &Bk Y50., 587 -25 0.6 8.12 SeptMar 

13955 BatAust.Bk.ASl.. 291 -2.7 7.8 2132 July Jan 


£464]|NaiWesl£l a 343 -0.6 65 262 Ort Mar 3463 

__ toman Bank £190 -5 0 52 165 Mar - 

iBres,Grgtip._.y 45 13 30 4 MarOct 3785, 

thKklldLnHMus.fi 15! -17.6 8.^ 13.U Jul Dec M64 
jal B*.Scou!u3r« 179 1.7 5/ 14.5 Mar Jul 3874 

Junta Bank Y50.. HD -15 05 852 SeptMar 5286 

mi Bank Y50.... 864 0.4 U 12 Jane Dec. 510B 

ImdcnCl v 791 U 2.126.3 S? 

IO.E1N/V y 59! L7 23 265 M» Oct 3941 

c. Pacific S10 £23, V -9.1 5J. 264 FbMr*jM ?W5 


400%chrodcnCl 

77^00. El N/V 


E1N/V .y 5981 L7 2J 265 M»Oa 

Pacific S10 £23 {A -9.1 53S-4FJ“»ftf 

laid Quitd. £Lc 4551 3.5 9.6 263 MayOci 


Jtono Bart Y50_ £9fl -3.2 05 275 Jwie 3079 

WlalBYSB- £7% -25 0.5 - Jw*0« 

| a 141% -2 1 55 12.2 OclMar CZO 

Bauk OTuellS'l . r 152a 2.7 4/ LL6 Feb Aug 4319 

n Bank YbO £6(1 -L8 05 SeptMar 5M? 


225 rSB BaM OTuel U"l ( 152i 

Un* lokli Bank Y50 £61 

5KS3J rnroTstScBkYW.. 69 
111.; Jntaa Discount £L..f 59 

853.7 WartmgtS.SJ t 443i 

64.2 DabgcCarPrf.-.y 15 

Z3*9) WatpacSAl 20 

32iWI«n»t20p y 36 

758U TasudaTflS Bk-YSO.. 73 


-Lfi 05 - SeptMar 5359 

-4.7 0.4 8.12 SqtlMar L393 
L7 7 A 122 MarSept *353 
L7 4.! 11.6 July Dec 4425 
3.4 55 262 MarSept 4426 
-2 8 125 2812 Jan July 4473 

2712.2 OttMar <524 

-1 jJ 051 - Sent Mar B347 




77.C HarUndSlawlOp..y 

Kssaf’ 

7.61 Highland E1.20D.\ 
10.1 MnesPitMCLlc.. { 
USUHongKooglelecH.. 
2735 »gskiiBGrtup5p..-i 


13J irtl. Colour. . -. -..o jU 

23.5 isopad lafllOp-.-y 21 

15B.fi MoMsan Eta*. n 

39.7 Jones StrowL. y & 


•III Snusns...y 
ric-TeknlkSp....'l 

lint. 1 

L Metrics IOm 
ier-5ean2p....i 
■diMin-i 


123.B HHCA *... I S 

L4T6 LftMBrtW.Wii.'.'j 

«ISSrd S 

18-2 MBS ^ Y ,£ 

14 i SMtfT CdlTW. 5P--.1 If 
Z35 WTLlKtfSGfP I0py JJ 

63.7 4*ro4Sg. . ..-.V » 

8.92 BwtkSUnUhlDrt S 

515 NemeclOp » 

ZJfiMtenBrrCiiiw.lOli. 

46. t HAMrier S nalu 5n.y M 
215 HUIortec Croup 5p.-» J6 
95.: dtcratllm Rt» -9 

83.7 Micro Focus 10g...y 64 

47 J weragen HUn. ft- j 12 
7 M |MIcnnHec5p . — t 2 

XUm Mllllcoratoc-lc — EUi 

855 MolUtoite Dert — y S 

^ !SS3?iS?S”i 

2 KOtruntes teen. jP- T * 
281 Kesco.lOTBU...-..V < 

iSSfigSEm 
^ Kfe Sa.' « 


i|65a«m*ri50p.. 
3 835NIOaulK .. . 


79.2 YomrTbutujirrfL -y 
S. Il|>‘if0 tatostriej MS. - Y 
106.7 WawnladiBtr l. P 
178.2 Weir Group. —5 
7. M Wellman 5o -5 

95.1 Westland 2% B 0 

24.9 wmasoe... J 

56.1 Wkn*aT25p.— i 
4.61 Wood 1S.W 1 20p y 


Idunae firS d Paid 
Tm 4.4 26.3 N«May 
. ... 3.« 9.4 oamar 

^ "i52 3-3U-I2 Aug. Jan 
- 6*80 

i 9 5 fi 155 F«60ct 
0.7 3.t 9 4 NOTJun 
-3 2 4.4 27 12 JolFeb 
0 5 4.4 116 JnlyFeb. 
15 5 0 295 Jan. July 
-135 45 211 Apr OR 
Ul 331.7 FebOet 


FOOD, GROCERIES, ETC 


35(12.2 Apr Oct 1659 
15 1 11.6 Aanl July 15J3 
- fi-86 - 1574 

1.4 5 A W5 JolyNw WU 
44 Si 295 JanJnl 5096 


Stock I 

mac Group Sp . y; 
msfliry HngiUl v 
I of Deugntn 5a.y 
npolrrFtooleSpY 
iL Sutiew'j 10S..V 

iAsmSOO. o 

tpertfttaailOp.- y 
mrmweSp. y 
SeUIWir-A-5pi 
gnat Beach Up., i 

ulu — > 

urtanhH— ■ « 


wndeGn. Up., r 
sou LI) Units... v 
MgKnM«alli<fe i 
kriUHIdqs. 10p -Y 
■D artffGrp 5p y 
lanablnSp. Y 


73 SpieicWef... • 


ill 125 =» m IS 


-11 67 Sj AflMar 16S J 

26 4jS:i fSaup 1643 ^ 

ii ■:! ill «SsS sS assaSfe-- 

3515,1 Sep U74 .f-M gWdeH"* 5 p- • ; 




9.4 m 


lfl4 15 55 Jan Julr 1018 “~ 

58 26 2 Aar Oo. 1747 ^ 

... . 3.7 19.1 A119. Apr. j7W ^ 

2 6 263 Apr OcL 1S07 

-23 7J Z7 U Apr. OcL 1W ^ 

2j SB 9.4 JanJuly 1W2 


5p. Y 1234 ;;v: JT.-uS. 23M 2 39fertsm»e Hiigt Y! 

T i.8 17 6-12 MaJuSeO* 2367 f '* J 


ohMnPadi5p. y ua 
terCorp. USS1. . U3^ 
WIU.&JJ...Y KJ 

o.-A'..- Y “ 


BN..4ECG.. 


is® m tS- 


EFG 1 


,«£l¥ 


DRAPERY AND STORES 


4J79 JNth Tetecooi II 

20.8 Jtoinlo2%IL ;; ...| 

SSafBStil 64)258 KOTemberOM 

i SU^uftSSSS 

« is a a ass s 

S! ffiySfr! “ ... 1 ! S:l 

S SB e Philips Fin. 5%96. fi»7b ...„.- 66 29^ 5 JcneDec ^ 
2.713J “WllpslJL F10.. — £9% -f.r Of U.4 - jgf 

U.4»HcohKs.20p...y 2£ « dpr.gtt. 


0.6 2€ 26.2 Apr Ott i 
L2 3.S 77-12 Feb Aug J 
4.0 1.7 9.4 May Dec 3 
2.7 ■ - 

SJ 7.3 122 Aug Apr 
-1.7 6* 125 OctApr 3 
1J - - 2 

-12 42 29.1 Ott A» 3 
-B.l 0.9 - Sett Mar 5 

- 46143 July Oct 3 

-05 0.9 12.6 JaApJuOc l 
LI 0.2 2.10 NMCHber 
-42 02 1832 Dee Jw 3 
42 22 151 Fit Ang 
-6.7 lk 3.7 JmiAag 
-10-2 t 4.9 Mar. Ott. 
-XI 7.1 - 

22 4.9 October 

U ^145 May 
5.C 2.5*14.8 October 
0.7 Lu 6.6 Uf JuSplJc 
-48 '05 — 


BEERS, WINES & SPIRITS 

50 tl -1.4) 


70 0 
b57U 
4362 
572 

159.9 

7,«I7L. . 

645 C Oo. 5%pc Cm Prt 
192.1 OoBWncOiLn 
2752 OgniaMOISts 20p. | 

182.9 BnywtolfttBkninp. 
289.7 Macallai-GleiillieL. 

545 laMlMmuT 
62.9 HiKfWd Brewery 
164 2 ULantHiTbempsH 

24.7 IMmydowi Wine 

575 Mori and 

U163 Scott & New 20p. 
5.1MJ Seasraral... 

3305 VauxEroin 
£9712 Whitbread ' 

3.79 UMUtPhtBrenwySp. 
271/ WoW. & Dudley.... 

13.7 Yowm Brew 'A' 50p. 
19 jl Do/Non. V. 50p.. 



.8) 2.6)30.4 Jan Jim <759 

3 3.31112 Aug Feb 1565 U/ 

:3 4.oU.4 Jim Not 1582 

J 0.7)2711 Jan. June 1635 
.1 2.1(2711 Jan. June 1*36 7.1 

.il 3.2T H«- “»» 1411 

l.| 2_|llU Jan July 1664 7-2 

Z-flOllU Jan Aim 1W1 1-9 

-123 31130.4 J tf Dec 3798 25 

-l3 7.0|30.4 July Dee. 3797 35- 

17lM.aa5 Mar Hot 1709 


Do.'A-ap r 

fevri 

[ODnMn.Y 

bSUBSlMl.V 

5p y 

kbSyts5c-v 


49| 64 3 2 26.2 Apr. Ott. 3661 

ml 81 32 26.2 Apr.OCL 3660 
wLJZ 75 145 July Not 36^ 
53 21 6.6 2712 Aug Feb W3 
si 21 3.0265 May Dec 5715 
3d] 2.9 5.6 30 4 June Dee 5717 

M 151 1112 January 3136 




’l? llai VB 


43 2.M295 JanJuly 
,._1 33(29.5 Dee July 
i 4lJ29.5l DeeJolf 


BUILDING, TIMBER, ROADS 


188 

BfttBrw 

95i 

3L3 

BlrwGroti 

Blackleys 

IJWi 

BlueCbct 



& MUnon lp. 


-L2U.C 30.4 Dec. July 1589 
^4 B.( 265 May Dec 3087 

.(8514.8 FCbOtt 1353 

2.2 4.1271 2 October 3223 

8.9 5 71L12 JanJuly «4fc 

.17 _ _ - - 7-0 

-L4 *151 FebJIy 1*10 6.1 

6/ 26.2 MarSept 1663 M- 

15 1.4 26.2 Apr Oct 1666 
2.1 2-3 U. U Aug Jan. 1M3 

42 145 JHnMnltt ^31 

61 1112 Jan. Aug. 1088 

U 4232712 FebAog 1723 
5 JO 265 Jan. May 17» 
i.q 35I29.1 Aw No. vm 

3.7 5.7 27.12 Jan Aug <790 

* 30UD Apr No* 1748 

0.6 10.1 9.4 Mar M*. 1766 
82 51 26 J Jan May 1788 
L5 7.C 14.5 Jan. July 1799 
-15.C * 18.9 May Nor 1800 

-05 32Z7.12 Feb. Aug. 1BU 

65 29.5 FetJufr teg 

-0.7 31 12-2 MarOct 1406 
25 51 30.4 J ate NO. JBS3 g- 
70 5730.4 HmJb 1855 50. 

31 7514.5 JanJuly <670 U> 

LI 6.014.5 JunNo* 1074 iff 

-4.2 4.9 9.4 OcLMay 1941 85. 

IZ712 Jan Oct 1900 

-0 7 65 9.4 Mar Dee 190b 

2.2 61 265 N«. May 1992 

4.4 15.1 Sep Feb 

4.9 12J Nor Apr 2034 

4.2 Z‘, 30.4 August 3909 190 

ZJ 125 - 1392 78 

-2.7 41 295 JanJnl 2TO3 ZZ7. 

75 9.4 Dec Jut 5098 *3. 

45 9.4 Not May 2ZL2 15. 

2.4 7.1 15.1 Apr Ott 5295 
L9 9.9 27 J2 AprOOLFtb 2238 
-2.2 61 30.4 July Not. 2246 
-15 3i 26.2 SfltL Apr. 048 
-05 6 6 26-2 Apr. Oct. 2276 

10.912.2 Apr Oct 2Z75 

-4.310: 125 Nw Apr 3111 
2.6 51 12-2 AjrOtt 282 
14J 2.5 - - <644 

9.6 2.3 UJ2 Sept Feb 2366 
2.6 61 12.2 Oa War 3388 
25 81 9.4 May Oct Mil 
2.9 65 9 4 No* May 2«7 
2.6 65 94 Jm Oct 2486 
15 75 30.4 No* May M93 
1.4 4.1112 Apr Sept 2508 
2 1 5.5 30.4 Not July »09 

- 5.10 - 2518 

-6.3 *29.1 Feb An 2532 

6.3 - 27.12 RbMvfcl 2564 

4512.3 OctApr 4932 

96 65113 Apr- N ot. »53 
-71 2.1 9 4 Oct May 2692 

8.1 94 Oct May 2*91 

14 1.7 30.4 Jan June. 1703 
-4.6 62 U.12 FebAug »4 
25 7 6 29.1 Mar Aug «38 
-2.0 3.7 ILh Bsc Jim ffl7i 
-35 14 1L6 JanJuly 2875 

41 26.2 MarOct 2877 

4.4 9.9 295 JaaJly >124 

9.9 112 Apr . OcL 288C 

1.1 6.0 113 April Oct 2881 
0.9 8 2 12,2 AprOct fflffl 
0.6 7.6 30.4 Dec. Jim ZB8I 

8.4 30.4 Ho*. June 4621 

7 .4 26.2 Ott. Apr- jg® 

15 51 30.4 Dec Jul 2954 
115 - - - - 

4.6 31 295 HovJly S107 tL 

l'.S ij 3*3 Mar Oct M33 bb-SiAB EJ^ran>r .... 

•Ji.il.iis; SS IS 

-5.1 6.1 2b 3 Nov June 3122 jj.j IAcal3pu T 

-5.1 6.1 26.3 No* June 3121 15 J Mcor* CmptrlOp-. y 

5.5 2712 Feb Aag. 3U6 24 1 bHraiGmdiagSpy 

”3 j 15,« 14 5 Jan. July 3138 21.* UbalOp...-. Y 

S 3 135 Apr Ott 4993 6 71 Alptamerk 5p. -.Y 

5.; 14.5 Ott Jot 3166 WmtQraM«SK5p.y 

410 7329.1 July Fet D196 377. 

>— Aihrlntimn 47 IW> c n OTOTtM* 

For April 
25dkra*arlc-A-IIV5p-i 
6.731Arlen 20u y 



.fi 19 30.4 Jun. Bov. 1808 3.*W' 

4 451610 Sen HOT <536 
1.4 91 2711 Feb Sep 1846 9.91 

!.C 0.6 1L6 JolFeb 1864 3.22 

!.6 3i 295 July 1984 1244 

L2 4J 11.6 Jan. Mg. 1905 95^ 

11 7J 295 FdtJi& van U 
.„ 01 112 Apr Hot 2056 g-J 

45112 AjrNo* 2057 159a 

... * 85 June Dec 2077 LKf- 

. 1112.3 May Aug Q12 334 

... 5.6 265 MwOtt 356 g 
L2 25 125 Ho* May *978 373 

U 9.* 14.5 JanJuTy 2178 58.. 

... 55 295 Dec Jun 2183 ; 

>5 3 6112 Mar Aag 2M2 4WJ 

1.1 7.3 3010 July Dec *253 15 

4 7 12_2 A V OcL 2257 7.71 

L.7 11 aJ iShS §* 55 

L2 3 5 30.4 Jn Jan 2299 WD 

1.1 41 30.4 JMbvMOT Of? 3 J 

*J 5.115.1 MarOct Z355 14 

i.< L2J 15.1 Feb Oct 2336 16. 

2.7 1711.6 JanJuly 2^6 >2 

3 1 253 1*11 - 2491 51. 

0.‘ i 148 Feb Ott MU im 

.... 71 265 Mar Not 5313 

15 7J295 JanJuly 2499 W- 

2.6 5.1 9.4 MarNOT 

Lfc - fa' 88 ?W9 3197 

25 5J 295 Jan. July 2563 16 

.... 5.4 265 OttMar 2207 |1 

li 35Z7.12 Feb Sept 2618 VB 

._. 7i 145 JanJnl 2633 

ri 4 

HfiuebB | 

.... 5.4 9.4 MayNn fflU Zg 
OJ U 293 JanJh 2698 M 

Ill 29.5 Dec July M66 U 

191 291 OttMar >U4 «6 

01 5.2 2711 Jan Aug 5906 41 

3J 14J 29.1 Mot Ott 2908 <=■ 

IlUa Apr Jan 29te 45 

.„UU 9 4 Dec June 2^ 

1.8 21 1112 - <727 

2 2 51 26.2 Apr Ott 3018 
25 4J 29.5 July Nor 4^ 

, 3 ;! SS 

“Hi HStfCSS 

3-2 30.4 May No* 3163 

2.2 0.7 6.6 KrJuSeDe - 

21 1-6 30.4 Jun No* 3172 
01 76 30.4 Not May nn 

- 225 - >200 

-05 43 30.4 Mar Oct 3274 
JL‘ 3.6 295 Jan. Am. J292 
-11 9.7145 Jan Job »04 
7.‘ 21 125 Jan Apr Ikt 3339 
■0.6 31 145 Juu Dee 3424 
-31 tel 29.5 Jan JbI 3499 
-LI 41 9.4 May Ott BSfa 
_... 6.8 1.4 Oct May J557 

1.4 2711 Jan Aug 3573 

171 5-81 - 3682 

-71 137 2712 »W 

93 4.2125 Sept Apr £31 

3.6 21 145 Oct Jun 3633 

4.9 265 OttMar 3634 

...„ 2.9 3.4 Mm 3729 
-01 31 - Dec July »40 
-21 10* 2.10 January 3761 
-0.7 41 29.5 Not Jih 3782 
._... 8127.12 JanJuhr - 

45 2712 Jan Jm 37» 

-2.6 1U 29.1 FebJIy &17 
-31 41 1L6 July Jan ^ 

1L7 91 295 Jul Ho* K93 
161 28 12 Jan July 3894 

6.9 295 Dec. Juhf 5970 
3.4 8.9 295 Jan Jul 5032 
3.6 9.4 Not May <7W 

3.7 3.1 125 Apr Not 4047 

- 31.7 Fib Sep W52 

1 4.9 AprOct 1287 

2.9 511112 Jan Oct <U8 
L6 51 2712 August <125 
35 3.7 30.4 Jin Hn <163 
L< 2.7 11.6 Jul Dec 4229 
ZZ 5.8 Ufa Jan Jul 14235 
see MDUSTRIALS 

- B5 - <363 

1U 125 Sept Apr <366 , 

L9 - 235 - M06 j 

7.1 145 July <913 

3.7 2.7145 Oct Jul <498 

7.7 26.2 Mar Aug <303 

31 265 Hay Hot «42 

2.U125 - 1*546 


Teleco*i5n....a 

mebp-Sp-y 

liaSp. v 

Time COM. 5p.y 


In Group lOp . -y 

Slate Sp. 

ass Group IOs...* 
-SctaM..- j 

SKfei 

lntronlclOp — y 


nuodOwyTrUpi H 

andtiacs5p....y - 
r Comp. lOp y , 


L6 25 9.4 Mat Ott WU 

li law - gag 

-4 7 2.4 27.12 FWiAttg g52 
-A3 4.4 265 AjwOeV 3751 
-65 09 27.12 FebAug 
-ao.t - 85 JunNo* 3753 

-21 81 9.4 Sep May 3757 

2.2 - B-88 - 3787 

01 L7 265 Ho* Apr 3808 
-7.1 7513.11 Apr Dec 5312 
f» 7 - “ 4 o 4 ^ 

.... ... 30.1 FlbSepL 3860 

.. 11 30.4 May No*. U58 

“fi 54 125 MayOtt 41M 

...... 3* 145 J* Feb MH 

3.7 1L6 JanJnl >038 

21 2711 AugJaa 3934 

71 265 MM Not 1W7 

-O.t - - - 3987 

0.7 0.6 9.4 Not Jul 8»8 
4.7 3.1 9.4 May NO* MOO 
41 45 30.4 Oct Jun Wffl 
-35 65 9.4 May Nw «29 
, -25 05 28 3 JanJuly <056 
85 29.1 Air Sept <M 


-0.4 25 29 5 DkJIt W36 *«' 
-4* 3 611* D« J|I L 17S 

21 8.9 293 JjB July I7W ™ 
21 4.1 12.3 May Not 2030 ^ 

-2.fi 6.9 2712 Jun Jan. 2075 “J 
. 2.‘ 9.4 May No*. 2163 
-2.0 95 9.4 MayNn*. 2164 L» 
-1.4105UJ2 JanJuly ££ 
- - - 2291 ^ 

11 3*. 295 AprOtt ^ 

-L! | 

-3 1 - 4*83 - 2478 *7ji 

...... 6 7 Mm Dec W9 110 

21 29.1 Sep Feb TOO 

u i 

tl 1 J ill- AprJJJ 1§ ^ 

-li “ RU Apr 0^ 27M If 

-IJ 6.7145 June Dec *622 i\ 

3.5 265 MayOtt » 

451152 JanOtt ^9 

0.7 31 145 Dee July 2T» f 

-41 95 2712 Feb Ott 7932 1 

0.6 7.6 1L6 August 2937 

■71 - Aag ust - 

-lj i7 9.4 No* May Mb ^ 

61 71 17.12 Sept M) teU « 

1J 45 9.4 May Oct 1450 ^ 

-Si i«i 145 Jlj Jan- 3U2 S 

3.6Z7J2 Jan Aug 31« » 

U 2.7 30.4 Jut Jan. «6 JJ 

5.4 265 OttMay TO6 ™ 

li 265 MayMo* 3422 “ 

1* 65 29.1 MarSert «21 f 
-0.6 2J 5. fa MM SZ» } 
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-4.1)9.414.8 OttMar! 


63 145 Juft Jan 2138 SO-4 

9.7 12-2 July Apr SW6 IfUJ 

6.7 15.1 - 3770 15-3 

Ll 5.(1 115 Jan Aug ffl/8 

111 4.0Z7J2 - 2083 123.4 

111 6.9 293 July Dec 2100 75.4 

431 -LJ 7.t 2712 Jan. July 2116 

« 10J 9.4 AprOct 2117 935 

221 6.7 30.4 Jan. Mai 7162 5*4 

673 -105 4.71X12 FebAug U31 2J50O 

273 45 295 Jan. Jnly K10 458 

191 -LC 5.9 011 Jan Sep gK 210.4 

9f Ll 5.7 9 4 July Feb ^ 118 “ 

56 7.7 9.5145 Apr JOT 080 IZ1 

251 L2 2.126.3 MayOtt OXJ 737 

263 -0.4 43 27X1 Feb Sept 2319 1083 

6t 20.C ac reb - JiJ-4 

36 2.9 Ll 145 July OTO W* 

23 10 J 295 Jly Not 2401 *2-1 

Ut 2.7 8111J2 Aug Feta 2416 636 

95 23 6.1 295 Jan Aim 2449 Z73 

27 - 5.4 295 Ott Jul 2485 435 

221 ZJ 4J 30.4 Not Jun 1420 5.2^ 

U1 2.0 9.4 Juft 2608 ,40.8 

74 1.4 7.4 123 Ott to*. 2560 1S13 

48 -4.0 13.' 26 2 tor. Ott 2579 *3t 

S3 53 1*5 July No* !6U L95 

131 22 6: 2701 Jaatog 2671 33- 

402 1-B fa t 12.3 May Not 7696 34- 

151 -10 63 30.4 July Dec 2659 J8i 

74% 4.4 5.7 295 Jul Dec. 27U §4- 

17* 7.4 X* 30.4 July NOT g99 J5] 

142 L4 8.1 263 MayOtt 2802 53- 

689 0.1 4.1 145 July Dee. ZH50 13 

13( 4.4 29.1 to Ott 2862 WU 

172 -0.e 3 7 293 tor Sett »94 810.; 

12 I 3.7 AogJta M99 103 -j 

85a 9.7 55 115 Not Aug N22 M.l 

16C 4.6 3i 29.1 fto-Nw 2W1 

249 -35 5.1263 MotOcL 2962 7^ 

ig%i 5.9 Ll 5 Feb July 30« 551 

&l 0.9 3.6 123 MarOct 5056 65 

263 -O J 4.1 30.4 June Dee U23 98.1 

151 0.7 5.127.12 FNlAug J145 ,95 


14.C AukettASHtt 5p..y 
933 Ana Rubber £1.~ j 
403.1 B BA Group. ■■■■—■■ P 
90.2 J..6JttOtWC*W- 

18623 JET 

15.9 »BLP Group lOp- 

2j«fiaacG«B8L 

123.6 JSGIttiq^..... 

75.1 BSS Group ZDP--- 


-83 6-1145 _Juft J»7 io.fl Mayflower Op. 20p.v 4 

If J 295 Nw Jly 1648 ag.o Medera 10p-.,_.. Y 3 

. “«« «t 50 J UehllleGrotolOp-y U 

55 293 AprOtt 3591 27.6 fMeUec Wp. Y Ml 

2J 14.8 October 1673 1 96 ES5dSuibl2%*-l 1 

53 12.2 Mar. Seta. 16^ amE Group 50p..Y « 

5J 3.0 2h3 May not 1675 16.5 fMotos g. DweiOp_. 1 

-285 - 1677 3041 Uornmi Crnclh e.-( 290 

ij 293 oaFeb ««* ^ SSwm.5 ib 

-3.7 05 35 Jan Mot ' 54.6 Mosaic bm-lOp- .Y 3* 

56 293 Mot Aim 4796 38.6 IMCGrplZ %P~ t 5 

4.1 295 July Feb 1713 35.4 yo.7.75fKMaPrlv| > 

03 5.4 263 NO* Mar 1778 6 5fi IMW Computers- y| 2 

li 8.7145 NOT May OM B52 <estor-BHA10pL..y| U 


93 6 Jo. WtorattsW93 
54.0 JrtWanW9S94| 
17503 BTR H»le* AS050.. 
4.66 FBTS lop-..._....V 
210.4 Jakd(WmJ50p-.f 
138.1 BrodonGra lOp — I 
1Z1 Marti 

737 BartoGroi*ulOtu-T 


1.2 6.1Z7.U FebAug imp ■&., 

63145 Jun Not 1871 264- 

43 4 j 145 J*. Ang. 1860 MJ 
-3.2 7 i 30.4 Dec. Juft 1720 
2i 63 27J2 JanJaft 1995 742: 

2.7 45 263 Mot Hot. 1997 


Kobo Group 10p- .ri 1Z 

HarcroS— ..5 19* 

Norfolk HotBeSp.ffl U 
Norton Group.... -. y) 5 

Nam Ml IT Kr. ffl-l £2?’ 


Z ^Smftoe£Ek£^rY 


stlHemyllOp..* 

yUfthartrSa-fi 

ittlta-USJ— 


-23 4.0 11U Nn*M« «7 3.7ffiitauneehlp Y) 

2514.8 Sep F«* 19TO 4235p5ttliMed.5p._y 

35 4.1 295 ,J» J“ft LOOMpto-eMaCarp. U-d 

0.7 3‘ 9.4 taJpalhr ^ B&WriflMKl W 

13 43 295 July Dec 1980 Gro lOp. *1 

-43 t 4.9 Hay Ho* >270 falam MnnleMi lift M 

2.0 X7 295 Feb Juft 1767 

L3 23 9.4 Drolto 176F uiSKdflc Omlop J05.J 
3.6 23 3Z6 JaApftOc 177L . ffl 


nlo* lOp- — 

nun Group 10p_.J 


151.7relbbyCJ.l50p..-.-Y }3 

43fflwinaun 48’seaMJa y 18 
L9W1lMnU.U0p--V 12 
335»8lmeclnds5n....y S 
343«tal»HW5s5-..* 24 

18.aBla3AmOT 20tt-Y ] 
643blacfc(P)HI«ta- ; .1l 11 
75lSa«*'rdToplOp..y J 

533(Bafta>te Intal v 23 

ijaBugOTGipAlOp...* ^1 

103.7|Do.7.75% C».Pf_.v 11* 

M. ^m no re WJ^tep-y 13 


23 12.6 JaApJyOc 
33 123 

133 2732 Feb ssp 
65123 Ang Mot 
3J aun d« Juft 
85 2731 January 
25 153 FebOtt 
8.ai45 July Jau 
6.39.4 May Hot 
4.4145 Dec Jw 


19J.fi PatkfWd Group 2p- 0 
^ 3423 totlaad Group— p 

^ 13.6 fttrucon 12%p.... Y 

1383 Pkuto-Me 2 %p.... v 

1™2 15MI PnwnBtou50p.-..o 

®8 36.4 Od-WotiMS. 

^ 731 lPlastfteal5p. * 

s«2 9.11 PlattoumSp. 

3.73 {Platon IbL _g 


-1.5 5.1 9.4 May No* B09 

43 9.4 May No* J362 

3.2 - 280 - B91 

9.E - 6 "78 - 2889 

1_I 5 6 11.12 FebAug 3402 
-03 55 30.4 Jan. July 3416 
Oi 8.2 27 U Jan Jft W3 

3.7 2C 293 to Oct 4819 

3.2 4.5 27J2 - 3461 

-U 13.4 26 2 SeptMar 5190 
-3i li 9.4 Maj WJ 

1.7 3.' 145 Ott Jun <595 
-1.6 6.1 15.1 OttMar 3M4 
-U 111 1X6 Feb. tog. B06 

0.1 2i 29.1 SeptMar <793 
-20.6 Oi 24.7 tagutt 73 93 
1* 1.3 24.4 toll ^ 
Ll 43145 Nw July 3539 

6.( 9.4 May Not 1544 

0.2 1311 December 3550 

-45 - - - 1561 

1.1 7.1 12.2 MarOtt 35U | 


170 -4 fl 73 29.1 Feb. Sep. 
121 -li 62 210 Jul NOT 
154 -13 li 2fa 3 April 

57 6J 9.4 J im Dec 

225 -0.4 3.4 9.4 N«to 

42 5.7 9.4 NOT May 

360 -35 4.4151 FebAug 

95 26.7 Oi 145 NOT Jul 

58 2C 33145 Dec Jft 

235 33 L7 262 to Dec. 

2111 7.4 6.6 11.6 FebAug 

88 ». 7 - - 


5.W 5.1)263 Oct Mn 
a.a 5.9b73U Jan. J.uft 


>167 UHL* 
1176 L4UJ 


Jm.JuljB175 249J 


mm sl H 


171; Astro (as»10p„.fi 
7.70 Muditi General..* 
325.7 Aito'ted Sec. lOp — C 
LEX Diccsop. ....« 

1X6 3ealeUJ20p * 

17( Bean'l&FUnSDpJ 

6.2; ietacom IQp....... t 




5.4123 - >105 4«. 

71291 Mar Aag ym wo. 

25 53123 April Ott J641 XW. 
35 1132 Jan tog. 3655 M B 
2.9 263 May Dec. 3663 3J 
W7 30123 AprNw »90 |7 
1.2 4 .4 29 5 Jul Dec 5067 29. 

4 E 27-12 FebSep 3610 5.5 

-0 1 35 30.4 Jun Dec 3838 5.7U 
3.1 62123 Nw Mot. 3*0 
-5.5 | 94 May Jan 3763 J5 


I40.fi fiBurtaadloU kielc.j 

334.5 BdiihegieWP -- 1 
17,908.1 British TehMm....o 

331 BuIgUi ’A' 5p Y 

9.71 Butler Cm So...... Y 


Rugby Group. 

Group 5p 
IIGrouplOp.. 
(Id-flKicIOa. 

roe i Fisher..,, 

ridluaklOp. 
ff Hidgs-Sp. 

to Grp 

IndalltWmlSp 
manU llOp 

leetley 

Tarmac 50p 
Tay Homes.. 
920.7tTaylar Woodnm 


1.2 5.1145 Jel Nov 
05 65 30.1 Jamary 
-17 4.E 30.4 June Not 

3.3 4 £ 263 Nor May 

5.1 2.10 October 

6.712.2 Julto 


56 30.4 MayOtt 5126 jg, 

5.9 9.4 Ott MOT 3999 » 

. . . 33 263 May <M0 « 

-0.7 S C 27 12 Aag Mot - 59* 
1 2 3* 263 OttMay J612 7J 

4.0 295 Juft D« «® 

1.2 5.21L6 Dee. left <0« 3! 


75.1 ^mbrid*Elec....8 lj 

82.4 OktrideGiV 8 * 

18.7 nungsCamarta.- 3 h 
132 garcapriot lOp....* Z 
17.fi tokeff »10p ..y 

57.7 'jontnA Tech %..y » 
1.91 J&Mrtt*EW5p.y 2) 

63.1 arOTEFftdnfcMpL.. Y ^ 

25.6 CrysulauSo c 82> 

921 Dale Elect up.... y t 

.34 * Delta 8 38 

7Jt BensIWMlaU.Sp .Y « 
7.99 Mknmans Elect.. _y 1# 
3 33 Dnriwrst ‘A* 10s.. y 4 1 


1.8 41 9.4 Hot Jm <1™ ™ iOol 

I! >:i S:5 *»»”■ K 2: SjSffiS" 

4JI30.4 July Ott 14177 1 48D.5CIett comps lOp.. ( 


-3.4 i.‘ 263 No* toe WJ 2ifa 

-6.4 Lt 30.4 Ott MOT 5™ 125 

-1.C X9 9.4 H°*-**OT J?® 

-0.4 5.6 9.4 Juft to- 1^ 

5.* 293 Feb. SepL ltel 

... t “ “ 1®» 

Z”.. 73 30.4 MayOtt 1749 
2.E 2.612.6 HsJuSeDe 1840 
17 4.7 26 2 to Sen 1852 
15.6 - 1 T& - , 1879 

L4 3.1 14.5 Dec July 18» a 

3.0 541LU FttiSqil 1W5 M 
18.2 2,1 3L7 Augua 2001 

3i 9.4 OttMay <769 

Lt 3.7 August an 

6.7 - 1884 - 2264 

-Lfl 2J51U2 FgOtt. <828 

4.E 263 Ottto 1369 

6.C 7.7 263 H« May M« 

-1.4 4.; 1U3 FebAug 2131 

8J 26.B JatLSm. *671 

12.1 1L12 January d40 

””_:5i263 M» OS 
OI 3121.12 FebAug BSO 
-Mi 3J 19.6 - OM 

li | 31.7 April Mm. Z27Z 
3i 9.1 11.6 J ml Juft V®. 

^ 9.9 29X April Ott. aoi 
"■ l£ 4i 9.4 June Dec OT 

7,( 30.4 WotDk 

-Ll 4.C 29.1 Feb tog S37 

2.1 4 E 121 to Oct 2390 

U 3 3123 toto au 

1.4 4J 30.4 Not MOT ^9 

2.; 9.4 MOTto 138 

7.1 3.4115 J« Sep E439 41 


52.7®0.8%pPf. 

64 


1.1 3315.1 to Ott B48 
-il 5.7 1X12 Sep Feb g.2 

Oi 4.6 12.3 to No* 1280 WMJ 
2i 7.2 30.4 Jme Jan. SJZ1 538,® 
L9 5.4 30.4 Jim Da mi 

55 263 JanOtt »SB 

5i 263 fidayOtt OT8 te j 

-6.7 9.E 153 Sep Mar «31 M-* 

35143 Sep Mar 3*68 • ■ 

6.6 4.C 1L6 JanJul 3705 14i 

-1.7 53 2742 FjbUft m3 28/ 
-54 4.4 - tote && 3Li 
-li 5.( 123 May N« 5779 W1X 

lli 9.4 to Ott 279 

5i 3.72741 Jan tog SUO 1WJ 

5.< 30.4 MarNo* «1 J5J 

6.126.3 MayOtt »22 17^ 

- 11.2 64 123 AprOtt S843 103 
03 44 263 Dec Jun 3853 534 

-0.fi 6.0 9.4 OttMay SSbh 10„ 
-0.1 2.6 27.4 - »97 34 J 

6.£ 12.2 to- Ott- «27 14., 

6.7 9.4 Nn.June W92 ZJ-j 

-13 5 4 9.4 Juft JOT <023 JX' 

1.4 74 116 JanJul «J31 ZZ 
il 4.1 94 JuoDec <076 WB, 
1.1 5.61341 Aug JaP <102 J 1 - 
-53 8.6 123 to- SepL 1164 8.6 

24 4.6 123 MayOtt J2Z7 IX 

6.6 6.1 M3 Jib Ott <188 486 

4.7 S3 2742 Feb. Sept <199 *9- 

1.7 5.3 llA JM Mar 5041 

-64 3.1 263 Mart <226 3.7 


75p(NeOPf-' 
. Bmdkudu..' 


28.2 3 rft Fittings 20p.,v 

«U 3rit Steel 50p a 

(38.1 BritUVIta fi 

3137 B. H. Prop. SAl...- 
15.4 BiOTptOiHkl»s20|i_Y 

16.1 JrootaSenk* — V 

38.1 Brown & Tame.... y 

8 82 Bui Hn V 

14i BrondeneSp....... Y 

28.< BmftBsTKbErolOM 
5L7 MludustlslOu— v 
LUU StBPackatoFFrlOfi 
42.7 aCTSiW*>10|L....Y 

LWH GSR ASX ..... 

l5JMflltotoCMflfi-l 
174 jCbdiAfcntrojSp.i 
103* Canoou Stlms 2op-.fi 
533Capan>lmfalp — f 
L033 0**-"---” - --Y 
341 D#.8.4peCmCe«__ 


..^6.8^ JOT Ott ^ & 

2.7 123 to Oct 1844 £7 

-3i 93 3.89 M« te% 1% 

0.9 4.1 9.4 JuftDec 1865 

-15.6 34 1142 Fro Sep 1866 2244 

24 5.01X6 Feb. Aug. 1876 2084 

4.6 5.1 9 4 Hot May 1886 
Z7 9.126.2 - 5307 25.1 

5.! 9.4 Nw. Ua, <511 34 e 

-L( 4i 012 Feb tog 20.6 

1.1 94 30.4 Juft Ott 1938 L5 q 

7.7123 AprOtt 5294 793 

Hn. 3.1 9-4 Dec May 19« jwj 

-L7 6.0 9.4 Dec Juu 1949 
3 2 9.7 9.4 May J*n- 1950 >u> 

5.4 53 123 tote MU z3j 

4A 5.4 263 Not Jorap 1890 29. S 

22 1L< 29.5 Jul N« - yj 3 

94 29X MarOct 1901 . gS 

XI 54 30.4 June Not 1910 29.3 

-04 7.7 2741 Aag Jan 311 5U3Q 

-l.t 4.1 263 MW Nw WZ7 £99 

-0.1 32 143 Not Juu Wra ■ a 1 

Z 1 34 263 Jrtr 3OT ^5 
54 9.4 Hb» M« 1CT 3 7a 

.... lOi 153 FdbAog 1979 |rw 7 

-14 7.6 263 Sjtfito 7 M 

9.1 24 9.4 May. Ott. WW 14-3 

2i 8.9 27.12 F* Sent »25 17£ 

-2.6 2-fi 11-6 toe CTO 10.1 

9.1 ~t ~ . - «41 13.4 

L7 7.80041 Aug ^90 34MJ 

-L7 3.8 - Juue Jan aJ 

4.91L12 JMtog KW9 g_5j 

-0.7 8i 30.4 Ott. Juu 2054 J3.fi 

3J 6.6 30.4 Not Jan Xff) 2754 

8.6 6.1 1112 Jan Aug M61 gm; 
34 26.2 Ott. to. 4L] 


terOadbunSp-t 
grth Group 5P.-Y 
Inebtan Putts. 5p_* 
refl fiWTiyn50p.i 

ludloct 1 

9UeM5p. 

KfSoupIOo.'.'.y 

PS Group 3p — v 

fiantMeui. v 

ncuOUSm. LOa.1 

nkOrg — 0 

■BtortFlIlOL- 


94 43 30.4 Juft I7T9 

4% -10.fi - 5'82 - 1673 

*14- 2.88 - 3674 

34 -2.1 -9 81 - TO9 Sftc 

Ma 9.5 11 6 Dec Jw 3688 

297 X7 52 30.4 Dec Jul 3693 J4i 

M 3.2 26.2 AprSept »94 « ‘ 

37 24 162 9.4 Dec May JIM 

221 ZJ 3.6 9.4 Ott Ma* 1094 93J 

Mn 0.1 8 61X6 JanJnl 3703 “J 

348 14 44 14 J Ott Jul <677 g- 

109 -l.i Lt 26J MayOtt OT6 « 

243 0.4 4i 26-2 AprSep 3781 19- 

61 7 .1 9.4 Ho* May 3837 

S WS B5 f. 

854 14 4.7 2^2 Sen. Apr. 3771 

391 -141 4J 1X4 April. - L3 J 


&CafaMn._o] 1317) 331 3.01 9.4 I Jan. July 


Hd Hldgs5p — y 
I EttcZp .y 
lance Sec Grp Spy 
uatGro-lOp— 1 


1 Group •• y) U8 
unGrp. lOp- vj 137 


14i DO.'A- Y * 

17i ItoSSCll (AJ lOp.... g 71 

10.1 IS£i.lHB Htobov 7> 

13.1 9 Group 5p -...Y 15 ’ 

JJMJ SL GetaaM FFrlOO. . £S7J 




Grow...-. J m ---I s«.k 


lHaberban_..vl Z39 


lauatrlB lflp.. 

COTSOrthanEl 

IntllOp..... 


-1.4 SA OH FASept <312 U* 
Ll 54 27.12 FebAug <929 6M- 
liS 1L12 - «*9 

“SI 74 1142 Sep Feb <412 M 
LU 23 iLW JanAug 11975 Ll 


Z12 Carho5p. -Y » 

1X1 Srgo Control 12%p.y 7 

121 (C*sjkftBroslOp._.Y 4 

ani PCailayl^flfic 1 

LL.2 3bUm 20P....—Y H 

8.63 to-SteroartlB^Y 3* 

1X4 awdbp»*f»l«n * 

86.fi EbmrCtuB2p — fi 46 

49.2 aarurialiSp..^— 9% 

- yOwtcr House WX- 8* 

3.78 WuatugaleGro. Spy 2 

lOJtttWWbGroSxY 12 
33U PditaaUgttB05. .. 10 

uMi 3>rKlies lat‘1 5p...f 4d 


at 44 263 MayllOT 

72 -4.C 03143 Juft 

41 134 17.7 August 

71 -6i 4.6 - 

47 24 2i 30.4 Ang May 

3% - 5*63 r*. 

n 3.E 1142 Aug to 

461 2.4 5.0 2742 JanAug 

l%| ........ 03 M3 OttApr 

2I IZHni 134 17.7 - 

12! 4.1 123 AprOtt, 

107 11 5.2 23 life Ju No 

to 34 2.6 263 No* May 
146 b.6 Si 2742 Feb Jft 

18 -2.1 ■ V85 


38.0 Scot- Heritable Tst—H 
29.6 Securicw Group.... w 
594.fi Pu 'A'N- V.. ij 

11.4 

668.7 Secur ^SenriCT ^Y 

2814 a^,^Sn50pR 
5.07 torUrtftirilOp-Y 
4.9UKbeldn Jooe... v 


91 54 9.4 Oa May 3791 fff 

St 4.61142 Feb Oa J79< £1 

154 2.0 S C 1X12 Aug Jan »Q3 

a -g.fi 5.C 26.2 to to 3904 IX 

<la 3 7 4.* 9.4 OcL May 3805 “■ 

n* 7.6 132&2 Sept May 3815 

3J 34 9.41X12 Jan Oa 3817 “■ 

111 L7 5 6 263 to Oct. 3819 

137 3.E X7 1L12 Ja*.Sept W1 ” 

31 10.7 3 2 M3 Juft J844 «■ 

61 3.4 5A 9.4 Not May W46 «5 

2H 14 4.21142 Jan Jnft 3850 

107 9.3 M.5 Dec July 3856 

93 -LI 10.t 14.5 Dec Jaft 3053 
76 -4 6 3i 94 JaoMnSro 3887 
29 -3.3 4i 263 July Apr 3896 
15* 7.1 - - - <014 

57A -14 it 28.7 Juft 2203 

79 -i5 18i 263 Ottto 390t 

12a S-E 5! 1L6 JanJuly 1911 

36 .12.4 26.3 Dec May 192] 

149 -2 C 4 61X12 JanAug 393! 

33% L3 23 303 JyOcJaAp J93t 
233 31 4: 30.4 JunNo* 3966 

Uf 7 1 83 293 Jme Dec <791 

106 LC 8.E 9.4 MayOtt 3951 

788 0 J 26 J April Sett S979 

737 0 7 Oi 264! Aprte 3980 

319 0.6 3J 2b2 Aug Apr 3981 

182 Ll 3.7 29.1 AngFrt 3983 S9 

611 0.6 26.2 AprSep 3966 

79 9.7 5.1 1142 JanJuly J990 10: 

3E 36 123 Ottto 3012 5385, 


15* ... bfi 151 FrtJuft S5J8 
08. 19 2 0 26 3 - JW 6 

268 1 6 4.6 12 3 toto*U» tell 

62 -7 5 24 122 Ottto IJIO 
16 3 S : 30 1 Sept M» }«9 

Bte 0 3 6-2 304 OttJsft 
455 . 3 6 14 5 JwDec W3 

M .. 6 7 2712 OttFrt IW6 

304 10.1 6 6 14.5 Jaft Jan IW 

Bid 9 5 9.9 U h to Jaft W« 

86 -11 23123 toto 

ir 03 74 26 2 Ottto *» 

Wb : 103 21 U6 JanJaft »6fl 

543 -Ll 3! 12 2 Apr*»I 

n . . 1L( 143 to Jaft »76 

455 11 2.5 »10 toO« 

691 0.1 5.5 263 No»to JW} 

L83a 1.1 21116 J uft te B« 
1X9 -OJ 231X2 to Aug M* 
124 -1.6 0 1 9.4 Jun Not 

I -20.C - - - “S 

ISOs 0.4 34 11.6 JaiJriM* M8J 
1873 2t - - - 5372 

52 -8i 3E M3 Jot Jan M13 

34a -10 5 2 0 4 08 - SU 

56 - - - 3932 

763 1 3 34 li-12 J» Juft 

225 -li ZJ 2 Ottto 256" 
3H 3.1 4 8 26 2 StOTto gg 

71 li 6 1 30 4 toJOTf Z752 

II . - 1772 

99 "-il 8 1 26.3 No*. Mu 097 
70 1.1 86145 JtoDro 

5 91 - 9*85 - - 7*83 

91 lX C « 0 - JuftFrt 
61% -O.t 3 9 29 5 ll* JM. MB 
107 .... 104123 tote*. 341 
B7 e 6.1 6 C 1X6 Juft, 0«c ' 

371 4.4 261112 OttMar 3286 

89 23 7 5 30.4 JuTto B* 

71% li 131 2.4 MarSkg IJg 

151 3 2 295 Julto M® 

137 . .. 44 - AngFrt - 

122 . . 4 6 29 5 Jan Jme 08} 

bu - 5* - . uu 

90.. . 0.112.3 tofl OU 

61 1 7 55 124 Onto *»* 

103 3 £126 - AOTflOO-HK 

41 5 114 6 29 1 J» May KU 

238a 2.4 124 Ottto £58 

95 6 J 122 M^S»OT 

LK -5.fi 2( 26JAdAprta. D77 
lli 0.1 4 4 295 JOT Juft Wf? 

363 1.4 3 7 295 JOT Jul 

221 4*295 FrtJuft »» 

23S 32 2X0 to*w ^ 

517 1C 6.4 30 4 Dec Jon »«6 

9% - - - 

tOt 0.5 29 29 J Fat Sa«C. Wff 
26 -3 7 - - , - ™ 

22! 0.1 26.3 Ottto BO. 

13 4 C 2.3 - JnAug 

81 .. 6 2»3 Ito.DK ® 

191 1C 6.7 9.4 Nw ^sj 

90 1 1 121 14.5 MarOtt n» 

48a 6.7 24.71X6 JSOJW Hg. 

583 OE 4.2 9.4 JNt jW ®? 

IK bJ 9.4 toto 

27! -l.t 5.1 30.4 P«, J»l g* 

30 -9.1 2 21X2 Mar to 
303 0 3 84 »3 fetoj gg 

131 2.2 S.t 145 OrtJw g« 

23% 14.0 b'88 _ - 

96% 1.6 it 9.4 Ott M*7 OTJ 

lBl ■ fr.fi> J* - gg; 

43u -4.4 21 143 -• »g 

m 01 41 tr.n 

271 5.< 56 295 MJ* Jrt 

ia3 -0 15 Feta Ott- Kb* 


MOTORSyMRCRAFT TRADES 


AFN.V.FI5. I £9>| 
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laimu Dec Aug 
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Commerdat Vehicles 

8 *astxi 
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LONDON SHARE SERVICE 


i For Latest Share Prices on any telephone ring direct-063643 + lour digit code 
(listed below). Calls charged at 38p per minute peak and 25p oil peak, inc vat 


MOTORS, AIRCRAFT TRADES 
Contd 

nr'-— i ,- "te;iKi i 3 , i iM isr 


Components 


254. 

19 
17 
23 

JUpanbUK 
19.dQo«n Group 10c 
12 atTrlraoco 10? . ... 
10 W 0aU^pEtiT9b 
22Jtortr«*9HOp 


NEWSPAPERS, PUBLISHERS 


481 

2SI 

as 

196.1 
42- 

47b. 
323. 
7L 
7 8 
30 1 
201 
16t 

- 1*3. 

* ft 

uu 

10 .' 

9.9 

L5A 

461.1 
2.119 

39; 



ItyMH 
. Newspapers. 


6 6 123 2b 2 
88 20 9.4 
. .. . 4 I 29.1 

2.1 3.5 30 4 
12 2.0 27 U 
12 542712 

-IS 2.811.6 
5.E 3 7 27.11 
14 6 014 5 
20 J 3 ! 9.4 
. ... 30 94 
. . 6.3 1SL3 
1 3 6 7 4.4 
-1 7 3 8 26 2 
.. .. 7.6 30.4 

3.8 2b3 

2.5 9 J 29.1 

6.6 L23 

-2.8 2.9 30.4 
10 0.S26 3 

1.1 25 12.3 

3 0 3.7 9.4 
-7 4 5.7 15.1 

4.0 1311 

2.3 4.9 30.4 
5 9 4.111b 
22.8 bi 1112 

2.2 4 3 1112 
-3.0 4.2 9 4 

2.1 204 15.1 

4 2 5 0145 
2.8 53 263 

-1.41 8 a 30.4 


PAPER, PRINTING, 
ADVERTISING 


7.E 9.4 

-2812 

0.8 3 9 26 3 
5.4 1.9 29.1 
.. . 33 295 
-0.4 2 4 30.4 
-3.4 3 6 30.4 
3.6 d 3 145 

5 714.8 

21 54 94 
-2.710.4 94 

ai27l2 

I 17 7 
3.1 4.1 - 
-20 81 9.4 
-2.6 23 123 

3.4 

711112 

4.1 27.12 

1.6 9.4 

2 6 2.1 26 2 

40263 

-4 0 5.6 3010 

"74 llfiS 
45 145 
45 3* 122 
-3.5 5 3 - 
. 7 9 IL1Z 

-4.0 7 6 26.2 
5.9 8.0 13 U 

17.2 4.6 295 
3.8 210 

-13 Bb 9.4 
3.9 11J 122 
-3 8 53 14.5 

35 27 U 

-1 2 5.8 27.12 

15.2 6.1122 
.. .. 5 7 26 2 

12.8 9119 6 


Oct May 1494 
Feb. Aug. 4634 
Oct June 1504 
April Oct <730 
Jul Not 1520 
JanJIy 4451 
Da Jm 1669 
Jul, Feb 1680 
October 1779 
Nov May 1759 
No* May 180! 
Feb Sep 1971 
MarOa 1988 
May June <772 
Nov July 2009 


Oct Apr 1258b 
Apr Oct 6599 


Oa May 2584 
OttAnr 5115 
July 2668 
Feb. Oct 2690 
AprOet 2719 
Apr. Oct. ZTO 
Apr Seta 2910 
Apr Aug 2938 


11.6 JanJuly 9029 
U 5 3084 

3010 Nov May 30% 
128 F< tty Ad ft) 4908 

9.4 Oct May 3219 

263 - 3228 

26 3 UayOct 3415 

30.4 Juafla 3558 
1112 Jan Jul r 3568 

29 1 Oct Feb Apr 3569 

ILK Apr Aug 3605 
18.9 - 3645 

18 9 - 4951 

1710 May Nov 4068 
262 Apr Sept 3898 
26-2 Da Apr 3900 
11.6 July 5100 

30 4 Jim Dec <088 
23 5 HrJeSeDr - 
29 5 Jul Dec 2259 

9.4 JunDec 3995 
12_2 Feb Aug 4006 
29 1 FebOa <044 

29 5 Dec June 1478 

29.5 - - 

295 Mar Jun 4240 

13 U OeeJIy <216 
2712 Jan Sent 5148 
145 July Dec 43b 7 
15 1 Feb Aug Mil 

30 4 Way Dec 4591 

14 5 Jan July <544 

- 4957 

12.3 AprOa 4826 
304 Jun Sept 4415 

27 11 JanJuly 4416 
5 12 3 Nov April 4442 
5 2712 Jan On 4448 
I 31 7 Sect ember «J93 
3 12.3 Mar Sep 4487 
1 17 7 Jan Sept W552 


PROPERTY 


72, Ulna laoisoa lOp - « 
JMfc UpcbaAMPidS 
548 MJsftaLsu 5e . vj 

4 S< tagt-Par. Grp JScyJ 

52J Asia Property 20p. y 
11 1 to Slype. Cm Re PI v 
226 5 DA Hides lOp v 
23 7 IRH Group 50p f 
USMaHrrhSmhlOpy 
128 tortowtIOo v 

4 47 ffinSoiM Den SOov 
1872 BUton (Percy < y 

5 7t Jsta Grp 5p . y 

Era! Prop y 

’S'! S'**®" 1 58 -< 

J».4 Brrftro props .. . V 
13 dBntaanu Grp 5p y 
no SgrtihJj Land a 
291 7 Britton Estate .. 8 
*5j AwMILdSOp .8 

44B JaoraEsu.. v 

v3 1 uttUalA Comma y 

■Sssar^J 

toSSCyC* Di »i 
Wf art 5UrCrp2 p V 
^toGlygrovelOp ... V 
JtscCm&lbPiy 
?£-i£trSKt Wain.. v 
i? 4 Darke Union-. v 

W . Do Wairami y 

X5 0wmpeoHWy20p 

-ww* 1 -8 

413 autroi Sim 10o 8 

I'S * 

yjitotiuiyGiplCp v 
, 1 kreEjUUSbp 8 

pita 9 

g.9toaesu*Te*in5o 8 

hj lyMVa neiSB ? 
Sr fcdwttmjyrlOs -S 
toateeksMlr^ 

■! 

I/? j 8 ! AffjfiHpfpkiOt t 
•IS pwtofifoBp . v 
ij 2 ;*» * Agency 
f“Esu A Cm 200. v 
iI3^*.6pcCr. Pf. . y 

fOTFtvt Oaks low 5p y] 
L<Wr«tarWwlto a 
jESr-5-M.ftwi.Mp.g 

^fgSraipgKTfuM. .vj 
Portland 50p S 

19l>**nP««<t,lr25qJ 
JS-3Srerroai lOp pj 

ffissspp.'i'a 


-1 0 4 2 30 4 

3 4 3 5 12.3 

B 2 12 3 
136 145 
11 2 6 14 5 
1 4 9 6 145 
■ 225 
b.b 8 2 11.6 
.. .. U ' 15.1 

48 50304 

24 

i: 5.1 <4 
-3 B - !1 SI 

25 304 

3 b 19 11 
1 1 5 0 9.4 

6 4 30.4 
2 319b 
1 7 4 6 295 
-21 8 104 27 12 
-2.4 4 6 1311 
-03 4 3 12 3 
8 8 12 3 
. . i (I 9 4 

0 8 29.1 
3129.5 
6 9 26.2 

1.3 6 8 27 1! 
... 12-1 16 to 
-6.8 252 30.4 
-67 152712 

4 3 295 
1 7 75 94 

-9.4 - - 

1 9 14.8 

. 9 3 30 4 

-5J J.O a 12 

-4.1 - lb b 

lb 7 8 8 12.3 
-0 7 4 2 29.1 
-B8UC ' 

. 105 12-3 

17 J 29.1 

-II 9 9 29 1 
1 2 42295 
Jd94 
’-OB 3 0 304 

-0 7 3.7151 

12.4 12 2 

-J 5 10 l 26-2 
. 28 1112 
fa 7 26.2 
-3 8 6 4 7711 
... 2.6 U II 
■ <7.5 2.9 9 4 
fa44b 12-3 

20 S3!L£ 

22 8 1189 

4.8 4 8 295 

... 1HM* 
94 7 5 122 
-34 44 9.4 

. .. 3 5*4 

21 4611b 

1.8 8 0 14 5 

0 8 4 0 2b.2 

4 2 1-4 1U 
-4.3 - 13 4 

01 3 M30 4 



JanJuly [1556 
Apr Ocl 1554 
AprOa 5034 
May Nor 2418 
July Not 1657 
Dec June 1656 
July Dec 1780 
Jul Nor 4888 
FebOa 1734 
Jun Dec 1761 
Maitti 5387 
DecJnly 1831 
1867 

Oct Jun 3016 
Jan Aug 1930 
May Nov 1940 
Nov. «JJ l* 2 
Feb Aug. 191b 
July No* I°70 
Feb Aug 5143 


May Oct 3»5 
AprOa 2063 
May Nor 20M 
i Mar Sept 2071 
July Dec 2120 
Apr OB. 2121 
Jar Aug 5146 
May Nov 2149 
May Nov 4649 
July Mar 2148 
July Sept 2156 
Dec. May 2158 

October 2205 
Jun Nov 2213 
Aug Jan 2229 
1434 

July No* 2295 
Mar Sep*. 2296 
F^Aug 5024 
OO Apr fill 
Jan Aug -or 2325 
Feb Aug 2327 
July K5 *- 
Nm May ~ 
June pl80 
- 1400 

Mar Aug 

Apr. Aug. 

Aug Jan 
OrtJly •»< 
Feb Seat 
Nor Aug 
Mar Nov [d«/ 


Jan. Aug C out 

oaMai 

JanJun 
Mar Da 


The Macallan. The Malt. 
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<pm prices June 15 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


12 Hanoi 
“til torn Stock 

37% 191, AAR 


Cft’fl* 


im.niLE laoiMtfi low ooMwaaea 


37‘i 19 1 , AAR AO £5 IS 700 Ufa d«fa 10% 

9% B ACM n 1 01 12. 223 Bl B V flt 

"fa SfaACMIn IJS 13 «1 10 1, ig ro - 14 


0% 7% ACM Uni 01 

12 >1 10 AGHUU 

11% 8 fa ACM ScIJS 

9 fa 8fa ACMSp 13)1 
MS MS AL LOO IG 
5fa 2% AM InO 
23% IDS AM In {X 2 
UR’S 52% AMR 
26% 25 AMR pi 167 
Mu 22S AMR pi 2.12 
«fa 3 ARX 
T2U «Jly ASA sb 
39% 2TSAWUn«JM 
IBS 11 S AOIDbl 0 -50 

13 0% Aonac « 

3* 7% Acm rf .32 

41% SaSAcuw 
16% 13S Adolj £Q6e 
15% 91, AM> 

»>« 17V A** pi 1 B4 
21 S S0V Add) pl £40 


a i(i 7^1, 

243 IQS IOS 10s - S 

13. 542 IQ 4? 10 + 5 

VL VS as 8S 8% 

7 21 222 a£ Z)fa 23 fa + V 
1731 24 24 24* S 

ia 417 us «% «», 
i3 187 b sb% «% aofa-i 
KL 5 25% 25% 23%+ fa 
U 5 233, 23 fa 23 fa 
® 3% 3fa 3% 

&S 1282 44 S OS 44 -M 
2219W4W3BS 90S »i|t S 
3 iaS ns Ufa- fa 

4-8 IQ IIS 0fad BS 9V+ % 
a* n 1 64 ai 64 

22 631 36 77 S 37 fa 

IBS I6fa 
114 12 


nfa 64 aud 


7 144 IBS US “ S 
a »% 


74% TBS AMD pf 3 
10S 44 Advesi .16 
62% «SAsmU 2.70 

14 BS ATS* 2* 

25 16% Ahmam m 

SB 40 AHPrfl 1J2 
24 S 13%A)rFrl5 

aS I5%Atr«s 

aS 1«% AIH*WO 2.40 13. 3 30 «% 

as 21s Auppeoao 
IDS 94 AlaA «U7 
964 92 Atappl 4 
107 102 A l«P pf II 

1034 98 AlaP pi 144 

91 raSAiaPpf&a 
as wSAiikAb jo 
234 nliABmyfri J5 
27 V 20 AIMfto »J0 
as IS \AKUdAt.20 
as 46S AJMsn Jfl 

34 234 Albta wl 

»4 i«S Aicaa i s 
964 aJSAeooSM M 
34 as AlnAh 1 
684 4l4Ahudr 
1014 BlfaADagCp 1.721 IBIO 

15 7-02 VIA IflW 

64 7-lflvtAK ptc 

464 324 AlgUld 1J2 
424 MS AllgPw 316 
17% 9 AltenG 

204 114 «H*0 ptl 75 
»% 12 fa Atnjn n ,79a 
174 1S% AlnCap 1.68a 
17 14S ABQE n 

124 9% AlteEu n 

254 21 V AIIMi pP.a 

25 5 44 AlklPd 


13. 126 164 16 

426 12 
96 

12. a 30S as as 
a cm as 9S 9S- 4 

BJ 7 314 31 S 314 
USB 130 4fa 44 44- 4 

U 93137 53 534 53 + 4 

£4 1283 104 164 <04- 4 

4.1 10 3865 214 a 21 S- 4 
2J 15 1224 564 »4 564 * 4 
n 111 as as as 
a kd 194 MS (84+ S 
164 184+ ' 

22s as as + 

6 94 QS 84 


1+ ■« 


*100 944 MS 944+ 4 
*90 loss 108 HM + 4 


•WS 31% AMSgnl 1.60 
10% 9% AMR .78a 

10S 9S AUIT2 n.73a 
10 8% AMIT3 n 64 

114 10 AM K3 ,B4a 
10S 9 AMI02 .72 

104 94 AM 103 n.48 
9% 84 AMPI aSBa 

41% 30 ALTEL slJB 
794 59% Alcoa 1.60a 
MS US AramQ « 
a% 20% Ama> JSO 
164 5% Am&n .10) 

13 &S Amend ,4Q 
»7, 9-32 v)Anid ill 
51% 364 AmHaa JS0 
104 94 AmAd) nJ4 

TO 7 , 10S AHanA 9.10 
61% 62S AmBmd 2.72 
»S 3BS ABrfl pO.75 
*14 31>| AflkJM .9! 
194 ABuP c .08 


109 

Z300 S6 96 98 +1 

9.8 im ne bs a6 

a 11 307 a4 234 as- 4 

12 11 198 184 164 16‘« 

6 20 340 24% 24 24% + S 

1.1 15 37! 16% 18% 18% - 4 

U a 1017 68% C 68% + S 

2 34 34 34 

4.9 7 5014 23% 23 23 

44 13 610 36 3S% 3S%+ 4 

3S 20 825 36S »>2 »% - h 

26 41% 041 4>4- 4 

1 694 ®S WS+ S 

261 % IV 32 % 

72 >4 IS >4 

26 9 87 47% 47% 47% - 4 

8.1 10 3032 » 38% 38% + 4 

W 344 17% 16% 16% — % 

90 10 19% 19% 19% - % 

1.1 544 ia% 17% 18 - 4 

11. 17 90 154 164 15% ♦ 4 

269 14% d14% 14% - 4 

1212 9% d 9% 9S- % 

10. 112 22% a as- 4 

11 126 9 84 <%- 4 

50 10 3836 36% 36% 36% - % 
75 HI 10% 10% 104+ 4 

7J 64 9% 94 9% 

7.1 39 9 >% 9 - % 

208 10% 104 <04 

S? * £ 

273 


149 9% 94 9i 

47 9% 9% 91 

273 9 67, 9 


3 7 16 1042 35 34% 34%- % 

24 75874 a% 85% 66 - S 

.6 241189 14% 13% 14 

32 73480 24% 24% 244+ 4 

B 587 64 8% 64- % 

&Z 14 473 9% 9 OS - S 

I 284 4 % 9-16+1-18 

1.4 12 2707 45 44 44% - 4 

13 77 10% 10% 104 

.8 493972 184 «% '«% + % 

O 92783 U 63% 83% - % 
92 W 90% 30 30 - % 

2.4 17 187 38% 38% 38% - 4 

3 7 12 29 23% 23% 234 


21 % 18% ACapOd &Q8a 13. 45 16% 16% 18% - S 

‘ ' " 13 Iff 19’ 


18% ACapCv 23)a 12 
9% 6% ACapIn -9C M. 

10% 8% ACMR 20 

19-32 1-32viACam 
80% 47 ACtan 125 
33% Z74AEP>w 2-40 
»4 33 S ArtiEKP JO 
22% 13% AFamly 32 
50% 284 AGnCp 020 
a% r% Amovi 84a 
10% 6% AG* 1 UMa 
104 9% AGTT jg 
24% »% AHaPr 23 0 
24% IB % Alta/11 »i. 02 


9% 194- % 

280 7 8% •%- % 

5.7 13 85 10% 104 <04 

125 544 1-32 544 + 1-126 
29 193779 57% 88% 57 
10 93909 29% 29% 

10 61 19574 11% 30% 314+ % 

Si- 5 

II. M 74 7S 74+ % 

11 149 9 8% 9 + 4 

9.7 18 9% 9% 9% 




20 18 10» 16% 1S% 

&8 12 0679 «4 +7% 


16 9% 9% 9% 

9JB 14 198 23% 23 s 23% 

4.7 8 10 21% 21% 21% 

554 45% AHcina aZ.15 34 16 6794 S3 934 53 

MS 54% Amtldi 3.W 4J 14 5327 64% 03% 84% - % 
J (24289 100% 89% KW% + 4 
IT. 234 9 9% »% 

16 518 24% 24% 24% - 4 

17. 6 87 114 til, ll%- 4 
21. 5 «0 5% 54 6%+% 

97 34 34 3% — 4 

34. 30 5% 54 5%- 4 

13 24 24 24+ 4 

1.7 18 aaz 87% 86% 67 -1% 

3.1 17 26311 42% 42 42% + % 

4911 339 184 16% 18% 

66 *10 14% 14% 144 

69 *400 14 14 M - % 

28 13 n 48% 484 48% - % 

2275 24 2% 24- 4 

40 H 687 134 — 

- '“LX 


112 81% Aimer 4« 

104 6% AQfF n la 
37% as APrasd M 
ISS lOSAREal 2 
9% 3% AfnRfl a JU 

17% 7% A3B JO) 

18% 4% A38 pf 1 J1 

44 2 ASWp 

77% 51% AmSijr 1.12 
47 34% AT&T 1 ST 

<94 lSSAmWtr 50 
15% 14 AWal prl J9 

IS M AWa Sprl Jb 
52% 35% Ammon 130 
SO 1% vJAmasd 05) 
15% llSAmaak M 
1 1 84 AmavSc 1.CB 

664 +1 Amoco 204 
5SS 40 AMP 1J6 
16% 6% AmpcO 30 

S% 45, Amro .08 
8% 54 Airnop 

a% 20 AmSai 140 
6% 2% Anacmp 

ns 30S Aradrt 30 
11% 6% Analog 

w% as Anomic .90 
*6 34 AnlMin « 

30% 10% Anlbam 


18 17 11171 ! 


?%• 

51% S2%+ % 


26 193968 51 S 60% 61%+ 4 

•4 94 84 


5 9 

» % -l % 
»%+ 4 


33 9 10 

16 107 5 

4397 7% 

64 6 235 S 
10 931 94 
J 42 7711 34 

20 199 64 94 •%+ 4 

is is 240 as as 32% 

21 15 83a 42% 42% 42% - % 
19 341 *31% MS 30% 
a 11 Andmy a+Hj 38 8 SO 11S 11% 11%+ V 
43% a% Aon cp 1JS2 3 7 11 445 41% 41 41 

184 11% Apart* JO ion 400 15% 15% 15% 

124 10% Apian J4 64 3 170 11% 11% 11%- % 

_ — M 24 a% 26% M% 

IJ 9 527 43% 42% 43%- % 
220 13% 12% 13%+ 4 

.4 155871 »% 25% »% - 4 

SJ 11 4BB — 

12 234 _ , . 

98 2300 19 »% 88% — S 


27% 25% ApP<* p#285 
*54 30% AppIBc .70a 
15 7% AppMg 

274 18 ArcM) a .18 

43% a% AmCII 260 
13% 6% AreAlrt 

70% 63 S ArtP 
a% IB ArtExrvflSa 
27% 21 Artda 1J8 
61 43 Adda pf 3 

13% 7% Armen .40 

34% 19% Armspe.10 
48% 11% Arrr*c pM30 
60% 31 % ArniYfl 1.16 
6% 3% AW»E 

14% 6% AraE pTIM 

24% 8 Am 

S% 13% Arvtn .80 

XHAirco IM 
a% US AaCoal 22 
42 a% AafiOU 1 
a% B% AstaPc J4a 
10% 8% AsaUntr 1.75a 24. 4 78 7% 


a% 254 »V- 4 

43% 434 41% * % 
7% 7? 74- 4 

— 88 (8% BBS- S 

■3 70 802 18% 18% 18%+ % 

4$ 2992 a% a% a%+ % 

&5 ia 48% 48% 484+ % 

«J 62581 9% 9 9% 

05 1 2% 2% 22% 

11. 8 42% tt% 42% — % 

M 81536 38 35% K4- 4 

112 5% 64 5% 

a. 8 14% M% 14% + 4 
45 12% 124 124- % 

A3 a 174 18% 16 18 - 4 

« 51)77 2% 24% »% 

13 18 538 u24% 23% a% + % 
27 75 1002 J7 38% »4 - 4 

29 156 14% 14 M%- 4 


21% M AMfflG .03a 2 4 a 

21 % 11 % 


1 Apilno 
30% 25% AUQos 1 J6 
39% 34% AflEhrg 2flB 
ia% 90% AdWrt 5 
10% 10% ABM 
15% 14% ATMOS 1.19 
(5 11 Augaf .40 

24% 10% Amir n J7o 
58% J8 AutoCI .70 
7% 4% AvnMn 1.01a 

27% 20% AVMCO .40 

»% a 


7% 7% 
a a 

74) 9 6 14% 14% 14%- % 

85 11 2*2 30% 30 a - % 

8-2 10 996 36% 36% 3S%- % 

4^11 5036 1174 113% 1174+ 4 
11 182 11% 010% 10% - 4 

BJ M 31 16% 184 »% + 4 

20 16 1142 13% 73% 13% - % 

0 zn 14% »% 134+4 

13 20 2125 55% 64% 56 - 4 

22 21 44 44 44+4 

1J 18 197 27 2S% 27+4 

28 13 4069 24% 24% »4 

21 15 63? a% a% a%- 4 

28 H 2475 36% 35% 354 - % 

7.1 707 as a a 

la 7.1 8 44 14% M 14 - % 

324 BCE 9 25= 823 34 % 33% 33% - % 

- “ 5J!I0 1 17% 17% 17% - % 

10 748 10% 10% 10% - % 

bj 68 a% a% a% 

9.1 7 233 26% 2fl% MS 

24. J 07 7 % 7% 7% 

12 W 346 6% 6% 0S- % 

17. 82 3% 20% 20% - % 

U 35 5573 a% 27% 28% + % 

80 20 » 57% SB — % 

22 16 8 21% 21% 21S- % 

37 20 838 a% 30% 30 %- % 

29 a 988 10% 10% 10% 

At 10 am ia% 13% u§- % 

7.3 10 1646 a% as 28%- % 

...... 87 *50 51% SIS Sl% 

a% 34% BncOno 104b 3512 2849® 29% 30 + % 

12 4% BncFla 35 6% 5% 5% 

»% 2SS8caHV 1.18a 4.1 6 M% M SO - % 

56% 34 SnSam 1.44« 22 10 13 44% 44% 44% - % 

S % BanTo. 338 % 1584 % - 1-12 

89% 74% Bandog 1 12 17 191 88% MS «% - % 

®4 11 flkBoat 124 93103 *4173 US 13% 13%-% 

11. a 30% as 30%+ 4 

n. i6 as a 79% - % 

12 *330 51% 50% MS- % 

1641 3% 3% 3% — % 

8.1173 064 35% 34% 34% - % 


a% Avary 
a% 224AVIM 50 

39 26% Avon 1 

M a% Avon pf 2 

21% 13% Aydln 


20% 13% RET 50b 
11% 6% BMC 

MS 25% BP Pru 277a 
01% 25 BRE 2*0 
17 TU BAT 100a 
22% SS Balmco I 
24% 19% BakrF 83 448 
3% 17% BoMHu 48 
60 48% OkrH pO.SO 

24% 16% Baldor • 48 
34% a% Ball 1.12 
29% IDSBallyMf .30 
15% 9% BdttBco 55 

34% 27% BallGT 210 
SO Ban PB450 


39 as BkB pfA32 
» 2S BKBcm24e 
66% 46 BUS plC5J4« 
23% 2% BkNE 

aS B1NY 212 


»% 29% BWY ndA228a 11. 2 MS »% 30% 


as 23% BnfcAm 
MS 3*% BkA p<334a 
65% 39% SkA pf 6a 
BS 4 BAA SO 225 
58% 35% BarkTr 233 
17% 10% Banner s 
a% 19 Barely 1 
as a Bars pan 
as 20 Bars fOJI 
24% 12% Bard .40 
US 25% BamGp 1 40 
■tf 20k BarMO 1 22 

US 7% BaroU JO 

16% 14% Baoo n 3.59a 
19 IQS Ball Ml .10 
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? » J.-a :4b 73% 13%- 1, 

58 ro :’% u% 11V- b 

: 4 23 0 Ufa 14% 14% . fa 

74 UM -tk 18% Ufa 

l 263 -4% Ufa tafa 

37 14% Mb >4% 
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4J '0 250 '«V Ufa 18% + % 

£4 (4 *93 31% ?•% il%- fa 

2 J 34 25 13 12% 13% - % 
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8% 4% Prmtan SO* 
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A6 IS 0753 44% 4* *4%- fa 
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39 29 7101 38% 23% 3 fa - % 

1 3 15 00 21% 21% 71 «- V 

7 77 Ufa U% 13% 

SOU U 28% Kb afa 
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U U 83 4% 4% 4% — fa . 
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1.021 362 6fa 6fa B%+ % 

.62131760 35 Mfa 34%- fa 

Vi B BS s22fa a a ’fa ■ 


RAC 

_ Ml BB Wl 

6% RU Cp .40 
F04t Tl n.55a 
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19% 11%T>Uay pi 1 66 7 31% 11% 11%- 
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64% 24% UtalrQ ,12a j 970 27% 27% 27% - % 
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4J U 117 31% 31 31%+ % 

£318 1979 30% 29% *36%+ % 
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» 6% 3% 5%- % 
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14%UQsmR*Sa 

2a%uutum 232 
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10 4% 4% 4% - % 
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PI 8ta 

cfc Dtr.e 160a High Law Ctoaa Ctate 

IE 1372 22% 21% 22%+ % 1 

■fifiWIa 81 0% 0% «% , 

Ml W 10 11% 11% H%- > 

Le» W 17 17% 17% 17%+ % 

*W 7 6 <% B% 6% 

it an 2% 2% 2% - % 

Or ss 1 % %- % 

hate 84 2% 2% 2% 

» 72 1125 42 40% 41% +1 

12 2007 tS% 15% 15% — % 

21 20% 26% 20% 

25 05 % % %-1-tfl 

13 S 79% 79 79%+ % 

a 

270 
9 30 
31 37 

8 2 


M 10 

teA 64 

ltd 

8 £20 
K 20 
% 


5 70% 70 70% + =1 

12 21 20% Jl 
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3% 3% 

1 % 1 % 

2% 2V+ % 

1% l%- % 

4% S% . 

1% l%+ % 

4% 4% + % 


.3 

0 1% 

I 73 80S 3% 

a 4 it 1% 
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- B-B - 

10 £20* 4 00 Il%dl1% 11% - % 

taJSa II *1272 11% 11 5-16 11 7-l6- % 

22 5% 5% S%- % 

ter p 18 8% «% 8%- % 

6 1% 1% 1% , 

« 40 5% 5% 6%+ % 
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tea JO# 34 S 


15% 1S%+ % 
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1% 01 


9 1120 

M 120 

a 

A 
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nr 

ta 23 

a 9 IM 


Tt 
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■A .0 
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21% + % 
12 + % 


15 24 28% 0% »%- % 

« 1 0% 0% 39% “ % 

M 2u21% 2T% 21*« + % 

17 242022 21 21% 

7 12 12 O 

480 7 6% 7 

4 11% 11% »% 

9 % lt-W % 

82 10 13% «% «% , 

ns 0% 17% 17% - % 

’ C M 2% 2 > 2%- % 

22 1255 9% 5% 8% — % 

8 0 0% 8% 0% 

0 2 6 6 0 

19 869 24% 24% »%“ % 

13 10 13% 13% a% 

4464 13-104 11-16 4| 
45 620 » »% »%+ ? 

4S 1286 u-5% 23% 24% +.1% 

« 3 2% 3 

W 20»r% T, 7%+ % 

12 1 0% 0% 22% * % 
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CroCP JOS 16 57 33% M% 
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Cubic .40 O 2» 21% 
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EotnCo S3 

Extgp 2J80e 
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4 0 14% 14% 
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.16 18 *5 79% 10% 
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<07 1% 1% 

*0 10 2 18% 16% 

- F-F - 
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32 6 10 23% 23 

30140 44% 43% 

.« 10 T22oT0% 10, 

11 4 7% 7% 
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- a -a - . 

10 f% 4% 

« 0 n 25 

05 0% 27% 
18 8% 5% 
11 59 40% 49 

13 6 26% 28% 

a 174 7h 7% 
4 44 % 7-» 

13 IK 4% 4% 

Greiner JO 17 179 17% « 
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.15 12 1487 10 13% 

17 1% 1% 
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22 1% 1% 

S 

M% 
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6 69 6% 8 
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KB 
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on 
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Gnfflg 
QlaBItr- I 
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QtabNR 
OtfU 
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Hssbto 
ranch 
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HaPyCe .<8a 
HomaSta 
Itadiar 
Honten 


18% + % 
12%+ % 


22 IH 
138 5% 

1+458 1% 
11 31 25% 


Stack Dtr.C 108a Hgk Law 

CH 1080 4% 4% 

BS 34 IB 20 all 11 

tateOilglJO 80 48% 45% 

InSCSy 11 48 1% 1% 

Indgsy 38 2% 2% 

tater* .12 57 S% d 8% 

MBknt 5 4 2% 2% 

fchPwr 50 2 2 2 

intTlch 1B0 2%d 1% 

Inner 91 Tt-32 9-32 

iroqBtd 1 2% 2% 

- J-K - 

JsoBaO S 323 71% 11 

Jataoo 11 1% 1 

JohnPd 17 5 2' 

Khart 9 0^ 

Kkby ft 22 274 W% 0 

Lteakflv m 1 6% 5% 

Laser 10 8% 0% 

LssFhr 02 2 

LMyirn SO % 3-T< 

UMai .130 ?%. 2% 

Umax JS 15 0 ■ 7% 

LyndhC 16 3 23% 23% 

- U-U - 

TOR 1 2% 2% 

MganC 3 724 4% 4% 

UMH ■ 1% 1% 

taarSd 0 10% 16% 

HMB 3 231 44 0% 

Mete* M 0 >54 30% 0% 

Udcsr* 31 1% 1% 

Hem JO - 5 6% 6% 

UfcbStr 31« 0% 6% 

HIbwiW JO . 5U10% 10% 

WddE JS 27 272 17% 17% 

UaagB 14 9 13% 13 

MeegA 9*8% 6% 

WR 5k 4 10 8% 8 

Ntbaro 46 SOS «% 0 

MAttlt 280 8% 5% 

MWy 1 6% 8% 

NewUae 867 u15% t*% 

KUxAr 0 6% 8% 

IfTTkn J2 33 2072 24% 23% 

Nsmoc 0 5% 8% 

. -O-P-Q. 

oea« a ins » a 

OKI *Be 8 80 0 9 

OdWA 40 20 4% 4% 

OdMB 48 1 8% 5% 

□Wans J4 14 0 0% 18% 

OOUaplJU 3 11 0 9% 

PiltCp J6 21 1037 36% 34% 

PegOM .we 27 813 8% 9% 

IteppBc JB 8 3 15% 18% 

PeriniC JO 11 13 27% 26% 
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11-32+V18 
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15 1 0% 0% 

18 18 37% 37 
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11 7 7 

37 3% 0% 

11 0 8% 3% 
0 0 5 6 

14 48 4% 4% 

- fl-fl - 

48 6% 6% 

11 27 14% 14 
M 12% 12% 

40 33 23% * 

12 260 29 % 23 

- S-8 - 

15 5 23% 23% 

19 W W «% 
810 a 19% 

23 2 0% 1% 

300 as 3 2% 

331 3% 3% 

6 1 7% 7% 

- T-r - 

in in* 4 % 

a 1% 1% 

22 B «% «% 
W 132 0 04% 

« 78 0% 30% 
21 363 5% «% 
100172 tt% IS 
19 105 14% 14% 
0 It 27% 27% 
12 199 0% 8% 

2S4 6% 5% 

- u-u - 

10 % % 
* as s% 3% 
0 a 3% s% 
m a% 27 % 
h 0% 8% 

- v-w - 

206 4% 4% 

3 6% 8% 

734 8% 6% 

9 4 16 18 

20 7-10 7-16 
167 2% 2% 

16 46 23% 26% 

22203 14% 13% 
IS 136 17% 17% 

11 C 0% U% 

— X-Y— 2r 

303 72 0% 
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_ 13 13% + % 

22% 22 22% - % 
33% 0% 
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IS 14- 


HOt 

0 988 1134 

0 an 

is si 

11 471 
»7 420 - 

24 100 »% 0% 23% — % 
19W72 U 13% 14 + % 
6 173 U% 16% 18% 
193666 7% 7 

181237 20% 20% 

S SO 19-1017-1617-18 
18 204 19% 16% W%- % 

U 2DB 10% 17% 17% — % 
14 16 0% 0 22% - % 
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AteaSs .16 
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AtePgty 
A8vT*l 
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Agrrtco g JO 
AbtU 
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Atad 1.70a 
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AtaaGr 22 
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14 Si 
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w% 
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IS + % 



AtakCp 


ar 
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10 » 

721 

19 1270 21% 20% 21 

9 762 18% t2% 19% - % 

13 190 11% 11% n% 

6 1 17 07 67 - % 

223 4% 4% 4% + % 

10 tt8 3% 11% 12 + % 

TO 406 13% 13% 0% 

174 6% 6% 8% 

a 48 3% 5% S%- 

72 41 W% 10% 

11 761 8% d 6% 

6134 32 % 82% 

34 260 27% Z7% 

13 2004 18% 14% 

t8 683 32% 81% 01%+ % 
9 340 ■% 6 9% 

11 3 35% 0% 39% + % 

1448 12% 12 12%+ % 

0010 5 % 8 £%- % 

12 434 18% 16% 18% 

10 16 17% 17% — % 

0 718 10% 10% IQ% 
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« + % 

18 

% 

V 
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6' 

15 
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0% 


17% 17 
1% 19*18 
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ass 16 % 16 % 
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1.10a 4 01 12% 

m 34 104 8 
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Arnold 1 13 W 

AlMI 0 T73 


_ .. 33%- % 

(6 140 t4 12% 12%-l% 

14 MM 0% 37% 37%+ % 
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18 0 0% 0 2S%+ % 

• 264 10% 10% 10% - % 
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77 7Bh 78% 

21 % 21 % 21 % 

16% 10 18 - % 
87 0% 36% + % 

3% 6% 5% — % 

11 % 11 . 11 - % 


1 0 07 4% 4% 4% + % 

35 816 6% 8% 0% 

2 10 32 21% 21% 2l%+ % 



21% B 
32% 32% 0% 

15% «% 15%+ % 
20% 10% 0 
42% 41% 42 - % 
23% 0% »% 
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30 410 5% 415-56 5 +1-10 
3 2% 2% 
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20 04 
3 2337 
- B-B - 
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6 «■ 4% 7% . 

33 177104% 23% 23% - % 

32 10 0% 23% 0% 

■ 160 0% 32 32 - % 

34 061 0 27% 


•% 
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10%+ % 
■ - % 


7 

no re% 

16 

ta - % 
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w* 
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ia 

24 

124 0% 

5% 
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FTonn 

1*0 

62429 10% 

9% 

10 + % 

PIWFn 

X 

7 

-1 21% 
a »% 

21% 

21 % 

FWirri 


17 

9% 

B%— % 

FlrwtV 

130 

a 

10 

re a% 

840 0% 

27% 

02 

ss+% 

Fteerv 

HeoFn 

.40 

14 

70 22% 

21% 

22 ~ % 

FtowM 


7 

103 10% 

0% 

10 - % 
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T53 tt% 

12% 

12%- % 

PdUoA 

.13 


47 14% 

13% 

T*% 

FrSJoB 

.13 

14 

0 47% 

47% 

47% + 1% 

For Am 

1*6 

9 

4 24% 

24% 

24%+ % 
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£200 HV 

35% 

38% + l 
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"J 1 

!•%- > 

Faref. 
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__ «0IW| ... ... 

23 24 22IU0 32 0 + % 
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Jt 20 MB 74 78 

IS 0 10 0% 

42 1403 23% . 

2300 1040 0% 22 
12 24 0% “ 

29 474 0% _ 

70 H% 18% 16% — % 
M4 4016 12% 

Ob H 06 0% 

.12 9 1063 34 

8b 16 1604 18% 

» 5 17 10% M 

U04 ■% •% 

» 7 36 10% 

24 4601 U22 20% 

JO 6 41 14% 14% 

BtanFB .VO 60 4% d 4% 
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27 103 35% 0 

20 32 164 — 

BritaV 6 82 

BtTom 257 

Bruno* ,M 22 1345 15% 

0 270 0% 

BufldT 20 10% 

BtanpS IS 200 13% 

Burnt m 7 17 10% 

Bwnflc 18 2 H% 

Byte* 14 364 0% 

- C-C - 

coon ii so 13% a n% 

case 17 252 0% 9 9%+ % 

CU Fn 18 830 16% 16% 18 

03 TA 4487 1* 3-15 5 5-18 0% 

croc — 

CdbyS 202s 15 481 81 

38 2163 27% 

81 16 0% 

221 7% 

cwgon 32 0 618 46% 

TXB 9% 

Cattiic n an #% 

Caiabrx .15s 13 513 0 

37 ^ 13% 73% 

» J 58 St 

10 217 10% 10 

CteMD • OS 21 41 27 0% 25% 

Bl UD ML lSL, ML 

CariCm J4e 13 3H 18% T3% «%+ % 

CarmR 12 418 15% 15% 15%-% 

Caringtn 3M 24% 24 24%+ % 

“ 12 142 21% » 20% - % 

0 70 3% 3% 3% 

13 100 7% 7% 7%+ % 

4 5% 5% 5%+ % 

293 4% 4 4% 

68190 0% 0% 0 - % 
C+tatn 4K T0% n% n - % 
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Oenom 012EB 22% 22 0%- % 
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CFMBk 1r« ■ 382 80 29 % 0 + % 

CeSpra 18 174 15% 18% 15%- % 

Cstas 3162 19% “ 

5 100 B 
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CtonCWfl 16 MB 12% 

Ctwmtr 


346 n a% »% 2 &+ % 

M% bo% — % 
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0%+ % 
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66 
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CHpdTc 
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21 31 00% »% 30%+ % 
n 20 17 16 16%+ % 


a 
v 

30 0170 0% 

£44 13 146 U0B 

J3 0 M 47 
171708 17% 


CtzScp 10 MB 30 
CtzSkg I JO a Z7B 22% 
CtUAA 1 17 336 34% 

etzm a Tit ia a 32% 

Over 8 J8 37 637 25% 
CtesoH 97 2995 9% 

QBDr 97 U% 

Ctote SB 4 

OabsLb 0120 0% 
CocaBB JA » 22% 
CodaEft m 2% 

CedsAI 17 87 17 

Conw 0 Of 

Cewmt 17 142 io% 

CotaOW 45 1S64 20% 

Coats JO 7 14 6% 
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Cota** .18 43 225 
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10% w%- % 

0% 36% 

10 % 0 
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re% i9% 

' S% 

54% - % 
32 32 - % 

0% 26%+ % 
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16 15% — % 
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0% 0% 

2% 2 lt-16+1-18 

2« % 29% - S 
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n A Vi 
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M%+ % 
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27 OB 02 51 5i%+ % 
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Copytk 10 TS% S % M + % 


3350M 0% 0%+ % 
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S 59 14% 14 14 - % 
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18 7104 14% 
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12 TO 24% 
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t s a a 20 - % 
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18% 16% + % 
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18 + % 
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040 22% 21 21% -1% 
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The hunt 
is on for 
executive 
engineers 

SOMETHING Is stirring in the 
world ol engineering when 
senior engineers can elaim a 
six figure salary. In January 
Mr Jim Ranger, a director of 
recruitment specialists MSL 
International and one of the 
most experienced head hooters 
for engineering executives 
bagged his first engineering 
director for a pay package of 
more than £100,000. Since then 
several more have been 
recruited to board positions. 

Longstanding shortages of 
engineers at all levels of skill 
are only part of the explana- 
tion. According to Mr Ranger 
the most important factor is a 
structural shift in demand 
After years of bemoaning that 
they were overlooked and 
undervalued senior engineers 
are becoming more important 
in manufacturing companies 
Their rising status reflects 
fundamental changes in how 
manufacturers sharpen their 
competitive edge. 

A decade ago ago most engi- 
neers would have reported to a 
director of manufacturing:. The 
engineer’s task was to plan 
projects such as the installa- 
tion of an assembly line or the 
construction of a new plant 
designed to operate with 
scarcely any modification for 
up to is years. 

Changing culture 

They worked to long time- 
scales on intermittent big pro- 
jects. They were mainly con- 
cerned with plant and machin 
ery rather than the products. 
Once the plant or the assembly 
Hm» was installed the manu- 
facturing director took over to 
pump out volume products at 
lowest possible cost 

Thereafter the engineer 
became a man with oil rags 
planning plant maintenance. 
This contributed to the culture 
in which engineers worked 
Mr Ranger says; “Often the 
philosophy was ‘Yon get off 
my patch and I will keep off 
yours.'” Engineers were proud 
of their boffin image. They 
wanted to be separate. They 
doubted whether other depart- 
ments could or needed to 
understand what they did. 

But the traditional relation- 
ships are beginning to change, 
according to Mr Ranger. The 
productivity of engineering 
departments, the speed with 
which they come up with solu- 
tions to manufacturing prob- 
lems or develop new products 
is becoming mote important as 
companies strive to gain a 
competitive edge. To achieve 
this the new model engineers 
have to talk to their market- 
ing and design departments. 
They have to match technical 
skills with communication 
skills to explain which product 
or process changes are possi- 
ble. The traditional, esoteric 
engineer has to give way to 
those who enjoy working in 
teams with technical illiter- 
ates. They have to become 
interested in how engineering 
contributes to the business. 

Mainstream move 

Mr Ranger draws an anal- 
ogy with the relationship 
between sales and marketing. 
Sales departments drive prod- 
ucts out into the market, but 
much of the strategic thinking 
about which p redacts to make 
is done by the marketing 
department Marketing is gen- 
erally judged to lead sales. In 
the same way engineering 
departments are starting to 
lead manufacturing depart- 
ments. Whereas manufactur- 
ing is about pumping out prod- 
ucts. engineering is 
increasingly the source of 
added value through product 
development 

This does not mean there is 
no future for highly technical 
engineers. Indeed engineering 
is becoming more complex 
with the convergence of 
mechanics, electronics, and 
software and the development 
of new materials. But engi- 
neering mast move into the 
m ains tr eam of management 
Unfortunately, it is very dif- 
ficult to find engineers with 
broader business skills. 
Recruiting engineers was 
already difficult Finding engi- 
neers with a knowledge and 
interest in finance, marketing 
and design is harder still 
This structural shortfall will 
not be made good by head 
hunting and poa chin g. A much 
wider change in the training 
and culture of engineers is 
required: university and poly- 
technic engineering courses 
will have to be broadened, and 
companies will have to adapt 
their internal training courses 
and increasingly consider 
breeding their own non-gradu- 
ate engineers. 

Charles Lead beater 


M r Takas hi Ishi- 
hara, the 78-year- 
old chairman of 
Nissan Motor, rel- 
ishes an argument. Sensing a 
chance to make a provocative 
point, his face lights up as he 
leans forward, brandishing a 
sheaf of papers. 

The root cause of the US-Ja- 
pan trade tensions is that 
Japan makes goods the world 
wants and the US does not, he 
says. “The Japanese market is 
big and prosperous but what's 
happening is that the US can't 
enter the market because it 
doesn't have goods to export to 
Japan except satellites and air- 
craft and one or two other 
things. 

“Japanese are not exporting 
to Lite US because our goods 
are cheap but because these 
are goods which US consumers 
want to buy.” 

Even today, such bluntness 
is rare among top Japanese 
businessmen. In public, if not 
in private, they tend to look on 
circumlocution as an art form. 
Mr Ishihara prefers to speak 
his mind, and once told an 
aide: "It's no use waiting until 
I'm dead to say things.” 

Mr Ishihara has a gift for 
voicing opinions which strike a 
chord with the average Japa- 
nese. People stop to listen 
when he appears on television 
and seek out newspaper 
articles which quote him. 

At the height of the Recruit 
bribery scandal - in which 
members of the Government 
were accused of accepting cut- 
price shares in return for 
granting political favours - 
Mr Ishihara openly urged Mr 
Noboru Takeshi ta, the Prime 
Minis ter, to resign. For good 
measure be also heaped blame 
on tbe business community, 
saying companies condoned 
practices which were a "breed- 
ing ground" for corruption. 

Last year, he attacked the 
Japanese Government for fall- 
ing to criticise China after the 
bloody suppression of the Tian- 
anmen Square students' revolt 
He thought Japan should be as 
concerned about the human 
issues at stake in China as 
about as its own political and 
economic interests. This year, 
he has waded into a fierce 
argument over consumers' 
rights. 

Mr Akio Morita, the founder 
of Sony. Mr Isao Nakauchi, a 
supermarket magnate who 
owns a baseball team, and a 
handful of other corporate 
leaders are equally forthright 
But they are mostly self-made 
men. the billionaire owners of 
their businesses. 

Mr Ishihara, a Nissan 
employee since 1937, is differ- 
ent He belongs to the small 
group of Japanese company 
employees who, by dint of their 
distinguished corporate 
records, become public figures 
in their own right Mr Ishihara 
was Nissan president for eight 
years and has been chairman 
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A radical 
in the 

driving seat 

Takashi Ishihara, chairman of 
Nissan, speaks to Stefan Wagstyl 


for the past five. He was for six 
years chairman of the Japan 
Automobile Manufacturers 
Association. For the past five 
years he has also been chair- 
man of the Japan Association 
of Corporate Executives, an 
employers’ federation. 

Unlike some, Mr Ishihara 
has survived this long process 
of assimilation into the highest 
levels of the Japanese estab- 
lishment with his individuality 
intact He has interests other 
than work and golf. He loves 
deep-sea fishing. He promotes 
table tennis and international 
exchanges for young people. 
And he is not afraid of saying 
thing s which make some the 
members of tbe establishment 


PERSONAL FILE 

1912 Bom in Tokyo. 

1927 Graduated from the law 
department of Tohoku 
University and joined 
Nissan Motor. 

1948 General manager of the 
planning department, 
responsible for compa- 
ny's post-war recon- 
struction. 

1960-65 President of US sub- 
sidiary. 

1965-77 Senior appointments 
in Tokyo. 

1977-85 President of Nissan 
Motor, 

1985 Chairman. 


feel hot under the collar. 

Above all Mr Ishihara cannot 
abide the regulations and 
restrictions which control Jap- 
anese economic life. He said in 
a speech earlier this year: “Jap- 
anese governments and busi- 
ness should stop depending on 
each other. We have to intro- 
duce fair and open competi- 
tion. I know it might be tempo- 
rarily tough for some 
companies, but I believe it will 
promote further growth of the 


economy.” Developing tbe 
argument in an interview, Mr 
Ishihara says it is Japanese 
consumers wbo are made to 
suffer. 

"After the Second World War 
the Japanese Government put 
strong emphasis on a policy of 
exporting. Because of the trade 
surplus the Japanese Govern- 
ment changed its policy to 
expand consumption. 

‘‘But Japanese consumers 
are still in the same condition. 
They're still sacrificed to gov- 
ernment policy," says Mr Ishi- 
hara, jabbing his finger into 
the papers in his Jap. He thinks 
that government policy has not 
gone far enough in promoting 
choice. 

What Japan needs is com- 
plete deregulation, he says, 
with the deregulation of food 
imports at the top of the 
agenda, rice included. “If all 
regulations are taken off, it 
will really free the market, and 
consumers can choose what 
they would like.” 

Mr Ishihara recognises that 
powerful vested interests are 
opposed to deregulation, 
including farmers and small 
shopkeepers. For the average 
Japanese to have more influ- 
ence, political reform is essen- 
tial. 

Japan has been ruled by one 
party and its supporters for 40 
years, he says. Tbe advantage 
is stability. Tbe disadvantage 
is the frequency of scandals 
and a political world in which 
things are vague, even the 
party's selection of a prime 
minister. It is time, says Mr 
Ishihara, to create a true two- 
party system in Japan. 

Mr Ishihara is a great 
admirer of strong leadership. 
His hero Is Mr Yoshisuke 
Aikawa, Nissan's founder, who 
before the war created a manu- 
facturing combine in only 10 
years and successfully pre- 
vented it from falling under 
the control of banks, as hap- 
pened to almost every other 
prewar Japanese conglomerate. 
Like many Japanese, Mr Ishi- 


Pyrotechnical answers 
to simple questions 


I f a responsible person or 
public body makes a differ- 
ent charge for public ser- 
vices as between a husband 
and wife of the same age, there 
ought to be a simple answer to 
the question whether that con- 
stitutes unlawful gender dis- 
crimination, given that dis- 
crimination between men and 
women is built into the state 
pension system. 

The fact that tbe country's 
most senior judges fundamen- 
tally disagreed in their answer 
to the question - whether a 
local authority was acting 
unlawfully In charging a 61 
year old man 75p for entry to a 
municipal swimming pool 
whereas his wife, also 61, went 
in free - must seem astonish- 
ing to tbe layman. 

The popular conclusion 
might be that either the UK 
parliament had been hope- 
lessly inept in framing the Sex 
Discrimination Act 1975, or 
alternatively that it was so 
badly drafted that it presented 
the best legal brains with Irre- 
soluble ambiguities. 

Judicial confusion appeared 
even worse in James v Eas- 
tleigh Borough Council, since 
three judges in the Court of 
Appeal were joined by the two 
dissenters In the House of 
Lords. Thus, on a count of judi- 
cial heads, five judges were 
defeated by three Law Lords. 

The case revolved around 
the principal section in the 
1975 Act. It provides, as applied 
to men, that “A person dis- 
criminates against a man in 
any circumstances relevant to 
the purposes of any provision 
of this Act if, (a) on the ground 
of his sex he treats him less 
favourably than he treats or 
would treat a woman." The 
crucial words are “on the 
grounds of his sex.” What do 
they mean? 

A simplistic meaning was 
provided by the man’s advo- 
cate, Mr Anthony Lester QC- 
Since he was the architect of 
the 1975 legislation when he 
was special adviser to the 
Home Secretary, he might be 
presumed to know what gov- 
ernment and parliament 
intended. Indeed bis interpreta- 
tion to the Law Lords, that the 
phrase meant “due to his sex”, 
and did not involve any consid- 
eration of any reason which 
might have led the local 
authority to treat Mr James 
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less favourably than Mrs 
James, found favour with the 
majority of the Law Lords. 

The alternative meaning of 
the phrase involved consider- 
ation of the reason why the 
local authority had decided to 
treat Mr James unfavourably. 
Such an approach is preferable, 
because it accords with the 
plain meaning of the words 
and their syntax. 

The argument is straightfor- 
ward. The discriminator does 
something to the discrimi- 
nated. He treats him in a cer- 
tain way - less favourably 
than he treats the man's wife. 
He treats on a certain ground 

It would be helpful 
if the law could be 
established other 
than as the result of 
a profound split in 
judicial reasoning 

- namely, on the ground of his 
sex. There is thus a link 
between the discriminator and 
the discriminated. This 
imports a subjective element 
into the analysis and raises the 
question: was the person's sex 
a consideration in the local 
authority’s decision? 

Sir Nicholas Brown-WUkin- 
son in the Court of Appeal had 
noted that the local authority 
had adopted a policy of giving 
free swimming to those of pen- 
sionable age. and not of dis- 
criminating against men. It 
was to give benefits to those 
whose financial resources 
would be likely to be reduced 
by the fact of retirement This 
reasoning was countered by 
Lord Bridge of Harwich, one of 
the majority in the House of 
Lords, who said that it failed to 


recognise that the statutory 
pensionable age was itself a 
criterion directly discriminat- 
ing between men and women. 
That much, of course, had to 
be conceded. But Lord Bridge 
went on to describe the reason- 
ing of the minority as falla- 
cious because he reckoned that 
the use of the expression “pen- 
sionable age" was nothing 
more than a convenient label 
to refer to a discrimination of 
the sexes. If, and only if, one 
ignored the subjective element 
in the construction of the 
phrase, that would no doubt be 
right. 

All this is good clean fun in 
the judicial pyrotechnics of 
statutory construction. But it 
is hardly a sensible way of 
resolving questions which 
occur daily in the lives of the 
citizenry. If the country per- 
sists in a discrimination in 
pension rights of men and 
women it is hard to say that a 
local authority may not latch 
on to it for the purposes of 
determining a sensible social 
policy in respect of municipal 
services. The majority of the 
Law Lords, however, has ruled 
that the local authority's social 
policy is irrelevant to the ques- 
tion under the Sex 
Discrimination Act So be it. 
But it would be helpful if the 
law could be established other 
than as the result of a 
profound split in judicial 
reasoning. 

The majority in the House of 
Lords has won the day only 
because the function of the 
final court in the land cannot 
be equated with that of the 
Court of Appeal. 

The lesson to be learned is 
that, while parliament in 1975 
might reasonably not have 
anticipated the interplay of 
gender discrimination 
generally and differential 
pension rights, it should at 
least have legislated with 
sufficient clarity to avoid 
extensive and expensive 
litigation that ends up in such 
an unsatisfactory way. The 
English system of legislating 
with specificity of language 
has less to commend it than 
the European approach of 
malting general provisions in 
their law, to which the judges 
can readily provide sensible 
answers, 

Louis Blom-Cooper QC 
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6 We have to introduce fair and open competition 9 


hara also idolises Mrs 
Thatcher. Sending the fleet to 
retake the Falklands took great 
courage. Japan needs such a 
leader, he says. 

But there are limits to the 
extent of Mr Ishihara ’s radical- 
ism. He made his mark so 
effectively to the Recruit affair 
that leaders of the ruling Lib- 
eral Democratic Party accused 
him of disloyalty. They blamed 
hhn for being partly responsi- 
ble for the party losing control 
of the upper house of the Diet 
In last summer's election. Mr 
Ishihara offered no apologies. 
But by the time of February’s 
general election to the more 


important lower house Mr Ishi- 
hara was backing the rating 
party once more. He said it 
was doubtful if the opposition 
could provide “proper leaders”. 

As for foreign economic rela- 
tions. Mr Ishihara thinks 
governments interfere too 
much. Many disputes could be 
avoided if companies were left 
to sort out the difficulties 
affecting individual industries. 
He wrote in a recent column in 
a Japanese newspaper: “The 
US raises any matter at gov- 
ernment level, even if a single 
company complains about 
Japan. This just makes things 
worse. When .companies are 


left to sort things out indus- 
tries adjust very effectively." 

Mr Ishihara speaks from 
experience. He was the first 
president of Nissan's US sub- 
sidiary in the early 1960s and 
later headed the group's entire 
export and foreign operations. 
He masterminded Nissan's 
decisions to invest in factories 
in tbe US and the UK. 

Japanese car makers, he 
says, recognise they cannot 
increase exports to the US. He 
supports the use of voluntary 
restraints which have been in 
place for many years on 
exports to both the US and the 
£C. 


Mr Ishihara says the car 
makers' goal is to cut experts 
of finished goods to the US bit 
by bit by increasing local pro. 
auction. The overall Japanese 
market share, including 
exports and local production, 
should stay unchanged at 25 
per cent. This policy will haw 
great impact because of the 
importance of the auto indus- 
try in the whole Of ^Japa- 
nese trade, he says. 

They may see things differ- 
ently in Detroit, where car 
makers have been at the 
receiving end of Japsnese-style 
adjustment. However, Mr ishi- 
hara is surely correct to say 
government intervention can- 
not correct the basic causes erf 
the imbalance between the US 
and Japan. 

Nevertheless, even with gov- 
ernments interfering, Mr Ishi- 
hara believes Japan's economic 
relations with the VS and with 
Europe will continue to thrive. 
There will always be problems, 
he says, but they will be 
resolved by talks. Some politi- 
cians may threaten to take pro- 
tectionist steps but in the end 
they have to take account of 
the wishes of consumers. 

Asked about the changes m 
East-West relations over the 
past year, Mr Ishihara politely 
acknowledged that there could 
be opportunities for Japanese 
companies in eastern Europe 
and the Soviet Union. But be Is 
not concerned that European 
groups have stolen a march. 
He thinks the prospects are tar 
brighter in east Asia. 

Nissan, like other Japanese 
car manufacturers, has already 
established local assembly 
plants in east Asia and is now 
developing a network of local 
parts suppliers. “Over the next 
10 years, Asean will leap 
ahead. The newly Industria- 
lised economies (NIEs) have 
already arrived. This market 
will be much greater than that 
of eastern European countries. 
The population of Asean and 
the NIEs is 370m. much greater 
than that of the European 
Community and of Efta put 
together,” says Mr Ishihara. 

Tbe development of east 
Asia will increase the competi- 
tive pressures on Japan. But 
Japan should not react by put- 
ting up barriers, says Mr Ishi- 
hara. relishing the opportunity 
to make another point which 
he knows will annoy at least 
some members of the Japanese 
business community. 

"If Japanese companies can- 
not compete with companies in 
the NIEs 1 think we should 
stop producing such products 
and put those people Into the 
production of more high tech- 
nology, more value-added prod- 
ucts." 


M&A clients who require 
totally objective advice, 
research free from conflict of interest, 
in-depth international capabilities, 
a complete range of services, and 
compensation based on added value, 
can rely on one firm. 
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The wave of 
acquisition activit y in 
the US and the UK 
peaked in the last 18 

months of the 1980s, 

leavin g the corporate finance 
industry in a state of flux. Nikki Tall 
analyses reasons for the present 
lull and examines prospects for 
new opportunities in Europe 

Time to pick 
up the pieces 


ANCIENT civilisations used to 
beUevetUat an earthquake sig- 
nalled political change. In the 
world, of corporate finance, it 
would tie tempting to argue 
that sintple chronology - the 
ending pf a decade - has ful- 
filled, a similar function. 

The base is easily made. 
Acquisition activity in both the 
main "Anglo-Saxon'’ markets 
rose exponentially during most 
of the 1980s. This trend was 
accompanied, by the develop- 
ment of increasingly ingenious 
financing instruments. It also 
created vast armies of interme- 
diaries, keen to feed - and if 
necessary, stimulate - this 
hunger for corporate assets. 

In the UK and the US, the 
wave peaked in the last 18 
months of the decade. In the 
US, the zenith came with a 
recor d-breaking $25bn offer by 
KKR, the leveraged buy-out 
specialists, for RJR Nabisco, 
signed in late 1988. Last year, 
activity merely matched 1988 
levels, with some $260bn-worth 
of business completed, accord- 
ing to Extel Financial figures, 
representing 2£00 deals. 

The turning point arrived 
last aut umn - although warn- 
ing signs had been flashing for 
some time before that First, 
there were mounting problems 
with some of the most aggres- 
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sive transactions struck in the 
late 1980s. Top of the list was 
the Canadian retailer, Cam- 
peau Corporation, which had 
acquired Allied and Federated 
Stores in two .quick -fire 
H 3unk"-style deals - and 
which filed foi- Chapter 11 
bankruptcy protection in Janu- 
ary. 

In November, Wall Street 
saw the abortive leveraged hid' 
for UAL, United Airlines' par- 
ent That debacle signalled the 
growing wariness among 
senior debt providers towards 
leveraged deals. The collapse of 
Drexel Burnham Lanfoert, the 
Investment bank which had 
facilitated many of the most 
ambitious transactions, fol- 
lowed three months later. 

So when figures for the 
value of announced bids in the 
US during the first quarter of 
1990 were compiled, the result 
was predictable. Activity, 
year-on-year, had fallen by 
around 30 per cent. 

Superficially at least, the 
pattern in the UK has been 
similar. A year ago, two deals 
- the £2bn fight over Gateway, 
the food retailer, and Sir James 
Goldsmith’s £13 ^bn assault on 
BAT Industries - appeared to 
be pointing the way to greater 
use of debt-funding generally, 
as well as the introduction of 


US-type- flmmrfai instr umen ts 
; Xn August Hanson acquired 
Consolidated Gold Fields for 
£3^bn, the largest completed 
.deal in the UK. This, pins five 
other “mega-t ran sac Hons", 
took the value of announced 
bids in 1989 to an all-time high 
of £85J2bn. 

Since the start of 1990, the. 
UK hid scene has also been 
noticeably quieter,, although 
the value of concluded flimig in 
the traditionally dull first 
quarter was stQl slightly ahead 
of 1989 levels. Leveraged trans- 
actions and the “mega-deals", 
in particular, have- virtually 
disappeared. On a more anec- 
dotal note, most domestic 
bankers note, grimly that the 
“fall-off" rate - those deals 
which never make it to the 
marketplace - is rising. 

These depressed levels of 
activity coincided with a fun- 
damental challenge from fast- 
■changing European economies 
to many “Anglo-Saxon" con- 
cepts. The notion of share- 
holder rights, for example, is 
not embedded in Continental 
culture; nor is the drive for 100 
per cent ownership. Instead, 
complex structures of alliances 
and relationships rule. 

They are also compounded 
in the US by a backlash of pro-' 
tectionist measures, particu- 


larly through a variety of new 
State- laws. Pennsylvania, for 
example, has severely 
restricted the voting powers of 
a corporate- raider holding 
more than 20 per cent of a tar- 
get company, and also forces 
the "disgorgement” of profits 
on sale of holdings. Moves 
of this nature lead one senior 
London-based hanker to argue 
that the UK is becoming the . 
only haven for unfettered 
shareholders' rights. 

That may be pushing the 
point But it would not be diffi- 
cult to reach the conclusion 
that corporate finance in the 
1990s will he very different 
from the 1980s. 

This is the point at which- 
one should probably be wary. 
While there may be large mea- 
sures of truth in the preceding 
argument, it is almost cer- 
tainly simplistic. 

A closer examination of the 
reasons why acquisition activ- 
ity has dipped suggests this 
may be a temporary check, 
capable of change at short 
notice, rather than a funda- 
mental shift 

In part, the hill results from 
funding problems. On the 
leveraged front, there has been 
a serious loss of appetite 
among the senior debt provid- 
ers. most prominently the US 


banks. By contrast, many 
investment bankers claim 
there are still ample pools of 
equity and mezzanine finance 
available for leveraged transac- 
tions. 

It is also true that even debt 
funding has not dried up alto- 
gether; rather, the bankers 
appear to be taking an 
extremely conservative stance, 
seeking cast-iron security and 
with a strong preference for 
backing “blue-chip” acquirers. 

Interest rates also have some 
hearing on the matter. In a 
more conservative climate, 
cash flow requirements become 
tougher and, given the rela- 
tively high interest rate envi- 
ronment, the number of “do- 
able" deals declines. 

In the UK. this shift in 
hanks' lending policy has had a 
significant, but for from cata- 
strophic, effect on activity. 
Highly-leveraged deals may 
have been on the rise in the 
late 1980s, but they were never 
the core constituent of the 
domestic acquisitions scene. 
Moreover, there have been 
some recent cases of would-be 
acquirers tapping the heavily- 
liquid institutional coffers, via 
ri ghts issues and other fund- 
raising moves. This, admit- 
tedly, is a tentative develop- 
ment and stockmaiket volatil- 


ity is still a harrier to a revival 
of the traditional underwriting 
system. But it is, at least, a 
move in the right direction. 

In the US, where the lever 
aged culture was more 
advanced, the impact has been 
much more severe. To some 
extent, the “private placement" 
market has attempted to plug 
the funding gap,, but most play- 
ers concede this Is a relatively 
costly and cumbersome alter- 
native 

The “European" impetus, 
meanwhile, is still in its 
embryonic stages. The surge In 
European cross-border activity 
has been marked but it is 
worth remembering that it 
starts from a very low base. 
Moreover, the relatively open 
UK market continues to attract 
much of the attention: accord- 
ing to figures compiled by 
Translink European Deal 
Review, more than half the 
1989 cross-border acquisition 
spend - some £L5.5bn in round 
figures - went on UK target 
companies. West Germany fell 
into second place, attracting 
only one quarter of that sum. 

Few professionals dispute 
that some interchange of the 
Continental and Anglo-Saxon 
financial cultures is already 
under way - and that the 
trend may have considerably 


further to go. The thrust of the 
takeover harmonisation initia- 
tives emanating from Brussels 
has been broadly 
“Anglo-Saxon". But, in the real 
world of deal-making, some 
Enropean concepts have 
seeped across the Channel - 
the cross-holding structure 
between Guinness and Louis 
Vuitton Moet Hennessy being a 
recent example - just as some 
Continental players have 
proved adept at playing the 
Anglo-Saxon game. All this 
would seem to point to a blend- 
ing of styles, rather than domi- 
nance by either. 

One way in which the 1990s 
will differ from the 1980s is 
incontestable; someone will 
have to pick up the pieces. In 
New York and London, the 
sight of deals coming 
unstitched, corporate restruct- 
urings and complex refinanc- 
ing has become commonplace. 

That poses some awkward 
questions about intermedi- 
aries’ responsibilities - 
whether they are merely the 
tools of managements or play a 
real part in shaping corporate 
destinies. In the late 1980s, 
there was a clear trend in the 
latter direction. So if the lull 
gives pause for thought, on 
this score alone, it may be no 

had thing . 
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George Megan, of Hambro 
Magan See Page 5 
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CORPORATE FINANCE 2 


Financial Times writers make an in-depth investigation of corporate finance trends in the leading econom ies across the globe 

. industrial conglom 

WEEK. I was told that ■■■ _ m - M ■ ■ ■ ■ recently called for men 

asass Caught in the worst of all worlds 5 ks«3 

jobs is no less than a icet the deal among shaj 


“LAST WEEK. I was told that 
three big deals had cratered. 
This week. I'm told that two 
are back on again. The list of 
active jobs is no less than a 
year ago. The question is, are 
they coming off ?" 

The head of one large UK 
investment bank surveys the 
domestic bid scene with a mix- 
ture of uncertainty and sto- 
icism, but with traditional 
opportunism unpunctured. 
This is a picture that gets 
repeated many times: plenty of 
ideas are being explored, say 
the bankers, but relatively few 
are bubbling to the surface. 

Certainly, in terms of 
straight statistics, UK bid 
activity is undergoing a lull, 
particularly at the “Large deal" 
end. The same scenario is true 
for flotations - which are vir- 
tually at a halt - and for share 
issues. Only on the latter front 
has the situation changed in 
recent weeks, with a modest 
and cautious upturn in rights 
issues and the like, under way. 

There are some obvious rea- 
sons for this. David Verey, 
head of Lazard Brothers, states 
them neatly: “Inflation is 10 
per cent, interest rates are 15 
per cent upward, corporate 
profitability is patchy, there’s 
stockmarket volatility and debt 
markets are undoubtably get- 
ting stickier. So activity will be 
slower." 

In fact, from an M&A view- 
point, the UK seems to be 
caught in the worst of all possi- 
ble worlds. On the one hand, 
high interest rates and an 
uncertain stockmarket make 
acquisition funding difficult. 
On the other hand, purchase 
prices for corporate assets 
have been slow to falL In the 


begins to stand a chance of 
success. 

Indeed, a number of players 
suggest that this situation 
began to rectify itself only in 
the late-1989/90, and that the 
May/June stockmarket rally - 
if sustained - could prohibit 
any significant upswing in 
activity later this year. Antici- 


UNITED 

KINGDOM 


case of quoted companies, in 
particular, high levels of insti- 


tutional liquidity have meant 
that significant premiums are 
usually demanded before a bid 


pation of election-related 
moves a year or so out, runs 
the theory, might ensure that 
the required adjustment in sale 
prices never takes place. In the 
meantime, the funding con- 
straints would tie the hands of 
many would-be buyers. 

There may be an element of 
truth in this, but it is probably 
over-simplistic - and over- 
gloomy to boot For a start 
there is a feeling that price 
resilience is due partly to a 
"flight to quality”. As Derek 
Higgs at S.G. Warburg puts it: 
“There’s a two-tier market: 
you’ll still get a fair price for a 
good business, but you can’t 
give a dog away." 

More significantly, there is 
the well-publicised “European” 
trend, where strategic position- 
ing tends to take precedence 
over pure price consideratious. 
As far as the UK market is 
concerned, there are two rele- 
vant forces; the desire by Con- 
tinental European companies 
to expand into Britain, and 
that of non-European compa- 
nies to use the UK as a spring- 
board into Europe. The first 
trend bas been clearly discerni- 
ble - witness the French move 


into the UK water industry, for 
example, or the steady pur- 
chase Of UK fund mar^ gpTnflnt 
operations by Continental 
banking groups. 

The second, perhaps, is more 
hesitant; although the UK 
offers the most accessible mar- 
ket, and poses fewer langnagp 
problems for American and 
Japanese buyers, it is not nec- 
essarily a winner in “opera- 
tional” terms, particularly as 
Eastern Europe opens up. 

Most UK banks concede pri- 
vately that creating a structure 
to service these new demands 
is easier said than done. Aside 
from a few strong established 
contacts In particular markets 
- Lazard Brothers with Lazard 
Freres in Paris and Morgan 
Grenfell through Deutsche 
Bank - most banks have 
alighted on one of two solu- 
tions. Either they have set up a 
string of “alliances” with 
domestic players on the Conti- 
nent, and then run a UK-based 
"European" team, or - a la 
Warburg - have opted to run 
offices in the main markets. 

Either way, most UK players 
concede that there are difficul- 
ties - either in finding high- 
quality alliances and then 
making them work, or estab- 
lishing a sufficiently signifi- 
cant presence via a local office. 
And, privately at least, most 
a dmi t that this is one area 
where US banks have tended 
to move more smartly. In 
short, pan-European deal- mak- 
ing may be a growth area, but 
it is not without difficulties. 

Back home, on the other 
hand, economic problems have 
created some opportunities of 
their own. The most obvious 


workload has come from what 
one banker describes as “the 
orderly dismantling of shaky 
edifices". This may not he as 
profitable as their creation, but 
it does command some fees. 

Moreover, while bid activity 
may be undergoing a lull, the 
trepidation felt by some quoted 
company chairman about their 


depressed share prices shows 
no sign of evaporating. That, in 
turn, seems to have added grist 
to the “unbundling” mill, 
enhancing the corporate fash- 
ion for streamlined business 
groupings rather than “con- 
glomeration”. The reception 
given to the likes of the BAT 
Industries’ restructuring and 


the Courtaulds demerger, sug- 
gests that this trend may have 
further to ran. 

Finally, the funding picture 
itself is not entirely bleak. 
Most bankers agree that lever- 
aged deals have become very 
difficult, largely because the 
senior debt providers have put 
up the shutters. 


MERCHANT BANK CORPORATE FINANCE ACTIVITIES 


Rotations 
Ranking Bank 
1989 1988 


J.Henry Schroder Waggtt 
Samuel Montaguf/lt 
Kfeinwort Bensont 
Morgan GrenfellttT 
N.M. Rothschild & Sons 
Lazard Brothers? 

Lloyds Merchant Bank 
Barclays de Zoete Wedd 
Robert Fleming & Co. 
S.G. Warburg 


No. 

1989 

Value (£m) 

No. 

1988 

Value (Em) 

% change 1989/88 
No. Value 

16 

16,655.00 

8 

2,905.00 

100.00 

473.3 

8 

13,058.70 

9 

2,711.70 

-11.11 

361-6 

8 

10,395.40 

5 

210.60 

60.00 

4,836.1 

1 

5,239.20 

1 

1,050.00 

0.00 

217.5 

4 

1,604.69 

1 

341.00 

30000 

370.6 

2 

934.14 

8 

202.97 

-75.00 

360.2 

2 

895.15 

6 

B3.40 

-66.67 

1,311.9 

3 

360.60 

9 

2.694.10 

-66.67 

-86.6 

2 

273.00 

2 

6.40 

0.00 

4,165.6 

1 

246.20 

3 

111.20 

-66.67 

121.4 


Nora 

11989 Sgurea changed by the toantatflncJudaa 10 Wa- 


ter & Sewage buslneaeeaa In England & WataslSaifluOl 
Montagu waa Mad unaon*rtMr}:m2,183m ahara at 
240p per Ha rd of Hie Water & Sewage bue ln ee e ae e o< 

England A Wales {underwritten by IB banks tnOLMOI. 


Rights Issues 


:ing 

1988 

Bank 

No. 

1989 

Value (£m) 

No. 

1988 

Value (£m) 

% change 1989/88 
No. Value 

1 

S.G. War burg 

7 

682.10 

13 

1,249.70 

-46.15 

-45.4 

8 

Klein wort Benson 

8 

563.10 

4 

262.60 

100.00 

114.3 


Lazard Brothers 

5 

436.01 

4 

27.60 

25.00 

1,479.7 

7 

Morgan Grenfellt 

3 

435.40 

9 

340.40 

-66.67 

27.9 

10 

Samuel Montagu 

9 

414.50 

13 

240.20 

-30.77 

72.6 

9 

UBS Phillips 8 Drew 

7 

387.90 

9 

244.70 

-22.22 

58.5 

3 

J.Henry Schroder WaggT 

8 

320.80 

7 

635.30 

1429 

-49.5 

_ 

Chaterhouse Bank 

9 

318.00 

6 

164.80 

50.00 

92.9 

_ 

N.M. Rothschild & Sons 

6 

287.50 

3 

42.00 

100.00 

584.5 

2 

Barclays de Zoete Wedd 

10 

214.40 

7 

1,053.60 

42.88 

-79.9 


MS88 figure* eti o nged by Hie bank. 


T l he Hubble Space 
7 hlescone is sec to 


-L. 7 hlescope is set to 
alter our perception 
of the universe. 
Launched in the 
Space Shuttle at the 
end of April it has 
been claimed as the 
most exciting 
astronomical 
development since the 
discoveries of 
Galileo. At half a 
million times more 
powerful than the 
human eye it detects 
objects SO times 
fainter than those that 
can be seen from 
ground telescopes. 



AT SAMUEL MONTAGU, OUR INNOVATIVE IDEAS 
COULD CHANGE YOUR VIEW OF THE FUTURE. 


Just as developments in the world of astronomy have opened up new 
opportunities for science, so the nature of corporate expansion has 
changed dramatically over the last few years. 

The mergers and acquisitions market, once characterised by 
domestic liaisons implemented by equity exchanges, has long been 
transformed by new dynamics. 

The value of bids has escalated, the aggressor is often smaller than 
the target itself and cross border activity is growing apace. 

At Samuel Montagu we believe that corporate finance is about 
ideas and ids the combination of innovative ideas with the experience 
to turn them into practice that makes us stand out from the 
competition. 

We’ve pioneered many of the techniques now widely used in the 
industry. From success-weighted commission structures in equity 


underwritings to greater use of leverage in acquisitions by listed 
companies, often in some of the largest and most fiercely contested bids 
in the UK and cross border. 

Last year our European network advised in over 30 cross border 
transactions worth over £6.5 billion, including RJR Nabisco’s sale of 
five European food businesses, Dresdner Bank’s acquisition of Banque 
Internationale de Placement in France and BUPA’s acquisition of Sanitas 
in Spain. 

Most recently in the UK, we advised Lloyds Chemists in its 
acquisition of Cross & Herbert, European Leisure in its successful bid 
for Midsummer Leisure and Amber Day in its acquisition of a major 
retailing chain. 

If you’re thinking of your company’s future, call us on 
071-260 9000. We could change your point of view. 


Samuel Montagu & Co. Limited 


PART OF MIDLAND MONTAGU. THE INTERNATIONAL AND INVESTMENT BANKING ARM OF MIDLAND GROUP. 

10 LOWER THAMES STREET. LONDON EC3R 6AE. 

A MEMBER OF THE SECURITIES ASSOCIATION. J/4S 

AMSTERDAM - ATHENS - DUSSELDORF • HELSINKI ■ LISBON - LONDON ■ MADRID - MILAN ■ NEW YORK ■ OSLO ■ PARIS ■ STOCKHOLM ■ ZURICH 
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By contrast, some movement 
on the equity funding front 
does seem to be under way, 
helped by the recent strength 
of the stockmarket A smatter- 
ing of rights issues - largely 
below the £150m mark - have 
been presented to investors, 
some attached to specific 
acquisitions. Tomkins, the 


industrial conglomerate, 
recently called for more than 
£300m to fund a US acquisticn. 
but took the unusual step of 
saying publicly it would mar- 
ket the deal among sharehold- 
ers before attempting so under- 
write the rights issue. 

The only fear is that the 
stockmarket rally will reverse, 
leading to a new wave of 
uncertainty. At the end of the 
day. volatility is the deal- 
maker’s nightmare. 


Nikki Tsit 


RMMOfCft: Jon Sennng 


‘Vulture funds’ 
move in on ailing 
companies 


WALL STREET, having gained 
mightily from the takeover 
boom of the 1980s, is now try- 
ing to turn a profit from sort- 
ing out the corporate mess 
spawned by that era, and 
which it played no small part 
in creating. 

More and more US compa- 
nies are filing for bankruptcy, 
or negotiating complicated 
restructurings with their credi- 
tors as many of the highly 
leveraged takeovers organised 
in the 1980s find themselves 
facing cash crises in a less 
balmy economic climate. 

All the parties to these nego- 
tiations need financial ad vis 
ers, and while the fee income 
may not match the huge sums 
involved in Large bids, it is still 
welcome in a world which has 
turned very chilly for the Wall 
Street houses themselves. 

A growing number of institu- 
tional investors are becoming 
interested in so-called “vulture 
funds", which invest in 
down-and-out companies. Even 
Goldman Sachs, one of the 
most blue-chip of Wall Street 
investment banks, is setting up 
a fund to take stakes in dis- 
tressed businesses. It will be by 
far the biggest yet and is likely 
to set an example for other top 
securities houses. 

The death knell for the take- 
over boom was sounded last 
autumn by the severe financial 
difficulties and subsequent 
bankruptcy of highly-leveraged 
Federated Stores, bought by 
Canada's Campeau Corpora- 
tion in one of the most wildly 
optimistic deals of the junk 
era. Last October the highly-le- 
veraged bid for UAL. the par- 
ent company of United Air- 
lines, came to an abortive end 
and prompted a mini stock 
market crash. 

The last rites were delivered 
earlier this year with the col- 
lapse of Drexel Burnham Lam- 
bert, the investment bank 
which did more than any other 
to promote the takeover wave, 
through its pioneering of high 
yield “junk” bonds and huge 
bridging loans that allowed 
insignificant companies to 
mount audacious and success- 
ful bids for much larger busi- 
nesses. 

The junk bond market has 
imploded, leaving some large 
Wall Street houses sitting on 
big losses and shattered repu- 
tations both from this and 
bridging loans which have 
gone sour. Many companies 
that sold junk bonds to inves- 
tors are now trying to buy 
them back at a deep discount 
to the issue price. According to 
First Boston a record $2,5bn of 
junk was bought back in the 
first quarter of this year. The 
tactic obviously helps compa- 
nies which have the cash to 
retire debt cheaply, and some 
holders of the securities will be 
happy to see any return on 
investments which may have 
suffered a drop in value of 40 
per cent or more. Other bon- 
dholders, however, have com- 
plained they are being stam- 
peded into unwise acceptances. 

With the disappearance of 
the junk finance which fed the 
bid boom, the volume of take- 
over bids in the US has slowed 
to a trickle. According to Secu- 
rities Data the volume of 
announced US bids was down 
61 per cent in the first five 
months of this year, compared 
to 1989. 

While the much tougher cli- 
mate has been one reason for 
the contraction, another has 
been a wave of anti-takeover 
sentiment This has been mani- 
fested particularly in increas- 
ingly tough legislation at a 
state leveL 


Pennsylvania has put in the 
most onerous anti-bid law. one 
which severely restricts the 
voting powers of corporate 
raiders holding more than 20 
per cent of a companies and 
also forces them to "disgorge" 
profits on the sale of holdings. 

Pennsylvania’s move is par- 
ticularly controversial, since it 
weighs the scales so heavily in 
favour of incumbent manage- 
ment and removes much of the 
power of market forces to regu- 
late corporate behaviour. As a 
result it has been dubbed the 
“fat cat protection and share- 
holder rip-ofT act. 

Other states may not be so 
extreme, but the various barri- 
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ers already erected to bids - 
or which might be erected if 
one materialises - will be 
making predators think very 
carefully before launching an 
offer. 

Investment bankers argue 
that while the days of the 
mega-merger are now past, 
deals will continue to be done 
- but they will tend to be 
agreed bids and involve sound 
industrial logic rather than the 
financial engineering which 
lay behind many of the take- 
over battles of the 1980s. Fur- 
ther. the lack of ready bid 
funds in the US may open the 
market more widely to foreign 
companies. 

US companies for their part 
are looking much more 
towards acquisitions and joint 
ventures in Europe, prodded by 
the twin prongs of the Euro- 
pean Community's 1992 pro- 
gramme and collapse of the 
Soviet Empire. 

In the US. meanwhile, the 
past few months have seen a 
change of strategy by corpo- 
rate raiders and hostile bid- 
ders: they have increasingly 
been employing the proxy bat- 
tle - the solicitation of votes 
from shareholders - as a 
means of pursuing their goals, 
or as an adjunct to a formal 
bid. The main reason is that 
they can get round anti-take- 
over legislation if they can per- 
suade shareholders to c ha n ge 
the composition of the compa- 
ny’s board. 

Certainly, the much more 
hostile climate for bids should 
make institutional sharehold- 
ers flex their muscles more if 
they are to ensure that Ameri- 
can management does not 


relax into complacency. 

With the fell-off in merger 
work and a dearth of related 
securities underwritings, some 
bankers are hoping that a 
recent change by the Securities 
and Exchange Commission, 
which liberalises the US pri- 
vate placement market, will 
provide one useful area of addi- 
tional business. The new rule 
144a allows US and foreign 
issuers to offer debt and equity 
securities to large institutions 
without having to go through 
the SEC’S onerous registration 
requirements. 

But the pace of new offerings 
is likely to build up slowly, in 
part because of a reluctance by 
some US institutional investors 
to buying more privately- 
placed securities. Only Gold- 
man Sachs and First Boston, 
which between them have a 
sizeable chunk of the private 
placement market, are believed 
to have picked up any substan- 
tial business. Nevertheless, the 
rule change is expected to lead 
to a large secondary market in 
unregistered securities. 


Martin Dickson 


Only certainty 
is uncertainty 


FOR MONTHS after the first 
chinks of light shone through 
the Berlin Wall, the West Ger- 
man stockmarket went on an 
extended party. 

The inebriation may now be 
giving way to a more sober 
assessment of the costs, as well 
as the benefits, of the economic 
reunification of the two Ger- 
manys in the near term. But 
the fundamental re-rating that 
has occurred since November 
remains valid. 

Mr Helmut Haussmann, the 
West German economics minis- 
ter, recently forecast that, in 
the 1990s, East Germany would 
have one of the world’s highest 
growth rates. And West Ger- 


man companies believe that, 
given patience, economic 
union will eventually bring 
them handsome returns. 

Many are opting for joint 
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ventures with existing "East 
German firms; but in large sec- 
tions of heavy industry - 
chemicals, for - the 

environmentally disastrous 
and unproductive pre-war fab- 
ric is worth, nothing, so that 
starting from scratch - becomes 
the only viable option. 

Continued on feeing page 
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Bic commercial banks vie 


| for slice of the market 



THE LAST fev years have 
-seen a saga interest in the 
French corpora^ finance mar- 
ket Be^idestiaemiiitioiial spe- 
%< 5 aiist merclnt banking 
Jnases and ne^y -installed for- 
eign Sahfc^thoig commercial 
banks have sadily built up 
tJjeir capacity i the sector. 

Now, even tftualist groups, 
whose bnsine is overwhelm- 
ingly concerrated oh retail 
banking. h*e increasingly 
tried to devep capabilities in 
this field, wch they used to 
leave alone. 

The rapidxpansion of some 
market sements explains 
these appetis. New issues, for 
example, t*k off in the early 
1980s from more or less stag- 
nant base and have scarcely 
let np sine despite a few mar- 
ket scares 

Derogation of the capital 
markets id a progressive end 
to the jiltiplidty of speci- 
alised m often subsidised 
l en din g 'rcuits that character- 
ised Prase 10 years ago led to 
an exptfon in bond market 
activity** the first half of the 
1980s; fan FFrl06bn ($28.6bn) 
of newisues in 1981 to a peak 
of FF£7bn five years later. 

Thisrapid growth has not 
contujed, but new-issue vol- 
umfisave been sustained, at 
FFr34Jn in 1988 and FFr329bn 
Vqgt jar. The proportion of 
thiS'Otal accounted for by 
Treaary. bond issues has, 
mnit ver. diminished. 

Tt primary equity has dis- 
play! an even more explosive 
groth. From an average of 
josbver FFr30bn a year in the 
ear 1 1980s, new equity issues 
too off to FFr73bn in 1985, 
aimst doubling the following 
yec to FFrl37bn. This volume 
ha continued to grow, almost 
urhecked by the stockmarket 
ash of October 1987, to reach 
FM52bn in 1988 and FFr240bn 
lat year. 

perhaps more significantly, 
pblic share offerings, which 
aerage FFrtbn a year in the 
erly 1980s, have maintained 
teir presence. New public 
jsues, which reached a peak of 


FFr63bn in 1986, did dwindle in 
pie wake of the crash, and 
totalled FFr32bn in 1988. but 
recovered to FFr59bn last year. 

Anx i et ies after the'erash, in 
fact, provided grist to the will 
of the corporate finance spe- 
cialists, by opening the way to 
more sophisticated issues: con- 
vertible issues took off in 1968, 


FRANCE 


and issues of shares or bonds 
with attached warrants have 
also provided a fertile market 
for bankers. 

A field for even more sophis- 
ticated financial engineering 
was opened after the re-elec- 
tion in May 1988 of President 
Francois Mitterrand, and the 
replacement of the right-wing 
government of Mr Jacques Chi- 
rac by a socialist administra- 
tion under Mr Michel Rocard. 

One of the key planks of Mr 
Mitterrand’s manifesto was the 


“perpetual capital notes”, for 
e x a m ple, were devised lor Mer- 
rill Lynch, the OS investment 
bank, while an issue of “partic- 
ipating securities”, arranged to 
resemble as closelyas possible 
the company’s non-voting cer- 
tificates of investment, was led 
by Shearson 

The mergers and acquisi- 
tions market has a>an repre- 
sented a fruitful ground for fin* 
eign banks. According to PF 
Publications, a specialist moni- 
tor, cross-border deals 
accounted for 57 per cent of 
French deals last year: 
FFrl64bn of French acquisi- 
tions abroad, and FFitiSbn of 
foreign acquisitions in France, 
compared with FFrmbn of 
Franco-French deals. 

Four foreign banks - Mor- 
. ran Stanley, Goldman Sachs, 
S.G. Warburg and Baring 
Brothers - pushed into the top 
10 advisers last year by value 
of deals, according to PF, with 
Midland Bank, Rleinwort Ben- 


Anxieties after the 1987 crash, in fact, provided 
grist to the mlH of the: corporate finance 
specialists,' by opening the way to more 
sophisticated issues 


principle that the privatisation 
of state companies should stop, 
but that there should be no 
renationalisationk The state 
was reluctant, for budgetary 
reasons, to provide straight 
cash injection^ lor its compa- 
nies, but these ,fn td any cases 
required new'fcfapital - the 
banks, to meet .the Cooke capi- 
tal adequacy {ratios; industrial 
groups, to finsnee a series of 
overseas acquisitions. 

Rhfine-Pottfenc, the state 
chemicals group, led the way 
with an \ innovative series of 
securities, looking like equity 
but without the kick of the real 
thing. | v 

Some I tanking analysts 
noted, hoyever, that the inno- 
vative dri/e came mostly from 
foreign baiks. Rhdne-Poulenc’s 


son. Bankers Trust and Dillon 
Read close behind. Even by 
number of deals - where 
domestic banks handling large 
quantities of smaller 
operations tend to be favoured 
- Barings, Bankers Trust, 
Goldman and Warburgs ranked 
among the top 10. ■ 

The dominant forces in 
French M&A, however, remain 
the traditional tongues d'af- 
faires, a peculiarly French con- 
cept that differs from the Brit- 
ish merchant bank or the US 
inv estmen t bank, by MwiiWng 
corporate finance and capital 
market activities with an 
actively-managed portfolio of 
on-balance sheet equity invest- 
ments. 

The two prime examples are 
Paribas and Suez, although 


some critics argue that Suez 
has lost the banque d'affaires 
culture and become a financial 
conglomerate. It Is Lazard 
Frfixes, however, which takes 
the lion's share of the market 

"The main characteristic of 
the French market is, above 
all, its concentration around a 
stogie, traditionally dominant 
actor, the house of Lazard,” 
comment Mr Olivier Costa de 
Beauregard and Mr Jean-Pferre 
Denis, in a recent study of 
M&A activity, entitled The 
Return of Capital. 

Both in 1988 and in 1989. 
Lazard one of the leading 
shareholders In Pearson, which 
also owns the FT - advised on 
deals worth more than twice as 
much as its closest rival, Suez, 
and it Is present in almost all 
the largest transactions. 

“The thing has become a sys- 
tem: they have directors on the 
boards of so many companies 
that chief executives will 
nirmxtt always ofifer them first 
crack at a deal, rather than 
risk a row with their board by 
giving a mandate to another 
bank." comments one disgrun- 
tled competitor. 

Other competitors admit, 
however, that lazard still has 
a formidable awn hi the M&A 
market, backed up by its dose 
ties with the two other Lazard 
houses in London and New 
York, which provide it with a 
strong advantage in cross-bor- 
der transactions. Lazard, for 
example, advised the glass and 
materials group St Gobain in 
Its recent 9L8bn acquisition id 
the US abrasives company Nor- 
ton. It was also charged with 
finding a US target for Axa, the 
French insurance company 
which earlier this year foiled to 
win control of the Farmers 
group, despite Axa’s dose ties 
to Paribas. 

The creation of corporate 
firumpp toama at the com- 
mercial hawtatj and even wime 
minor retail banks, has done 
little to dent this domination. 

George Graham 
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Temporary brake on growth 


THE . shock suffered by 
investors in Tokyo's financial 
markets is unlikely to have put 
more than a temporary brake 
an the growth of Japanese 
mergers and acquisitions. 

- “lhe uncertainty has bad an 
effect But I don't think this is 
a substantial concern for Japa- 
nese companies.” says Mr Hiro- 
shi Nakamura, director and 
general manager in charge of 
investment banking at the 
Industrial Bank of Japan. Mr 
John Schlesinger, managing 
director in charge of invest- 
ment banking at Salomon 
Brothers in Tokyo, says; “The 
short-term effects are already 
wearing off." 

Corporate finance experts 
have good reason to talk confi- 
dently - and not just because 
they are investing big money 
in their M&A departments. 
Japanese companies are gener- 
ally not opportunistic buyers 
of other businesses, motivated 
by a chance to exploit a partic- 
ular blip in the stock ma rket . 
They seek acquisitions for stra- 
tegic reasons which have more 
to .do with the outlook for a 
given industry than for the 
fiiumriai markets. 

Moreover, interest in M&A is 
spreading to an ever- wider 
range of companies - small 
and medium-sized groups as 
well as big corporations. As the 
table shows, according to 
Yamaicbi Securities, the num- 
ber of acquisitions completed 
by Japanese companies in thf 
year to March rose 33 per cen 
to 740, including 448 cross-bos 
der transactions and 27 
domestic deals. 

The list of internahon 
deals includes spectaculaT 


large acquisitions, among them 
Sony's i3.4bn purchase of Col- 
umbia. Pictures Entertainment 
and Krkn man. the food com- 
pany’&$2.47bn acquisition of a 
unit of)el Monte, the food pro- 
cessing group which was bro- 
ken upas a result of the take- 
over >f its parent, RJR 
Nabiso. But the bulk of the 
list is.omposed of acquisitions 
wort! between $Z 0 m and 
glOQp. The average size, 

JAFAN 


acceding to Yamaicbi, is 
*60 d 

Along foreign acquisi ti ons, 
theiiggest change in the past 
yes has been an enormous 
grevth in interest in Europe. 
Salmon’s Mr Schlesinger says; 
“Te focus used to be mainly 


,n the US. Now it’s increas- 
agly on Europe." 

Nevertheless, the US is 
ikely to remain the biggest 
destination for Japanese com- 
panies looking overseas. Japa- 
nese companies know the US 
better than they know Europe. 
Also, deals are easier to dose 
then in some European coun- 
tries. 

Some foreign bankers think 
the number of large $lbn-plus 
deals could foil because the ITS 
domestic market in M&A has 
calmed down in the wake of 
the collapse of the junk bond 
market, which provided funds 
for so many transactions. Japa- 


nese companies themselves 
stayed away from hostile bids, 
but they often bought busi- 
nesses from corporate raiders. 

Also, some Japanese compa- 
nies ate beginning to take seri- 
ously US charges that Japa- 
nese bidders pay too much for 
their acquisitions. It is now 
two years since Bridgestone, 
the largest Japanese tyre com- 
pany, bought Firestone Tire 
and Rubber for 42.6bn. The 
company underestimated the 
problems involved in improv- 
ing Firestone’s performance 
and does not expect Firestone 
to stop losing money until 1992. 

However, such consider- 
ations need not necessarily 
blight smaller deals priced up 
to Slbn, still less those valued 
under $100m, which account 
for the bulk of transactions. 


Even large Japanese compa- 
nies often prefer transactions 
of this scale since they are 
more easily integrated. In a 
typical deal, Sankyo, a large 
drugs company, spent $129 ,5m 


are a unique pair of equalized 
companies which were origi- 
nally one company until they 
wore divided during the post- 
war break-up of pre-war con- 
glomerates. ■ - 

Japanese, companies’ resis- 
tance to M&A has been made 
glaringly apparent by the 
a t te m pts of Mr T Boone Pick- 
ens, the Texan corporate 
raider, to make headway in Us 
battle with Knrto, a Japanese 
auto parts maker. Mr Pickens 
has built a 26 per cent stake in 
Kcdclo, which is loosely affili- 
ated to Toyota Motor, the car- 
maker. But he has foiled to win 
seats on the Koito board even 
though Toyota, a 19 per cent 
shareholder, is represented. 

Whether or not resistance to 
takeovers will weaken in 
Japan is one of the key ques- 
tions of the 1990s for invest- 
ment bankers. The potential 
for restructuring is huge given 
that Japan’s existing corporate 
structure dates back some 40 
years. In particular, there are 
too many companies In tradi- 
tional industries, including 
shipbuilding, shimrine, chemi- 
cals and same areas of engi- 
neering, as well as other parts 
of the economy, notably retail 
But it seems unlikely that 
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1985 

1986 

1987 

1988 

1989 

Japanese buyer/ Japanese 
Japanese buyer/overseas 

Overseas buyer/ Japanese t*«r 

163 

100 

26 

226 

204 

21 

219 

228 

22 

233 

315 

17 

278 

448 

11 

Total j 

289 

451 

J 

469 

555 

740 


Note. Hnindu yuit w March Sara. YamakM Securtttoa 


on a controlling 74 per cent 
stake in Luftpold-Werk, a fond- 
ly-owned company In Munich, 
West Germany. 

Interest in domestic M&A is 
also growing. As Yamaichi’s 
figures show. But the market Is 
quite different, it is dominated 
by transactions involving pri- 
vate companies, often with 
elderly founders having to sell 
out for want of a suitable suc- 
cessor. 

Deals involving larger com- 
panies are exceptional Mitsu- 
bishi Metal and Mitsubishi 
Mining and Cement, two of the 
largest companies in the Mitsu- 
bishi grouping, earlier this 
year announced plans to 
merge. The news prompted 
speculation that widespread 
consolidati o n, might be afoot in. 
the MfotnhfaM empir e. But this 
seems unlikely. Mitsubishi 
Metal and Mitsubishi Mhving 


restructuring will occur US- 
style with blocks of corporate 
assets going to the highest bid- 
der. Rather the chances are 
that Japanese companies will 
prefer to solve their problems 
with a greater emphasis on 
mutual co-operation. They 
have done this before — for 
example Akai, a second-tier 
electronics company, bas been 
brought from the brink of 
bankruptcy in the last three 
years by Mitsubishi Rank and 
Mitsubishi Electric, two lead- 
ing members of the Mitsubishi 
grouping; to which Aiwa also 
belongs. The price has been 
some loss of independence, but 
Aiwa survives as a separate 
company. Mitsubishi Bank and 
Mitsubishi Electric have stakes 
of 7.2 per cent and 7.7 per cent 
respectively. 

Stefan Wagofyf 


nleresl in M&A Is spreading to an ever-wider 
■ange of companies, small and medium-sized 
groups as well as big corporations 
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mer central bank does not 
know whether it owns its own 
building, the problems are 

The old state bank is housed 
In what, before the war. was 
the Dresdner Bank headquar- 
ters. Its dilemma illustrates 
how the entire area of property 
right* remain a political mine- 
field. . _ 

Other company assets are 
impossible to value, and it is 
only now that accountants are 
attempting to draw up opening 
balance sheets for the old state 

^tthTno wonder. that, despite 
the plethora of east-west part- 
nerships that have reached the 
letterof-intent stage, very few 
operations are actually up ana 

running. . ... 

Those that have proceeded 
quickest often grew -from well- 
established existing relation- 
ships, such as Volkswagen, 
which is already producing 


cars across the border in a 
joint venture with a long-time 
VW supplier. 

H is also hardly surprising 
that most foreign companies 
are still on the starting-blocks. 
The carteZ authorities - 
caught between recognition of 
the urgent need for capital to 
bring the country to its feet, 
and the fearthat former com- 
munist monopolies will simply 
be replaced by West German 
monopolies - have been 
mging foreigners to invest via 
joint ventures or their own 
plants, so for to little avail. 

Meanwhile, as East German 
citizens shed the fetters of a 
planned economy, information 
is at a premium. Bankers, man- 
agement consultants, lawyers 
and accountants have been 
running seminars across the 
country, unveiling even the 
simplest accounting principles 
to a thirsting, audience. 

While whole sections of the 


monolithic combines will be 
dosed, unable to hold their 
own outside the protective 
communist zing, the country’s 
economic fate will be more 
closely tied to the progress of 
the socalled Mittelstemd, small 
and medium-sized companies 
at tile core of the West German 
economic engine. 

Largely enveloped into the 
combines in the early 1970s, 
the Mittelstemd needs to be 
rebuilt A Saxon organ-builder 
applies for a loan to boy hack 
his old business. An entrepre- 
neur in Frankfurt-ander-Oda- 
wants to open a tennis and 
squash club. It is in the 
smaller and medium-sized com- 
panies, bought back from the 
state or started anew, that 
West German and foreign com- 
panies will find the most prom- 
ising opportunities. 

Katharine Campbell 
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WE HELP SHAPE 
COMPANIES FOR CHANGES 
IN THE MARKETS. 


IF THE 1970s AND 1980s were the decades of diversification 
and large M&A deals, the 1990s look set for concentration on core 
businesses. In both European and global contexts, divestitures are 
as much a feature of corporate management as acquisitions. 
MORGAN GRENFELL has played a significant part in this transition. 
In the past year and a half we have completed more than SO 
divestitures in ten countries, with a combined value in excess of 
US$3 billion, for such companies as Elf Aquitaine, RHM, The 
Thomson Corporation and United Biscuits. WHATEVER THE SHAPE 
of your company's strategic planning, our 1 SO strong professional 
fragrrij placed throughout the world with 100 in Europe, 
can use their expertise and experience to help you divest, 
merge, acquire and fund your company to gain the maxi m u m 
benefit. For further information, contact MIKE HILDESLEY 
of our M&A team in London on (44 71) 588 4545. 

MORGAN GRENFELL 

Morgan Grenfell A Co. l imited. Member of ^ The Securities Association 
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BANK OF BOSTON LIMITED 


Mezzanine Finance: 

We don’t have a formula for success. 


No formula will fit every buy-out, buy- 
in and leveraged acquisition. Every one is 
unique and requires an individual solution. 

Through flexible and innovative 
financing techniques we can structure 
a package that matches your business 
plans and achieves the best result — 
optimising the value of the business for 
everyone concerned. That’s how we've 
grown into a leading mezzanine financier 
Although we are one of the world's 
leading commercial banks with our own 
considerable resources, this doesn't mean 
that we’re too big for small clients. We’ve 


proven that our creative solutions work 
for small, complex situations, as well as 
for larger deals. 

For companies such as Duflex, Bricom, 
Evans Healthcare, Moorwood Vulcan, 
National Express and Falmer International 
in the U.K. and several others on the 
Continent, our flexibility and creativity 
are well known. 

While we are not the biggest name 
you could talk to, we could be the most 
helpful. 

Call Peter Roberts and let us demon- 
strate how our creativity can work for you. 


Rank of Boston Limited, 
Bank of Boston House, 
39 Victoria Street, 
London SW1H OED 


Tel: 071-932 9261 Fax: 071-932 9117 


A Member of Lhe Securities Association 
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IS SUCCESS 


THE GREATEST THREAT 


TO YOUR 


BUSINESS? 
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It may sound like a paradox. 

But a full order book can 
create a whole host of 
problems. 

What about slow payers,' 
or new customers with no credit 
rating? How do you expand to meet 
demand when your money is tied up 
in your sales ledger? 

With Intnim Justitia a 
successful business can be just 
that. A success. 

Our dedicated approach to 
cash collection will reduce your 
exposure to slow payers, thus 
narrowing the gap between invoice 



and payment. You'D be paid faster 
enabling you to unleash your own 
money to fuel business expansion. 
No need to rely on external 
borrowing at punitive rates. 

So by improving cash flow 
you’ll realise higher return on capital 
employed, enabling accurate 
business planning, which leads to 


increased profits. 

We can also check the 
credit rating of almost any 
customer you can name, in the 
UK or throughout the world. 
Intnim Justitia is Europe's 
largest and the world’s third 
largest Group in credit management 
and debt recovery services. By 
providing a complete suite of 
domestic and international credit 
management support, we’ll help 
you make the most of your success. 

Telephone Brian Keegan on 
081-423 3355 or fill in and post the 
coupon today. 


mtruiri | :s justitia 

The European Credit Management Corporation 


Send to: Inirum Justitia, 54-56 High Street, Hamno-on-the-Hitl, 
Middlesex, HA1 3LL. 


Please send me more information on the following services offered by 
Intrum Justitia companies in the UK. 

Justitia Unicoi Intrum Information 

Debt Recovery CD Credit Retorting 


Position 


Justitia Unicoi Intnim Information 

Debt Recovery CD Credit Reporting CD 

Credit Systems and Sendees CD International Credit Reporting CD 

Intrum International Intrum Insurance Services 

International Debt Recovery CD Export Credit Insurance I — I 


Company 

Address 


Postcode 


Telephone 
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Janet Bush looks at Wall Street investment ba_f}s 


Shake-out has been severe 


AFTER a decade of 
multi-million dollar bonuses, 
enormous profits from trading 
volatile markets and 

takeovers dreamed up by 
investment bankers for no bet- 
ter reason than to earn huge 
fees, the shake-out on Wall 
Street has been severe. 

In the past six months, some 
of the mightiest names on Wall 
Street have been forced to 
square up to severe financial 
and business problems. Some 
executives believe that the 
securities industry, which has 
already lost 17.000 jobs since 
the October 1987 stock market 
crash, needs to slim down by 
another 25 per cent or another 
35,000 to tackle overcapacity. 

The brokerage industry’s 
return on equity dropped from 
around 50 per cent in 1980 to 
scarcely 6 per cent in 1989 and 
pre-tax profit margins are now 
around 4 per cent compared 
with 14 per cent at the begin- 
ning of the 1980s. Earnings in 
1989 were roughly half of what 
they were in 1988, the year in 
which Drexel Burnham Lam- 
bert staggered the financial 
world by reporting a pre-tax 
profit of SLIbd. 

After the 1987 crash, trading 
volumes in financial markets 
dropped considerably, putting 
a severe squeeze on commis- 
sions and reducing the scope 
for making trading profits. In 
response, many houses rushed 
headlong into high margin, 
fee-earning investment bank- 
ing which, for a while, masked 
the underlying erosion of prof- 
itability in the industry. 

A retrenchment on Wall 
Street on a scale not seen since 
the 1970s when fixed commis- 
sions were abolished, became 
an inevitability on the day that 


the proposed leveraged buy-out 
of DAL. the holding company 
for United Airlines, collapsed 
and triggered a 190-point fid 1 in 
the Dow Jones Industrial Aver- 
age Last October 23. 

Although the UAL deal has 
been revived, the demise of the 
original buy-out signalled to 
Wall Street that batiks were 
baulking at financing deals 
with obviously inflated values 
and dependent on junk bond 
financing. Almost overnight, 
the junk bond market col- 
lapsed - and has not shown 
any signs of recovering - and 
the flood of fees from mergers 
and acquisitions promptly 
dried up. 


houses finally started 
administer some bitter medi- 
cine. not only to address p»*s* 

over-expansion and mistake 
but also to position themselves 
for what will undoubtedly be 
extremely competitive eomli 
tions in the IPOTs. 

Merrill Lynch, the larges: 
brokerage house, announced ~ 
record S470m restructuring 
charge in January against 
fourth-quarter results, leaving 
it in 1989 with its worst loss. 
Merrill had long been notori- 
ous for being overstaffed anti 
did not move to cut costs sig- 
nificantly despite the drop m 
retail investor participation 
after the October 19.87 crash. 
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Some of the mightiest names have been forced 
to square up to severe financial problems 


Drexel Burnham itself was 
the most prominent casualty. 
Facing a liquidity crisis, it 
found itself abandoned by its 
bank creditors and US regula- 
tors and on February 13 filed 
for protection under Chapter ll 
of the US bankruptcy code. 

Since then, the broker/dealer 
itself and all other operating 
subsidiaries have filed for 
Chapter 11 and there seems 
very little prospect of anything 
but a small, specialised opera- 
tion emerging from the courts. 

Although competitors talked 
enthusiastially about the 
opportunities in junk financing 
left by Drexel's demise, it 
seems unlikely they will make 
much money either from 
underwriting or trading junk 
bonds. 

It was difficult after the 
October mini-crash to see 
where the next profit centre 
would be and many securities 


Last December, sewn? prob- 
lems became apparent at 
Shearson Lehman Hutton 
which had been struggling to 
contain the enormous cost? 
associated with its merger with 
EJ. Hutton shortly after the 
1987 crash. Moody's, the US 
credit-rating agency, was. 
threatening a downgrading of 
its commercial paper unless it 
received a. significant infusion 
of new capital. 

Accordingly, a significant 
capital \ injection was 
announced i last year but this 
was not enough in the nervous 
conditions following Drexel's 
bankruptcy In the end. its par- 
ent American Express was 
forced to >ut in a total of 
S1.35bn in fresh capital and 
decided to lake LOO per cent 
control of troubled broker- 
age subsidiary. Mr Howard 
Clark, forrderiy American 
Express’s chief financial offi 
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February it re\va , .‘.’4t had a 
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bridge loans and tli-^t made 
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Nikki Tait assesses UK merchant banks 
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Shadow falls over tl\e Nineties 


IT MAY be too early to call 
1389 the last year of the mega- 
deals. But. even if UK bid 
activity revives at some stage 
in 1990, it seems unlikely the 
aggregate acquisition values - 
and the associated fees - will 
begin to match those seen as 
the decade closed. 

One mega-deal in particular 

- the £13bn assault by Sir 
James Goldsmith’s Hoylake 
consortium on BAT Industries 

- distorts any league table of 
advisers. For example, the top 
seven places in the M&A tahle 
go exclusively to investment 
banks involved with that trans- 
action. 

This is slightly unfair. Statis- 
tics drawn up by Extel Finan- 
cial for all deals and defences 
involving a UK target company 
but excluding Hoy lake/BA T, 
keeps Warburg and Lazaxd 
Brothers in first and second 
place, but after that the list 
changes significantly. Klein- 
wort Benson, Schraders and 
Morgan Grenfell take the next 
three places. 

In fact, given the furore over 
BAT. it is easy to forget that 
six other deals also exceeded 
Elbn, including the £4.7bn Bee- 
cham/Smith Kline merger as 
well as the Hanson/Gold 
Fields, Isosceles/Gateway, 
GEC-Siemens/Plessey, Ford/ 
Jaguar and AMP /Pearl bids. 
Moreover, the total value of 
announced bids, again on Extel 
figures, was a staggering 
£85bn, while completed trans- 
actions reached £49bn. In a 
cake of this size, there was 
plenty of scope for healthy fee 
levels without commanding 
the lead positions. 

Whichever way the figures 
are worked, the poll positions 
of Warburg and hazard 
Brothers are u ndeniab le. That 
picture, moreover, has contin- 
ued in the deal-depressed 
Nineties; in the first three 
months of this year, Lazards 
ousted Warburg from the num- 
ber one slot but, with transac- 
tion values of £2bn and £L2bn 
respectively (covering quoted 
and private companies plus UK 
subsidiaries), both were ahead 
of the nearest rival. Barings. 

The rise of Lazards during 
1989 was arguably the more 
marked development. The 
bank ranked only sixth in the 
previous year and its preemi- 
nence in 1989 owed something 
to a blue-chip and well-estab- 
lished client list Lazards was 
involved in three of the mega- 
bids - for BAT, Gateway, Ples- 
sey - and it is notable that- in 
each case, it was on the defend- 
ing side. 

Warburg, meanwhile, moved 
remorselessly but less dramat- 
ically from third place in 1968 
to the number one slot last 
year. The benefits - or, critics 
suggest, dangers - of its inte- 
grated approach were exempli- 
fied most clearly in the Isosce- 
les/Gateway transaction. 
Warburg acted as adviser on 
the transaction; its banking 
division coordinated the debt 
funding; and its fund manage- 
ment arm. Mercury Asset Man- 
agement was a key member, of 
the bidding consortium. The 
overall value of this one trans- 
action became clear when War- 
burg's profits were published; 
total fees from the Gateway 
deal were close to £25m, help- 
ing the bank to a record £187m 
pre-tax in 1989/90. 

It is also no coincidence that 
Warburg’s top-ranking position 




MERCHANT BANKS: Mergers 

and acquisitions 


Ranking 

Bank 


l 

1989 1 


1988 

% change 19S9. ; e£ 

1989 

1988 


No. 

Value (in) 

No. 

Value (£m) 

No. 

Value 

1 

1 

S.G. Warburg 

82 

29.16 

85 

16.056 

-3.52 

81 67 

2 

11 

Goldman Sachs 

14 

23. id 

15 

4.642 

-6.67 

399.53 

3 

8 

Lazard Brothers 

64 

22,34 

56 

5.590 

1429 

299 73 

4 

5 

Shearson Lehman 

30 

16.99 

35 

8.326 

-14 29 

104.17 

5 

- 

Bankers Trust 

21 

15.11! 

NA 

NA 

NA 

NA 

6 

16 

Hambros 

36 

14.91! 

32 

1.544 

12.50 

865.80 

7 

2 

J. Henry Schroder Wagg 

64 

14,68 

101 

14.264 

-38.63 

2 92 

6 

3 

Morgan Grenfell 

36 

14.52 

89 

12.471 

-59.55 

16.45 

9 

- 

Drexel Bumharrrt 

1 

13.501 

NA 

NA 

NA 

NA 

10 

6 

Kleinwort Benson 

66 

13.34', 

57 

8.117 

20.00 

64 43 


BMs lor all UK CompantM and BcWHi Mda abroad. 
(Home* FT Matgara&aequIWtona Jan.WKVFao.10Ba.) 
Wraxaf doefinod to oh™ decal la at oM acdvtty. 


was achieved on the highest 
number of deals - around 10 
per cent more than Lazards in 
terms of bids for UK compa- 
nies, almost 30 per cent more if 
British bids abroad are also 
added in. Nothing attracts like 
success in the bid world, and 
the bank has certainly not 
been loth to expand its client 
base. 

That, too. has brought both 
pluses and minuses. On the 
one hand. Warburg has been 
one of the more innovative 
institutions in terms of deal 
structures, financial instru- 
ments such as the recent con- 
vertible capital bonds, and so 
on. On the other, it bas suf- 
fered a fair share of subse- 
quent acquisition-led casulties 
- ColorolL for example, or 
Cray Electronics. 

Arguments over the merits 
of integrated houses, with all 
their inherent conflicts of 
interest, will no doubt con- 
tinue. However, with the 
exception of Warburg, 1989 was 
not a vintage year for the 


breed. Kleinwort fenson 
remains a serious layer, 
notching up the inndative 
Smith Kline Beecham del and 
a commendable victory V the 
Boots/Ward White battleHow- 
ever, its defence of the ’earl 
won few plaudits and it ^bse 
quently lost two of its "sttrs” 
to BZW at the end of the bar. 

Among the clearing link 
groups, BZW just about Wd 
its league table position iqce 
the Hoylake effect is striped 
out) bid; given its formidde 
broking/market-making capk 
ity, a place well outside the fe 
10 on corporate finance t 
scarcely a triumph. Count 
continued to suffer from tfl 
Blue Arrow affair fall-out. fat 
ing from the top 20 altogethel 
while Hill Samuel, despite 1 
somewhat stronger showing iA 
deals below the Eioom-markl 
has never featured promi4 
nently since the ructions and! 
departures of 1987. \ 

Only at Midland did the cor- 
porate finance arm, Samuel 
Montagu, continue to draw on 


the banking muscle to good 
effect - exemplified in the 
WPP/Ogilvy deal. Newgate- 
way's abortive entry into the 
Gateway battle and Anglo 
United's successful assault on 
Coalite. 

Meanwhile, the toehold 
gained by US competitors 
within the UK bid arena saw 
relatively little expansion last 
year. "There's only one-and-a- 
half players worth bothering 
with," remarks one indigenous 
banker airily, a sentiment 
many others echo in more 
moderate tones. 

Ov er- si m plica lion or not,, no 
one could dispute that Gold- 
man Sachs has been notably 
more successful than its com- 
patriots in breaking into this 
market, while Morgan Stanley 
wins fairly frequent mention 
for its predominantly cross-bor- 
der role. Wasserstcin Pereila, 
the aggressive US boutique, 
has now set up shop in London 
ibut - aside from the Gateway 
uoray - has not featured 
Ptrongly so far. 
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( CORPORATE FINANCE 5 ) 


Profiles of four investment banks arid . their European strategies — one American, one British, one French and a boutique 


HAMBRO 

MAGAN 


BOUTIQUES? "sniffed one 
senior investment banker. 

“That game is largely over." 
It is an attitude which Ram bio 
Hagan, the highest-proflle bou- 
tique operation in the UK, is 
anxious to prove wrong. With 
aU the sales technique that is 
usually expended on wooing 
clients and cajoling opponents, 
this two-year-old venture 
insists that life has been busier 
than it expected. 

The company has certainly 
made a mark on the UK take- 
over scene since its formation 
in early 1988. The business was 
set up by George Magan, a for- 
mer director of Morgan Gren- 
fell, in conjunction with 
Rupert . and James Hambro, 
who had broken away from 
Hambros Bank two years ear- 
lier. The fourth member of the 
initial team was Mr Alton Irby 
IE, a former Sedgwick director. 

Today, the staff numbers 
two dozen; a link has been 
forged with New York-based 
Blackstonc Group; and the 
operation is housed in an ele- 
gant, if rather homely, town- 
house by St James's Park. 

Life did not begin on a par- 
ticularly auspicious note. A 
stout defence of oil group Car- 
less against Kelt Energy foiled. 
Salt was then rubbed into the 
wound when the bidder’s sale 
of the downstream businesses 
left it with upstream assets 
valued at more than £i60m for 
net outlay of £7 0m. 

Since then, however. Ham- 
bro Magan's name has cropped 
up in happier circumstances 
with a fair degree of regularity 
- for example, in the defence 
of Boase Massimi Pollitt and 
its eventual acquisition by US- 
based Omnicom, in the Allders 
buy-out from Hanson and in 
the Hart well -Jam eel bid battle. 

Perhaps most striking is 
Hambro Magan's role in some 
of Britain’s biggest deals, a 
sharp contrast to virtually any 
other boutique operation set 
up in the takeover boom. There 
was the advice given to Deut- 
sche Bank over its purchase of 
Morgan Grenfell, for example, 
and to Jaguar during the Ford 
negotiations. Hambro Magan 
was also one of three advisers 
acting for KKR, when the US 
buy-out specialists toyed with 
the idea of entering the £2bn 
Gateway battle. 

George Magan makes no 
secret of the generalist 
approach; "We're not focused 
on any industry or type of 
assistance - not just buy-outs, 


for example." he says. “And 
we’ve n° hang-ups about hos- 
tile bids, unlike some of the 
Americans." 

As for the merits of bou- 
tiques generally, he asserts 
these allow clients -to buy a 
specific personal sendee, with- 
out the worries of conflicting 
interests or the pressures of 
cross-selling. ' ” 

Not surprisingly, In the 
dog-eat-dog world of invest- 
ment banking, some competi- 
tors are keen to carpi. The crit- 
ics allege that business is still 
highly dependent on the con- 
tacts of Mr Magan himsel f — ’ 
although a glimpse at the deal 
list suggests that this is only 
partially true - and that 
resources are inevitably 

The latter point is probably 
more valid. Even Hambro 
Magan concedes life became 
fairly frantic last summer 
when a number of big deals 
coincided. In staffing terms, 
there are stfli plans to 
the business a little further. 

However, George Magan is 
quick to argue that, with the 
exception of Warburg and 
Schroders, few banks have 
more than- “30 to 40 really good 
professionals" on their staff, 
although he acknowledges that 
will be a cushion of back-up 
Specialists in tax areas and the 
like. The strains, he protests, 
"are a fact of life in this busi- 
ness - it’s no more arduous 
than in a major investment 
bank." 

The Blackstone link, mean- 
while, was only set up two 
months ago and it is too early 
to assess its effectiveness. The 
alliance comprises a formal 
agreement, under which both 
players agree to employ each 
other’s services if business 
crops up in the US' or UK 
respectively. Exception would 
be made only if there was a 
strong existing client relation- 
ship with a third party adviser. 

In theory, it is a model 
which George Magan believes 
can be repeated tn Europe and, 
perhaps, in Japan. But he 
admits reality is often more 
difficult. 

In one respect, at least, the 
UK group may move even 
closer to the typical US “bou- 
tique” pattern. Some thought, 
concedes Mr Magan. is being 
given to the raising of an 
in-hoti.se equity/mezzanine 
fund, possibly with a European 
orientation. “That’s something 
where the Blackstone relation- 
ship may help,” he says, sug- 
gesting that clients of the US 
boutique might be offered a 
participation. 

Nikki Tait 


BANQUE 

INDOSUEZ 


UNTIL last October, Banque 
Indosuez had seemed to be the 
quiet cousin in the Suez fam- 
ily; a fin ancial group that had 
emerged from a sleepy period 
under state control to a dra- 
matic- three-year period in 
which it accomplished its pri- 
vatisation, the acquisition of 
Socidte Gdn€rale de Belgique 
in a ferocious battle with Mr 
Carlo de Benedetti, and finally 
the FfWbn takeover of the 
Victoire insurance group. 

Indosuez, the wholly-owned 
merchant banking' subsidiary 
of the Suez group, had taken 
the lead in engineering these 
three operations, and had at 
the same time not neglected its 
own expansion with a series of 
acquisitions, much smaller hut 
strategically important to the 
group, in the broking and 
financial services fields. 

But it was Indosuez’s emer- 
gence as the new principal 


shareholder tn Morgan Gren- 
fell, the once prestigious Brit- 
ish merchant bank, that put it 
in the Kmgiight. indosuez took 
its stake in Morgan Grenfell to 
nearly 25 per cent by paying 
£i37m for the shares previ- 
ously held by insurance bro- 
kers Willis Faber, and Mr 
Antoine Jeancourt-Gallgnani, 
its chairman, wrote to his 
opposite number at Morgan 
Grenfell offering a partnership. 

Morgan Grenfell instantly 
ran in search of a white 
knight, and ended up selling 
out not to the French bank, 
bat to Deutsche Bank, the lead- 
ing West German group. 

- The failure of the Morgan 
Grenfell approach does not 
exactly leave Indosuez, which 
boosted net profits last year to 
FFri.OSbn, weak and defence- 
less in the battle for Europe’s 
merchant banking market in 
the years to cozne. 

1 Mr Jeancourt-Galignani has 

built up the group’s financial 
market activities, principally 
around WJLCarr, its UK and 


Far Eastern stockbroking sub- 
sidiary, Cheuvreux de Virieu. 
one of the leading Paris equity 
brokers, and Carr Futures, in 
the European and North Amer- 
ican futures markets. 

Indosuez has also developed 
a leading position in project 
finance; it has, for instance, 
been joint lead manager for the 
financing of Eurotunnel and 
EurodisneylandL 

In asset management, Indo- 
suez recently completed its 
panoply with the acquisition 
for £l55m of Gartmore, the UK 
fund manager - an acquisition 
partly funded by the profit it 
made on selling its Morgan 
Grenfell stake to Deutsche 
Bank, and which leaves it with 
some FFrl40bn of funds under 
management 

In mergers and acquisitions, 
the bank’s specialised subsid- 
iary Financiers Indosuez ba y a 
strong position in France, 
ranking second to Lazard with 
FFr34bn of deals handled last 
year and FFr26bn . in 1988. 
according to PF Publications. 


Mr Jeancourt-Galignani says it 
has also developed a respect- 
able operation in London. 

Nevertheless, on the interna- 
tional scale, corporate finance 
still seems the weakest leg of 
Indosuez’s businesses. 

"Gartmore settles our prob- 
lems in asset management, so 
we do not need to make any 
further acquisitions in that 
sector. Will we do something in 
corporate finance? I do not 
know,” Mr Jeancourt-Galig- 
nani said recently. 

He still believes the philoso- 
phy behind his approach to 
Morgan Grenfell, of creating a 
leading European merchant 
bank to compete with the big 
US and Japanese Investment 
banks in the years to come, 
was correct Though respectful 
of Barclays' beginning with 
BZ W, and open-minded over 
whether Deutsche Bank will 
work well with Morgan Gren- 
fell, Mr Jeancourt-Galignani 
believes there will always be 
an advantage for specialists. 

George Graham 


GOLDMAN 

SACHS 


THE ABRUPT and nhm wind 
that has swept through Wall 
Street over the past year has 
left the strategies and profits of 
many investment banks in tat- 
ters. Goldman Sadis Is one of 
the few to emerge with Its rep- 
utation intact, even enhanced. 

- Goldman long M a rep- 
utation as one of Wall Street’s 
most smoothly-oiled and effi- 
cient machines, but as take- 
over fever swept the US in the 
1980s, leading to more and 
more aggressive marketing of 
their services by investment 
banks, its ways came to seem 
distinctly conservative. 

It had, for 1 example, a 
long-standing policy (albeit one 
a little frayed at the- edges) of 
not acting for a hostile bidder. 
It also had an aversion to some 
of the riskier financing tech- 
niques which lay hphind the 
takeover boom. And it was 
slower than some houses to 
take the plunge into -“merchant 
banking'’ - the investment of 
the firm’s own money in corpo- 
rate America. ~ 

This, however, did not atop 
Goldman retaining a large slice 
of the best US finamrifli busi- 
ness throughout the 1980s, and 
as the 1990s sort Wall Street’s 
goats from the sheep, seems to 
be firmly in the former camp. 

All Wall Street may be suf- 
fering from thin market vol- 
ume and a drying up of take- 


over business, but Goldman 
seems to be suffering less than 
most As a private partership, 
it reveals little financial infor- 
mation, but Mr Robert Rubin, 
co- vice-chairman of its man- 
agement committee, says that 
in the fiscal half year to May, 
it was ahead of 1989 on a profit 
and loss basis. 

The hank remains one of the 
tqp global underwriters of debt 
and equity and at the top of 
the league of new issue under- 
writing. Its research team is 
one of the most highly rated in 
the business and it has built up 
one of the strongest presences 
in international M&A work. 

Unlike many other banks it 
is not weighed down by those 
millstone legacies of the 1980s 
- large bridging loans or junk 
bond portfolios used by compa- 
nies to finance bids which have 
now gone sour. 

That said, Goldman's record 
is not perfect it was, for exam- 
ple, a backer of the 1987 lever- 
aged buy-out of Southland, the 
retailer which is now in finan- 
cial difficulties. 

The bank's distinctive 
nature and relative success 
stem from a combination of 
factors. One is that it is one of 
the very few houses left on 
Wall Street that is a partner- 
ship (with more than $2bn of 
equity) and Mr John Wein- 
berg, the senior partner, says it 
wants to stay that way. 

A partership, he says, means 
a “more intense watching of 
eggs in the basket”. 


A second factor is that Gold- 
man's corporate culture lays 
great emphasis on teamwork 
rather than individual stars. 
“This industry is now so com- 
plex that to serve a client you 
have to have upwards of a 
dozen expertises,” says Mr 
Weinberg. “No one individual 
can have all that, so you have 
to have teamwork.” 

At the same time, the atmo- 
sphere inside the h ank is 
unstuffy. The offices of even 
senior executives have a colle- 
giate air of creative chaos. Peo- 
ple tend to lock off their shoes 
as they talk, or loosen a tie. 

A third factor is Goldman's 
emphasis on the building up of 
strong relationships with cli- 
ents. That again was a rather 
unfashionable line in the 1980s, 
when “transactional banking” 
was the buzzword - partner- 
ships with clients established 
purely to execute a hot deal 
But now other banks are begin- 
ning to proudly advertise 
themselves as “relationship 
oriented". 

“ We don’t change people on 
accounts very often," says Mr 
Weinberg. “ Companies like 
that" 

The bank also has one of the 
lower staff turnover rates on 
Wall Street which must be due 
in part to its recuitment pro- 
cess, designed to find good per- 
formers who can work within 
its strong team culture. Gold- 
man hires some of the best 
graduates from the US busi- 
ness schools. 


Goldman has recently made 
two significant new depar- 
tures. One is a move two years 
ago into fund management It 
recently broadened Its scope 
here to encompass small inves- 
tors for the first time, with a 
trust fund that has raised 
$400m. The second is a fund to 
invest some 8500m - including 
$100m of its own - in dis- 
tressed or bankrupt companies, 
with Goldman playing an 
active adviser role to manage- 
ments. 

The bankruptcy fund has 
raised eyebrows on Wall 
Street Some critics say Gold- 
man, known for shunning hos- 
tile takeovers, is straying from 
its turf. 

That argument sounds like 
mere sour grapes from the 
bankruptcy specialists. A more 
telling criticism is the poten- 
tial for conflicts of interest 
with clients who are creditors 
of the distressed companies in 
which the bank has Invested. 
However. Goldman explicity 
acknowledges the problem in 
the fund’s literature and says 
it win take action to avoid this. 

Its most important move in 
the 1980s, was its movement 
from New York on to the 
global stage, where again its 
record is strong. 

It was quick off the mark 
into international takeover 
work, and while UK rivals 
accuse Its bankers of having 
more bluster than substance, it 
has executed impressive deals. 

Martin Dickson 


SCHRODERS 

MERCHANT bankers are 
unusually coy about disclosing 
how much their corporate 
finance departments earn, and 
Schroders is no exception. Yet, 
along with S.G. Warburg, it 
earns more from corporate 
finance than any other leading 
UK merchant bank. Its premier 
rating, in a notoriously cyclical 
business, is reflected in the 
foot that its shares normally 
yield less than half those of 
Warburg, considered by many 
as the pre-eminent London 
merchant bank. 

This has not always been so. 
The reputations of corporate 
finance firms can rise and foil 
with extraordinary rapidity, 
and Schroders went through a 
bad patch in the early 1980 s. 
The group, which dates back to 
1804, bad become rather com- 
placent. and began to lose cli- 
ents as its reputation took a 
nosedive. It pulled itself 
together reasonably quickly, 
but the experience has not 
been forgotten. “We all learned 
that reputations are quite shor- 
tlived", says David Challen, 
who, along with Derek Nether- 
ton, runs Schroders 1 UK corpo- 
rate finance team. 

Schroders is unusual in that 
it is neither a niche player, like 
Lazards, nor is it trying to be a 
big integrated house like War- 
burg, BZW or KLeinwort Ben- 
son. However, corporate 
finance teams tend to thrive 
when the merchant bank has a 
good deal-maker in charge, and 
Schroders' chief executive, Win 
Bischoff, was until recently the 
group managing director in 
charge of corporate finance. 

The pecking order in the var- 
ious corporate finance league 
tables is forever changing, but 
generally Schroders tends to be 
found among the top three UK 
bouses and it normally is on 
one side or the other of most of 
the big deals. Siemens/GEC bid 
for Plessey, British Aerospace's 
acquisition of Rover, the £2.6bn 
takeover of Rowntree, and BP’S 
£2J5bn purchase of Britoil are 
among the more famous. 

In 1986 it represented Han- 
son in its £2.7bn acquisition of 
Imperial and last year it found 
itself on the other side of the 
table when Hanson paid £3f>bn 
for one of its clients. Consoli- 
dated Gold Fields. It does not 
like to be tagged as a bank 
companies should turn to just 
when they face unwelcome 
takeovers. Nevertheless, its 
record in this area is second to 
none. Between 1986 and 1989. 
11 out of the 18 companies 


Schroders defended retained 
their independence. Last year 
the tally was five out of six. 

However, Schroders has not 
been immune to the marked 
slowdown in corporate finance 
business , particularly in the 
UK and the US. In 1S88 it was 
involved in 175 transactions 
totalling S50bn. Last year the 
number of deals slipped to 
around 150 and the value fell. 
The group still enjoyed record 
revenues, but this was helped 
considerably by the £5.2bn pri- 
vatisation of the UK water 
industry, where Schroders was 
the Government's lead adviser. 

But privatisation work is 
erratic, margins are low, and 
although Schroders has been 
involved in deals such as this 
year’s £599m demerger of 
Argos from BATs, and last 
year’s £333m flotation of Hays, 
the Issuing business remains 
surprisingly slack. In common 
with other UK merchant 
banks, it is under pressure to 
find new sources of business 
for its 100 -strong team of corpo- 
rate finance professionals. 

One sign that Schroders is 
overhauling Its dealmaking 
machinery is in Adam Broad- 
bent's move to New York. He 
recently took over from Win 
Bischoff as group managing 
director of corporate finance, 
and has also become a manag- 
ing director of Wertheim 
Schroder, the group’s US affili- 
ate. Schroders admits it is still 
experimenting, but it is a sign 
that it may be beginning to 
organise its corporate finance 
business on a global basis. 

Japan Is a market where it 
has had some success. Unlike 
some of its rivals, it has not 
felt it necessary to win busi- 
ness by joining forces with a 
local institution, although Mit- 
subishi Trust Bank, has 
recently bought a small stake 
In Wertheim Schroder. 

“What gets you known in 
markets is doing transactions, 
and we are visibly doing the 
deals,” says David Challen. He 
instances Nippon Seiko's 
£ 2 03m acquisition of United 
Precision Industries - the big- 
gest Japanese takeover of a UK 
firm - to support Schroders' 
claim to be the leading adviser 
in Japan/Europe M&A work. 

However, the flow of Japa- 
nese deals bas not been as 
great as many expected, and 
this year’s sharp drop in the 
Tokyo stock market has not 
helped. Consequently, it is 
Continental Europe which 
holds the greatest potential for 
Schroders' dealmakers. 

William Hall 
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( CORPORATE FINANCE 6 ) 


Andrew Freeman discusses credit analysis 

An overdue return to sanity 


CREDIT analysis has long been 
the backbone of corporate debt 
finance, but in recent years it 
played a reduced role. Now, 
amid the sudden rash of corpo- 
rate de f aul ts and the apparent 
eclipse of the highly-leveraged 
market, it Is making a come- 
back. 

In the US, more than in 
Europe, what pushed credit 
analysis into the background 
was the extraordinary flourish- 
ing in the second half of the 
1980s of leveraged debt financ- 
ing. A tendency emerged for 
conservative credit committees 
' to fall silent in the face of 
. enthusiasm among more senior 
bank managers for deals which 
appeared to offer the prospect 
of easy, large returns. 

That was fine so long as the 
market boomed. But as the 
rate of defaults in the US 
began to increase alarmingly, 
culminating in some highly- 
publicised and embarrassing 
failures, there was a percepti- 
ble trend towards both tighter 
credit and tighter credit analy- 
sis. 

Although it would be an 
exaggeration to describe a 
severe world-wide credit 
crunch as a result of the down- 
turn in spectacular credit 
growth that spawned the M&A 
boom in the US and UK and 
the share price and real estate 
booms in Japan, credit is now 
more carefully disbursed than 
at the height of the boom. 

The move towards tighter 
credit analysis was led by the 
international credit-rating 
agencies, but spurred partly by 
the companies which pay their 
fees and wanted to differenti- 
ate themselves from the failing 
credits in the wider debt mar- 
* ket. 

For some banks, the resur- 
gence of traditional credit anal- 
ysis represented a long-over- 
due return to sanity. The more 
doubtful corporate finance 
departments had anyway 
refused to participate in some 
of the most highly-leveraged 
transactions. 

But It took considerable 
courage to remain consistent 
in a market which imposed a 
high degree of performance 
pressure. 

“We would look at the proj- 
ected cashflows in, say, a man- 
agement buy-out, and our own 
figures and assumptions would 
be totally different It wasn't 
that we were being deliberately 
pessimistic, we were just being 
realistic," was the comment of 
one corporate financ e officer. 

That highlights another 
trend in the market - arrang- 
ing banks had become used to 
having their assumptions 
largely taken as read. There 
was no wide tendency for invi- 
tees to question projections 
and bankers who did so were 
often given a rough ride by the 
arranger. 

Banks are suddenly more 
willing to rock the boat. The 
availability of commercial sof!> 
ware packages allowing very 
sophisticated credit analysis 
has eased the pain of number- 
crunching and allowed lenders 
to set their own objectives and 
limits more clearly. 
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“We knew there was no way 
we were comfortable going into 
the deal, but it still took some 
persuading to convince our 
managers that we shouldn't," 
said one banker who managed 
to avoid the controversial Mag- 
net management buy-out in the 
UK. 

Inevitably, greater concen- 
tration on credit analysis has 
given a new emphasis to the 
role of the debt-rating agen- 
cies. 

Against a background of ris- 
ing defaults and the deteriora- 
tion in the creditworthiness of 
many lending banks, the agen- 
cies responded to greater pres- 
sure to make accurate and 
more timely judgements. 

That they responded with 
alacrity is evident in the sheer 
volume of rating information 
now available. The five accred- 
ited US agencies - Standard Sc 


Poors, Moody’s Investors Ser- 
vice, Fitch Investors Service, 
Duff & Phelps and Macarthy. 
Crisanti & Maffei - put out an 
enormous weight of publica- 
tions alerting investors to an 
array of sectoral and interna- 
tional trends. In addition, spe- 
cialist agencies like IBCA 
which reviews ratings of 
worldwide financial institu- 
tions, have found a growing 
audience for their wares. 

Recently, however, the agen- 
das have come under a pres- 
sure of their own. They have 
been accused of credit judge- 
ments that have an eye 
towards headlines rather than 
objectivity, despite their vigor- 
ous denials that tins might be 
the case. 

A good example was Moody 's 
downgrading of RJR Nabisco 
pay-in-kind junk bonds in Jan- 
uary. a decision which changed 
the attitude of investors to the 
entire junk bond market RJR’s 
debt was drastically affected, 
losing 20 points of value in two 
days. 

Moody's was criticised for 
making a credit statement 
about the whole junk market 
that was perversely at odds 
with the credit outlook for RJR 
Nabisco, even though that sin- 
gle borrower dominated the 
market 

Critics said that the com- 
pany’s programme of asset 
sales was going better than 
expected and that its credit 
profile was actually improving. 
Moody’s negative sign need- 
lessly upset the market In ret- 
rospect. however, Moody's has 
been vindicated, its downgrad- 


ing marking a key psychologi- 
cal turning point in the percep- 
tion of credit risk caused by 
the junk bond market 

The agencies received fur- 
ther adverse publicity when 
Moody's and Standard St Poors 
downgraded Citicorp, the US 
commercial bank, affecting 
some $30bn of debt securities. 
In this case, the fact that they 
reached different ratings and 
that Duff & Phelps maintained 
its AA- rating undermined the 
coherence of the moves. 

Nevertheless, borrowers, par- 
ticularly corporate borrowers, 
cannot tap the international 
capital markets without a 
credit rating from one or both 
of the leading international 
agencies. Indeed, the increased 
concern among lenders had led 
to the syndicated bank credits 
market becoming more like the 
international bond market 

The best credits can still 
achieve very competitive 
terms, but many second- tier 
borrowers have experienced 
difficulties raising funds. Lend- 
ers seem willing to take on 
conservative business from 
blue-chip companies, but cor- 
porate financiers in general are 
demonstrating an aversion to 
debt-reliant growth strategies. 

The slower pace of hostile 
takeover activity is just one 
symptom of this phenomenon. 
In addition, the higher prices 
on leveraged buy-outs by spe- 
cially-created companies 
appear not to hold the attrac- 
tions of a few months ago. It 
seems that only exceptional 
circumstances will allow any 
of these deals to go ahead. 


Stephen Fidier assesses senior d e bt and mezzan in e finance 

Sharp drop in appetite of 
international banks 


THE APPETITE of 
international banks for senior 
debt in mergers and acquisi- 
tions has dropped considerably 
over the past year. Across a 
broad front, banks perceive 
higher risks in this type of 
handing than they did a year or 
two ago. 

It remains possible to use 
debt in such transactions but 
hgnfrc now only seem willing 
to consider conservatively-fi- 
nanced transactions put 
together preferably by 
blue-chip companies. On both 
fronts, high-priced leveraged 
buy-outs by special purpose 
companies would appear to be 
acceptable only in exceptional 
circumstances. 

For the best-known compa- 
nies, however, it still remains 
possible to raise funds at high- 
ly -aggressive interest rate mar- 
gins. The market for syndi- 
cated bank credits has become 
more like the bond markets; 
the best credits can almost 
name their own terms, while 
many second-tier borrowers 
have difficul ty raising nwatirg 
at any price. 

The reason for this has been 
a widespread questioning by 
many banks of the reasons to 
lend to such borrowers. This 
Waft had an impact on many 
bank lenders in continental 
Europe as well as on Japanese 
banks. 

Japanese banks face their 
own special constraints, bom 
in part out of the tougher envi- 


ronment they face at home and 
In part because of their poor 
experience on many existing 

Inarm 

The weakness this year of 
the Japanese asset markets has 
reduced their banks' ability to 
raise cheap capital and raised 
worries about the quality of 
their assets - in the area, for 
example, of real estate lending. 
Write-offs of loans to lesser-de- 
veloped countries has accentu- 
ated the pressure on capital. 

All this reflects, if not a 
world-wide credit crunch, a 
reversal of the spectacular 


tion in the Tokyo stock market 
earlier this year, bringing 
about an increasing concern 
among lenders about credit, 
quality. , 

That reaction is not only 
reflected in a growing unwill- 
ingness of banks to lend for 
transactions seen as specula- 
tive or highly-leveraged, out 
also a growing aversion tor 
companies to risk their own 

future by taking on debt 

Although a handful of the 
main arranging banks have 
/-orfa inly lowered their profile 
in the corporate lending mar- 


Banks are reassessing credit strategies at 
a time when some companies are going mto 
technical breach of their lending covenants 


credit growth that spawned the 
M&A boom in the US and UK 
and the land and stock price 
boom in Japan- 

One element of this has been 
a growing awareness - 
reflected in the rise in 
long-term interest rates in 
most industrialised countries 
over the last year - that there* 
is a worldwide shortage of 
savings and that the demand 
for these savings has - partic- 
ularly with the emergence of 
eastern Europe - increased. 

The reaction to what in. ret- 
rospect was a period of excess 
has now set in, reflected in the 
riftwitsn of the US junk bond 
market and the sharp correc- 


ket, the real impact has fol- 
lowed from the change in 
behaviour of a lot of smaller 
banks. These banks provided 
the underpinning for many 
aggressively-priced deals in the 
1980s. 

Now some of these deals 
have hit credit problems, and 
the smaller banks are finding 
themselves too far down the 
pecking order to gain any busi- 
ness from the relationships 
with the corporate borrowers. 
This has hit the climate for 
general syndication of transac- 
tions. 

It is not only in the M&A 
area that heightened caution 
among banks is becoming 


AS corporations overcome 
their long-standing wariness of 
the futures and options mar- 
kets they are increasingly 
looking to derivatives as a way 
of improving turnover as well 
hedging risk. While companies 
have traditionally turned to 
derivatives to hedge currency 
risk, they are looking more and 
more at using the markets to 
protect them from changing 
interest rates and fluctuating 
commodity prices. 

European companies have 
been more suspicious of using 
derivative products than their 
US counterparts. Corporate 
finance advisers attribute this 
reluctance to the relative 
youth of the treasurer function 
in Europe where finance direc- 
tors have usually come from a 
financial accounting back- 
ground rather than having 
treasury management experi- 
ence. 

In addition. US companies 
have long been familiar with a 
variety of different markets, for 
raising funds from the 
short-term commercial paper 
market to medium-term notes 
and longer-maturing Treasury 
bends. However, this is chang- 
ing as European companies 
extend their use of different 
financing methods. 

Mr Mark Sullivan, senior 
director at Continental Bank’s 
risk management group in 
London, advises corporate cli- 
ents on hedging with deriva- 
tives. He says European com- 


Deborah Hargreaves on derivative products 

Europe’s wariness eases 


parties are much more sophisti- 
cated about using forward for- 
eign exchange contracts and 
more recently, currency 
options, to manage their cur- 
rency exposure while US corpo- 
rations are more active in 
interest rate hedging. 

Interest rate management is 
particularly important in 
today’s environment where 
high interest rates are crip- 
pling many UK companies. 
High interest rates have 
encouraged many UK compa- 
nies to start Inn Wing at hed gin g 
their risk with some fixed rate 
exposure gained through the 
swap market in the same way 
that US corporations have 
done for years. 

The market for interest rate 
swaps is one of the most inno- 
vative financial instruments to 
be developed in recent years. It 
has grown from its modest 
beginnings at the start of the 
1980s into a ?L900bn business 
today as its use has spread into 
tire most conservative US com- 
panies. 

UK companies are increas- 
ingly taking the view of their 
US counterparts by taking an 
overall look at their interest 
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rate exposure in an effort to 
divide their risk between fixed 
and floating rates. They can do 
this by making a swap - usu- 
ally with a bank - out of a 
floating interest rate on part of 
their debt into a fixed rate. 

What the more sophisticated 
corporations are doing is to 
protect themselves from a fur- 
ther rise in interest rates as 
well as gaining some benefit 
from a fell in rates by using an 
innovative combination of 
derivative instruments. 

This strategy is called a col- 
lar and involves buying a cap 
from a bank that would lock in 
a fixed rate of interest payment 
at 15.5 per cent - for example 
- so that if interest rates rise, 
the company would not pay a 
higher rate than 15.5 per cent 
At the same Bmp , it could sell 
a floor at 12 per cent The sale 
of tiie floor would pay for buy- 
ing the cap, but if interest 
rates were to fell below 12 per 
cent, the company would be 
stuck paying 12 per cent to the 
bank for the length of its swap. 

Nevertheless, the collar 
described would be a way of 
limiting interest rate exposure 
so that a company never paid a 
rate higher than 15.5 per cent 
and never one lower than 12 
per cent - for the life of the 
swap. In essence, the swap 
market gives companies a 
chance of betting on which 
way interest rates may move. 

European companies have 


made a lot more use of the 
opportunities available for 
hedging their currency risk 
since they have been more 
exposed to the fluctuating 
exchange rates of different cur- 
rencies. This is a procedure 
that US companies are just 
beginning to learn. 

In Continental Bank’s Jour- 
nal of Applied Corporate 
Finance. Merck & Co, the 
world's largest pharmaceuti- 
cals company which is based in 
the US, describes its moves to 
hedge currency exposure in the 
approximately 40 currencies in 
which it receives its revalues. 

The company found that the 
need to hedge against 
exchange rate volatility was 
pressing since 52 per cent of its 
sales come from overseas with 
nearly half of its assets located 
outside the US. In the absence 
of a hedge against its exposure, 
Merck was fluffing exchange 
rate fluctuations were affecting 
its ability to cany out its stra- 
tegic plan which.; involved con- 
tinuous expenditure on 
research ^ development. 

In the end, the company 
decided to use currency 
options rather than forward 
contracts , fore ign currency 
debt and currency swaps since 
options gave it the chance to 
benefit from a weaker as well 
as a stronger dollar. Merck 
developed a computer plan for 
managing currency exposure 
that involved a partial hedge 


for several years using 
long-term options to protect 
cash flow. 

Mock decided to use a fairly 
straightforward currency 
hedge which will act as a kind 
of insurance policy against 
wild exchange rate fluctua- 
tions. 

Commodity hedges is an 
area which has been growing 
in popularity and accessibility 
in the past six months as 
smaller companies have looked 
to cut their risk which they 
would previously have done 
nothing about. Mr Sullivan at 
Continental Bank says the 
bank is how offering 
over-the-counter hedges which 
provide long-term protection 
from changing commodity 
prices. 

Mr Sullivan says that many 
UK companies have tradition- 
ally thought of hedging as a 
way of '“getting it right or get- 
ting it wrong", when they look 
back at their past action in the 
markets. However, he says, the 
process should be thought 
through a lot more carefully 
than that, since timing is the 
most important part of a hedg- 
ing decision. 

But, aside from long-term 
hedging end risk numflgwnpnt, 
several innovative companies 
have made a lot of money out 


of the options market when 
they are in the process of pre- 
paring a takeover bid. If a com- 
pany is buying stock in the 
market in advance of making a 
bid, it can supplement its 
income by writing as many put 
options - options to sell the 
stock - as it can, as long 3$ it 
fixes a price below the bid 
price. This means it can add 
the payment it receives for the 
premiums on the options it 
sells to offset part of the cost of 
a takeover bid. 

However, there is a draw- 
back in using the options mar- 
ket too widely in this respect 
«inpi» this sort of activity in 
options is tantamount to 
declaring an intention to make 
a bid. 


plain. Banks are reassessing 
credit strategies at a time 
when some companies, car- 
tainly in the UK, are going into 
technical breach of their lend- 
ing covenants. These cove- 
nants. covering ratios such as 
debt to equity or Interest cover 
to cash flow, can eftenbt eas- 
ily waived, but not if a hank 
decides it is an opportunity to 
withdraw from a syndicate. 

This has thrown up sobs of 
the drawbacks of the syndica- 
tion process * the need for 
unanimity among lenders. It 
has prompted some companies 

- for example KTZ - to 
arrange their own credits bilat- 
erally with a large number of 
banks. In other examples, 
banks have swallowed an 
entire credit that previously 
would have been syndicated 
among a small group of banks 
in so-called club deals. 

Given the reassessment of 
senior debt, it would be natural 
to assume chat mezzanine debt 

- a layer of obligations rank- 
ing between the senior debt 
and equity ~ had fellen- com- 
pletely from favour. However, 
this is only partly true. 

Certainly, the appetite from 
banks to commit large sums to 
mezzanine debt has shrank 
considerably. Banks, thqogh, 
are not the only provident* on 
such loans. Specialist mezza- 
nine funds and other lendfets 
with balance sheets less fever: 
aged than banks - for exam- 
ple, subsidiaries of Prudential 
Insurance of the US and Gen- 
eral Electric Credit Corpora- 
tion - remain as potential 
sources of such finance. 

None the less, the amount of 
mezzanine debt that can be 
built into such transactions 
will be significantly below the 
peak reached in the Isosceles 
takeover of the Gateway super- 
markets group, which incorpo- 
rates £375m of mezzanine.. The 
ill-starred leveraged buy-out of 
the Magnet group incorporated 
£l90m of such debt. The 
emphasis in the UK, where the 
mezzanine market grew first 
and fastest, also seems to have 
switched more towards conti- 
nental Europe amid the expec- 
ted continuation of corporate 
restructurings as Europe 
moves towards the single mar- 
ket in 1992. 
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Janet Bush o n the outlook for junk bonds 

Only the very brave or 
foolhardy will invest again 


THERE is virtually no sign 
that the high-yield junk bond 
market has begun to recover 
from the succession of cata- 
strophic bouts of selling over 
the past nine months and there 
are numerous reasons which 
suggest that it will be a long 
time until it does. 

Since its peak value of an 
estimated S220bn, the junk 
bond market has shrunk dra- 
matically. it is extremely diffi. 
cult to get accurate values for 
the market now. partly 
because many issues are illiq- 
uid and have seen virtually no 
trading since the market first 
collapsed last September, but 
estimates suggest that it is 
now worth only between 
S120bn and susobn. 

New issuance of junk bonds 
in the public market has 
slowed down to a trickle. 
According to figures provided 
by Securities Data Co, only 
four new junk issues have 
come to market with a total 
value of $382m compared with 
46 issues totalling $n.35bn in 
the same period last year. 

While there has been a great 
deal of talk about new, non- tra- 
ditional Junk buyers coming 
into the market, this has been 
small-scale and nowhere near 
enough to counteract the con- 
tinued selling by thrifts, insur- 
ance companies and mutual 
funds. 

About the only area where 
any activity has surfaced has 
been in the private placement 
market, once the traditional 
place to raise mezzanine finan- 
cing for leveraged buy-outs and 
to raise funds for emerging, 
speculative companies who 
were not readily acceptable 
credits In public bond markets. 

Most of the activity seen so 
far in the private placement 
market has involved the refi- 
nancing of bridge loans. It has 
been virtually impossible to 
convert these temporary loans 
into permanent financing 
through the issue of junk 
bonds in the public market but 
some relatively small Issues 
are now being done in the pri- 
vate placement market. One 
recent example was a $300m 
junk offering for Caldor. the 
largest high-yield issue to be 
done in the private market this 
year. 

The advantage of the private 
placement market is that deals 
can be negotiated directly with 
investors and structured spe- 
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ri finally to their requirements. 
However, according to one 
investment bank specialising, 
in the private placement mar- 
ket, it is very rare to sell a 
junk bond issue without the 
inducement or protection of a 
slice of equity and investors 
are extremely selective. The 
private market is averse to 


their own junk debt at current 
depressed prices. 

However, this does not bode 
well for the market because 
some of the highest quality 
issues are being taken out of 
the public arena, leaving a 
rump of only the most specula- 
tive and in many cases trou- 
bled junk. Only companies 
which have a relatively 
healthy cash flow can afford to 
embark on these buy-back pro- 
grammes. 

The leading, traditional buy- 
ers of junk bonds are out of the 
picture. Thrifts, the most 
enthusiastic members of Mr 
Michael Milken’s Drezel Burn- 
ham Lambert junk bond-buy- 
ing network, have been man- 
dated to dump all their 
holdings by 1994. This mean s 
that there will be steady sell- 
ing pressure. 

The Resolution Trust Corp, 
set up to take control of trou- 
bled thrifts, is already the larg- 


While there has been a great deal of talk 
about new, non-tradftfonaf funk buyers coming 
into the market, this has been small-scale 
and nowhere near enough to counteract the 
continued selling by thrifts, Insurance 
companies and mutual funds 


doing complex structures and 
some of the wilder forms of 
junk bonds such as Pay-in- 
Kind bonds which pay interest 
in more paper rather than 
cash. 

The public market is still 
severely depressed and faces 
numerous obstacles to even a 
partial recovery. 

“The public market will 
make some people some money 
from trading but 1 don't see 
any new public junk in the 
foreseeable future." said Mr 
Nell Powell, president of corpo- 
rate finance boutique Shea 
Paschall & Powell. 

‘'Some well-intentioned, 
well-structured deals which 
should be done won't be 
because the public market is 
too closely associated with the 
excesses of the 1980s. The pri- 
vate market will pick the ones 
it wants to do.” 

The only substantial source 
of buying comes from corpo- 
rate junk issuers themselves 
who are In the process of 
"deleveraging" by buying back 


est single holder of junk bonds 
in the US with an estimated 
$3.7bn portfolio, a substantial 
supply overhang which is 
likely to get substantially 
larger. 

There is now a cloud hang - 
tog over insurance companies, 
the other main class of former 
junk bond buyers. Unlike 
thrifts, most insurers have 
escaped having to value their 
junk portfolios to current mar- 
ket prices which means that 
deeply-discounted holdings 
have not affected their capital 
position as gravely as with 
many thrifts. 

However, the National Asso- 
ciation of Insurance Commis- 
sioners is taking steps to 
tighten up the rules. Last 
month, the Association came 
up with a new system for rat- 
ing bonds which is likely to 
mean that insurance compa- 
nies have to raise their 
reserves. This could be 
extremely damaging from 
some companies with very 
large, deeply depressed junk 


VENTURE CAPITAL INDUSTRY 

More money than it 
can usefully invest 


FLUSH with funds raised 
before management buy-outs 
fell out of favour the British 
venture capital industry began 
the 1990s with more money 
than it could usefully invest. 

British venture capital funds 
raised a record £1.7bn in 1989, 
more than twice the amount in 
any previous year. Much of 
this money had been commit- 
ted by investors before rising 
interest rates and a downturn 
in consumer demand started to 
hit high-profile furniture and 
furnishings buy-outs such as 
MFI, Lowndes Queensway and 
Magnet in the middle of 1989. 

There has been no slowdown 
in the volume of smaller, 
more-conservatively financed 
buy-outs but the larger, more 
speculative deals have been 
killed off by the economic 
slowdown. So. recent months 
have seen the venture capital 
industry casting round to find 
new outlets for its money. 

Some fUnds have decided to 
increase their commitment to 
eariy-stage and start-up 
finance - though such deals 
are time-consuming and tradi- 
tionally have absorbed only 
relatively small amounts of 
money. Britain’s largest ven- 
ture capital group, 3i, plans to 
increase start-up spending 
from £60m fo 1989 to more than 
EiOOm this year. . . 

Other venture capitalists 
have responded by backing 
ambitious start-ups in low or 
no-technology areas of busi- 
ness. Electra Kingsway 
arranged a £25m initial financ- 
ing package for Perequito 
Hotels which was launched 
earlier this year with the aim 
of establishing a chain of 30 
mid-scale hotels. 

Others have turned to finan- 
cing buy-ins - a derivative of 
the buy-out in which outside 
managers, rather than the 
incumbent management, take 
control. Buy-ins are more diffi- 
cult to put together than buy 
outs because managers must 
be recruited, sometimes from 
well-paid, secure Jobs, and put 
into a company with which 
they are not familiar. If the 
combination works then tn 
returns are usually b-gher 
than buy-outs but the risks oi 
failure are greater. 

Increasingly buy-tns are 
being seen not as an end m 
themselves but as the first 
stags- in the creation °f inter- 
national networks of compa 


nies. Once the buy-in company 
has been shaken up, its manag- 
ers will undertake acquisitions 
designed to broaden the com- 
pany's range or give it a 
Europe- wide presence. 

For example, James Neill 
Holdings, a Sheffield-based 
tool -maker over which MMG 
Patricof, a British venture capi- 
tal firm, acquired control last 
year, has bought a West Ger- 
man company in the first of a 
planned series of European 
acquisitions. 

At present venture capital 
statistics do not distinguish 
between buy-outs and buy-ins 
but in 1989 both types of deal 

Recent months have 
seen the venture 
capital industry 
casting round to find 
outlets for its money 

accounted for 61 per cent of the 
value of all investments made 
by members of the British Ven- 
ture Capital Association and 
for 25 per cent of deals by num- 
ber. Both sets of figures repre- 
sented an increase on 1988 
when 56 per cent of funds and 
21 per cent of deals by number 
involved buy-outs or buy-ins. 

Start-ups and other eariy- 
stage investments by the asso- 
ciation’s 124 members also 
increased last year, accounting 
for 15 per cent of the sums 
invested (10 per cent in 1988) 
and 39 per cent of deals by 
number (28 per cent). With 
early stage deals and buy-outs/ 
buy-ins increasing their share 
of venture capital activity, this 
Led to a contraction of the 
share of “expansion invest- 
ments” from 31 per cent of 
investments by value to 22 per 
cent and from 47 per cent of 
deals by number to 35 per cent. 

The continuing dominance 
of the industry's statistics by 
buy-outs and buy-ins partly 
reflects the growing impor- 
tance of buy-ins as a distinct 
category. The 1989 figures also 
still reflect the high levels of 
buy-out activity in the early 
part of the year with the 
impact of the decline in the 
number of large buy-outs only 
showing through in 1990. 

As {art of their search for 
new sources of deals many 
venture capital funds in Lon- 
don and the south-east of 


England have increased their 
activity in other regions. Some 
have established local offices 
in the north and the Midlands 
while others have increased 
the scale of their investments 
in regionally-based funds. Most 
spectacular was the increase in 
activity in Scotland which 
accounted for 15 per cent of all 
investments by value last year 
compared with just 6 per cent 
the year before. 

Even more important has 
been the increasing interna- 
tionalisation of the UK funds, 
in both the sourcing of their 
finance and the targeting of 
their investments. 

For example, Electra Invest- 
ment Trust completed the rais- 
ing of a £486m fund - known 
as Electra Private Equity Part- 
ners - in February. Other 
Investors in this fond included 
Credit Commercial de France, 
General Electric Pension Trust 
of the US and The Industrial 
Bank of Japan. This fond will 
invest throughout Europe In 
large-scale development capital 
ventures, corporate restructur- 
ings, privatisations, buy-outs 
and buy-ins. 

Globe Investment Trust, 
meanwhile, is attempting -to 
raise a Ecu 200m-300m (£150m- 
2200m) fond jointly with Cie 
Finandere de Suez, a French 
financial group, and Mercapi- 
tal, a Spanish investment 
bank, although Globe is fight- 
ing a hostile takeover hid. 

Japan has proved a powerful 
magnet for UK-based funds 
despite the relative infancy of 
venture capital in that coun- 
try. 3i announced in April that 
it had established a link with 
The Industrial Bank of Japan 
to form a venture capital com- 
pany in Japan, in the same 
month Schroder Ventures com- 
pleted the raising of £27. 5m for 
its second Japanese venture 
capital fond. 

The more entrepreneurial 
venture capitalists are respond- 
ing to changing market condi- 
tions in a variety of ways. The 
less innovative funds may find 
it harder to diversify and con- 
tinue to provide the returns 
expected by their investors. 
For those funds which are 
unable to re-define their role 
the answer may lie in mergers 
with more active partners or a 
quiet withdrawal from the ven- 
ture capital scene. 

Charles Batchelor 


bond holdings. 

On top of this dearth of buy- 
ers is the prospect of many 
more defaults of companies 
who cannot pay the interest on 
their piles of junk debt. 
Defaults are expected to far 
exceed previous records and 
1990 Is likely to see more and 
more distressed junk in the 
market. 

In the days before Drexel 
Burnham Lambert collapsed, 
companies could buy time by 
arranging exchange offers in 
which bondholders were per- 
suaded to accept less attractive 
terms on their paper to avoid 
default or bankruptcy. 

But a court ruling In Janu- 
ary means that exchange offers 
are probably a thing of the 
past The judge said that bon- 
dholders who had agreed to a 
swap would only recover the 
lower value of the securities 
they received if the company 
filed for bankruptcy. Without 
the buffer of the exchange 
offer, companies who cannot 
pay their interest will quickly 
resort to the protection of tbe 
bankruptcy court. 

At the most fundamental 
level, the junk bond market is 
likely to suffer for a long time 
from the backlash against 
debt-financed hostile take- 
overs. Commercial banks bur- 
dened with troubled loans for 
highly-leveraged transactions 
have become much more cau- 
tious about lending for this 
purpose so interim financing 
will be much more difficult to 
come by. 

Investors, promised stellar 
yields which far outweighed 
their risk, have been badly 
burned and only the very brav- 
est - or foolhardy - will 
invest in junk again. 


Deborah Hargreaves looks at the international equity market 


Growth expected in 



“WE SPEND some time 
debating whether we have a 
global equity market or a lot of 
domestic markets working 
together and becoming more 
international in their outlook," 
says Mr Michael Watson, exec- 
utive director for equity new 
issues at Daiwa in London, “I 
suspect it’s the latter." 

The nascent international 
equity market has faced a 
tough time amid the turbulent 
stock market activity so far 
this year. Truly global stock 
issues have been few and tar 
between and the pricing and 
size of international Issues are 
still controlled by conditions in 
the domestic market. 

The international equity 
market grew on tbe back of tbe 
bull market in the early 1980s 
when a variety of companies 
with overseas ambitions saw it 
as a quick way to raise cash. In 
the euphoria that dominated 
stock markets ahead of the 
1987 crash, foreign investors 
would buy virtually anything. 

The market was brought up 
sharply by Black Monday 
when investors around the 
world shed their international 
holdings as quickly as they 
could. In the chastened climate 
that followed the crash, new 
issues of international equities 
dropped from $8.8bn in the 
third quarter of 1987 to $1.3bn 
in tbe fourth, according to the 
Bank of England. 

The stock market crash her- 
alded a difficult period for 
international equity offerings 
and activity was depressed 
throughout the following year. 
The market did not begin to 
show signs of a pick-up until 
last year when the primary 
market reached a level of 
$l4.9bn - although this was 
still below the 1987 level. 

A review in the Bank of 
England quarterly bulletin sug- 
gests the crash dad not reverse 


a long-term trend towards 
international portfolio diversi- 
fication and increased issues of 
international equity. While 
this remains the case, compa- 
nies are much more Interested 
In making international equity 
placements when their own 
stock markets are buoyant. 

The fact that stock markets 
around the world rose for most 
of last year was a key reason 
for the improvement In the 
international equity market, 
the Bank of England points 
out. At the same time, the 
increase in the number of pri- 
vatisations last year boosted 
international equity Issuance. 

The recovery in the new 
issue market has been slowed 
by the volatility that has 
affected world stock markets 

- particularly Japan - in the 
first hair of this year. Japanese 
investors were keen enough to 
buy anything European while 
their own market was healthy 

- manifested by their passion 
for single country funds - but 
balled out amid the uncer- 
tainty in Tokyo early this year. 

The early part of this year 
has been characterised by a 
steady flow of medium-sized 
issues out of the US where 
companies have been more 
leveraged through the 1980s 
and are more prepared to issue 
equity at prevailing prices that 
companies in other parts of the 
world may feel are too low. 

But there are signs that 
European companies are again 
looking at issuing equity on 
the international market. The 
issue of 4m B shares by Atlas 
Copco, tbe Swedish heavy 
equipment maker, in late May 
continued the interest felt by 
Scandinavian companies in 
overseas share placements. 
Kvaerner, the Norwegian 
me chanical engineering firm, 
raised NKrlbn earlier In the 
vear and Huhtemaki, the Finn- 


ish confectionery and pharma- 
ceuticals firm is considering an 
offer. 

Atlas Copco which raised 
£l25m with its offering, placed 
20-25 per cent of the shares in 
the US as the first placement 
Of equity in the newly-liberal- 
Ued professional market cre- 
ated by the Securities and 
Exchange Commission with its 
rule 144a amendments. The pri- 
vate placement rules make it 
much easier for medium-sized 
European companies to include 
the US as part of an interna- 
tional share offering since they 
will not have to adhere to the 
onerous SEC- registration 
requirements. 

A similar development took 
place in Japan when Daiwa 
pioneered the concept of a Pub- 
lic offering without a listing 
(Fowl) in a bid to sell UK water 
shares in the country. Before 
Tokyo's recent bout of severe 
volatility, Japanese brokerage 
houses saw a lot of interest 
among small to medium-sized 
European companies - those 
that were not interested in the 
visibility of a Tokyo listing - 
in making a PowL 

So far four Fowl issues have 
been made: Coastal Corp. the 
US oil explorer, raised $86m in 
October last year which was 
followed by the privatisation of 
the UK water companies which 
raised $380m. In December, 
Polygram, the record company, 
part-owned by Philips of the 
Netherlands, placed stock 
worth FL189m and Maxwell 
Communications raised £70m. 

The difficulties for an issuer 
in taking one of these less visi- 
ble placement routes is that 
the shares may flow back fairly 
swiftly to the home market. 
This would negate one of the 
prime aims of making an inter- 
national offering which is a bid 
to broaden a companies' inves- 
tor base. 


Flowback has always been a 
problem for companies consid- 
ering an international equity 
placement and it highlights tbe 
need to make adequate prepa- 
rations for a share offering. In 
today's chastened climate, the 
easiest shares to sell are those 
that have a story attached to 
them and are easily understood 
in the country where they are 
being placed. Companies plan- 
ning an offering are advised to 
put a lot of effort into road- 
shows and marketing in a bid 
to make themselves known 
abroad. 

At tbe same time, the more 
difficult market conditions 
have encouraged underwriters 
to change the way they struc- 
ture syndication of interna- 
tional equity issues. In the 
past, flexible syndication meth- 
ods meant that underwriters 
could sell their shares any- 
where. allowing equities to 
flow where demand was great- 
est. This resulted in many 
shares ending up with large 
institutional investors in Lon- 
don. 

Increasingly, placements are 
based on the “ring fence" 
method whereby the lead man- 
ager of an issue organises a 
syndicate for each region or 
market in which shares are to 
be sold. This gives the lead 
manager more control over 
placement since syndicate 
members are not allowed to 
sell their allocation of shares 
outside the country or area 
alloted to them. 

Although the international 
equity market faced some diffi- 
culties early this year, there is 
no reason to write it off. In 
fact, it is likely to experience 
strong growth in Europe in the 
run-up to the single market in 
1992 although the strength of 
the international market will 
continue to be tied to buoy- 
ancy in domestic markets. 



Kentucky to yearlings, Amsterdam to diamonds, 
Sotheby's to art, Andersen's to companies. 

The fact is, if you want the very best deal, 
Surrey Street, London is where the buyers are. 

They come from some of the most successful 
and acquisitive companies in the world. Our clients. 

(And, as you'd expect from one of the world's 
leading accountants, from among our many worldwide 
friends and acquaintances.) 

We look at your disposal, however complex. 


and work out the best packaging of its assets. 

We do this with the imagination you'd expect 
from specialists who do nothing else. 

But what may surprise you is the speed with 
which we'll turn the deal round. 

With deals in excess of £2 billion completed last 
year, more than 20 of which we led ourselves, it's rather 
more high street than Bond Street. Call Michael Oaten 
at 1 Surrey Street, London on 071-438 3118, Or call the 
Managing Partner at our European office below. 


.Arthur 

Andersen 


Chartered Accountants 

ANTWERP, ATHENS, BRUSSELS, COLOGNE. COPENHAGEN, DUBLIN, FRANKPURT, LISBON, LONDON, MADRID. MILAN, OSLO. PARIS, ROME. STOCKHOLM. THE HAGUE, ZURICH 
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Our philosophy is simple - strike 
first and strike fast. 

Take, for example, the $4.15 billion 
purchase of Texaco Canada by the 
Exxon affiliate. Imperial Oil. 

When NatWest were invired to 
underwrite more than 5*400 million 
it took our Energy and Natural 
Resources Unit jusr hours to give 
Imperial Oil the go ahead - a 


lightning reaction but typical of 
the way we work. 

Since 1973, when we financed 
the firsr North Sea oil field, we’ve 
pioneered some of the energy 
industry's most creative financing 
structures. 

It’s this combination of speed 
and innovation, backed by a strong 
balance sheer, that’s helped us build 


lasting relationships with the world's 
rop ten oil companies. 

If you'd like to discuss your own 
financial arrangements. Then van 
Hensbergen on 071-920 5234 will 
be happy to put you in touch wuh 
one of our experts. 

Whenever your business requires 
experience, speed and initiative, 
we’ll be in our element. 


NatWest 


Corporate 

Finance 
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The Grand Place, Brussels 


As tensions between 
the country’s two 

main language 

groups have eased, . 

Belgium has enjoyed 

political stability in the past couple 
of years. But, writes Tim Dickson, 
worries about the burden of its 
unreformed public sector and high" 
level of indebtedness persist 

A new sense 
of stability 

BELGIUM SHOULD perhaps be the “1992 effect” - lavish com- 
dubbed Europe’s “lucky coun- mercial and residential devel- 
try." opments in Brussels are among 

' Crossroads of the common its most visible manifestations 
market, host to the European - is playing an important 
Community’s main political part. Most of the main eco- 
institntions, this nation of 10m nomic indicators are looking 
inhabitants has attracted good, linguistic squabbles no 
wealth and investment in the longer dominate the political 
last few years out of all proper- agenda, and even the- embar- 
tion to Its modest size. rassing constitutional crisis 

The ori ginal “lucky country” over abortion which saw King 
- Australia - became pros- Baudouin stepping off his 
perous by digging minerals throne for a day seems to have 
« horn the ground. Geography, passed without serious reper- 
not geology, is suddenly mak- missions, 
ing the Belgian people enviably Looking ahead, though, Bel- 

rich. glum stm faces a number of 

To suggest that there has uncertainties: economic and 
not at the same time been indt political problems that have 
vidoal effort and sacrifice yet to be resolved, 
would of course be ridiculous • Can the huge burden of 
in the light of the impressive public debt accu m u l ated m the 
economic transformation and 1970s and early 1980s — at 
much improved international between 120 and 130 per cent of 
competitiveness which Bel- GNP the country’s biggest 
(rhim has achieved in the last structural impediment - ever 
decade. be cut to more normal levels? 

Some sections of society, • Is the country's bloated and 
moreover, are out on inefficient public sector capa- 

the bonanza. Recent strikes in ble of reform in time to meet 
the public sector, notably by the competitive pressures of 
teachers in the French-speak- the single European market? 
ing areas of Wallonia and Brus- • And where is the path of 
qrfa are a timely reminder that federalism finally leading this 
the fruits of success are not culturally divided country? 
Kring evenly distributed. Not the least of the changes 

Overall, however, Belgium wrought by the centre-left 
seems to be blossoming and coalition of Mr Wxlfried Mar- 


tens - bis eighth government 
in an almost unbroken run of 
ll years at the top - is a 
marked “cooling" of commu- 
nity passions. Two years ago 
when the 54-year-old Prime 
Minister was sworn in. ten- 
sions between Flemish and 
Francophone were still run- 
ning hi g h , exacerbated by the 
unsettling antics of a village 
mayor. 

Today no major linguistic 
disputes threaten the five-party 
coalition. Indeed, now that the 
controversial abortion legisla- 
tion is safely out of way — 
an issue which touched on Bel- 
gium's other “fault line ", that 
between Catholics and non- 
Catbolics - the present Gov- 
ernment stands a good chan ce 
of surviving its full term until 
the end of next year. 

This new sense of stability 
can be attributed largely to the 
state reforms introduced last 
year, which appear to have 
taken the sting out of Bel- 

K b linguistic rivalries. Fot 
5 on from the first tenta- 
tive steps towards a 
decentralised political system 
in 1970 and 1980, a wide range 
of new competences and 40 per 
cent of the country’s budget 
were attributed to the regional 
governments (and communi- 
ties), with Brussels achieving 
the status of a proper region 
for the first time. 

The process has transformed 
a unitary state which was 
always predominantly Franco- 
phone into a country whose 
distinct and increasingly asser- 
tive Flemish population can 
control its own destiny. 

How much further decentral- 
isation has to go is one of Bel- 
gium's big imponderables. 
No-one much expects the 
promised third stage of the 
current reforms to be com- 
pleted until well after the next 
elections - hut when it is 
finally tackled the Issue may 
not just be wbat to do about 
the Senate but whether other 
competences (eg social secu- 
rity) should be handed over to 
the regions. , 

Federal Belgium will take 
natives as wall as foreigners 
some years yet to fathom and 
to some it seems a wasteful 
extravagance. Against the 
costs of having an extra admin- 
istrative tier In an already 
overbureaucratic country, 
however, the budget implica- 
tions of regional respon sib ility 


• The phone system 
starts to get a little 
nimbler Page 4 


should not be forgotten. 

Before last year public 
spending tended to be swelled 
by the need to match invest- 
ments In one part of the coun- 
try with equivalent expendi- 
ture in the other. It Is no 
accident that because Flanders 
and Wallonia must now look 
after themselves, the Flemish 
Government Has finally closed 
the loss-making Kempen coal- 
mines, whfiethe Francophone 
Community (responsible for 
running education in Wallonia 
and much of Brussels) is cur- 
rently taking a tougher line 
t han previous education minis- 
ters would have done with the 
striking teachers. 

The legacy of the spending 
needed to keep the peace 
between North and South can 
be seen today in a vast 
BF7,000bn pool of public debt 

- the major blot on Belgium’s 
economic landscape. 

Most of the other important 
economic indicators, by con- 
trast are encouraging, ending 
the decade in a better position 
than the relevant EC averages. 
GNP growth advanced more 
than 4 per cent in 1988 and 1989 

- spurred by strong export 
demand, revived consumer 
spending and healthy levels of 
investment in housing by indi- 
viduals and in fixed capital by 
enterprises. 

Inflation remains well under 
control — though the rise from 
1.2 per cent in 1988 to 3.1 pei 
cent in 1989 caused some anxi- 
eties - while the current 
account surplus on the balance 
of payments according to the 
National Bank rose by BF20bn 
to BF150bn last year (more 
than 2 per cent of GNP). 

Unemployment fell in 1989 
when the private sector cre- 
ated 46,000 jobs. 5,000 of them 
in industry, but the rate 
remains high by international 
if not by EC standards. An 
International Monetary Fund 
report last month pointed to 
“structural weaknesses” m the 
labour market, and criticised 
“a deficiency in training 
efforts” and “the open-ended 
nature of unemployment com- 
pensation.” , , 

The biggest short-term chal- 
lenge for Mr Martens is 
whether he and his ministers 
can find the BF70bn to HF80bn 
of public spending cuts 
required to keep the 1991 bud- 
get deficit below this year’s 
target (a political commitment 


made when the Government 
was formed). Achieving this 
will be important for the finan- 
cial markets, which still need 
assurances that Belgium is 
serious about melting away the 
dreaded “snowball effect” (the 
phenomenon whereby extra 
borrowings have to be raised 
simply to. pay off the interest 
on existing debts). 

Reaction to last month’s 
announcement that the 
National Bank intends to rein- 
force its strong currency policy 
by more closely shadowing the 
D-Mark inside the European 
Monetary System has so far 
been positive - but any per- 
ceived weakness in next 
month’s budget negotiations 
will risk undermining Bel- 
gium's hard-fought battle for 
credibility. ^ 

The debt problems - “We’ll 
need 15 years of redressment 
- it's a terrible lesson," says 
Mr Martens - are not making 
preparations for 1992 any 
easier. This is most notable in 
the area of tax reform where 
some steps have been taken to 
pgcp the burden on companies 
and individuals but where the 
scope for manoeuvre is l i m ite d , 
especially with tax receipts ris- 
ing more slowly than GNP. 

Foreign companies and expa- 
triates enjoy considerable priv- 
ileges - but the result is that 
locals who do not join in the 
national sport of tax “avoision" 
bear the brunt. 

Belgium's public sector, 
meanwhile, is badly in need of 
a shake-up. It is getting it to 
some extent via legislation to 
mfliw such public enterprises 
as the heavily criticised tele- 
phone monopoly more respon- 
sive to market pressures - but 
the feeling remains that public 
servants are too numerous and 
(particularly at the top) badly 
underpaid. This is a legacy of 
the late 1970s and the first half 
of the 1980s when the rise in 
public sector employment com- 
pensated for half the job losses 
in the private sector. 

In a country where “social 
consensus” and "negotiated 
Socialism” are still alive - and 
where “privatisation" and 
“Thatcherism" are for most 
people dirty words - the pros- 
pect of root-and-branch reform 
looks «Mm- It is Belgium’s luck 
that, while growth remains 
strong and Brussels remains 
the centre of things, it does not 
really matter. 
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FINANCIAL TIMES MONDAY JL'NF IS 10% 


BELGIUM 2 


SIGNALS FROM Belgium's 
national Bank that the franc is 
■‘l pegged more closely to 
toe D-Mark puts an appropri- 
ate seal on eight years of eco- 
nomic recovery. 

The message to international 
financial markets from this dis- 
creet hut well-timed disclosure 
last month was that the "sick 
man of Europe" is firmly back 
on his feet. 

It seems willing and able to 
run a strong monetary policy 
and look his Dutch and West 
German neighbours confi- 
dently in the eye. 

Anchoring Belgium's eco- 
nomic and monetary policies to 
those of Bonn, via the narrow 
2J25 band of the European Mon- 
etary System, has already 
helped shrink the inflation dif- 
ferential between the two 
countries from 4.5 percentage 
points at the end of 1982 to less 
than 1 percentage point last 
year. 

It also narrowed the short 
term interest rate differential 


The economy is back on the rails, writes Tim Dickson 

EMS move enhances BFr 


from more than 6 per cent in 
1984 to an average 1.7 per cent 
in 1989. 

By following the Dutch 
example, and keeping within a 
half-point margin of the stron- 
gest EMS currency, the hope in 
Brussels is that the “risk pre- 
mium" which Belgium is 
forced to pay in short term 
interest rates can be further 
reduced in the medium term. 

The country's public debt of 
BFr7,000bn explains why this 
is so important. 

Running at more than 130 
per cent of GNP, it is a burden 
far higher than any endured by 
Belgium's main international 
competitors. 

A high proportion of this 


debt is in short term borrow- 
ings so that interest charges 
and Government finances are 
highly sensitive to movements 
in short term rates. 

Not for the Brst time the 
annual budget negotiations In 
July will be a crucial test of 
the Government’s credibility 
with the financial markets. 

In order to stabilise public 
debt and reverse the “snowball 
effect" caused by new borrow- 
ings being used to pay interest 
on existing loans, the present 
coalition agreed to work within 
a double straitjacket when it 
came to power in mid-1988. 

Firstly, public spending, 
with the exception of interest 
rates, was to be frozen in real 


terms. Secondly, the annual 
budget deficit was not to 
exceed the nominal budget def- 
icit of the previous year. 

Applying the first “norm" 
would mean a deficit of about 

Wage costs in 
Belgium are generally 
in line with the 
country’s leading 
competitors 

BFr470bn. Conforming with the 
second will involve an addi- 
tional cut of BFrTObn in spend- 
ing so as not to exceed the 
BFr4Q5bn target for 1990. 

How this can be achieved: 


whether the Government will 
be prepared to make genuine 
econorafes; and whether the 
banks will be required to make 
some concessions on reschedul- 
ing are the forerunning politi- 
cal questions in Belgium at the 
moment. 

The third option is favoured 
by the Socialist parties in the 
coalition, although it is hardly 
calculated to help Belgium's 
credit rating. 

Warnings have been sounded 
by the IMF. the OECD and In a 
recent bulletin from Gene rale 
de Banque that the 1991 budget 
negotiations will be difficult to 
resolve without touching the 
country's social security bud- 
get 


PROFILE: Mr Luc De Brabandere, bourse managing director 

ic sector gets private incentive 


MR LUC De Brabandere is an 
unusual man with a unique 
new job. He has just become 
managing director of the Brus- 
sels stork exchange, which 
despite its advanced years and 
its 130 employees, has never 
before had a boss. 

He sits in the middle of the 
grandiose old bourse, in an 
office that looks out onto the 
disused expanse of the old-fash- 
ioned trading floor, deserted 
since Brussels went electronic 
two years ago. 

He will talk about trains, 
about family life, about the lat- 
est in computer technology, 
science and the environment, 
malting up new words as he 
goes along. 

His latest favourite is "co-o- 
petition." a mLxture of the 
co-opera rion and competition 
that he is trying to instil at the 
bourse. 

The slightly surreal peace of 
bis new surroundings belies 
the task that he is starting to 
tackle: the day-to-day manage- 
ment of Brussels' big bang. 

On his plate at the moment 
are two political hot potatoes. 

The first is how much power 
to wrestle away from brokers 
to open up to the banks. 

The second is what sort of 
access outsiders should have to 
stock exchange prices informa- 
tion - at what speed and at 


what price. Within days of his 
arrival, both events erupted 
into noisy public rows, with 
brokers clamouring to protect 
their dominant positions, and 
the Belgian press and Reuters 
accusing the bourse of tactics 
designed to encourage Insider 
trading. 

Mr De Brabandere remains 
calm to all such attacks. 

He understands why outsid- 


to openly say so, he admits it 
was a “step down" after work- 
ing for 17 years running the 
back office at Generale de Ban- 
que. But he is optimistic about 
making changes, and is full of 
praise for the staff he has 
inherited. Tired of their rud- 
derless existence, the employ- 
ees are apparently delighted to 
see him. 

“These people have lived 


The project he is working on has no name, 
but is designed to breath new life into 
Brussels as a financial centre. This, he says, 
is part of a more important programme to 
make Belgium great once again 


ers want more information, but 
explains that it is his job to 
represent the interest of the 
exchange. The information, he 
argues, belongs to the stock 
exchange, and has a clear 
value. If others want it. they 
will have to have to pay for it. 

Mr De Brabandere's main 
task, however, is not to arbi- 
trate in the disputes - which 
fall more at the door of the 
exchange chairman Mr Jean 
Peterbroeck - but to try and 
make the stock exchange work 
more efficiently. 

Inefficiencies that greeted 
him at the bourse were obvious 
and, although he is too polite 


without a boss for years, and 
they are happy to have some- 
one to report to at last," he 
says. 

He is not as complimentary 
about the Computer Assisted 
Trading system installed with 
a triumphant fanfare two years 
ago. "Look at this." he says, 
reaching for a book on French 
financial markets that he has 
been reading on the train on 
the way to work. 

"The CATs system is built 
on technology developed in the 
1960s, and while it will be okay 
for the next few years, we must 
start thinking now about what 
to replace it with." 


Mr De Brabandere is trying 
to make the stock exchange 
into an efficient small busi- 
ness, that is conscious both of 
its costs and receptive to new 
ways of raising revenue. 

Employees previously 
answered to a 15-member 
board, each responsible for a 
different aspect of the busi- 
ness. The aim is to make it 
more responsive. 

In keeping with his unusual 
job, Mr De Brabandere himself 
is some thing of a one-off. He is 
a high-tech freak, author of 
various obscure scientific 
books, the latest of which, Le 
late rose ope, Systemes et Crea- 
tivite, has found a large cult 
following. 

He has also been head of Bel- 
gian Friends of the Earth, and 
has has been described by the 
Belgian press as “the icono- 
clast in the stock exchange." 

Does he like such a tag? Mr 
Brabandere collapses in embar- 
rassed giggles. 

"Maybe. I'm a strange mix- 
ture. I believe in old values. 
Families. People. Talking." 

Another oddity: despite his 
fascination for computers, he 
shuns the idea of having a 
computer or a screen in his 
office. 

It is partly out of this 
high-minded spirit that he has 
arrived at the bourse at alL 


The project he is working on, 
he says has no name, but is 
designed to breath new life 
into Brussels as a financial 
centre. 

This, he says, is part of a 
more important programme to 
make Belgium great once 
again. 

He argues that the kind of 
rut that the stock exchange 
has been stuck into is the same 
as that which effects the whole 
country. 

Belgium, he says, has a prob- 
lem with its image. The tele- 
phones do not work. The taxes 
are too high. 

"Twenty years go we were 
one of the successful countries 
In Europe. Now we have more 
problems than the others." 

The political will is there to 
do something about it, he says, 
hut the real problem is to do 
something about the public 
sector, which remains hope- 
lessly backward, hindered by 
the division of the country in 
two. 

“I moved from the bank to 
the public sector because I 
believe in helping out. The 
problem in Belgium is a lack of 
skill in the public administra- 
tion. In the next 10 years we 
must sort this out It is not a 
choice. It's a must" 

Lucy Kellaway- 


At BFr470bn, this amounts 
to about half Belgium's public 
spending before interest costs. 

The other critical event 
looming on the horizon is the 
autumn wage round between 
the social partners, the out- 
come of which determines the 
“going rate" for real pay 
increases aver the next two 
years. Hie inflation adjustment 
is automatically considered 

Fears of resurgent wage 
inflation, and the impact that 
might have on interest rates, 
have been reflected in warn- 
ings from Mr Alfons Ver- 
plaetse. the high-profile gover- 
nor of the National Bank, that 
onion demands above 2% per 
cent would be too high. 

Analysts point out that a 
global wage accord effectively 
turns into a national minimum 
and that the overall cost of 
wage increases turns out 
higher as successful firms pay 
more. But apart from these 
worries, the economic outlook 
in Belgium remains positive. 

Kredietbank's latest forecast 
is that real GNP growth will 
slow in 1990 to about 3.3 per 
cent after exceptional growth 
rates in 1988 and 1989 - of 4J2 
per cent and 4.5 per cent 
respectively. 

Increases In real disposable 
income, helped by growth in 
employment and tax reduc- 
tions, has been reflected in 
increased private consumption. 

Rising mortgage rates may 
dampen brisk activity in the 
construction sector, but corpo- 
rate investment looks likely to 
remain the main economic 
engine this year. 

Generale de Banque expects 
companies to increase invest- 
ment by U per cent in real 
terms, giving a 1 per cent boost 
to employment numbers. 

This indicator is one illustra- 
tion of the big improvement in 
the supply side of the Belgian 
economy in the second half of 
the 1980s. Total investment. 
which fell from a peak of about 
one quarter of domestic spend- 
ing in the mid-1960s to around 
15 per cent in the early 1980s, 
has rapidly climbed in recent 
years with business invest- 
ment its most dynamic compo- 
nent leading the way. 

As a result, production 
capacities have been rebuilt 
after imbalances inspired by 
the two oil price shocks in the 
1970s. 

The investment boom, mean- 
while, far from leading to a 
deterioration in the external 
position as has happened in 
some neighbouring countries, 
has contributed to a sharp 
improvement in the current 
account balance of payments 
to the point where this year it 
looks like comfortably exceed- 
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ing BFrlOObn - about 2.2 per 
cent of GNP - for the third 
successive year. 

More controversially, busi- 
ness profits have rebounded at 
the relative expense of wages. 

As a share of total income, 
wages peaked at almost 80 per 
cent in 1982 but since then 
have steadily declined to the 
point where they are not Car 
from their level in the early 
1960s: just over 70 per cent. 

Companies' return on equity 
has benefited from the struc- 
tural changes and. according to 
figures from the National 
Bank, stands at more than 10 
per cent after being negative 
at the start of the 1980s. 

Wage costs in Belgium are 
now generally in line with the 
country's leading competitors. 
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but the recent spate of strikes 
suggests that workers in the 
public sector at least feci the 
correction has now gone far 
enough. Mr Peter Praet, chief 
economist at Generale de Ban- 
que, points out that wage mod- 
eration in Belgium has helped 
contribute to increased 
employment. 

Real wages, ho explains, 
have risen at an annual rate of 
1.9 per cent in the last two 
years, and employment by the 
equivalent of 100.000 new jobs, 
or 12 per cent. 

Total real wage income has 
thus increased by 3.2 per cent 
so the difference between this 
and real GDP growth of 4 3 per 
cent can be considered as “the 
cyclical component of profits. - 
he says. 
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who can hold his own in dif- 
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TRANSPORT. 
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A Brussels base Widely tipped to succeed Martens 


RARELY does an aspiring 
politician step over the three 
recognised routes to the top in 
Belgian politics. The means are 
service in the cabinets or pri- 
vate offices of ministers: work- 
ing in the bureaucracy of a 
political party: or being elected 
to Parliament and immersing 
oneself in the work of its com- 
mittees. 

These routes are not mutu- 
ally exclusive. Most senior poli- 
ticians have combined two or 
even three of them in their 
time. But Mr Charles Picque, 
41, is unique among pres- 
ent-day political leaders in hav- 
ing avoided, all three. 

He became the first directly- 
elected Chief Minister of the 
Brussels region last June. This 
gave him immense media expo- 
sure and catapulted him into 
greater prominence than all 
but the most senior minis ters 
and party leaders. As a politi- 
cal base, it is comparable to Mr 
Jacques .Chirac's position as 
mayor of Paris. 

Mr Picque is a French-speak- 
ing Socialist, but unlike the 
older generation of Franco- 
phone politicians, he also 
speaks good Dutch, so there 
would be no linguistic barrier 
to his rise to higher things. 

“Next Prime Minister but 
two" is a tag he deprecates, but 
it is one which is gaining 
increasing credence. 

Mr Picque's parents are mid- 
dle class, but they divorced 
when he was young, and he 
spent a lot of time with his 
maternal grandmother who 
came from a mining family in 
Liege. 

Her stories of bitter class 
conflicts of earlier days greatly 
influenced the young Charles 
and were a major element in 
his political development. 

After graduating in econom- 
ics from the Catholic Univer- 
sity of Louvain, he began an 
unlikely apprenticeship for a 
Socialist politician by entering 
the service of the royal house- 
hold. In 1976 he was responsi- 
ble for organising celebrations 
for the 25th anniversary of 
King Baudouin's reign. 

He subsequently spent 10 
years working for the King 
Baudouin Foundation, which is 
devoted to preserving Bel- 
gium's architectural heritage, 
and sundry other charitable 
works. 

That did not preclude politi- 
cal activity at a municipal 
level, and in 1982 Mr Picque 
was elected to the council at St 
Cities, one of the 19 communes 
of Brussels. 

Three years later he became 
mayor. This was the beginning 
of a rapid ascent, during which 
he leapfrogged over an army of 
Socialist hopefuls working 
their way up the political lad- 
der. In St GiUes he made an 
immediate impact. 

Telegenic good looks, an 
open manner, readiness to mix, 
overflowing energy and the 
keen interest he took in the 
environment and the architec- 
ture Of his commune marked 
him out above the normal run 
of local mayors. The Brussels 
press took him up in a big way, 
and in three successive years 
be was voted “Bruxellois of the 
year” in a poll of newspaper 
reporters. 

Mr Guy Spitaels, the leader 
of the French-speaking Social- 
ist Party fPS), took note and 
put him on the party’s list for 
the 1987 parliamentary elec- 
tion. He was elected, but his 
parliamentary career did not 
last long. 

When the Eirst elections for 
the Brussels regional council 
were announced last year, he 
was picked to head the PS list 
by popular demand among 
party members. It paid off. The 
Socialists topped the poll for 
the first time ever in Brussels, 




which has traditionally been a 
stronghold of the (right-wing) 
Liberals. 

Mr Picque became president 
of the five-member executive 
council, but only after he had 
succeeded in complicated coali- 
tion negotiations within the 
75-member (.bilingual) regional 
council- He needed to construct 
three distinct majorities - one 
in the council overall, one 
among French speakers and 
one among the Dutch speakers. 

In all, this meant involving 
six parties, with the liberals 
left in opposition. Ironically, in 
his own commune of St Gilles, 
where he remains mayor, the 
Liberals are his coalition part- 
ners. “This is typically Bel- 
gian," he says. 

The new regional executive 
and council have taken over 
considerable devolved powers 
from Toe national government," 
and Brussels is now on a par 
with the Flemish and Walloon 
regions which have been 
self-governing since 1981. 

Mr PicqmS is quite clear 
about the main challenge 
which he faces. "It is to man- 
age a town which, at the same 
time, is an international town, 
but which must also preserve 
an ambience, a rhythm of life, 
which will enable it to retain 
its population- 1 think we shall 
do this, but the greatest risk is 
that Brussels would be redu ced 
to being a huge administrative 
centre, a town without a soul 
or identity, without any 
human atmosphere. 

"The second challenge, 
which is linked to the first, is 
that we have to avoid becom- 
ing a town cut in two - 
divided between rich and privi- 
leged international administra- 
tors, on the one hand, and a 
poor, disadvantaged population 
on the other." 

The city for which he is now 
responsible has suffered major 
depredations over the years, , 
from greedy developers to lax | 
town planners. 

If this passionate defender of 
the human environment can- 
not improve the quality of life 
during his five-year term of 
office, perhaps nobody can. 

If he succeeds in his mission, 
there may be no limit to his 
future political prospects, 
although it would not be alto- 
gether surprising if he resists 
calls for a national political 
career and decides to devote 
himself indefinitely to the city 
he evidently loves. 

Dick Leonard 
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Charles Picqud: Immense 
media exposure as chief 
minister of the Brussels 
region 


THE CENTRE of gravity of 
Belgian society is somewhat to 
the left of the political centre. 

It is very definitely on the 
Dutch-speaking side of the lan- 
guage barrier and probably a 
shade on the Catholic side of 
the religious secular divide. 

The senior Belgian politician 
who most closely approximates 
to this position is Mr Jean-Luc 
Dehaene, the Vice Premier and 
Minister for Communications. 

Unknown outside his native 
land . Mr Dehaene is the man 
most widely tipped to succeed 
his friend, and patron, Mr Wil- 
fried Martens, as Prime Minis- 
ter. 

There is no immediate 
vacancy, but Mr Martens has 
already served' more than 10 
years and is known to covet 
the succession to Mr Jacques 
Delors, when he leaves the EC 
Commission, probably at the 
end of 1992. 

Mr Dehaene, 49. is a Chris- 
tian Democrat from Bruges. He 
was horn in France where bis 
father, a Belgian army doctor, 
had retreated with his unit in 
194a Taught by French-speak- 
ing Jesuits, and a graduate in 
law and economics at the Cath- 
olic university of Leaven (Lou- 
vain), he remains an arche- 
typal Fleming, whose French is 
stm. heavily accented. 

Mr Dehaene says that he had 
no early political ambitions 


and did not join a political 
party until 1967, when, at the 
age of 27, he was invited to join 
the national committee of the 
Young Christian Democrats. 

Before then he had worked 
for four years as the adminis- 
trative head of the Catholic 
Boy Scout movement in Flan- 
ders and had gone on to join 
the research department of the 
Christian Worker’s Movement 

Mr Martens was then presi- 
dent of the Young Christian 
Democrats and since 1967 the 
two men's careers have been 
closely entwined 

When he first became Prime 
Minister in 1979, Mr Martens 
made Mr Dehaene his chef de 
cabinet and when he formed a 
centre-right coalition with the 
Liberals in 1981 he badly 
needed a left-wing Catholic in 
his Government to reassure 
the powerful Christian trade 
unions. 

Though not yet an MP. Mr 
Dehaene was made Health and 
Social Affairs Minister. The 
Government lasted for six 
years, during which it imposed 
a statutory income policy and 
massive public expenditure 
cuts in order to restore the bat- 
tered competitiveness of the’ 
Belgian economy. 

Mr Dehaene skilfully 
defended his own department 


from the cuts, which did much 
to endear him to the Socialist 
opposition as well as to the 
Christian unions which 
remained remarkably quies- 
cent. When the Government 
fell, it was not over economic 
policy, but because of a typical 
Belgian linguistic row about a 
French-speaking mayor of a 
mixed language commune who 
refused to sit an examination 
in Dutch. 


With help from the 
king, he persuaded 
Martens to continue 


The subsequent general elec- 
tion in December 1987 led to 
sweeping Socialist gains, and it 
was evident that they had to 
be included in the successor 
government Mr Martens, how- 
ever, took ‘the election defeat 
as a personal vote of no confi- 
dence and refused to try to 
form a new left-centre coali- 
tion. The victorious Socialist 
leader, Mr Guy Spitaels. was 
ruled out as a possible Prime 
Minister because of his inabil- 
ity to speak Dutch, and Mr 
Dehaene was summoned by 
King Baudouin as the Chris- 
tian Democrat most likely to 
attract Socialist support. 


Mr Dehaene concluded that 
if a new government were to 
succeed, it would have to pro- 
duce a constitutional settle- 
ment to defuse the language 
dispute, while continuing the 
broad lines of the previous gov- 
ernment's economic policies. 

It seemed an Impossible task. 
But after three mouths of hard 
bargaining. Mr Dehaene put 
together a five-party coalition 
with an agreed programme to 
amend the constitution to pro- 
vide new linguistic guarantees 
in mixed-language communes 
and to establish a directly 
elected regional council for the 
Brussels area. 

He persuaded his own party 
to switch coalition partners, 
the Socialists to back economic 
policies they had opposed and 
the Volksunie, the moderate 
Flemish Nationalist party, to 
join the Government in order 
to provide the necessary two- 
thirds majority for constitu- 
tional changes. 

Most remarkable of all, with 
help from the king, he per- 
suaded Mr Martens to continue 
as Prime Minister. This was 
necessary. Mr Dehaene now 
says, as a symbol that the eco- 
nomic policies would continue. 

Without Mr Martens, he 
maintains, nobody would have 
believed this, and although be 


would have become Prime Min- 
ister, the new government 
would not have lasted long. 

As it was, the Dehaene for- 
mula worked like magic, and 
two years later the Govern- 
ment is still firmly in place, 
and has successfully legislated 
the most urgent parts of its 
programme. 

As far Mr Dehaene, who was 
previously seen as rather an 
impetuous and unsubtle fellow, 
his reputation has soared and 
he is now seen as second only 
to Mr Martens as a Mr Fixit. 

He is also admired for his 
common touch, not least when 
he acts as an enthusiastic 
cheerleader for his favourite 
football club. Bruges, which 
has just won the Belgian cham- 
pionship. 

The former British EC 
Ambassador, Sir Michael But- 
ler, once wrote rather sourly: 
“If Belgians have a fault, it is 
perhaps that they are so keen 
on compromise that they are 
sometimes ready to advocate 
bad solutions in order to 
achieve it" 

So far, at least. Mr Dehaene's 
solutions seem to have been 
good ones, and if they continue 
to be seen as such, they will 
most likely eventually propel 
him to the premiership which 
he forecast two years ago. 
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BELGIUM 4 


Deregulation of the telecoms market 





BELGIUM is ready and waiting 
for the technological 
challenges of the aist century, 
says the publicity handout of 
the state telecom company. 

In this century, however,, 
about 40,000 of its people are 
ready and waiting for a 
telephone. 

No matter how hard the 
Regie de Telegraph et de 
Telephone (HTO blows its own 
trumpet, it cannot drown out 
the noise of complaints, in the 
last year or so there haw been 
some fairly damning 
criticisms. 

In the EC Council of 
Ministers. Belgium has been 
attacked as one of the most 
reluctant to cut the monopoly 
Powers of its telecom 
companies, yet at home it has 
run its monopoly in a way 
recently described as 
scandalous. 

Reports in the Wail Street 
Journal earlier this year struck 
a particularly raw nerve, 
claiming that the Belgian 
Phone system was the sort of 
thing one would expect in the 
Third World, rather than in the 
capital of Europe. 

It has been source of 
Rowing embarrassment to 
Brussels that the rush of 
companies and individuals 
moving there may have to wait 
up to six months for a phone - 
unless they happen to know' 
the right people in the 
ministry. 

According to Mr Marcel 
Coila. the Telecommunications 
Minister, not only are such 
complaints ’ greatly 
exaggerated, but they are 
rapidly becoming out of date. 

The RTT has. belatedly some 
would argue, started an 
emergency plan, ordering more 
cables, and hiring contract 
workers to install them. As a 
result, the number of people 
waiting has fallen by 8,000 ir> 
the last couple of months, and 
it is hoped that the backlog 
will be gone by next year. 

The minister says the 
longest anyone then has to 
wait will be a month: which 
still may seem slow on 
American standards when only 
hours are usually involved. 

The RTT's problems started 
when the contract for the lines 
was signed too late, and the 
level of demand was 
underestimated. 

The fact that this could have 
happened says less about the 
RTT itself, than about the 
iong-winded bureaucratic 
approach of Belgium's entire 
public sector. 

But that is about to change. 
Under a new law aimed to 
make all public 
administrations a little nimbler 


and more efficient, the RTT is 
shortly to be restructured 
under the new name of 
Belgacom. 

"At the moment we are an 
administration with too many 
rules." says Mr Coila. 

In the future the company 
will be able to take more 
decisions for itself, with a view 
to its commercial interest. For 
one thing, it will be able to 
hire teams of professional 
managers. 

The new law will also allow 
the RTT to raise a limited 
amount of private capital if it 
so wishes, although the state is 
to retain at least 51 per cent of 
the capital and 75 per cent of 
the votes. 

Hand in hand with the new 
company structure will be the 
deregulation of the telecoms 
market in Belgium, which 
means the RTT will lose some 
of its monopoly businesses. 
The move " towards 
deregulation, in Belgium, 
which has gradually crept in of 
its own accord, is being forced 
by legislation. 

So far. the RTT has engaged 
a larger share of its market 
than many of its neighbours, 
with a monopoly not only of all 
the basic networks, but also to 
supply the first telephone set, 
the first telex machine - over 
small PBAXs and over small 
modems. 

As a result of EC legislation 
it will lose most of that, and 
will have its control greatly 
weakened over value added 
services. Such liberalisation 
goes further than Mr Coila 
would have liked. 

He argues that there is 
implicit competition between 
national phone companies even 
in their protected areas, 
because the efficiency of their 
basic phone systems is an 
important reason for 
companies settling id one 
country rather than 
somewhere else: a brave 
argument to use given the 
image of the RTT in this area. 

He also points out that as a 
small country of only 3.7m 
subscribers. Belgium has no 
room for more than one 
telephone company. The kind 
of deregulation being carried 
out in the UK, for example, 
with Mercury established as a 
competitor to British Telecom, 
is not an option in Belgium, he 
says. 

Even in the value added 
services, he argues that 
competition should not be 
completely free. "I do not think 
it is a good thing if all the 
services are controlled by 
companies that are not 
Belgian," he says. "We are in 
favour of Europe, but do not 


891 


want to depend on strategic 
decisions that are being made 
in Paris and Europe." 

Disregarding such 
arguments. Europe is moving 
ahead with deregulation, and 
the RTT is going to compete as 
best it can. The way forward 
favoured by Mr Coila is 
through joint ventures. He has 
already signed one with the 
France Telecom, and is hoping 
soon to be able to conclude 
several more. The minister 
also recently opened an office 
in New York in an attempt to 
get a bigger slice of the 
international traffic. 

These moves are all quite 
new to the RTT. which 
previously rather neglected the 
commercial parts of the 
business. The steady rise in 
profits to BFr9bo in 1989 on 
sales of EFr 90bn has been as 
much due to the surplus 
profits earned by a monopolist 
in a captive and rapidly 
growing market as to the 
increase in productivity. 

In future, the company is 
likely to concentrate more on 
marketing its products. Mr 
C-olla explains that in the past 
it has concentrated its efforts 
on technology 

Mr Coila, who is a postman s 
son. looks as though his new 
role as chief of Belgacom will 
suit him. With a fat cigar in 
mouth, and sunk into a deep 
leather armchair in his vast, 
new offices, he looks every 
inch the business tycoon. “The 
big goal is to go from an 
administration, with the 
mentality of administrators, to 
being a company r he says. 

Lucy Kellaway 
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the futuristic design for Brussels Midi station, set to be the main interchange tor the European high-speed train (TGV) network 


Profile: Wilfried Martens 
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new, modernising image 


WILFRIED MARTENS is 
getting a second wind as Prime 
Minister. For most of his first 
decade in power, he seemed to 
be Martens the Marathon Man, 
the long-distance runner pur- 
suing constitutional and bud- 
getary reform of the Belgian 
state. Those races are still far 


from completed. 

But increasingly be is push- 
ing the image of Martens the 
Moderniser, the man who is 
trying to ready Belgium’s anti- 
quated public service sector for 
post-1992 Europe, to streamline 
and rationalise its police, to 
open the Brussels financial 


David Buchan on Sinks with a former colony 


Firm 


POST-IMPERIAL guilt has long 
dogged Belgium in its complex 
relationship with Zaire, the for- 
mer Belgian Congo, but 30 
years after Zairean indepen- 
dence it at last seems to be 
wearing off. 

The catalyst has been allega- 
tions that last month, only- 
three weeks after President 
Mobutu Sese Seko promised an 
end to 25 years of one-party 
rule, his troops murdered stu- 
dents demonstrating against 
the Government infiltrating its 
agents onto their university- 
campus in Lubumbashi. 

To the surprise of everyone. 
Belgium took a quick and deci- 


on 


sive stand, calling a halt to a 
pending state loan of BFrSOOm 
and preparation for its regular 
annual discussions with Zaire 
on aid policy. 

Brussels demanded an inter- 
national inquiry into the Lub- 
umbashi events after the 
Mobutu Government had spent 
18 months brow-beating Prime 
Minister Mr Wilfried Martens’ 
Government to write off a sire- 
able chunk of Zairean debt 
with accusations of neo-colo- 
nialism. 

Belgium's request for an out- 
side investigation got the for- 
mal diplomatic backing of its 
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We are a significant player in the 
Belgian markets and are rapidly 
expanding our international 
presence. We have established our 
position by being flexible and reliable. 
Furthermore, our strategy is based 
on steady growth and sound equity. 

Home in Belgium, we are known to 
stand up for our clients. The personal 
commitment of our employees 
ensures our clients a full financial 
service of the highest quality level. 

On the international market we want 
to associate our strengths and 


experience with you in order to 
establish a professional banking 
relationship. 


KEY FIGURES 
(in billions of BF) 


1989 


Balance sheet total 425.8 507.4 


Total deposits 
Loans 

Securities portfolio 
Reserve capital 
Net profit 


386.8 455.1 
136.3 166.7 
203.0 246.8 
19.5 21.8 
1.7 1.7 
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EC partners and of Washington 
without difficulty . 

Behind this firmness lies a 
□umber of factors. One is a 
feeling that democracy and 
human rights in Zaire, and 
Africa in general, should no 
longer be judged by lower stan- 
dards than eastern Europe, 
where Belgium warmly wel- 
comed the 1989 revolutions, 
and Asia, where Belgium 
roundly condemned China's 
suppression of its students. 

“We should not indulge in 
selective indignation." as Mr 
Mark Eyskens, the Foreign 
Minister put iL 

The Belgian Government 
also appears to be grimly satis- 
fied that it has "a solid dos- 
sier" of evidence on the Lub- 
urabashi killings. Even a 
Kinshasa newspaper put the 
death toll at 23, after having 
had to listen to Mr Mobutu talk 
of multi-party democracy: a 
controlled game that only 
three selected parties are 
allowed to play. Earlier, there 
had been Mr Mobutu's accusa- 
tions of neocolonialism. 

From the start, in November 
1988, when the Zairean leader 
started to make a public row 
out of Belgian press criticism 
of his personal fortune and of 
alleged corruption in his entou- 
rage. Mr Mobutu was after 
money. 

This was not surprising, 
since the debt relief that Bel- 
gium was then offering Zaire 
was not generous. However, 
after 18 months of acrimonious 
negotiation, mediated at one 
point by King Hassan of 
Morocco. Belgium substan- 
tially improved its terms. 

In March this year Belgium 
agreed to cancel BFr4.7bn in 
accumulated debts owed by , 
Zaire; cancel one third or 
BFrl.Sbn of Zaire’s Belgian 
state- guaranteed commercial | 
debt Calling due in 1989-90; and , 
to reschedule repayment of the 
principal on the remainder and 
let interest on this be paid in 
Zairean currency into a local 
development fund. 

All this adds up to a feeling 
in Brussels that Belgium has 
done enough to help a country 
whose importance to Belgium's 
economic welfare is less than 
popularly believed. 

Belgian companies, mainly 
in mining and shipping, 
remain heavily involved in 
Zaire, but Belgian exports of 
BFriO.Sbn to Zaire in the first 
nine months of last year, and 
imports of BFr28.6bn over the 
same period, are minuscule in 
the context of Belgium’s total 
BFrt.OOOba two-way trade. 

“If all trade with Zaire were 
stopped, it would be the same 
as an interruption of 30 hours 
In a whole year," calculates 
one official. 

Although there are still 
13,000 Belgians in Zaire, diplo- 
mats say there are as many in 
Chicago alone, and half as 
many in South Africa, "a state 
against which we still impose 
sanctions." 

However, it would be wrong 
to assume that Belgians no lon- 
ger value their links with Zaire 
and Zaireans. For one thing, it 
is the one element of Belgian 
foreign policy which has not 
been submerged In the Euro- 
pean Community. 

But what is new is the realis- 
ation that support for Zaire 
and support for Mr Mobutu are 
no longer necessarily the same. 


marketplace to competition, 
and to make Belgium fiscally 
more attractive to foreign com- 
panies. 

Achievement of the earlier 
tasks is still essential, be says. 
“We're still paying for the stu- 
pidities of the ‘easy’ years of 
the 1970s,” when the central 
government threw borrowed 
money around in response to 
the competing claims of the 
country's regions and linguis- 
tic communities. "We will need 
15 years of redressment." he 
says, until the mid-1990s by 
when he hopes that public debt 
senicing falls to 2-3 per cent of 
the country’s GNP. Once it 
falls below the annual growth 
of GNP. then the road to recov- 


ery will be almost automatic. 

This process of financial 

recovery' is. Mr Martens reck- 
ons. helped by central govern- 
ment shedding wide-ranging 
responsibilities, and some 40 
per cent of total public reve- 
nue. to the country's three 
regions - Flanders. Wallonia 
and Brussels. The Walloon 
regional government has been 
tougher towards the financial 
problems of a big city like 
Liege than the central govern- 
ment would have dared. Nor 
would teachers be out on the 
streets of Brussels if the gov- 
ernment of the French-speak- 
ing Community government 
had been as soft as previous 
national education ministers. 


Likewise, the Flanders coven:- 
nun; h.u* shown more audacity 
ir. closing its Hempen coa- 
mings than the central govern- 
ment did. 

The Prime Minister concede? 
:he problem of overlapping 
jurisdictions, and cites the 
problems of conditions for 
immigrants their housing is 
2 regional charge, teaching a 
Community responsibility, and 
acquisition of nationality stiil 
under central government. 
Further reforms are planned, 
which must, among other 
things, set limits on the exter- 
nal responsibilities of the 
regions. But Mr Martens does 
not want to preside over the 
demise of central government 
in Belgium. ”1 believe that all 
the powers not explicitly 
passed to the regions should 
stay with central government “ 

More idealistically. Mr .Mar- 
tens believes that Belgian 
devolution can be “a son of 
model for Europe, if it can 
make three different culture* 
(including Belgium's German- 
speaking Community) work 
together.' 1 

For the moment, however, 
the rest of Europe is more 
interested in Belgium and 
Brussels, the emerging politi 
cal capital of institutional 
Europe, working more effi- 
ciently And hero Mr Martens 
has plans. Ho lists preparations 
for a new competition law. for 
putting the country’s six pub- 
lic-owned credit institutions on 
a more commercial footing, for 
making public sendees in gen- 
eral and the RTT telecommuni- 
cations service more “busi- 
ness-like" by submitting their 
management to contracts and 
to greater financial seir-rcli 
ancc. 

Many of these measures fol- 
low or anticipate directives 
being prepared at the EC level, 
but “they constitute a break 
with the traditional system in 
Belgium.” Mr Martens stresses 
To the extent these measures 
leave Belgium better prepared 
for 1992. they may also provide 
the Prime Minister with a bet- 
ter springboard onto the wider 
European scene. He is fre- 
quently mentioned as a possi- 
ble successor to Mr Jacques 
Delors as European Commis- 
sion president. He demurs at 
such talk, but says: "I have a 
European ambition - that is 
clear." 

David Buchan 
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• In 1989, the Cockeril! Sambre Group more than 
doubled its net profit, to 15.4 billion BF. Its equity 
reached 57 billion BF (up 63%). 

• It has also consolidated its position as a leader in the 
coil coating activity, in the distribution of metals and 
industrial plastics, in the transformation of steel into 
construction products. 

• Recently, it has implemented a diversification policy 
in the services sector (data processing, engineering & 
third party financing, environmental management) and 
in the production of components for the automobile 
industry (acquisition of YMOS in Germany). 

• In 1990, with about 31,000 workers in 160 compa- 
nies, the Cockeril! Sambre Group is aiming at a 200 
billion BF turnover. Its investments will amount to 1 0 
billion BF. With Total Quality as a goal and bearing the 
client's satisfaction in mind. 
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the BELGIAN Government 
compares tax competition with 
the competitive devaluations of 
the had old days. 

Only, last month, Mr Philippe 
Maystadt, the Belgian Finance 
Minister, wrote to Mr Michel 
Camdessus, Tnarwgtng director of 
the International Monetary Fund, 
calling, for. central control on 
some tax levels. 

He said: “Just as countries 
found it necessary to co-ordinate 
trade polities under Gatt, they 
may also Bnd it necessary to lay 
down additional rules of conduct 
in die domain, of capital income 
taxation through a multilateral 
convention " 

Whenever a neighbour or part- 
ner lowers tax rates, just as the 
international value of a currency 
may be lowered to gain an export 
advantage, otto: rates must fol- 
low or business may be lost. 

In turn, dedming tax revenue 
can bring the public sector out on 
the streets in revolt, as seemed to 
be the case earlier this summer 
when teachers, air traffic control- 
lers and railwaying a staged 
strikes. 

The next step is that the public 
starts protesting at the declining 
level of public services. In Bel- 
gium, so for that has not hap- 
pened. But Mr Maystadt feels it 
may yet. 

As he wrote in his tetter to the 
IMF: “a more general danger is 
that leaving tax competition 
unbridled can seriously under- 
mine the ‘social compact' 
between democratically-elected 
governments and their citizens 
concerning the appropriate level 
of public expenditures.” 


David Buchan on ‘danger of unbridled competition' 

Tax plea to the IMF 


Belgium’s problem is that it 
relies on other countries for 
much of its revenue. 

One of its neighbours, Luxan- 
bourg, has especially low indirect 
taxes and high s tandar ds of bank 

ing discretion. In addition, the 
Duchy, because of its monetary 
union with Belgium, offers Bel- 
gian depositors no rate 

risk on what they place in Lux- 
embourg. 

The result has been that the 
Belgian exchequer has always 
taken in less than one would 
expect horn its high tax rates. 

Mr Maystadt ’s ay for IMF help 
came after the European Com- 
mission faflad to convince mem- 
ber states of the need to agree on 
a minimum tax-at-source on non- 
residents' capital income. As a 
result. Belgium has had to reduce 
its own withholding tax. 

At the same time. EC states 
have failed to bring their wide- 
ly-differing value added and 
excise tax rates closer together. 

Belgium's efforts to scale down 
its tax rates are shackled by fiscal 
and budgetary constraints. These 
are that in 1989 gross public debt 
amounted to 133 per cent of gross 
national product (down from the 
peak erf 135.6 per cent in 1988). 

The two guiefing rales, which 
the Government has imposed on 
itself, are that real public spend- 


ing (excluding debt ’interest} and 
the budget deficit in cash toms 
should both stay constant The 
hope is that, as the economy and 
tax-take grow, public borrowing 
will naturally shrink In relation 

to foe overall economy. 

But despite these constraints, 
some tax reform has been 
achieved. 1 he fop marginal rate 
of personal income tax was, from 
1989. chopped bade from 72 to 55 
per cent At the same time, there 
was a gj gniflram )n the 

minimum tax-exempt income: 

This reduction in personal 
income taxes worth BFt96bn a 
year was revenue neutral, paid 
for by dosing - other loopholes and 
by raising indirect taxes an petrol 
and cigarettes. 

The latter move started to 
reverse the trend that had led, by 
1988, to two-thirds of all revenue 
being raised by direct taxes and 
only one-third by indirect taxes 
(on goods). 

But Belgium will soon be 
ii nder pressure to lower indirect 
feneea, particularly VAT. Standard 
rate Is 19 per cent, with a top rate 
of 25 per cent and a reduced 6 per 
cent rate. 

This compares with the EC’s 
pvqposal of just two VAT levels 
- a reduced 4-9 per cent band Era- 
necessities (and, p ossibly some 
zero-rated items in certain, coun- 


tries such as the UK which 
already have tins exemption) and 
a standard 14-20 per cent VAT 


Even more likely is an EC- 
agreed minimum at, perhaps . IS 
per cent for standard goods and 
services. Two of Belgiu m 's neigh- 
bours, France and the N ether 
lands , are taking unilateral steps 
to bring their fairly-high VAT 
rates down, while Germany and 
Luxembourg are already at, 
respectively, a 14 and 12 per. cent 
standard rate. 

The withholding tax, the pre- 
compte mobSter, for all revenue, 
Interest from bonds and most 
hank deposits, was slashed in 
February 1990, from 25 to 10 per 
cent But tids did not apply to 
shares. , 

To have cut the tax on snare 
dividends would have cost the 
exchequer BFrfflbn a year. Bay 
Finance Ministry officials. Never- 
theless, Mr Maystadt has commit- 
ted to making the tax 

reduction for share income as 
soon as possible. 

The foipm** of this tax change 
r-arrtP ta toe first subsequent Bel- 
gian state loan in March I960, 
which was to have been only 
BFrSObn, but was mere than dou- 
bled to BFi'fflbn in response to 
popular demand, "Clearly more 
money is staying in the country," 


says one ffnanop ministry official. 

Under a reform agreed last 
December, standard corporate tax 
will be cut from 43 to 41 per cent 
by 199L 

Bat there are signs that the 
December 1989 reform may not 
be enough to satisfy foe Socialists 
in the governing coatttfan. They 
are still displeased with the way 
that corporate tax recei pts are 
growing slower than the overall 
tax-take, or the economy itself 

No matin- that the Finance 
Ministry, to tha Christian Dem- 
ocratic hands of Mr Maystadt, 
pfah out tirat all tax incentives 
costs money, and that precisely 
hpransR of foe in v estment, boon 
companies have been using 
depredation and special deduc- 
tions for Investment more than 
ever. 

A particular target has become 
the generous tax provisions that 
Tins CTwywira jy d some 230 multi- 
nationals to set up so-called coor- 
dination ce n tres in Belgium. Pro- 
vided ginning multinational 
groups set up such a centre with 
BFrlbn capital and employing a 
minimum of io people, these 
operations benefit from paying 
corpor a t e tax chi only a flat-rate 
gcgoccrregr t of profits (estimated 
normally at 8 per cod, of total 
costs) and from exemption from 
Withholding tax. 

Created to 1982 to last for ID 
years, these tax provisions 
wmwi the right prescription for 
Be l gium to win investment in foe 
depressed early 1960s. But should 
they be necessary post-1992? That 
is the awkward question the 
Socialists are posing for their 
maHtiim partners. 


"PEOPLE ARE blind to the 
problems because of our boom- 
tog economy. They say ‘Alles 
goat good, tout va bien’ - so 
why worry?" 

At -only 37 years of age, Mr 
Guy Verhofstadt seems an 
unlikely Cassandra. But this 
Ghent Liberal is paid to be the 
Martens Government's chief 
scourge. After three years as 
Budget Minister, he became, as 
president of the PW Flemish 
Liberals, leader of the Opposi- 
tion in 1986. He has turned into 
one of the more eloquent and 
numerate critics of current 
economic policy. 

His main complaint is that 
Belgium should be using its 
booming economy to further 
reduce the budget deficit and 
government regulation of the 
economy. 

He is proud that even when 
the economy was not perform- 
ing so well, public debt servic- 
ing, under his stewardship, 
came down from 12 per in 1985 
to 8 cent of GNP by the end of 
1987. 


Profile: Guy Verhofstadt 

Economic Cassandra 


At the same time he is con- 
temptuous that in better eco- 
nomic times since then, it has 
only fallen to 6 per cent This, 
Mr Verhofstadt notes, is more 
than twice the EC average. 

The former Budget Minister 
says he would do three things 
about it 

Firstly, he calls for a return 
to the policy of cutting back 
bureaucrats by natural wast- 
age. The number of bureau- 
crats - federal, regional and 
local - fell from about 870,000 
in 1980 to 804,000 today. But 
Belgium still has more people 
working in its civil service 
than, for example, the Nether- 
lands which has 720,000 
bureaucrats serving a popula- 
tion 4m larger than Belgium’s. 

Secondly, with the social 
security system, "the same 
range of health benefits should 
not be given to everyone. 


regardless of ability to pay." 
Mr Verhofstadt suggests that 
above a certain income, indi- 
viduals should be obliged to 
buy their own private health 
insurance. He also says the 
Government should build up 
financial reserves in the pen- 
sion system. 

Thirdly, he advocates privat- 
ising the RTT state telecommu- 
nications system, Sabena - 
still majority owned by the 
Belgian state despite British 
Airways and ELM sharehold- 
ings - and publicly-owned 
credit institutions. 

Of these three targets for pri- 
vatisation. Mr Verhofstadt has. 
likA many others, RTT in line 
first He says Belgium as the 
capital of institutional Europe 
should be the service nation 
par excellence. But this is 
impossible, he says, with the 
poor service provided by the 


toltv-ftrarminio ationfi monopoly. 

He cites the example of the 
Swift interbank transfer sys- 
tem, which, although based in 
Ttoiginm l carries out virtually 
all its transactions in nearby 
Netherlands. 

Other flwanrial service sec- 
tors figure high on Mr Verhof- 
stadt’s list of Belgium’s self-im- 
posed handicaps. The reforms 
of Mr Philippe Maystadt, the 
Finance Minis ter, do not go far 
onniigh, says Mr Verhofstadt, 
who complains that simply re- 
grouping the six publicly- 
owned credit institutions into 
two camps (one headed by 
CGER and the other by Credit 
Communal) is futile, and they 
qhnnifl all be privatised. 

The PW leader also believes 
fhat modernisation of the Brus- 
sels bourse amounts as much 
to re-regulation than de- regula- 
tion. He complains there are 


still thresholds for deals which 
must be settled on the stock 
exchange; that the govern- 
ment-set bourse tax should be 
abolished; and entry to the 
stock exchange should not be 
restricted to stockbrokers and 
banks. He advocates self-regu- 
lation - the trend elsewhere 
in the world 

Mr Verhofstadt says individ- 
uals and companies are both 
over-regulated and over-taxed. 
He accuses the Socialists who 
displaced the PW in the latest 
Martens coalition of inconsis- 
tency for now complaining 
about wanting to withdraw 
some of. the corporate tax 
breaks. 

"They say companies are not 

S ying their fair share and 
it their tax payments are not 
rising as fast as the general 
economy. But this is proof that 
tax incentives granted over the 
past decade have worked. 


David Buchan 


THE MONARCHY 


Baudouin’s day off 


IT ’MUST have been the 
shortest ever constitutional cri- 
sis ever. For 39 hours, at the 
beginning of April, Belgium 
was without a king while the 
conscience-stricken Baudouin 
quietly stepped aside to allow a 
bill Legalising abortion to be 
signed without him. 

The rest of the world looked 
on with puzzlement, but Bel- 
gium felt it would never be the 
same a gai n- Its Initial reaction 
was that irreparable damage 
had been done to the constitu- 
tion. and argent changes 
would be needed to ensure that 
the King did not make a habit 
of getting off the throne every 
time he came across a law he 
did not like. 

Less than three months 
later, it all seems to have been 
forgotten. The King still gets to 
work at 9.15 every morning, 
goes home at noon to lunch 
with the Queen, and spends 
the afternoon reading files. 

The newspapers no longer 
talk of reforming the constitu- 
tion, and everyone assumes 
that so delicate a task will 
have to wait at least until after 
the elections in January 1992. 
People Increasing ly wonder if 
changes are needed after alL 
The King' was able to step 
aside thanks to article 82 in the 
Constitution that allows him to 
hand over his power to the 
Government and Parliament, If 
he finds it “impossible to 
reign." The article, designed to 
deal with kings that had gone 
senile, was never meant to be 
put to such use. 

Some people argued that if 
the King objected to a law so 
strongly that he could not put 
his name to it, he should 
resign for ever. To give his 
conscience a brief holiday not 
only smacked of hypocrisy, but 
damaged the royal prestige. 

A few among the French- 
speaking Walloons, tradition- 
ally less pro-royal than the 
Catholic Flemish, called for 
him to resign. 

But such talk has died down, 
which says much for the 
King’s apparent popularity. 
The general view is that the 
event was a genuine one-off, 
covering the most vexed legis- 
lative issue in years, and one 
on which the King - childless 
»mi a staunch Catholic — has 
the strongest possible views. 
Indeed, by taking a day off 
■ he may have found a neat solu- 
| tion to a delicate problem. 



King Baudouin 

allowing a way round a diffi- 
culty that might otherwise 
have caused a much greater 
political fracas. The question of 
whether Belgium should drop 
its ban on abortion - which it 
shared only with Ireland - 
bad divided the Government, 
heighte ning tensions between 
the Christian and Socialist par- 
ties in the five-way coalition. 
The law is still one of the tigh- 
test in Europe, m akin g abor- 
tion legal only up to 12 weeks. 

Belgium's constitution has 
shown great powers of survival 
in its 160-year history. Of the 
26 articles that lay down the 
powers of the King, only the 
most trifling changes have 
been deemed necessary. Under 
Its terms, the King has consid- 
erable power, at least com- 
pared to that 1 of other Euro- 
pean monarchs. It Is up to him 
to hire and fire all ministers, 
his signature is required on all 
laws, he has the power to grant 
honours, appoint magistrates 
and forgive crimes. He is com- 
mander of the armed forces. 

The Interpretation of these 
powers has changed with the 
times, with the King’s real 
power steadily eroded so that 
he no longer chooses ministers 
himself. However his hand can 
still be seen from time to time 
during periodic Belgian cabinet 
crises, and he was responsible 
for persuading Mr Martens to 
form the present Government 

On the whole, the people of 
Belgium seem to think that he 
performs these tasks welL He 
Is seen as a hard-working, 
kindly man, a fervent Catholic, 
with a self-effacing personality. 
This appears to be no draw- 


back in the eyes of the public; 
indeed Baudouin's greyness Is 
a relief after the dash of his 
father, who first offended the 
people by surrendering to the 
Germans In 1940 without con- 
sulting parliament, and then 
by taking as his second wife 
his children’s governess. 

Belgians have none of the 
ghoulish curiosity into the 
lives of their royals that the 
British or even the French 
have - the Royal Palace will 
confirm that the King likes 
golf and has taken some fine 
photographs of the stars, but 
beyond that what the King 
does or does not choose to do is 
properly left as his own a ffair . 

However if the people were 
unhappy about the King, it 
mi ght be hard to telL In Bel- 
gium an obscure law exists 
under which it is illegal to cri- 
ticise him. And even without 
such a law, there seems to be 
an informal understanding not 
to mention him, unless it is bis 
birthday or he makes an offi- 
cial visit somewhere. 

Two events have recently 
brought this suppression of 
free speech into the open. The 
first was the fracas over his 
Christmas message. Baudouin, 
who apparently had toiled over 
this speech for several weeks 
rave the nation an account of 
the virtues of family life. The 
speech, which was broadcast 
on television while all the 
other channels were running 
footage from Romania, struck 
a lawyer from Namur as offen- 
sively narrow, and he wrote to 
the King to tell him so, sending 
his letter to the press. In the- 
ory the lawyer could have been 
jailed for up to three years, hut 
he was spared after brief psy- 
chiatric treatment. 

The other incident con- 
cerned a Flemish journalist 
who wrote an article spelling 
out the opposition of the King 
on the abortion issue. This was 
suppressed by his paper lest it 
cause a dangerous split m the 
Government The article was 
later published in the Wall 
Street Journal, and the journal- 
ist lost his job. 

The Belgian monarchy may 
be an excellent institution and 
may serve a useful purpose. 
That being the case, Belgium 
would seem to have li t tle to 
lose in allowing people to dis- 
cuss it a little more openly. 

Lucy Kellaway 
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Iglllllll A strong banking relation- 
|||||f|| ship is of vital importance 
for today’s companies. 
Technological innovation 
and financial strength are 
ever more closely related. 
At Paribas, banking is ah 
art. High-quality products, 
full advice and first-class 
service are the tools of our 
trade Perfection and 
professionalism are 
paramount. Paribas’ finan- 
cial know-how and inter- 
nationalism provide the 
greatest possible 
reference. 

Banque Paribas Belgique 
WTC Tour de Paris et des 
Pays-Bas 

Bid. E. Jacqmain 162 
box 2 - B-1210 Brussels 
Telephone 02/220.41 .1 1 
Telex 21349 bppbb 
Fax (2)218.51 .42 
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In Belgium, 
it spells “reliability.” 


We’re known as ASLK io our Flemish 
customers, CGER to our French-speaking clients. 
One way or the other; it's been a household name 
in Belgium for 125 years. Because ASLK-CGER 
Bank is one of the country's top 5 banks - the 
leading savings bank - with oyer 
II million accounts, assets totalling 
some US* 42 billion, and more than 
1,100 branches. 

Our international development has 
made us very active players in the foreign 
exchange and Eurobonds markets, in 



corporate lending and treasury services. Our 
understanding of the international aspects of 
modem business is also reflected by the fact that 
1 we have branches in the key financial centres of 
London and New York and a subsidiary in 
Luxembourg. 

So today, ASLK-CGER Bank really 
does stand for reliability - both home and 
abroad. Our comprehensive service and 
dynamic approach to international bank- 
ing might just make ASLK-CGER Bank the 
Belgian partner you're looking for. 
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ASLK-CGER BANK 

Alvmenc Spoor, en LMrctckv ■ Cfli** ti !«*«* et de Rrtra.tr. 

|,ondon Brancn. ASl.s-t.utK nouat, « ■" ., . VIX , uin ,, /tv«i 7pm **500 

New York Branch : 350 Park Avenue {24ih Floor). New \ork, NY 100-2 / Tel. -i- 4-1 
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FINANCIAL TIMES MONDAY JUNE IS 19% 


BELGIUM 6 


French-speaking children 
of Belgium did not learn much 
in May. Their teachers, demoral- 
ised and woefully underpaid, 
spent much of the month on 
strike in pursuit of a deal that 
their employers do not have the 
wherewithal to grant. The edu- 
cation budget in Francophone 
Belgium is short of BF4bn for 
next year, and the deficit is 
likely to be almost three times 
as high by the end of the 
decade. 

The lesson to be learnt from 
the education crisis goes far 
beyond the classroom; it is that 
the regional reforms of the last 
two years are not working 
smoothly. They seem to have 
got rid of one brand of chaos 
only to replace it with another. 

Education is the area which 
was most likely to cause prob- 
lems from the outset, as it lies 
at the intersection of a complex 
division of powers in Belgium. 
The country is divided in two 
different ways: by linguistic 
communities - which divide 
the French, the Flemish and the 
German speakers - and into 
regions - separating Flanders 
to the North and Wallonia to 
the South, and adding Brussels 
as a separate region. The two 
different divisions overlap, but 
are not the same: the French- 
speaking community covers 
Wallonia but also includes the 
French speakers in Brussels. 

Each body operates sepa- 
rately, in charge of different 
things. The communities rule 
over cultural matters, although 
their main responsibility is for 
education, which takes up about 

THE 175th anniversary of the 
Battle of Waterloo was re-en- 
acted at Butte de Lion this 
month. 

Several thousand spectators, 
including the current Duke of 
Wellington who still owns 
some of the battlefield, were 
expected at last weekend’s cel- 
ebrations. 

It was the seventh re-enact- 
ment of the June 18, 1815 bat- 
tle, but by far the most ambi- 
tious and heavily sponsored. 

This year’s battle had a bud- 
get of about BFr 2.5m (£500.000) 
and brought together some 
3000 participants from over a 
dozen countries including the 
Soviet Union, East Germany 
and Czechoslovakia. Television 
companies in east and west 
Europe as well as North Amer- 
ica. Sabena. Generate de Ban- 
que and the Communes of 
Waterloo and neighbouring 
towns were the principal 
patrons. 

Spectators were able to 
imagine the Duke of Welling- 
ton saying: “They have spoiled 
my battlefield.’' as he stared up 


REGIONAL REFORM 


not add up 


80 per cent of their budget They 
have no power to raise taxes: 
instead, they are given a budget 
by the states according to a for- 
mula written into the law two 
years ago. 

The deepening financial diffi- 
culties show how the sums do 
not add up now that the French 
Community has to manage its 
own budget. The struggle by the 
Community to meet the short- 
fall is a further example of how 
clumsily the system works. A 
plea to the Central Government 
for funds has met the direct 
opposition of the Flemish. 
Requests to the Brussels region 
- which is 80 per cent French- 
speaking - have also run into 
objections from the blocking 
Flemish minority on the coun- 
cil. Requests to Wallonia have 
been better received, but even 
there, any money paid over is 
likely to be in return for some 
transfer of power to the regional 
government. 

According to Mr Peter Claes 
of Banques Bruxelles Lambert, 
the problem can be resolved, for 
1991, but in the longer term a 
new financial law is needed 
with a new funding formula for 
the French Community. Unfor- 
tunately. getting the 75 per cent 
parliamentary majority needed 


for such a reform is inconceiv- 
able. That will probably mean 
another fudged solution to com- 
plicate further a system which 
even for even the eyes of most 
Belgians defies comprehension. 

Yet despite its shortcomings, 
regional reform must count as a 
great success, simply because it 
has made Belgium governable 
once again. By giving large pow- 
ers to the regions it is now pos- 
sible to get things done which 
previously would have been 
fought by the Walloon Flemish. 
The present system may be too 
complex and may create new 
financial strains, but these are 
nothing compared to the strains 
that the whole country was 
under in the days when every 
franc spent in one region had to 
be matched in the other. 

Yet the new system of 
regional powers is wasteful. 
There are no fewer than 12 
elected bodies, with compe- 
tences overlapping. The regions, 
accounting for over a third of 
total public sector expenditure, 
have considerable say over eco- 
nomic policy, trade policy, 
employment, public procure- 
ment. housing, environmental 
protection and so on. 

In many of these areas 
responsibility is shared, often 


resulting in a legislative sham- 
bles. problems have been raised 
recently in getting Belgium to 
comply with EC directives. The 
EC recognises only the state, 
whereas many of the areas in 
which decisions have been 
taken are the sole competence 
of the regions, and the regions 
are unwilling to accept a deci- 
sion taken by the Government 

This division of responsibili- 
ties has made Belgium a most 
awkward country for its coun- 
terparts either in Europe or 
internationally. In every politi- 
cal gathering Belgium demands 
four chairs round the table - 
state plus three regions - and as 
so many seats are almost never 
forthcoming, one of the parties 
is almost always sent home. 

The transfer of powers to the 
regions has been a more obvious 
success in Flanders than in Wal- 
lonia. Because the area covered 
by the Flemish Community and 
by the Flanders region is the 
same, the two bodies have been 
fused, making a simpler and 
more powerful whole, better 
able to fe nd off finam^ai difficul- 
ties. The Flemish part of the 
country has also been better at 
cutting back on its over-heavy 
public sector - and at least for 
thp timp being fuw staved off 


Eugenie Maechling on a 175th anniversary 

Tourists’ Waterloo 


at the Butte de Lion, the 200-ft 
high mound that Dutch troops 
raised to mark the spot where 
the Prince of Orange was 
wounded during the battle. 

Eyesore it may be, it is still 
the best place to see both the 
grass and cornfields where 
Napoleon met his final defeat 
and to watch him being 
defeated all over again. 

Curiously enough, the prime 
mover behind the 175th re-en- 
actment was the Napoleonic 
Association of Great Britain. 
Director Mr Philip Coates- 
Wright co-ordinated the inter- 
national participants. 

Typically, about 20 “infan- 
trymen” form groups to repre- 
sent the original regiments. 
Each participant provides his 
own uniform but the club 


relies on sponsorship to stage 
the big event. Founded in the 
early 1970s. the 400-member 
association has contact 

with s imilar Napoleonic battle 
groups that have sprung np 
near sites of famous battles. 

The Napoleonic Association 
staged its first re-enactment in 
1979, quite independently of 
the town of Waterloo which 
subsequently became an active 
promoter of the event. Water- 
loo councilman Mr Maurice 
Gerard invited participants 
from the USSR and east 
Europe to the 1985 re-enact- 
ment through contacts 
between the Wellington 
museum in Waterloo and 
museums at other Napoleonic 
battle sites such as Austerlitz, 
Leipzig and Borodino outside 


Moscow, 

This year, the Soviet Union 
fielded about 150 participants 
in four regiments: the 1st Pol- 
ish Infantry Regiment and the 
Lithu anian Uhlan (Lancers) 
Regiment from Latvia and 
Lithuania; the Kiev Grenadiers 
from Kiev, under the command 
of a Russian Army officer the 
Lifeguard Preobrajenski regi- 
ment from Leningrad; and a 
regiment from Moscow. 

East Germany has sent 
about 250 participants, mainly 
from Leipzig in the form of the 
6th French Light Infantry, the 
2nd Prussian infan try and the 
Tschemigow Grenadiers, a 
Russian regiment. 

From Iena came the 18th 
Ligne (French) regiment and 


the bankruptcy of its towns. 
Even though the financial posi- 
tion of Gent and Antwerp leaves 
something to be desired, they 
are not in the same league as 
Liege. "Wallonia had to rescue 
Liege from bankruptcy last 
year, and is likely to do the 
same again before the year is 
finished. 

This summer Parliament was 
meant to pass a third stage of 
the reforms that were started in 
1988. The first two stages, which 
were deemed urgently neces- 
sary, were whistled through, but 
the third, which deals with 
reform of Parliament, seems to 
have got stuck. Many people 
now doubt if anything will be 
produced at least until after the 
1992 elections. 

The most important area of 
reform is the Senate, which far 
from being an effective cbeckon 
the lower house, is a duplication 
of it; its members are elected at 
the same time and in the same 
way. Other planned changes 
include scrapping the dual man- 
date of MPs - which at the 
moment serve on both national 
and regional bodies - and to 
agree on a further transfer of 
powers from the national bodies 
to the regions. 

Parliament was by now sup- 
posed to have come up with its 
own ideas on the subject, but so 
Gar has produced nothing. As far 
as the Senate goes, as the | 
reform would put many of its i 
present occupants out of a job, 
the chances of its passage for 
the time hping look slender. 

Lucy Kellaway 

the fourth Cuirassiers on 
horseback. Czechoslovakia was 
able to send the 90-strong Aus- 
tro-Hungarian Infantry of 
Ostrava and Slovkov u Bma, 
better known as Austerlitz 
where Napoleon bad his 
famous victory over the Austri- 
ans and Russians in 1805. 

Western Europe was well 
represented by infantrymen 
from Italy, Switzerland, 
France, the Netherlands and 
Belgium while, for the first | 
time, Canada sent 200 red coats 
to “help the Allies." 

The Commune of Waterloo 
provided about 200 horses for 
the small group of cavalrymen 
drawn from various countries. 
The organisers set out to 
exactly recreate the battle, but 
the movement of troops inevi- 
tably seemed chaotic at times. 

But that should not stop the 
Commune of Waterloo and the 
Napoleonic Association from 
launching another spectacle in 
a few years, perhaps in 1992 to 
celebrate the contemporary 
unification of Europe: some- 
thing that Napoleon was pre- 
vented from achieving. 
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BUSINESS GUIDE 

Exchange rate: BFr 58 <= El (June 
1990) 

Currency regulations: Import and 
export - no restrictions 
Tipping guide: hotel staff, BFr 
50-60. restaurant service included 
in bill, taxis, no tipping; porters, 
BFr 40-50 

Credit cards: Amex. Diners. Euro- 
card. Visa 

Visas: not required lor US, Japa- 
nese or most European nationals 
(up to 3 months' stay) 
Vaccinations: smallpox required, 
except for residents of European 
countries, Canada and US. 
Business hours: Offices: 09.00 • 
17.30 Mon-Fri. 

Banks: 09.00 - 15.30 Mon-Fn 
Shops: 09.00 - 18.00 Mon-Sat 
National holidays: Jan 1, May 1. 
July 21, Aug 15. Nov 1 and 11. 
Dec 25 and 28. 

Water supplies: Tap water is sate 
to drink. 

National airline: Sabena World 
Airlines (headquarters: 35 rue 
Cardinal Mercier.1000 Brussels; 
(32 2 511 90 30) 

Car hire: Avis (32 2 724 06 25); 
Hertz (32 2 735 40 50). European 
(32 2 040 94 00) 

Hotels In Brussels: Amigo, rue de 
L'Amigo 1-3. 1000 Brussels (32 2 
511 59 10) The 21618 
Hilton, 38 Bid de Waterloo. 1000 
Brussels (32 2 513 88 77) 
Stephanie, 91-93 Avenue Louise, 
1050 Brussels (32 2 539 02 40) 
Astoria. 103 Rue Royale.1000 
Brussels (32 2 217 62 90) 

SAS Royal Hotel. 47 .Rue Fosao- 
aux-Loups. 1000 Brussels (32 2 
219 28 28) Tlx 22202. 

Europa. 107. rue de la Lof. 1040 
Brussels (32 2 230 13 33) 
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LUXEMBOURG 


Area 

Population 

Head of State 

Currency 

Average Exch Rate 

ECONOMY 


Total GNP (USS m) 

Real GNP growth 

Compounded annual growth In 

real GNP 79/89 

GDP per capita 

Current Account Balance* 

Exports Incf. non-factor sves' ... 
Imports incl. non-factor sves'.... 

Trade Balance' 

Budget Deficit as % of GDP 

Reserves minus gold (USSm).... 

Trade Dependency " 

Inflation.. 

Unemployment 

Female unemployment rate 

% change unit labour costs 
manufacturing 


152.415 

*1 2°o 

N A. 
14.700 
3.100 
88.446 
86.570 
1.876 
7.8 
9.333 
114 B“b 
1.2 

10 . 0 % 

15.2 


164.760 

4.5% 

2 . 0 % 
N.A. 
3.756 
96.548 
94.746 
1.302 
6.6 
1C 766 
116 1 
3 1% 
8.5% 
IS 3 
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FACTS 


30.519 sq km 

9.92m 

HM King 9audOU:n 

’ 100 centimes - 1 Belgian Franc 

. 39 40 Francs per US Dollar (1989 ave) 


Useful Addresses: 

Banque Natlonale de Belgique. S 
Bid de BerlaimonL 1000 Brussels. 
(32 2 221 21 11) 

Stock Exchange, (Commission de 
la Bourse de Bruxelles). Palais 
de la Bourse. 1000 Bruxelles. (32 
Z 512 51 10) 

Institut National de Statistique. 44 
rue de Louvain. 1000 Brussels. 
(32 2 513 13 04] 

Federation des Enterprises de 
Belgique (Belgian Employers' 
Association). 4 rue Ravenstem. 


1000 Brussels (32 2 SIS Oe 111 
British Chamber of Commerce. 30 
Rue Joseph 11. 1040 Brussels (32 
2 219 07 88) 

Champ re de Commerce de Brux- 
elles. 500 Avenue Louisa. 1CS0 
Brussels (32 2 648 50 02j 
Antwerp. Kamer Van Koophandel. 
MarVgravesiraal 12. 2000 Antwerp 
(32 3 232 22 20) 

Liege. Chambre de Commerce at 
d' Industrie Rue des Mmeurs. 
4000 Liege. (32 41 23 62 It) 


Why do major companies invest in Belgium? 


DIGITAL - DOW CHEMICAL - DOW CORNING - DUPONT DE NEMOURS - DIJRACELL - ELF 
IISHER PRICE - FLAKT - FORD - GENERAL BISCUITS - GENERAL ELECTRIC - GENERAL MOTl 
GERVAIS DANONE - GULF - HENKEL - HEWLETT PACKARD - HEXCELL - HOECHST - HONI 
EY WELL-BULL - IBM - ICI - IKEA - ILFORD - MARANTZ - MARTINI & ROSSI - MARUBENI 
II ASTERFOODS - MATSUSHITA - MAZDA - MC KINSEY - MEMOREX - MERCEDES BENZ - MI 
rOBIL - MONSANTO - NGK - NISSAN - MXDORI - OLIVETTI - PANASONIC - PENTAX - PEI 
>T - PHILIPS - PHILIP MORRIS - PIONEER - PITTSBURGH CORNING - PROCTER & GAMBLE 
RANK XEROX - RAYCHEM - RENAULT - REYNOLDS ALUMINIUM - RHONE POULENC - ROC 
VMSOMTE - SANYO - SCOTT - SEAGRAMS - SHELL - SIEMENS - SUZUKI - TEXACO - TIIO 


To share in Europe’s future 


The European single market of 1992 will 
undoubtedly have an impact on the world econ- 
omy. The international companies listed here 
have already anticipated the emerging oppor- 
tunities and they have already established firm 
business bases in Belgium, the home of the 
European Community. And your company could 
do the same. 

There are many other good reasons to choose 
Belgium as your prime location in Europe. 

An exceptional geographical situation, an out- 
standing communications network, political 


stability, highly skilled human resources and a 
host of financial and fiscal incentives for foreign 
investors. 

To find out more about investing in Belgium, 
just ask for your free information pack. 

You can contact the nearest Belgian Embassy 
or General Consulate and, the Service for 
Foreign Investors - Ministry of Economic 
Affairs - de Meeussquare, 23 - 1040 Brussels - 
Belgium - Phone 32.2.51119.30 - 
Telex 61923 ecoext - Fax 32.2.514.03.89. 





